STATE OF NEW MEXICO-

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS N . ' ' POST OFFICE BOX 2088

GOVERNOR - : } ) STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

January 24, 1989

Marbob Energy Corporation
P.O. Drawer 217
Artesia, NM 88210

Attention: Rhonda Nelson \
Assistant Production Supervisor

Administrative Order NFL-178
Dear Ms. Nelson:

Reference is made to your application for an Infill Well Finding and Well-Spacing
Waiver made pursuant to Section 271.305(b) of the Federal Energy Regulatory
Commission regulations, Natural Gas Policy Act of 1978, and the 0il Conservation
Division Order No. R-6013 for the following described well:

Elk sState Well No. 1 located 719 feet from the South line and 760 feet
from the West line (Unit M) of Section 27, Township 17 South, Range
28 East, NMPM, Red Lake Queen Grayburg-San Andres Pool, Eddy
County, New Mexico.

THE DIVISION FINDS THAT:

(1) Section 271.305(b) of the Federal Energy Regulatory Commission
Interim Regulations promulgated pursuant to the Natural Gas Policy Act of 1978
provides that, in order for an infill well to qualify as a new onshore production
well under Section 103 of said Act, the Division must find, prior to the

" commencement of drilling that subsequent wells are necessary to effectively and
efficiently drain a portion of the reservoir covered by the proration unit which
cannot be so drained by any existing well-spacing requirements.

(2) By Division Order No. R-6013, dated June 7, 1979, the Division
established an administrative procedure whereby the Division Director and the
Division Examiners are empowered to act for the Division and find that an infill
well is necessary

(3) The well for which a finding is sought is to be completed in the Red
Lake Queen Grayburg-San Andres Pool, and the standard spacing unit in said pool
is 40 acres.

(4) A standard 40-acre oil proration unit c_omprising the SW/4 SW/4 of said
Section 27 is currently dedicated to the applicant's T.J. State Well No. 2 located
660 feet from the South and West lines of said Section 27.
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Adminisf.rative Order NFL-178
January 24, 1989
Page 2

(5) Sa1d unit is not being effectively and efﬁciently drained by the
existing well on the unit. _

(6) The drilling and completion of the well for‘ which a finding is sought
should result in the production of an additional 40,278 MCF of gas from the
proration unit which would not otherwise be recovered.

(7) Al the requirements of Division Order No. R-6013 have been compﬂed
with, and the well for which a finding is sought is necessary to effectively and
eff1c1ently drain a portion of the reservoir covered by said proration unit which
cannot be so drained by any existing well within the unit. .

(8) In order to permit effective and efficient drainage of said proration
unit, the subject application should be approved as an exception to the standard
well spacing requirements for the pool. '

IT 1S THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized to drill the Elk State Well No. 1 as
described above, as an infill well on the existing 40-acre oil proration unit

- comprising the SW/4 SW/4 of Section 27, Township 17 South, Range 28 East,

NMPM, Red Lake Queen Grayburg-San Andres Pool, Eddy County New Mexico.
The authorijzation for infill drilling granted by this order is an exception to
applicable well spacing requirements and is necessary to permit drainage of a
portion of the reservoir covered by said proration unit which cannot be effectlvely
angd efficiently drained by any existing well thereon. ‘

(2)- Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

Michael E. Stogner
Examiner

MES/ag
cc: Qil Conservation Division - Artesia

NM 0Oil and Gas Engineering Committee ~ Hobbs
Vic Lyon
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RE: Administrative Order NFL- }F)g}

Dear’ /¢4 .Aﬁé/;n

Reference is made fo your ‘application for an Inf111 Well F1nd1ng

and Well-Spacing Walver made pursuant to Sect1on 271.305(b) of the

Federal Energy Regulatory Commission regulations, Natural Gas:
‘Policy'Act of 1978, énd the 0Oil Conservation'Division‘Ofder No.

R-6013 for the following described well:

£/ Sdute L _Well No. __4_ located /7 feet

from the Jguéé_;;line and 7229 feet from the __ e/~ liniﬁof

(et 25




‘Section QZ Townshlp /7 Q@%/ Range 2 ¢ Lu.l NMPh’I,'

(1) Section 271. 305(bj- of the -Federal Energy Regulatory ,
Commission Inter1m Regulatlons promulgated pursuant to the Naturall
Gas Policy Act of 1978 provides that, in order for an infill well
to qualify as a new onsho:e_prodﬁction well under Section 103 of‘
eaid Act, the'vaision must find, prior to the commencement of
drilling, that ,the 'well is necessary to effectively and
efficiently drain a portion ~of the reservoir' covered by the
proratiodvunit'which cannot be'sd drained by any existing well
within_that unit,vand'must grant a wai#er of existihngeli-spacing

requirements.

(2) By Division Order No. R-6013, dated June 7, 1979, the

Division established an administrative-'procedure whereby the

: D1v1s1on Dlrector and the D1v1sxon Examiners are empowered to act

1 for the D1v1sxon and f1nd that an 1nf111 well 1s necessary.

(3) The well for which av finding ¢/sought is to be
s

7 s
completed in the ‘Zéé C;Zit[q ///1! Pool and the standard

spacing unit in sald ‘pool is 449 acres.




_ T (4) A standard 7ﬂ ~-acre (gas) . proratlon unit
cpmprising t S, "% of Section . 27  ,~Tewnship— |

jJi's currently dedicated to

theM 7. ISt te B~  Well No. 2 located in<Bmt 4  of
said Section. 2% Lo : i/d/ %
Dload i

roved bjr Or

rd unyt was previo

-(5 Said wunit is not being effectively and efficiently.
drained by the existin) (wells) on the 'unit-

(é.) The drilling and completion of the well for ‘which a

finding ‘is sought should .r'esult_- in the production of an

additonal “6,278 MCF of gas from the proration unit

which wouldr not otherwise be recovered.

(?)‘ All the requirements of Di_vision_ Order- No‘._. R-6013 have
been complied with, and the. we»ll;.fo‘xr': whi'ch a. fi'nding is soug‘h is
necessary to effectively and efficiently’_dra_iﬁ a portion éf the
reservoir covered by said proration unit which cannot be so

drained by any existing well within the unit.

(\Z‘) In order to permit effective and efficient drainage of

said proration unit, the subject application should be approved as.
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an exception to the standard well spacing requirements  for the:

podl.

IT IS THEREFORE ORDERED THAT: _

(1) .The applicant is hereby authorized to ‘drill the

[:Z/ S&éz/? Well No. :Z_ as described above, as

an infill well on the existing 5221_;acre &f::a (gas) proration -

unit'COmprisin the 5%/ ’% . of Section 27 , Township
g v _

/7M , Range 28 &t , wupM, %/ Sy
QM '%/%ﬂé‘ Pool, M __ County, New Mexico. The

authorization for infill 'drilling'igranted. by this order is an

exception to applicable well spacing requirements and is necessary

- to permifrthe drainage . of a portion of the reservoir covered by

said proratibn-uﬁit which cannot be effectively and efficiently

drained by any existing well thereon.

(2) Jurisdiction of this cause is retained for the entry of

such further orders as the Division may deem necessary.

. Sincerely,

Michael E. Stogner

Examiner - . , _
cc: Oil Conservation Division - =

&4¥"4;”'_
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March 9, 1988

Marbob Energy Corporatlon
P.O. Box 217 .
~Artesia, NM 88210 \
4‘(" ; ﬁlo;u/d %/’0’7 . » ;o

RE: Well head priée\ceiling
determination, NGPA of 1978

'Gentlemeni

The New Mexico Oil Conservation Division has received your
"application for a wedlhead price ceiling category
determination under the section(s) of the. Natural Gas
Policy Act of 1978 indiscated below. If your application is
~incomplete, forms are attached hereto, indicating the
documents and further information which must be filed
before your application can be considered. If your
application is complete, it will be acted upon
administratively unless written ob]ectlon is received
within 15 days of its filing.

WELL NAME AND LOCATION E1lk State No. 1 M-27-17S-28F _Eddy

SECTION(S) APPLIED FOR 103

- DATE APPLICATION RECEIVED March 9, 1988

APPLICATION INCOMPLETE /A witl agreoce fo Lo o Jofl 241 76 ypur

L fote LB e 2 focated £ wﬁ'_’_”'ﬁ,_/ bose siboid an SalV &b /:./:, sy fiva Hon
M ond 2o Y727 '

"4/26/88

Enclosed you will find an Infill Well
Finding Application on our Elk St. No. 1.
(in duplicate

DATE: L 1288

NOTE: THIS FORM LETTER MUST ACCOMPANY TWO COPIES OF THE
SUPPLEMENTARY INFORMATION.




PHONES
. OFFICL: 746.2422

Marbob Energy Corporation
P. O. B R0 Drawer 217 ' ;?ZI%EE:
ARTESIA, NEW MEXICO 88210 )

0il Conservation Division | . a ' o
P, O. Box 2088 o - :
Santa Fe, New Mexico 87501
' SUBJECT: Natural Gas Policy Act
B ‘ Statement :Under Oath

Paragraph: 274.204 , ',‘~g¢‘
New Onshore Production Well L

"RE: Natural Gas Produced From:

Well Name: . ‘Elk State #1

A.P.T. #: 30—015‘—258;45

Location: 719 FSL 760 FWL Sec. 27-T17S-R28E

Formafibn: SmaAmhes | | | )
Géntiemen:” | ‘.. : ,

Marbob Energy Corportzon (Seller),'a New Mexico corporation,
herein swears that: ‘ : T

(1) In order to determine that the surface drilling of
the referenced well began on a qualified proration unit on or
after February 19, 1977, Marbob Energy has searched and reviewed
or caused to be searched and reviewed pursuant to its 1nstruct10ns,'
the following records and sources of 1nformatlon. ‘

.(a) Commercial oil and gas lease ownership map and
well location map compiled from official county and state
records and sold to us by Midland Map Co., Midland, Texas, on
file in Seller's offices.

(b) Legal review of land tltle przor to drllllng, on
flle in Seller’'s offlces.

(c) Electric log records of all wells within the same
section as the referenced well and which penetrated the same '
bprospective formations as sought by the referenced well. Log '
records are on file in Seller's offices, respective state or-
federal offices, and commercial log companies.




(d) State of New Mcxico production records of all wells
within the same section as the referenced well and which pro-
duced or produces from the same prospective formation as
sought by the referenced well. Such records are kept in
Seller's offices and in state offices. '

(e) Daily drilling reports on file in Selleres files
‘indicating date and time of spudding the referenced well.

(f) State of New Mexico approval of the referenced well
location and dedicated acreage to be assigned to the well in
the event of production. Such records are on file in both
Seller's office and respective state or federal offices. A

' copy of the acreage dedication plat is included.

(g) Official notices by operator of well drilling
activity and completion reports filed with respective state
offices. Copies of completion reports are leed with thzs
appllcatlon.

(2) 'On the basis of Seller's search and examination,
. Seller has concluded that to the best of his information, knowledge
- and belief the surface drilling of the referenced well began on or"
"after February 19, 1977.

.(3) .The New Mexico 0Oil Conservation Division has altered
or granted a waiver of any appllcable well spacing requ1rements on
thlS proratlon unit.

. (4) .Based on the results of record searches and reviews
listed in paragraph (1) of this letter, Seller has concluded to '
_ the best of his information, knowledge and belief, the natural gas

for which he seceks a determination is produced from a new onshore

production well.

(5) Seller has no knowledge of any information not
‘described in the application which is. 1ncons;stent with his
conclusions. :

MARBOB ENERGY CORPORATION

Rhonda Nelson i
A551stant Productlon Superv1sor

rn

Encl.




REQUEST FOR INFILL FINDING ON
ELK STATE #1
in accordahqe with Administrative

Procedures Amended Februafy 8, 1980




NQ, WP CUPIrN ALITIVID

- am—. o

SECRIVED
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"DEC 09 1987
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e T A Dave I el Lyg o Ul bt - !
T Uc 0387 01
ANG OFFICE 7 ' T, Ltate O] A 118 ieaan o, ; v
-;;-Eu;;—(;n L O. C D. 3-8874‘ P e !
~ : - ARTESIA, OFFICE “\ N\
APPLICATION FCR PERMIT TO DRILL, DCEPEM, OR PLUG BACK \\\ ‘\\ .
7. Ul Ageeement s .

1o Type of Wark

»e Type of Well

pRILL [X]

pEEPEN )

PLUG BACK [_J

. ann or Lese MName

ciL iy, CAs l ] siueLr l 2-] MYLTIPLE Elk State
Aaft. 00 weLe I J o./HER TONL oMl
R R X 11 9, wail lio.

1

Marbob Energy Corporation

13, #1eld md oc!, or Viilsa

L v risesn of o o2

P. O. Drawer 217, Artesia, New Mexico 88210

Red Lake Q Grbg SA

T ST -
- Leeation of ol! LocATED 719 FLET FROM THE _South LINE

JNIT LETTCR M

3678.6

West

2AL nd & dtatus Pleg. bend

e nr cRL.

17-s

RGE.

28-E ...

o, pratoneg il

3500’

Ceunty

Eddy

NN
N
NG

CEaAG Pormation,

.San Andres

av. dintary o .1

Rotary

EITE Dritling Contractor

22. Apprex, Date Work wlii atert

12/12/87

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH [SACKS OF CEMENT £ST. TCP
12 1/4" 8 5/8" 24# 500’ 300 Circulate
7 7/8" 5 1/2" 174 3500' 600 Attempt to circ.

" We propose to drill to 500’) run and cement 8 5/8" casing, reduce
hole and drill to 3500' to test the San Andres formation, run
and cement 5 1/2" casing, put well on production.

.

P LIMDERWAY

OOVE SPACE CESCHIDE PROPOSED -PROGIAM: IF PHOPOSAL I3 TO DECLPEN SR PLUG BACK, CIVE DATA ON PACSINT PAODUCTIVEC 2ONC AND PROPOICD NEW PROOUCS
10ONC, }4]: BLOWOUT PRIVICNTECH FIOGNANY, IF ANY, L .

rhW(ﬁZW' true and coymplete to the hest af wy knpwledige and bellef. ) ’ .
d - Tile _._._Production Clerk Date___12/1/87 .

(T'his b.tpucv‘ for State Use)
8 1987

Original Signed By
Mike Williams OEC
Ot-& Gastspector” - © PATE -

RuE 5

HOVED DY

DITIONS OF APPROVAL, IF ANY!
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EW MEXICO Oll. CONSERVATION COMMIS_.ON Form C-102

WELL LOCATION AND ACREAGE DEDICATION PLAT Sapersades C-120
All distances must be Prum the outer boundsries of the Seation, )
Operatoe . Lease . | well No.
Marbob Energy Corp. v Elk State 1

Unit Letter Section Township : Range ) " | County .

M 27 17-5 28-E . Eddy
Actual Footage Location of Well: '

719 - {eet lrom the South line and 760 feet from the West. - line
Ground Lgvel Elev. Producing Formation. C fpool g L4 '// . : Dedicoted Acreage:

3678.6 San Andres rbq—-&ackson—SR' Q Gb sA 40 Acres

| [ Yes [_—_] No  If answer is i‘yes:" type of consolidation .

- If answer is

. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

. If more than one lease is dedicated to the well, outlme each and ldennfy the ownership lhcreof (both as to workmg

interest and royalty).

I moré, than one lease of di_fféreht ownership is dedicated to the well, have the interests of all owners been c‘onsoli;l,

dated by communitization, unitization, force-pooling. etc?

%no’” list the owners and tract descriptions whxrh have actually been consohdated (Use reverse slde of

this form if nccessnry )
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-poolmg, or otherwise) or until a non-standard unit, eliminating such interests, h_as been approved by the Commis-

sion.
P [ CERTIFICATION..
| : -
| } | . | hereby certify that the information con-
| | tained herein Is true aond complete to the
| | best of my hnowledge and bollof.
| W
S | Led P
. ) ' Name
_f___———+—~_——__————-‘—’————_— David Martin
| l . ) Position
j | Land Department
| - | Company
i / | Marbob Energy Corporation
1 | ' Date
| ! 12/3/87
|
L i
| |
! | | hernby certify thot the well location
| I ’ shown on this plat wos plotted from field
| notes of actual surveys mode by me or
l under my supervision, and that the same
l is true ond correct to the best of m
| knowledge and beliaf,
. : b o e e e — - -t — Z/E
_ )\
E Date Surveyed
760 ¢ November 30, 1987
.\ Registered Profesalonal Engineer
'om .ﬂ l _ e and/or L.chd'Surveyor
S | o == -
o —pu——— ' | | CortificateNo” Jounw w. wEST, 676
0 330 eeo 190 1320 1680 1080 231C 2640 2000 1600 1000 809 o : RONALD J. EIDSON, 3239




Ruie 6:

Rule 7:

Elk State #1

Pool: Red Lake Queen Grayburg San Andres

" Standard spacing unif - 40 acres

NA .




Rule 8:

a. Elk St. #1, 719 FSL 760 FWL Sec. 27-T17S-R28E
T.J. St. #2, 660 FSL 660 FWL Sec. 27-T175-R28E

b. #1 - 12/17/87 ,
T.Jg. st. #2 - 4/8/62

c. #1 -1/20/88 " :
r.J. St. #2 - 4/29/62

d. None‘

e. #1 - 40 bbl o0il, 110 mcf gas/day

f. None

g. Our Elk St. #1 was drilled because of the low
permeability and low gquality solution gas recovery
mechanism require reduced spacing to efficiently
drain the reservoir. Since both the Elk St. #1 and
the T.J. St. #2 experienced new reservoir type condi-

. tions we feel the additional drilling was justified.
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@aa[ G. White (qumeermq

o AND NATURAL GAS

April 26, 1988

Marbob Energy Corporatibn :
P. 0. Box 217
Artesia, New Mex1co 88210

Ré: Pert1nent Engineering Data : S o : . L e
Elk State No. 1 ' - ' S
Red Lake Queen, GR-SA : . _ ' ‘ C
Eddy County N.M. ' W . o S

Gent]emen

The subject well, located 719' FSL and 760' FWL, Section 27-17S- 28E
Eddy County, New Mexico, was comp]eted January 20 1988.

I have est1mated the 0oil and gas reserves for the subJect well based

on a 10 acrs From the electrical log and analagous well . - | :
studies, timated that the well will recover 19,180 barrels : i
of 0il1 Ang 40,278 MCF gas.

This wel] exRib1ts a start1ng rate which indicates and undisturbed
reservoir even when drilled on the 10 acre proration unit. Further,
the very low order of permeability requires very large fracture
treatments and stimulations for a well to respond and produce any

- hydrocarbons. None are produced naturally. Thirdly, there has
been no evidence of any drainage or communication between the wells
when drilled and developed on the 10 acre density.

A study of nearby producing well rates and initial potentials reveals
that wells will have to be drilled on a 10 acre spacing to properly
‘and adequately recover .the oil and gas reserves in this field.

Therefore, it is my recommendation that in-fill wells be drilled and
the well density be increased to at lTeast 10 acre spacing.

From my study the in-fill wells will characteristically exh1b1t new
reservoir cond1t1ons .

vl e

Signed

“PauT G. White, Petroleum Engineer

Date - .26~8%

- gs . :
0P

o

e e e L



" Rule 11:

Notice of this infill request has been sent-’to Yates Petroleum
Corporation, 105 S. 4th St., Artesia,__NM - 88210 and to_ ARCO, _
P, O. Box 3644, Dallas, TX 75285. - v . S
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PHONES
OFFICE: 746.2422

Marbob Energy Corporation
. p. O. BON{M Drawer 217 ;?:%EE:
ARTESIA, NEW MEXICO 88210 ’

‘0il Conservation Division
P, O. Box 2088
Santa Fe, New Mexico 87501

SUBJECT: Natural Gas Policy Act
Statement Under Oath
Paragraph 274.204
New Onshore Production Well

RE: "Natural Gas Produced From:

Well Name: Elk State #1

A.P.I. #: , 30-015-25845

Location: 719 FSL 760 FWL Sec. 27-T175-R28E

Formation: San Andres

Gentlemen: ' _ .

Marbob Energy Corportlon (Seller),_a_New Mexico corporation,lf
herein swears that: o .

(1) In order to determine that the surface drilling of
the referenced well began on a qualified proration unit on or
after February 19, 1977, Marbob Energy has searched and reviewed
or caused to be searched and reviewed pursuant to its 1nstructzons,

" the following records and sources of iInformation:

(a) Commercial o0il and gas lease ownership map and
well location map compiled from official county and state
records and sold to us by Mzdland Map Co., Midland, Texas, on
file Jn Seller 's offices. - :

(b) Legal. review of land tltle prior to drllllng, on
file in Seller s offlces. . '

. . 4

(c) Electric log records'offall-wells within the same

‘section as the referenced well and which penetrated the same ' T

prospective formations as sought by the referenced well. Log :

records are on file in Seller's offices, respective state or
federal offices, and commercial log companies.




(d) State of New Mexico production records of all wells
within the same section as the referenced well and which pro-
duced or produces from the same prospective formation as
sought by the referenced well. Such records are kept in
Seller's offices and in state offices.

(e) Da;ly drilling reports on file in Seller's lees
1nd1cat1ng date and time of spudding the referenced well.

o (f) State of New Mexico approval of the referenced well
location and dedicated acreage to be assigned to the well in
the event of production. Such records are on file in both
Seller's office and respective state or federal off;ces. A.
copy of the acreage dedication plat is included. *

‘ (g) Official notices by operator of well drilling
activity and completion reports filed with respective state
offices. Copies of completzon reports are filed with this . -
applzcatlon. o

(2) On t he bas;s of Seller's search:and examination,
Seller has concluded that to the best of his information, knowledge
and belief the surface drilling of the referenced well began on or

after February 19, 1977.

(3) The New MeX1co 0il Conservatlon Division has altered
or granted a waiver of any applicable well spacing requirements on
this proration unit.

- »

(4) Based on the results of record searches and reviews
listed in paragraph (1) of this letter, Seller has concluded to
the best of his information, knowledge and belief, the natural gas
for which he sceks a determination is produced from a new onshore

production well.

(5) Seller has no knowledge of any information not
described in the application which is inconsistent with his
conclusions.

MARBOB ENERGY CORPORATION

il

Rhonda Nelson. :
A551stant Productlon Supervisor

Irn

Encl.




REQUE'ST _f'OR INFILL FINDING ON
ELK STATE #1
in accordance with Administrative

Procedures Amended February -8, 1980




DEC 0 9 1987

e RECEMED 3o ~Ll5 - 2584 §
DISTRINUTION MEW MEXICO OIL CONSERVATION COMMISSION 'f‘brﬂ; C-ll"’: . .
Sty ~c— . nvinn.) jejelhy : B

SAMNTA FC
T LA I llaie Ty of Lonre

| DEC 0387 srare [X] ree (]

-
5, ttate I A i fe3an Mo

2:3:0:5 :
RAND OFFICE ) . ) . : ‘
OPERATOR g o - 0.CD. B~8814 - e
- ARTESIA, OFFICE ' \ NN
APPLICATION FOR PERMIT TO DRILL, DCEPEN, OR PLUG BACK ;\s\k N
ne Type wf Work . 7. Ut Adgreement Josger i
2. Type of Well ORILL @ . . DﬁEpgN E] : PLUG BACK D 3. Parm or Lesse MName : :
— neLr )

e X s [ L ot Mocens [ | B1k State o
SR I R TV B E g, Well o, . (
Marbob Energy Corporation . . o 1 P
, o visenn of Sperator . 13, Fleld and ot or Wiidsal

Red Lake Q Grbg SA

P. O. Drawer 217, Artesia, New Mexicb 88210 _ §
» Leaatlon ef Well RITL l.c":n> M —— _ LOTATEDR .—71———————9 FEET Flom ""l: __SO___ uth s \ \\X\}
760 - FEET. R Gt Tl West Tvep, 17-S RSE. 28-E 9 \\\\ 3\)\:; ’

LS - - N \ \‘\ '\§ 1. LCounty ' \\\\:

\§\ \ \‘§ _ \\\\\ Bddy - \§~ NN

N MMLMLITIHIINNY

N
\

mnnm

&;\\\_\\\\\ 3500 | san andres Rotary B
Voidevatigng (S whether DI KL vie.) 21A. Ind § Stutus Plug. bend | 218, Diltling Contrastor l 22, Apprex. Dete Werk wiii atert
3678.6 ‘ ' 12/12/87
3 , _ ) -
. ) . } 'PROPOSED CASING AND CEMENT PROGRAM 7
" SIZE OF HOLE - | S1ZE OF CASING |WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT 5T, TCP
12 1/4" - 8 5/8" 244 500' 300 Circulate
7 7/8" - 5 1/2" 174 3500 600 Attempt to circ.

" We propose to drill to 500', run and cement 8 5/8" casing, reduce
_hole and drill to 3500' to test the San Andres formation, run

and cement 5 1/2" casing, put well on production.

BOVE SPACE CESCHINE PROPOSED PROGHAM! IF PROPOSAL 13 TO DEEPEN 9R PLUG BACK, GIVE CATA ON PRESCHT PRODUCTIVE ZONT AND PROPOIED NEW PRODUC
!fmt.ji’t BLOWCQUY PAFVENTCH PIRIOGHAKS, IF ANY, . :

erWﬂ true and coyplete to the best of iy knpwicdge nnd bellef, '
d ‘ : Title____Production Clerk Date __12/1/87 .

- (This space for Slan.(ls.c-) l Si d B ] i .
rigina igne Y
Mike Williams . DEC 8 1987
DATE

{OVED DY - YITLE . :‘
O-&Gas IHSPECTOI' o
DITIONS OF APPROVAL, IF ANY: 5




80500

. EW MEXICO OlL CONSERVATION COMMIS_.ON Form C-102
. Supersedes C-128

WELL LOCATION AND ACREAGE DEDICATION PLAT | Bl ades G
All dintances raust be From the outer boundaries of the Section.
Operator Lease | Well No.
‘ Marbob Energy Corp. Elk State . 1
Unit Letter Section Township . Range County
M 27 . 17-8 28-E Eddy
Actual Foolage L.ocation ol Well: . »
719 feet from the ' - South line and 760 feet lrom the West line
Ground Lgvel Elev. Producing Formation Pool £~ f/" ,_,/' // ’ Dedicated Acreage:
3678.6 . San Andres Grbq—éackeen—SR‘Q Gb SA. - 40 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or “hachure marks on the plat below,
If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

If more than one lease of different ownership is dedicated to the well, have the intércsfs of all owners been cdnsoli-'

dated by communitization, unitization, force-pooling. etc?

D Yes [ ] No . If answer is ‘‘yes]’ type of consolidation
If aaner is "'no.’ list the owners. and tract descrlpuonu which have actually been consohdated (Use teverse slde of
this form if ncccssary )
No allowable will be assigned to the well until all interests have been consolidated (by communmzatmn. unitization,

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

CERTIFICATION

I hereby. certify that the information con- _ |
tained herein is true and complén to the
best of my knowledge and belief.

4—/ 7”7(
Name

o e — : e - - David Martin

" Position

Land Départ:nent

Company

Marbob Enerqy Corporatlon

Date

12/3/87

"I heraby certify -thot the well locotion
shown on this plot wos plotred from field
notes of octual surveys mode by me or

imdol my lupnrw‘lion, and thot the some

is trve and cornc' to the best of m
knowlcdqc and beliaf. ZL 5’

Date Surveyed

760’ November 30, 1987

Reqglstered Profeaslonal Englneer
and/or L.and Surveyor

Certiticate No.” joMN w. WEST, 676
o . RONALD J. EIDSON, 3239

] 330 880 90 1320 16480 19080 231C 2640 1000 . 1800 1000 30Q




Rule 6:
Elk State #1

Pool: - Red Lake Queen Grayburg San Andres
Standard spacing unit - 40 acres.
Rule 7:

NA .




Rule 8:

a. . Elk St. #1, 719 FSL 760 FWL Sec. 27-T17S-R28E
T.J. St. #2, 660 FSL 660 FWL Sec. 27-T17S-R28E

b. #1 - 12/17/87
T.J. St. #2 - 4/8/62

c. #1 - 1/20/88 ,
T.J. St. #2 - 4/29/62

d. None
e. #1 - 40 bbbl oil, 110 mcf gas/day
~ f. None

g. Our Elk St. #1 was drilled because of the low
- permeability and low quality solution gas recovery
mechanism require reduced spacing to efficiently
drain the reservoir. . Since both the Elk St. #1 and
the T.J. St. #2 experienced new reservoir type condi-
tions we feel the additional drilling was justified.
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(Paul g (White ((;)zqmeermq

OIL AND NATURAL GAS

April 26, 1988

Marbob Energy Corporation
P. 0. Box 217 - _
Artesia, New Mexico 88210

Re: ‘Pertinent Engineering Data
- Elk State No. .1 o '
Red Lake Queen, GR-SA
Eddy County N M.

Gent]emen

- The subject we]l, located 719' FSL and 760’ FWL Sect1on 27 17S- 28E_
Eddy County, New Mex1co, was comp]eted January 20, 1988. '

I have est1mated the oil and gas reserves for the subJect we]] based

-on a 10 acre density. From the electrical log and analagous well : , L :
studies, I have estimated that the well will recover 19, 180 barre]s S R
of oil and 40,278 MCF of gas. : : : T

This we]] exh1b1ts a start1ng rate wh1ch 1nd1cates and und1sturbed _
reservoir even when drilled on'the 10 acre proration unit. Further,
the very low order of permeability requires very large fracture
treatments and stimulations for a well to respond and produce any
hydrocarbons None are produced naturally. Thirdly, there has
been no evidence of any drainage or communication between the wells
when drilled and developed on the 10 acre density. -

A study of nearby producing well rates and initial potentials reveals
that wells will have to be drilled on a 10 acre spac1ng to properly
and adequate]y recover the oil and gas reserves in this field.

Therefore, it is my recommendation that in-fill we1ls be drilled and
the we1] density be increased to at Teast 10 acre spacing.

From my study the in- f111 wells will character1st1ca11y exhibit new _
reservoir conditions. _ : o

Signed _QMM L:x“*-—

Paul G. White, Petroleum Engineen

~=Date'v ¢-26~8%

gs




Rule 11:
Notice of this infill request has been sent to Yates Petroleum
Corporation, 105 S. 4th St., Artesia, NM 88210 and to ARCO,

P. O. Box 3644, Dallas, TX 75285.




