Olb CUNSERVATLON uxviﬁiON

S P. O. Box 2088 AUMINISTRATIVE ORDER
. STATE OF NEW MEXICO © - .- -~ - SANTA FE, NEW MEXICO = . . AR
_ ENERGY AND MINERALS nepnanueur -;rz s eIseL .;_.,:s_. NFL _ 48
" INFILL DRILLING FINDINGS PURSUANT T0 .- = . = * ;f

“” SECTION 271.305(b) OF THE FEDERAL ENERGY . REGULATORY
.COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978
‘ AND OIL CONSERVATION DIVISION ORDER NO. R—6013-A

B F

]Operstor Marbob Energy Corporatlon y_*":ﬁell'“ame ;ﬁd No.: NG Ph1111ps ‘State Well No. 29
‘" Locationt  Unit_G Sec. 27" M,._ 175~ png. 28E cty. Eddy
' 11,"17f'3':e.f;",r* fi'f;,ggr,}f"Iv7 _ - o N )

. THE DIVISION FINDS:. -

(1) That Section 271, 305(b) o! the Federal Energy Regulatory Commission Regulations promulgated o
- pursuant to the Natural Gas Policy Act’of 1978 provides that, in order for an infill well to qualify. .
as a new onshore production well under Section 103 of said Act, the Division must find that the :

© infill well is necessary. to effectively and efficiently drain a portion of the reservoir covered

. by the proration unit which. cannot be so drained by any existing well within that unit, ’

. -(2) That by Order No. R-6013-A, dated February 8, 1980, the Division established an administrative
" procedure whereby the Division Director. and the DlVlSlon Examiners are empowered to act for “the

f;DiVLSLon and. find that an. infill well is necessary.

"v(3) ‘That the well for which a finding is sought is oomoleted in the. Art8818 Queen Grayburq

San Andres Pool, and the standard spacing unit in said pool, is' _ 40 : : acres.'
. (4) That a 40 : Ui'-acre ,proration unit comprising the SW/4 NE/4 '
f'of Sec. 27, ™vP. 17S . -, Rng. - 28E is currently dedicated. to the NG Phi;;;ps
State Well No. 10 ° ""'located in unit. G ‘of said section.

(S) That this proration unit is (» standaro ( ) nonstandard, if nonstandard, said unit was prevxously
- approved by Order No.~ o o : . - oo .

.l A _'
tw

. (6) That said proration unit is not being effectively and efficiently drained by the existing
well(s) on the unit. .. -~

~ﬂf(7) That the ‘drilling -and completion of the well for which a: finding is sought should result in -

?tthe production of an additional 95 920 : MCP of gas from the proration unit which would not
otherwise ‘be recovered.;.;,i. .

" (8) That all the requirements of Order No. R-6013-A have been complied with,'and that the well -
for which a finding is sought is necessary to effectively and efficiently drain a portion of the
B reserVOir covered by said proration unit which cannot be S0 drained by any existing well, Within the

~.{9) That in order to permit effective and efficient drainage of said proration unit, the subject '
. application should be approved. ) : , S _ o : .

T ¥S THEREFORE onneneu.,,,v-‘ulJ’”'

- (1) That the applicant .is-hereby authorized to drill the well described in Section I above as an
- infill well on the existing proration unit described in Section II(4) above. ' The authorization
"for infill drilling granted by this order is necessary to permit the drainage of a portion of the
- reservoir covered by said proration unit which cannot be effectively and. effiCiently drained by
any existing well thereon.;- : . ‘

* (2)  That Jurisdiction of this cause is retained for the entry of such further orders as the
?jDiviSion may deem necesgsary. )

DONE at Santa Fe, New: Mexico. on this' 11th  day of ) 'MaYv ._.,_l o, 19 82 '."

DIVISION DIRECTOR EXAMINER




P. O. DRAWER 217

. OIL CONSCH-} T PHONE —
- ARTESIA, NEW. MEXICO 88210 LTI

" 48-3303

e
. SANTA FEV Yrv (aoepgas-2a22

April 15, 1982 — NIGHT PHONES —

(505) 746-6197
(505) 746-6500

Mr. Michael E. Stogner
Petroleum Engineer

0Oil Conservation Division
P.0O. Box 2088

Santa Fe, New Mexico 87501

Re: Infill well applications
Dear Mike:

Encloged are three more infill applications - NG
Phillips St. ?,NG Phillips St. #28 and NG Phillips St.

#27. I hope these are acceptable. If you have any questions

or problems please call.

Sincerely,

Raye Mleer

Land Department

RPM /co

Encl.




Request for Infill Finding on
NG Phillips State #29
in accordance with Administrative

Procedures Amended Februéry 8, 1980
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av MEXICO OIL CONSERVATION co»«w@ *—ﬁf *r*""’r"’"\'; 102
LOCATION AND ACREAGE DEDICATION PLA ita 51,_, A
{ r’
All Botenceo must by from Do outer boundaries of the !oc!lonj NM APR 15 1982 i
4 Leces L) o. L. ,5
¥ MARBOB ENERGY CORPORATIOR | N. G. PHILLIPS STARE: ) =
l_;ou« Section Townehip Ranqe County “ A ! N
o 27 17 South 28 East EDDY ULt e
o Footage l.ocotion of Welly ‘
. ‘27'9 fost from Ihe Korth " line and 1637 © lowt from the East X line
od Lovel Clov, Producing Formatton Pool . Dedicatod Acreoqe:
108 . Pramier Artesia Qn. Grbg. SA . 40 reros

. On!liac the acreage dedicoted to the subject well by calored pencil or bachure marks on the plat below.

. It more than oae lease is dedicated to the well, outline each and identily the ownership thereol (both as to working
lntereet aad royalty).

. I more thea one lesse of different ownership is dedicated to the well, have the intereats of all owners been consoli-
dated by communitization, unitizetion, force-pooling. etc?

] Yes [ No If enewer is “’yes;’ type of consolidation

f.'

Il anewer lo “‘n0!’ list the owners nd tract descriptions which have actu-lly been conuohdnlcd (Use reverne side of

this form if seceseary.)

No sllowable will be assigned to the well until all interests have been consolidated (by commumlnallon onitization,
forced-pooliag, or otberwise) or unhl s non-oumdlml unit, eliminating such interests, has been'approved by the Commis-
slon..

u

! CERTIFICATION

{ heroby :oully that the Informotion con-
toined l\'l'In is true ond tomplete to the
bnl of my inov’odpc ond bellef.

|
|
(
(
i
|
r/ ’
| (il (o
!
{

Carolyn Orris

7

Position

Product ion Clerk
p— Company

Marbob Energy Corp.
o 4/9/81
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Rule 6:‘

Rule 7:

NG Phillips State #29
PQol: Artesia Queen Grayburg San Andres

Standard spacing unit - 40 acres

NA



kule 8:
a. NG Phillips St. #29, 1627.9 FNL 1637 FEL Sec. 27-175-28E
NG Phillips St. #10, 2645 FSL 1325 FEL éec. 27-175-28E
b. #29 - 11/17/81
#10 - 11/16/71
c. #29 - 2/1/82
#10 -~ 1/21/72, converted to producing 4/2/79
d. None' | | |
e. #29 - 10 bbl. o0il, 100 mcf gas/déy
#10 - NA |
£, Na

g. The. NG Phillips #29 was drilled to drain additional
reserves in the Premier zone (2020-2030') and new
reserves in a deeper zone (2380-2443') not reached
in the old well. The low permeability and low
quality solution gas recovery mechanism require
reduced spacing to efficiently drain the reservoir.
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Marbob Energy Corporation

Artesia Queen Grayburg San Andres
NG Phillips State

Well #29

Pertinent Engineering Data and Conclusions:

Well No. 29 was completed in the Artesia Quéen Grayburg
pool in February 1982. This is an infill well located as per the
attached plat. : '

Effective March 1, 1982, o0il reserves recoverable will
be 10,000 barrels and gas reserves recoverable will be 95,920 mcf.

Oil reserves were calculated from the attached rate/time
curves to an economic limit of approximately 1 BOPD. Gas reserves
were estimated using a study of the gas oil ratio performance not
only on the specific well but on the entire pool.

My study reveals that as early as 1964 the producing well
rate was 3.6 barrels of oil per day per well. The wells in the
pool have remained on 40 acre spacing up until the past two years.

From. infill well performance it is obvious that well
density in this pool has to be increased to recover remaining
reserves. The low permeability and low gquality solution gas
recovery mechanism will require .reduced spacing to efficiently
produce the reserves. . o

The daily producing rate for Well No. 29 was 9.5 BOPD in
February 1982. This, of course, indicates that no interference
has as yet been experienced from offset wells.

In my opinion the infill wells which increase the density
of pattern will produce an amount of oil and gas reserves equal to
the older wells in the field.

Therefore, it is my recommendation that well density be
increased and it is my conclusion that'infill wells will experience
new reservoir conditions.

. .
Patd G. White B
Petroleum Engineer

¥ —13 -8

.Date

PGW/co
Encl.

v/?ua & 6.
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Rule 11:

thice of this infill request has been sent to John A.
Yates, 207 So. 4th St., Artesia, New Mexico 88210, by
certified mail, as the only offset operator.



STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING ' POST OFFICE BOX 2088
GOVERNOR . STATE LAND OFFICE BUILDING
LARRY KEHOE SANTA FE, NEW MEXICO 87501
SECRETARY : ' ’

" (505) B27-2434

Mr. Raye Miller

Marbob Energy Corporation.
P.0. Drawer 217
. Artesia, NM 88210 _

Re: Application for NGPA In'f;:ill Well
Findings Under Provisions of -
Order No. R-6013-A NG Phillips

State Well Nos. 25, 27, §8,and

West Artesia Grayburg Unit Well

' ' Nos. 22, 24, and 25.
Dear Raye: .

We may not process the subject application for infill findings uﬁtil the

required information, forms, or plats checked on the reverse side of this
letter are subm:Ltted '

[P

Sincerely,

me

Michael E. Stogner,
Petroleum Engineer

MES/dp



00 0o0oooo

A copy of. Form C-101 must be submi‘tted.

A copy of Fofm C-102 must be submitted.

The podl'namé must be shown.

The standard spacing unit size for the pool must be shown. N

Give the Divfsioﬁ-Ordef No. which granted the non-standard proration

unit.

Please state whether or not the well has been spudded and give the
spud date, if any. :

Information relative to other wells on the proration unit is
incomplete. ' o .

The geologic and reservoir data is incomplete or insufficient.
All of Paul G. White's reports refer in paragraph three to calculated

0il reserves, please include this calculations.

Other: : -  , o




Marbob Energy Corporation

P. Q DRAWER 217 — OFFICE PHONE —

ARTESIA! NEW MEXICO 88210 (505) 748-3303
’ . (505) 746-2422

April 29, 1982 _ - — NIGHT PHONES —
- iy (505) 746-6197
(508) 746-6500

Mr. Michael Stogner . CONE;::;LHLMHNUN

Qil Conservation Division Git SANTA FE
P.0O. Box 2088
Santa Fe, New Mexico 87501

Dear Mike:

Per your request, we are enclosing Paul G. White!'
calculations on the oil reserves for the NG Phillips St. #25,
27, 28 and 29 and the West Artesia Grayburg Unit #22, 24, 21
and 25.

Let us know if you need further information.

Very truly ydurs,:

Code Qe

carolyn orrfs
Production Clerk

co

Encl.



‘Marbob Energy Corp;'
NG Phillips St. #29 - 4
1627.9 FNL 1637 FEL Sec. 27-T175-R28E

Gross Monthly Gross Yearly

Year _ " 0il - bbls. " 0il - bbls.
Totalloil Remaining: ) 10,000
cumulative to 1/1/82 265
Total yltimate Reserves 10,265

Gas-0il Ratio Average - 9,592 to 1

Remaining Gas Reserves - 95,920 MCF

‘0il reserves calculated using average rate/time

curve dedline
from older wells. T N



'-approved by Order No.=

Ol CuUNSLENVATLLON 01VisION

L s S :.;11. P P, 0. Box 2088 S » ‘ Aouxuisranriva ORDER
-7 . STATE OF NEW MEXICO. SANTA FE, NEW MEXICO L e .
| 'eueacv AND -MINERALS uepanmeu-r e 87501 .o NPL _ 48
" INPILL DRILLING FINDINGS PURSUANT T0 - - . o ’

" SECTION. 271.305(b) OF THE FEDERAL ENERGY . REGULATORY
.COMMISSION "REGULATIONS, NATURAL GAS POLICY ACT OF 13978
: AND OIL CONSERVATION DIVISION ORDER NO. R—6013‘A

ffOperator Marbob Enerqy Corporation L ;'wellvhame and No.. NG Phillips ‘State Well No. 29
" Locationr Unit_G B Sec. 27 WP, 175 ™" mng. 28E Cty. Eddy

B 3 S - :,f:'ﬂ-.f:"fff"ﬁg'_,f‘.; ,f'."- o

(1) That Section 271, 305(b) of the Federal Enerqy Requlatory Commission Regulations promulqated )
' pursuant to the Natural Gas Policy Act'of 1978 provides that, in order for an infill well to qualify
" as a new onshore production well under Section 103 of said Act, the Division must find that the

* infill well is necessary to effectively and efficiently drain a portion of the reservoir covered

.. by the proration unit which. cannot be so drained by any existing well within that unit.'

" {(2) That by Order No. R~6013-A, dated 'February 8, 1980, the Division established an administrative
. procedure whereby the Division Director and the DiViSion Examiners are empowered to act for the '
‘Division and. find that an. infill well is necessary.

ﬁn(3) ‘That the. well for which a finding is sought is oomnleted in the Art881a Queen Grayburg

San Andres ° Pool, and’ the standard spacing unit in said pooL is - 40 ¢ - acres.
. (4) That a 40 v"'-acre .proration unit comprising the __ SW/4 NE/4 L
- of Sec. _27 ___, mwp. __17S ., Rng.- 288, is currently dedicated to the ’NG Phillips
' State Well No. 10 ° ' located in Unit . G ‘of said section. ‘

(5) That this proration unit is (¥ standard: ( ) nonstandard, if nonstandard, said unit was preViously

C— |'~v‘
."V

"(6) That said proration unit is not being effectively and efficiently drained by the existing

~ well(s) on the unit, ..

‘fi(7) That the drillinc and completion of the well for which a finding is sought should result in'

“". the production of an additional ; 95 920 MCF of gas from the proration unit which would not .
. otherwise -be recovered. .. . - _

'(8) ‘That: all the requirements of Order No. R-6013-A have been complied with, and that the well o
. for which a finding is sought -is necessary to effectively and efficiently drain a portion of the i

. reservoir covered by said proration unit which cannot be so drained by any existing well Wlthln the'

' unito T

- (9) That’ in order to permit effective and efficient drainage of said pronation unit, the subject '
- application should be approved.i, : o . o

.17 IS THEREFORE onneneo. ,'“

-7(1) That the applicant . is hereby authorized to ‘drill the well described in Section I above as an )
. 4nfi1l well on the existing proration unit described in Section IX(4) above. ,H The authorization
"for infill drilling granted by this order is necessary to permit the drainage of a portion of the
. reservoir covered by said proration unit which cannot be effectively and efficiently drained by

- any existing well thereon.;-_-e. v .

3 (2) That’ Jurisdiction of this cause is retained for the entry of such further orders as the~7'
1'D1V1510n may deem necessary. :

‘ DONE at Santa Fe, New Mexico, on this‘ 11th ' day of © May ,; - ,19 82 |

. DIVISION DIRECTOR T EXANINER
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Marbob Energy Corporati
P. O. DRAWER 217
ARTESIA, NEW MEXICO 88210

April 15, 1982 — NIGHT PHONES —

(505) 746-6197
(505) 746-6500

Mr. Michael E. Stogner

Petroleum Engineer

Oil Conservation Division

P.0O. Box 2088 ;
Santa Fe, New Mexico 87501 _ ]

Re: Infill well applications
Dear Mike:
Phillips St. NG Phillips St. #28 and NG Phillips St.

#27. I hope these are acceptable. If you have any questions
or problems please call. '

Enclo;fd are three more infill applications ~ NG
’

Sincerely,

Raye Miller :

Land Department

RPM /co

Encl.



Request Hr Infill Finding on
NG Phillips State #29
in accordance with Administrative

Procedures Amended February 8, 1980
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MEXICO OiL CONSERVATION COMMI
LOCATION AND ACREAGE DEDICATION PLAT

@“t‘ f“\!l‘

t

All annln @must be frem Be suisr howndaries of the Section. L [h APR 1 ﬂ 1!}8?
i Lease . wel) fjo. LJ’
f MARBOB ENERGY CORPORATION N. G. PHILLIPS STA )
1, et1ee Sectilon Townahip Rarqe County o .
1] 27 {7 South 28 East EDDY R
I Foolage l.ocation ol weily
52709 (oot fvnar the lorth line and x637 lont trom the E‘St fthe
od Lpvel Eloe, Producing Formation Pool . Dedirated Acteoe:
308 ' ‘ Pranier ArtL‘Si(l Qn. (vrbg. SA ; l.O Acros

. Ou(linc the screage dedicated to the eubject well by colored pencil or hachure marks on the plat below.

. 1 more than ocne lease i dedicated to the well, outline each sad identify the owncnhlp lhcreof (both as to working

interest sad royelty).

;. I more thea oae lease of different o-unhp is dedicoted to the well, have the interests of -ll owners been consoli-

" doted by commenitisation, waitizetion,

O] Yeo [] No

i \uowu le *

If soswer is

“*yes,’ type ol coasolidation

force-pooling. etc?

ao.' list the owners asd tract deacriptions which have actually been con-ohd-lcd (Jse reverse side of

thie form il neceseary.)

No sllowable will be assigned to the well until all interests have been consolidated (by communitization, unitization.

lacc‘-poolln'. or otberwise) or until a. lon4undar¢l unit, eliminsting such interests, has been npproved by the Commis-
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CERTIFICATION

| heroby (;.l”" thet the Informetion con-
tained harein 19 truve and complete e the
boﬂ of my inov'odp ord belief.

I ’ 4 "/ .
! L‘
el

< X

4_} LL(L)

Name

Carolyn Orris

Position

Product ion Clerk

Company
Marbob Energy Corp.

—

Date

479/81

I hormby. cortify thet the well lecotion
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Rule 6:

Rule 7:

NG Phillips State #29
Pool: Artesia Queen Grayburg San Andres

Standard spacing unit - 40 acres

NA




Rule 8:
| a. NG Phillips St. #29, 1627.9 FNL 1637 FEL Sec. 27-175-28E

NG Phillips St. #10, 2645 FSL 1325 FEL Sec. 27-178-28E

b, #29 - 11/17/81 |
#10 - 11/16/71

c. #29 - 2/1/82
#10 - 1/21/72, converted to producing 4[2/79

d. None | |

e. #29 - 10 bbl. 0il, 100 mcf gas/day ;
#10 - NA |

f. NA

g. The NG Phillips #29 was drilled to araié additional
reserves in the Premier zone (2020-2030?) and new
reserves in a deeper zone (2380-2443') not reached
in the old well. The low permeability and low

quality solution gas recovery mechanism require
reduced spacing to efficiently drain the reservoir.
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Marbob Energy Corporation

Artesia Queen Grayburg San Andres
NG Phillips State.

Well #29

Pertinent Engineering Data and Conclusions:

Well No. 29 was completed in the Artesia Queen Grayburg
pool in February 1982. This is an infill well located as per the
attached plat. ' ;

_ Effective March 1, 1982, oil reserves recoverable will
be 10,000 barrels and gas reserves recoverable will be. 95,920 mcf.

0il reserves were calculated from the attached rate/time
curves to an economic limit of approximately 1 BOPD. Gas reserves
were estimated using a study of the gas oil ratio performance not
only on the specific well but on the entire pool. :

My study reveals that as early as 1964 the producing well
rate was 3.6 barrels of oil per day per well. The wells in the
pbool ‘have remained on 40 acre spacing up until the past two Yyears.

From infill well performance it is obvious t%at well
density in this pool has to be increased to recover remaining
reserves. . The low permeability and low guality solution gas
recovery mechanism will require reduced spacing to eff1c1ently
produce the reserves. :

The daily producing rate for Well No. 29‘Was;9.5 BOPD in
February 1982. This, of course, indicates that no interference
has as yet been experienced from offset wells.

In my opinion the infill wells which increase the density
of pattern will produce an amount of oil and gas reserves equal to
the older wells in the field. :

Therefore, it is my recommendation that well density be
increased and it is my conclusion that infill wells w111 experience
new reservoir conditions. ;

27 . _ .
X KRS S on s b\
Paul G. White _
Petroleum Engineer

V13 G2

Date

PGW/co
Encl.
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Rule 11:

Notice of this infill request has been sent ;ito John A.
Yates, 207 So. 4th St., Artesia, New Mexico 88210, by
certified mail, as the only offset operator.



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BHGLCJEERNELI!\JG _ - o POST OFFICE BOX 2088

STATE LAND OFFICE BUILDING
LARRY KEHOE SANTA FE, NEW MEXICO 87501

SECRETARY : S - : : o (505) 827-2434

Mr. Raye Miller !
. Marbob Energy Corporat:.on , : o |
P.0. Drawer 217 : _ !
" Artesia, NM 88210 S ' ;

Re: Application for NGPA Infill Well
Findings Under Provisions of
Order No. R—6013-A NG Phillips

State Well Nos. 25, 27, 28,(@nd

. 4 S’

Wesdt Artesia Grayburg Uni‘t Well

Nos. 22, 24., and 25.
Dear Raye: .

We may not process the subject application for infill findings untll the
requlred information, forms, or plats checked on the reverse Slde of this
letter are submitted.

Cmm e v
I
I
i

Sincerely,

W;’W

Michael E. Stogner,
Petroleum Engineer

MES/dp




0 .'D 00000

A copy of Form C-101 must be submitted.
A copy of Form C-102 must be submitted..

The poo] name must be shown.

. The standard spacing unit size for the pool must be-shown.

Give the D1v1s1on Order No. which granted the non-standard proration
un1t

Please state whether or not the well has been spudded and give the
spud date, 1f any.

Information relative to other wells on the prorat1on unit is
1ncomp1ete

The geologic and reservoir data is incomplete or insufficient.
All of Paul G. White's reports refer in paragraph three to calculated

0il reserves, please include this calculations.

Other: ' ' ‘ [_ S Ll




Marbob Energy Corpbratio’n

P. O. DRAWER 217 — OFFICE PHONE —

' ARTESIA, NEW MEXICO 88210 (505) 748-3303
(505) 746-2422

April 29, 1982 L — NIGHT PHONES —
s + (505) 746-6197
(505) 746-6500

Mr. Michael Stogner ' v &mSLKVH]K)l\ UIHD|UN
0il Conservation Division ' Oit SANTA FE

P.0O. Box 2088 .
Santa Fe, New Mexico 87501

Dear Mike:

Per your request, we are enclosing Paul é. White'
calculations on the oil reserves for the NG Phillips St. #25,
27, 28 and 29 and the West Artesia Grayburg unit #22, 24, 21
and 25.

Let us know if you need further information.

Very truly yours,

(sl Qo

carolyn orrfls
Production Clerk

~———

co

- Encl.




Marbob Energy cCorp.
NG Phillips St. #29

1627.9 FNL 1637 FEL Sec. 27-T17S-R28E

Gross Monthly
Year 0il ~ bbls.

Total 0il Remaining:
Cumulative to 1/1/82

Total vUltimate Reserves

Gas-0il Ratio Average - 9,592 to 1

Remaining Gas Reservés - 95,920 MCF

Gross Year%y
0il - bbls.
]

10,000 !
265 §

10,265

0il reserves calculated using average rate/time curve decline

from older wells.



