QIL CONnNSEitv il LIVISLION

. : . | P. O. fiox 2088 - , ‘ ADMINISTRATIVE ORDER
: STATE OF NEW MEXICO =~ . © SANTA F#, HEW MEXICO e .
ENERGY AND MINERALS DEPARTMENT = 87501 _ o NFL 50
INFILL DRILLING FINDINGS PURSUANT T0 CT :

SECTTON 271.305(b) OF THE FEDERAL ENERGY REGULATORY
COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978
- AND OIL CONSERVATION DIVISION ORDER NO. R-6013-A

1. _ | |

Operator _ Marbob Energy Corporation. Well Name and No. NG Phillips State Well No. 28
Location: Unit H  sec. 27 _Twp., 175 Rng. 28E Cty. Eddy

II. ' - ) |

THE DIVISION FINDS:

(1) That Section 271.305(b) of the Federal Energy Requlatory Commission Regqulations promulgated
pursuant to the Natural Gas Policy Act'of 1978 provides that, in order for an infill well to qualify
as a new onshore production well under Section 103 of said Act, the Division must find that the
infill well is necessary to effectively and efficiently drain a portion of the reservoir covered

by the proration unit which cannot be so drained by any existing well within that unit.

(2) That by Order No. R-6013-A, dated February 8, 1980, the Division ‘established an administrative
procedure whereby the Division Director and the Div151on Examiners are empowered to act for the
Division and find that an infill well is necessary.

(3) That the well for which a finding is sought is oompleted in the. Art631a Queen Grayburg

San Andres Pool, and’ the standard spacing unit in said pool, is 40 R : acres.
. (4) That a 40 f : '-acre .proration unit comprising the SE/4 NE/4
- of Sec. - 27 ¢ TWP. 75 , Rng.  28E , is currently dedicated to the NG Phillips
"State Well No. 2 - located in Unit H 'of said section.

(5) That this proration unit is M) standard { ) nonstandard, if nonstandard, saiad unit was preViousl
approved by Order No. .=~ S : .

(6) That said proration unit is not being effectively and efficiently drained by the existing
well(s) on the unit.

(7) That the drilling and completion of the well for which a: finding is sought should result in
" the production of an additional - 94,338 HCF of gas from the proration unit which would not -

f[ otherwise be recovered. . . °

(8) That-all the requirements of Order No. R-6013-A have been complied with, and that the well '
for which a finding is sought is necessary to effectively and efficiently drain a portion of the
reservoir covered by said proration unit which cannot'be so drained by any existing well Within the
_unit. -

(9) That in order to permit effective and efficient drainage of said proration unit, the subject '
application should be approved. ' , .

1T IS THEREFORE ORDERED'“

(1) That the applicant is hereby authorized to drill the well described in Section I above as an
infill well on the existing proration unit described in Section II(4) above. The authorization
for infill drilling granted by this order is necessary to permit the drainage of a portion of the
reservoir covered by said proration unit which cannot be effectively and effiCiently drained by ,
~any existing well thereon.,

" (2) That jurisdiction of this cause is retained for the entry of such further orders as the |

.. Division may deem necessary.

DONE at Santa Fe, New Mexico. ‘on this 11th day of - ‘May- - e , 19 ‘82 .

. DIVISION DIRECTOR “EXAMINER



OLL CONSERVATLUM LIVISION

L ) P. O. Box 2088  ADMINISTRATIVE .ORDER
STATE OF NEW MEXICO = . SANTA FE, NEW MEXICO - . o
ENERGY AND MINERALS DEPARTMENT . - 87501 IS ' NFL _50

T . INFILL DRILLING FINDINGS PURSUANT ™ -
""" SECTION 271.305(b) OF THE FEDERAL ENERGY REGULATORY
- COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978
AND OIL CONSERVATION DIVISION ORDER NO. R-=6013-A

Operator _ Marbob Energy Corporation. Well Name and No. NG Phillips State Well No. 28
Location: Unit H - sec. 27 _Twp, 173 Rng. 28E Cty. Eddy
II. . ’ [ o } - T ’ ) :

THE DIVISION FINDS:.

(1) That Section 271. 305(b) of the Federal Energy Regulatory Commission Regulations promulgated .
pursuant to the Natural Gas Policy Act'of 1978 provides that, in order for an infill well to qualify
as a new onshore production well under Section 103 of said Act, the Division must find that the
infill well is necessary to effectively and efficiently drain a portion of the reservoir covered

by the proration.unit which cannot be so drained by any existing well within that unit.

(2) That by Order No. R—6013-A, dated February 8, 1980, the Division established an administrative
procedure whereby the Division Director and the Division Examiners are. empowered to act for the
Division and find that an infill well is necessary.

(3) That the. well for which a finding is sought is oomoleted in the “Artesia Queen Gr*yburgi

| San Andres Pool, and the standard spacing unit in said pool, is 40 ; . acres.
. (4) That a 40 L '-acre .proration unit comprising the  SE/4 NE/4 :
" of Seec. - 27 » TWP. 175 , Rng. 28E » is currently dedicated to the _NG Phillips
State Well No. 2 located in Unit H of said section. '

(5) That this proration unit is «) standard { ) nonstandard; if nonstandard, said unit was prevxousk
approved by Order No., = . -~ . . ) . : . . .

(6) That said proration unit is not being effectively and efficiently drained by the existing
well(s) on the unit. =

{7) That the drillinc and completion of the well for which a £inding is sought should result in'

1 the production of an additional - 94,338 MCF of gas from the proration unit which would not '

otherwise -be recovered. -

(8) That'all the requirements of Order No. R-6013-A have been complied with, and that ‘the well :
for which a finding is sought ‘is necessary to effectively and efficiently drain a portion of the
reservoir covered by said proration unit which cannot be so drained by any existing well w1thin the y

- mitc )
-.(9) That in order to permit effective and efficient drainage of said proration unit, the subject '

application should be approved.

-IT IS THEREFORE ORDERED

(1) That the applicant is hereby authorized to drill the well described in Section I above as an
infill well on the existing proration unit described in Section II(4) above. The authorization

. for infill drilling granted by this order is necessary to permit the drainage of a portion of the

reservoir covered by said proration unit which cannot be effectively and effiCiently drained by
any existing well thereon.. . . SR

" (2) That jurisdiction of this cause is retained for the entry of such further orders as the

. -Division may deem necessary. . o B
DONE at Santa Fe. New: Mexico, .on this 11th day of ‘May- S, 19 B2 .

DIVISION DIRECTOR , Ex AMINER



Marbob Energy Corporati
' P. O. DRAWER 217
ARTESIA, NEW MEXICO 88210

APR 16 199
oI CONSL;;.,‘,“T‘ - --,_,_‘g’ PHONE —
SAN TA Py ¥ t406)/746-2422
- FE .
April 15, 1962 — NIGHT PHONES —
(505) 746-6197
(505) 746-6500

Mr. Michael E. Stogner
Petroleum Engineer

0il Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87501

Re: 'Infill well applications

Dear Mike:

Enclosed are three more.infill applications - NG
Phillips St. #29, NG Phillips St. #28)and NG Phillips St.
#27. I hope these are acceptable. If you have any questions

or problems please call.

Sincerely,

Raye leler

Land Department

RPM /co

Encl.



Request for Infill Finding on
NG Phillips State #28
in accordance with Administrative

Proceduies Amended February 8, 1980






O e Tyra 6f i onsa o,
BYAY[( 8}1“1A FB"

3. Simoe 01l & (>0 |_*1aa N0,

B-2071

A N e -
e e [T : o
o owlsd || NEW MEXICO OIL CONSERVATION COBRSHAONS
- RN B , N
TN T B : o
7 Sua [ W SOR0 Y GE]
B orFice [ _
..&aa T / ” 0. C. |
: A e ARICSia o v,
gPPLICATlON FOR PERMIT TO DRILL DEEP g, OR PLUG BACK
poa
)

7. tintt Agreemeni Name
DR'T| (_Xl pELRLN ( ] PLUG BACK D 8. e or [Lenee Name
ae L) o "o [X] e ) | NG Phillips St.
l 9. Wall No.

Energy Corporation 28

um S‘tdu 10. Fleld and 1'oul, or Wildcat
.0. Box 304, Artesia, N.M. 88210 Artesia On. . SA
‘N‘.‘m of Well CLILY R R TN ___E__;_____ |o:u|n_22_6___q_'5 PEEY PO TME m{s,’j_____u-l EE\S"
. ‘; {\\ \ 175 '&

\\“&\\\\

12. Counity

RN

N
\\\\\\\\\\\\\\\\\\\

W l‘vo;ooo«] Depth Cthivation 20, Hotrmy e (.. T.
. 2500 Premier Rotary
(] l JRow w e IVF, . ote, 21A. XInd & Statue Pluq. Bond | 2110, Orilltng Contenrtor 22. Appron. [ate Work wiil st et
3602' R Statewide active | Stewart Bros. Drlg. Co. 4/13/81
L ! PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE [ SIZE OF CASING | !ycm PERFOOT | SETTING DEPTH |SACKS OF CEMENT €ST. TOP
I O 1 A 21 R . M VT
/ 778" VR YTT T T10.508 25007 ttampt to circ
Wa ropose to drill to 450" ,» set 8 5/8" 24§ casing, cenent, drill on
i 2500" to test the Pramier format{on, run 4% 10.504 caslng and cement.
T S o gy
‘t.\ nu \ /o‘:/;?..
{‘LLb 'l 1"‘ \ll'l'Jr %
}
i‘.[ .,..l,,‘|‘| € ¢
ue oﬂ uJ«

i &
PROONAm IF FuoPOSDL 1O 1D ollnl n PLUE BACE, GIVE DATA Ow PRCOIN? PRODUCTIVE Ot auw0 *G9PODOED -lu OOV -
i uti" oc A, W anv, ¢} Q\
‘; 1'1 eu %l troe ead oomplou ‘o the chc of oy hoolod.c snd boliol. o "

l? U}" ?‘ ‘, 3 °:|.*]-! ) )

@ ] X* / X \- tute__ P8 lon Clerk pers’. 4/9/81 O

;rw Muu ﬂ‘r--v-r--gn » S -
’ o ¢ - 7-;!'?,%,-'\‘ ; [ CE
J s ,'ﬂ

f
3 "',';!!!,Lq : w PLRV!?UR DISTRICT 1L oate BEB | Q |38| _
hre . ‘U"J@w; [ v

-M{i
ool
i
)
i




Lo I

.‘:q

W MEXICO oL, CONSERVA‘HON COMMI e ‘1-:—‘ . ). c-100
W&t{ Ni mr_.[ H J \V—?E—% SYaroedes C.120

LOCATION AND ACREAGE DEDICATIO Stive 14-0S

9 "'-i”,:

All Sistances st te bn (e euter baundaries of the aaqu( APR 18 1982 1

° L=
V! ) eommmn “*B. 6. PAILLIPS 81%%——-7--"_ :%ﬁﬁ’f o
e Tounehip Range Gowmty = O ‘ FE
,L 17 South 28 East %&\A
" l o8 . Horth line avd ’30 teot trom the East line
oo .‘ Praduging Formmotioa ‘ ] . cal L4

'Jlavo the | nmlge Mlcnod o the subject well by coloted peacil of hachure marke on the plat below.

t, “ i \.l ,

¥
n- l; Lon tbon oeo leue e dedicated to the well ostline each end identily the ownership thereol (both as to working
‘almot aod royslty).

A !1_

Jlled by comonltlnllou, unitization, force-pooling. etc?

D Yon 3 No U anewer is “‘yes!’ type of consolidation

! “ dnwer_ jo “no!" list the owners and trect deocripﬂouo which have actoslly been consolidated. (Use reverse side of

this fom il necesoery.)

N&' allmlb will be ocoigned to the well until all intercets have boen consolidated (by communitization, usitizatica,
e‘-poolh..m odm'wln)u uatil & oon-etanderd ualt, oliminating such intereste, haeo been approved by the Commia-

3, il more ‘thee oue lease of different owaership is dedicated to the well, have the interests of all owners been coneoli- -

CERTIFICATION

1 horoby certify thot the informotion con-

,
P

I ") toinod heteln ia treve ond complate 1o the
" o A‘;au @7 knowledgs and belie!.
v | y 7/
- U G e e - e cun - T— -t —— o= --r-—----—--—‘v--—- C lyn Or'ris
ol ‘ . Poaltion

Production Clerk

Company
Marbob Energy Corp.

—.9550* Oos. 479781
) i

‘t | herady certify that the well lecotion
' shown an this plor wdih plestad broe HioMd
notes of cxtvol surveys mede by mo er
vnder my supervisian, end thot the sams
is wve end corect o the best of my
hrnowlodgo ond beliof. ;

q--—-__ﬂ_--__;ﬂ__-;__ _—— = — |

Dote Burveped

‘ Roqlu.d Priesstonal Enginess

e

‘.
b merena e T e

T

Fevatat-SL SV SEESRRE

-

BRI,




Rule 6:
NG Phillips State #28
Pool: Artesia Queeh‘GraybUrg San Andres

Standard spacing unit - 40 acres

Rule 7:

NA



Rule 8:

a. NG Phillips St. #28, 2260.5 FNL 330 FEL Sec. 27-17S-28E
NG Phillips Stf #2, 1650 FNL 990 FEL Sec. 27-175-28E

b. #28 - 4/12/81
#2 - 7/3/59

c. #28 - 5/19/81
#2 - . 8/8/59

‘d. None

e. #28 - 10 bbl. o0il, 96 mcf gas/day
#2 = NA, well TA

f. NA

g. The-Phillips;i#28:.wasrdrilled to.recover reserves that
were. not recovered by the #2 well. The #2 produced
no gas after December 1976, Bridge plugs and cement
are currently set @ 1470' and 1860' in the #2 well,
and any major recompletion work would have been

highly risky because of the age of the pipe and the
"old cement casing techniques used in this well.
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Marbob Energy Corporation

Artesia Queen Grayburg San Andres
NG Phillips State

Well #28

Pertinent Engineering Data and Conclusions:

Well No.28 was completed in the Artesia Queen Grayburg
pool in May, 1981. This is an infill well located as per the
attached plat.

Effective‘March l, 1982, 0il reserves recoverable will
be 10,020 barrels and gas reserves recoverable will be 94,338 mcf.

0il reserves were calculated from the attached rate/time
curves to an economic limit of approximately 1 BOPD. Gas reserves
were estimated using a study of the gas oil ratio performance not
only on the specific well but on the entire pool.

My study reveals that as early as 1964 the producing well
rate was 3.6 barrels of oil per day per well. The wells in the
pool have remained on 40 acre spacing up until the past two years.

From infill well performance it is obvious that well
density in this pool has to be increased to recover remaining
reserves. The low permeability and low quality solution gas
recovery mechanism will requ1re reduced spacing to efficiently
produce the reserves.

T he dailg producing rate for Well No. 28 was 10 BOPD in
-February 1982. This, of course, indicates that no interference
has as yet been experienced from offset wells.

In my opinion the infill wells which increase the density
of pattern will produce an amount of o0il and gas reserves equal to
the older wells in the field.

Therefore, it is my recommendation that well density be

increased and it is my conclusion that infill wells will experience
new reservolir conditions.

Paul G. White
Petroleum Engineer

Y )3~ 32

Date

PGW /co
Encl.

AOMLL 7‘5.
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Rule 11:

Notice of this infill request has been set to Depco,
Inc., 1000 Petroleum Bldg., Denver, Colorado 80202,
by certified mail, as the only offset operator.



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING o o POST OFFICE BOX 2088
GOVERNOR : ) STATE LAND OFFICE BUILDING
LARRY KEHOE

‘ SANTA FE. NEW MEXICO 87501
SECRETARY : ‘ S o ; (505) 827-2434

Mr. Raye Miller

Marbob Energy Corporation
P.O. Drawer 217

Artesia, NM 88210

" Re: Application for NGPA Infill Well
Findings Under Provisions of
Order No. R-6013-A NG Phillips

State Well Nos. _25,‘27,@ 29 and -

Wedt Artesia Grayburg Unit Well

’ Nos. 22, 24, and 25.
Dear Raye: '

We may not process the subject application for infill findings until the
required information, forms, or plats checked on the reverse side of this
letter are subm:.tted. ‘ '

e

Sincerely,

W{”ﬁ;‘,;%

Michael E. Stogner,
Petroleum Engineer

MES/dp



D*lj D ajulsls

A copy of-Fbrm C-101 must be submitted.

A copy of Form C-102 must be submitted.

The pool name nust be shown.

The standard spacing unit size for the pool must be shown.

Give the Division Order No. which granted the non-standard proration
unit. ‘

" Please state whether or not the well has been spudded and give the

spud date, if any.

InfOrmat1on relat1ve to other wells on the prorat1on unit is
1ncomp1ete

The geologic and reservoir data is incomplete or insufficient.
All of Paul G. White's reports refer in paragraph three to calculated

0il reserves, please include this calculations.

Other: ' h_ S el
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Marbob Energy Corporation

P. O. DRAWER 217 — OFFICE PHONE —

ARTESIA, NEW MEXICO 88210 (505) 748-3303
. (505) 746-2422

April 29, 1982 - ' — NIGHT PHONES —
o - (505) 746-6197
(505) 746-6500

SERVAT U HOIN
CiL CO SLI’(\Pﬂ Wis u[\,|o|
SANTA FE

Mr. Michael Stogner

0il Conservation Division
P.0. Box 2088

Santa Fe, New Mexico 87501

Dear Mike:

Per your request, we are enclosing Paul G. White'
calculations on the oil reserves for the NG Phillips St. #25,
27, 28 and 29 and the West Artesia Grayburg Unit #22, 24, 21
and 25. '

Let us know if you need further information.

Very truly yours,

carolyn orrfs
Production Clerk

co

Encl.
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il

Marbob Energy Corp.
NG Phillips St. #28
2260.5 FNL 330 FELSec.

27-T7175-R28E

~Gross Monthly

Year oil -

bbls.

Total 0il Remaining

Cumulative to 1/1/82

Total yltimate Reserves

Gas-0il Ratio Average - 9,415 to 1

Remaining Gas Reserves

94,338 MCF

_ AW Wiie PENESRELATee— gy SEA—: —=Pax1 8 R e e e ]

Gross Yearly
0il - bbls.

10,020
1,321

11,341

O0il reserves calculated using average rate/time curve decline

from older wells.



