OIL COMSERVATION DIVISION
P, 0O, Nox 2088
STATE OF NEW MEXICO SANTA FR, MEW MEXICO ADMINISTRATIVE ORDER
ENERGY AND MINERALS DEPARTMENT 87501 . NFL 91

INFTLY, PRTLLTHG] FINDTNAS AND WRLT-SPACTNG WATVER
S MADFE PURSUANT TO SFECTION 271.305(h) OF TR
T FEPRPAL ENFRGY REGULATORY COMMISSION PRECULATTONS
B - NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVI"ION
ORDER NO, R-6013

Marbob Energy Corp. Well Name and No. Samedah State Well No, 1

{f0p§rntor'
Locationz Unit__ ) Sec._27 Twp. 175 Rng. 28E Cty. Lddy
1I. . ) B

THE DIVISION FINDS

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Reynlations
promulgated pursuant to the Matural Gas Policy Act of 1978 provides that, in order for an infill
well to qualify as a now onshore production well under Scction 103 of sald Act, the Division must
find, prior to the cormmencement of dril1inq, that the well is necessary to effectively and
efficiently drain a portion of the reservoir covered by the proration unit which cannot he sn
dratned by any existing well within that unit, and must grant a waiver of existing well-spacing
requiremants.

{2)  That by Drder hin, R-6017, Jdatad Jane 7, 1979, the Diviaton entabliahed an admipiarrative
procedure wharohy the bDiviaion Directar and the Pivision Examiners are empowored to act for. the
Diviaion and find that an infill well im necensary.

(3)  That the well for which a finding is aocught ia to be romplotnd in the Artesia Queen Gravh Mrg San

Andres Pool, and the standard spacing unit in said pool is 40 acres,
(4) That a 40 —acre proration unit comprising the Sw/4 SE/4
of Sec. 27 , Twp. 178 » Rng. 281 , is currently dedicated to the lker Stalc
_Well No. 2 . located in Unit___ 0 n€ said section.

(5) That this proration unit is (X) standard { ) nonstandard; if nonstandard, said unit was
previously approved by Order No. NA -

(6) That said proration unit ls not being effectively and effiéiently drained by the existing
wellls) on the unit. o , ,

(7)  That the drilling and compléetion of the well for which a finding is gnught should result in
“the production of an additional 80,156 MCF of gas from the proration unit which would not
otherwise be recovered. A= :

(1) That all thoe reqnirementa of Order Ne, R-6017 bave been complied 'with, and that the well
for which a finding {n Brught {8 necrasary to efferctively and efficiently drain a portion of the
- resarvoir coverad by sald proration unit which cannot he so drained by any existing well within

the unit.

{9)  What In ardar to parmlt effective and efficient drainage of said proration unit, the suliject
application should he approved as an cxcreption to .the standard wpll spacing requirements for the
pool.

IT 1S THEREIORE ORDLRED:

(1) That the applirant Ig herehy autharized to hrill rhe weld Anacribed in Sertinn T nhove as an
infill well on the exiating provation it deserihbed in Sectinn TT(4) aboave. The Aatvtharization
for infill drilling granted hy this ordar {s an ewception to \(]ll"nh]P well apacing requirements
and is nnceasary tn pormit the drainagn of a portinn of the renervoir covered by said proration
unit which cannnt be ~ffectively and oFficiently drained by any existinag well thercon.

{2 That Jayasdiction of Fhig canse is retained for the antry of such further ordera as the

hivision may deem pecessary,

BN At fanta Fe, Mew Moxies, opothic )3 day of - Sepbomlber I L
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3 - L. 1, 1999
OIL CONSERVATIOM DIVISION e . :
P. 0. Box 2088 : ' ADMINISTRATIVE ORDER

'STATE OF NEW MEXICO : SANTA FE, NEW MEXICO . .
ENERGY AND MINERALS DEPARTMENT . = . 87501 S ; 9/

INFILL DRILLING FINDINGS PURSUANT TO )
. SECTION 271. 305(b) OF THE FEDERAL ENERGY REGULATORY
COMMISSION REGULATIONS, NATURAL GAS POLICY ACT OF 1978
' AND OIL CONSERVATION DIVISION ORDER NO,. R-6013-A :

Operator ,ﬂﬂrﬂ ‘. . 'Well Name and No, _ gmca/qn .ﬁ‘i_{g Wess Ab. /
Location: Unit__0 sec.__ 27 _wp._ /75024 Rng. 1?5:? Cty. Loty
. . - - . ) N " : 7 e

THE DIVISION FINDS:

(1) That Section 271. 305(b) of the Federal Energy Regulatory Commission Regulations promulgated
pursuant to the Natural Gas Policy Act'of 1978 provides that, in order for an infill well to qualify
as a new onshore production well under Section 103 of said Act, the Division must find that the
infill well is .necessary to effectively and efficiently drain a portion of the reservoir covered

by the proration unit which cannot be so drained by any existing well within - that unit,

(2) That by Order No. R=6013-A, dated February 8, 1980, the Division established an administrative
procedure: whereby the: Division Director and the Division Examiners. are: e.mpowered to act for the
Division and find that an infill well is necessary. - : .

(3) That the well for which a finding is sought 1s'oompleted in. the SR

/;ZW Pool, and the standard spacing unit in said pool, is Ll yp " acres. .
(4) That a _4&/D ' -acre proration unit comprising the . fw/l/ SE4, L '
of Sec. _ 27 _, '™p. /7 SPutd , Rag. 29 £4s7 , is currently dedicated to the M[/ Jl‘az‘c
[Welf Ao 2 located dnunit__ O of said section. : :
(5) That this proration unit is (/f standard ( ) nonstanda.rd; it nonstandard, said unit was prevzously
approved by Order No. /d . ' _ o » .

(6) That said protation unit is not being effectively and efticiently drained by the- existing
well(s) on the unit.

(7) That the drilling and comp].etion of the well for which a finding is aought should result in
the production of an additional _ 80,/5¢€ _  MCP of gas from the proration unit which would not
otherwise -be recovered.

(8) That all the requirements of Order No., R-6013-A have heen complied with, and that the well '
for which a finding is sought is necessary to effectively and efficiently drain a portion of. the
reservoir covered by said proration unit which cannot'be so drained by any existing well within the’

unit. : .

(9) That in order to pemit effective and efficient drainaqe of uid pro:ation unit, tho aubject
'application should bae approved. . . :

IT IS THEREFORE ORDERED:

(1) That the applicant is hereby authorized to drill the well described in Section I above as an
infill well on the existing proration unit described in Section II(4) above. The authorization
for infill drilling granted by this order is necessary to permit the drainage of a portion of the
reservoir coverad by said proration unit whioh cannot be effectively and efficiently drained by
any existing we.l thereon. -

(2) - That Jurisdiction of this cause is retained for the entry of such further orders as the .
Division may deem necessary. :

DONE at Santa Fe, New Mexico, on this day of 0 19 .

L et ocﬂm

-BIVISTON DIRECTOR —— EXRINER =
W%{/—‘/ Ivisxo (7} — DK )
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. Type of Work

7. Unil Agreement Nama -

7"’; ‘9} Woll CRILL @ OIFP‘” D . PLUG BACK D 8, lorm or Lecoe Nume
i AN ovnea L o oet AN Samedan St.
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19, j-toposcd Depih [ 13\, Formation 29, hotay er C. T,
'\ N - 3000' San Andres Rotary -
' l.lcvoug?u'{.)[.a& T21A. Kind 6 tivtes l"iué.'lxol:-l 21D. Diilling Contsaclor 22. Apprux. Date Work will clr;:rT-.
" 3675' GR . Statewide active Artesia Fishing Tools 10/10/83
-; PROPOSED CASING AND CEMENT PROGRAM
TSIZE OF HOLE | SIZE OF CASING |WEICHT PLR FOOT | SETTING DEPTIH |SACKS OF CEMENT EST. TOP
12 1/4” 8 5/8" 244 _ 500' 300 circ.
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Rule 6:

L

Rule 7:

'Sémedan State #1

danh

) . '

Staadard spacing unit: 40 acres
)

NA - )

5{?'qu1:' Artesia Queen Grayburg San Andies_;,




Rule 8:

a.' Samedan St. #1 - 330 FSL 2287 FEL Sec. 27-T17S-R28E
', Walker St. #2 - 330 FSL 1650 FEL Sec. 27-T17S-R28E
Walker St. #4 - 900 FSL 2287 FEL Sec. 27-T17S-R28E

'b. Samedan St. #1 - 10/16/83

‘Walker St. #2 - 7/28/75 (re-entry)
. .Walker st. #4 - 1/13/77 . ,

' samedan St. #1 - 10/31/83

Walker St. #4-= 2/18/77
d. None

e. Samedan St. #1 - 26 bbl. o0il, 90 mcf gas/day
- Walker St. #2 - 1 bbl oil, 1 mcf gas/day
Walker St. #4 - 4 bbl o0il, 20 mcf gas/day

f. NA

g. The Samedan St. #1 was drilled to new reserves in a deeper zone
than were reached in the old wells. Since it was not feasible
to drill the old wells deeper it was necessary to drill the new
well,

“Walker St. #2 - 9/4/75. s
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. Marbob Energy Corporation
: Artesia Queen Grayburg San Andres
Samedan State #1

Pertlnent Englneerlng Data and Conc1u51ons. ,e“‘ )

. Well No. 1 was completed in the Artesia Queen Grayburg pool
in November 1983. This is an infill well located as per the attached
plat. : : N

Effectlve November 1983 011 reserves recoverable Wlll be
24,154 barrels oil and 80,156 mcf gas.

: 011 reserves were calculated from. 31m11ar offsetting wells
which have been completed in the same hOIlZODS.
: Ex1st1ng wells in the proration unit were completed with
}" and 4}"'product10n casing. Total depth of these wells did not
... exceed 2094. 'The Samedan Well #1 was completed from 2434' to 2768!
The well was-fraced with 252,000 gallons of gel water and 346,800#%#
. of sand. The old wells could not have been deepened to those depths
and this frac technique used because of the restriction on the size
of the drilling tools that could be used inside the existing wells
production casing. The largest bit that could have been used is 4 3/4"
. with the completion then being done in open hole or inside 2 7/8"
' — .- -casing. This would probably result in a much less effective ‘
completion, and less recoverable reserves.

I
|

In my opinion the infill well will more effectively drain
the deeper horizons than could be accomplished by deepenlng an
existing well.

Therefore, it is my recommendation that the well be
approved as an infill well to effectively drain the reservoir.

MARBOB ENERGY CORPORATION

Raye Miller
SecretaryfTreasurer

3/2¢/94

.Date

o M T




Rule 11:

SN

Notlce of this infill request has been sent to Martln Yates III,
207 So. 4th St., Artesia, N.M. 88210; John A. Yates, 207 So. 4th
St., Artesia, N.M. 88210; Yates Petroleum Corp;} 207 So. 4th st.,
Artesza, N.M. 88210; Amoco Productian.:Co., P.O. Box 3092, Houston,
- Texas 7700l1; C & K Petroleum, Inc., 601 C & K Petroleum Bldg., '
Mldland Texas 79701; Depco,.Inc., 1000 Petroleum Bldg., Denver,

Colorado 80202; Husky 0il Co., P.O. Box 380, Cody, Wyoming~' 82d1d.. .




Sec__dF Township No. 2 _Joutd o Range No_ 28 Fost __ , nm.p.y.,

County F/I/y » New Mexico.
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Request for Infill Finding on
Samedan State #1
in accordance with Administrative

Procedures aménded February- 8, 1980
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A ,|::' e . s . %, Etate Ol & Gas. Losas No.j .
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2 3 — amre———— o) »
" APPLICATION FOR PERNIT 10 DRILL, DELPEN, OR PLUG BACK \\\ \ §§\

. Type of Work 7. Unit Agreoment Name -

CRILL ©oeceren (] pLuc sack ] "

5 ‘i’yp; qf Wall 8. 'bsrro or LLeoso Nume

! 5

et - el D ormca : m::::_@ ML o Samedan St.

Nama ol Opetaior ] , 9. Well Ne. ]
TR : .

. A}arbob Energy Corporation s - 1 T

Addrens ol Opatotot : B

10. Field ond Pool, or Wildent |, |

P.0.’ Drawer 217, Artesia, N.M. 88210 : Artesia Qn Grbg SA:-."

Tocation of Wall 7" "0 cocarcor 330 iy rmes tme___SOuth i \ \
X o —_— N
2287 . vt or see. 27 vws, 178  ae. 28E  wus &_

12, County

Eddy’

19, i-'r'ox;ou:d Depih 13A. Formation 29, hotay er C.T. T

N - 3000 San Andres ’ Rotary - |
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" 7 3675' GR . Statewide activae Artesia Fishing Tools 10/10/83

P PROPOSED CASING AND CEMENT PROGRAM ‘
TSIZE OF HOLE | SIZE OF CASING | WEIGHT PLR FOOT | SETTING DEP T13 | SACKS OF CEMENT gst. Top |
12 1/4" 8 5/8" 244 500’ 300 circ. l
7 7/8" 5 1/2" 15.504 3000 550 Attempt to cirt

z |

: |

.

We propose to drill to 500', set 8 5/8" casing, reduce hole and drill
on to 3000' to test the San Andres formation, run 5 1/2" casing,
cement. . :

#s
A

£PEROYAL VALID FOR O DAYS
“PERMIT EXPIRES __ 329 85F
UNLESS DRILLING UNDERWAY

h
gt

Pr ‘Cler Dore__9/26/83 -

018 48D 843 19360TO8

Titee
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Rule 6:
Samedan State #1
Pool: ArtesiakQueen;Graybu;g San Andres

Standard spacing unit: 40 acres

Rule 7:

NA




Rule 8:

Samedan St. #1 - 330 FSL 2287 FEL Sec. 27-T17S-R28E
Walker St. #2 - 330 FSL 1650 FEL Sec. 27-T17S-R28E
Walker St. #4 - 900 FSL 2287 FEL Sec. 27-T175-R28E

Samedan St. #1 - 10/16/83
Walker St. #2 - 7/28/75 (re-entry)
Walker St. #4 - 1/13/77

Samedan St. #1 - 10/31/83

Walker St. #2 - 9/4/75

Walker St. #4 - 2/18/77

None

Samedan St. #1 - 26 bbl. o0il, 90 mcf gas/day
Walker St. #2 - 1 bbl o0il, 1 mcf gas/day
Walker St. #4 - 4 bbl o0il, 20 mcf gas/day

NA

The Samedan St. #1 was drilled to new reserves in a deeper zone
than were reached in the old wells. Since it was not feasible
to drill the old wells deeper it was necessary to drill the new

well.
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Marbob Energy Corporation
Artesia Queen Grayburg San Andres
Samedan State #1

Pertinent :Engineering Data and Conclusions:

Well No. 1 was completed in the Artesia Queen Grayburg pool
in November 1983. This is an infill well located as per the attached
plat.

Effective November 1983, o0il reserves recoverable will be
24,154 barrels oil and 80,156 mcf gas.

0il reserves were calculated from similar offsetting wells
which have been completed in the same horizons.

Existing wells in the proration unit were completed with
534" and 43" production casing. Total depth of these wells did not
exceed 2094. The Samedan Well #1 was completed from 2434' to 2768!
The well was fraced with 252,000 gallons of gel water and 346,800#
of sand. The old wells could not have been deepened to those depths
and this frac technique used because of the restriction on the size
of the drilling tools that could be used inside the existing wells
production casing. The largest bit that could have been used is 4 3/4"
with the completion then being done in open hole or inside 27/8"
casing. This would probably result in a much less effective
completion, and less recoverable reserves.

In my opiﬁion the infill well will more effectively drain
the deeper horizons than could be accomplished by deepening an
existing well.

Therefore, it is my recommendation that the well be
approved as an infill well to effectively drain the reservoir.

MARBOB ENERGY CORPORATION
Raye Miller )
Secretary-Treasurer

3/28/ 94

- Date .

. 44/,/4:%.



Rule 11:

Notice of this infill request has been sent to Martin Yates III,
207 So. 4th St., Artesia, N.M. 88210; John A. Yates, 207 So. 4th
St., Artesia, N.M. 88210; Yates Petroleum Corp., 207 So. 4th st.,
Artesia, N.M. 88210; Amoco Production.:Co., P.O. Box 3092, Houston,
Texas 77001; C & K Petroleum, Inc., 601 C & K Petroleum Bldg.,
Midland, Texas 79701; Depco, Inc., 1000 Petroleum Bldg., Denver,
Colorado 80202; Husky 0il Co., P.0O. Box 380, Cody, Wyoming 82414.




Marbob Energy Corporation

P. 0. DRAWER 217  OFFICE PHONE —

ARTESIA, NEW MEXICO 88210 - (505) 748-3303
. (505) 746-2422

" March 28, 1984 — NIGHT PHONES —
. : (505) 746-6197

(505) 746-6500

Re: Notice to Offset Operators
Dear Sirs: o

Notice is hereby given to you as an offset operator
to the request of Marbob Energy Corporation to the New Mexico
0il Conservation Division for an infill finding on the
following well:

Samedan St. #1 .
330 FSL 2287 FEL Sec. 27-T175-R28E
Eddy County, N.M.

This notice 1is given pursuant to the Special Rules
and Regulations Natural Gas Policy Act Infill Finding Admlnlstratlve
Procedure (amended February 8, 1980). These special rules and
regulations shall apply to effective and efficient drainage
findings for completed infill wells pursuant to Section 271.305
of the final Rules and Regulations of the Federal Energy
Regulatory Commission relating to Section 103 of the Natural
Gas Policy Act of 1978.

If there are any questions please contact me.

Very truly yours,

Carolyn Ofris
- Land Department

RPM/co




