STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
' OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERANOR November 7, 1988 STATE LAND OFFICE BUILDING
. ‘ SANTA FE, NEW MEXICO 87504
(505) 827-5800

Lewis B. Burleson, Inc.
P.O. Box 2479
Midland, TX 79792

Attention: Steven L. Burleson

RE: Administrative Order NFL-174

Dear Mr. Burleson:

Reference is made to your application for an Infill Well Finding
and Well-Spacing Waiver made pursuant to Section 271.385(b) of
the Federal Energy Regulatory Commission regqulations, Natural Gas
Policy Act of 1978, and the 0il Conservation Division Order No.
R-6813 for the following described well:

Lanehart 22 Well No. 1 located 668 feet from the North
and West lines (Unit D) of Section 22, Township 25
South, Range 37 East, NMPM, Lea County, New Mexico.

THE DIVISION FINDS THAT:

{1) Section 271.365(b) of the Federal Energy Regulatory
Commission Interim Regulations promulgated pursuant to the
Natural Gas Policy Act of 1978 provides that, in order for an
infill well to qualify as a 'new onshore production well under
Section 1#3 of said Act, the Division must find, that the well is
necessary to effectively and efficiently drain a portion of the
reservoir covered by the proration unit which cannot be so
drained by any existing well-spacing requirements.

{2) By Division Order No. R-6§13, dated June 7, 1979, the
Division established an administrative procedure whereby the
Division Director and the Division Examiners are empowered to act
for the Division and find that an infill well is necessary.

(3) The well for which a finding is sought 1is to be
completed in the Jalmat Gas Pool, and the standard spacing unit
in said pool is 64§ acres.

(4) A non-standard 16@ acre gas proration unit comprising
the E/2 NW/4 of Section 22 and the W/2 NE/4 of Section 21,
Township 25 South, Range 37 East was dedicated to at the time the
subject well was spudded to the applications ARCO Well No. 2-Y
located in Unit H of the Section 21.

(5) said non-standard unit was previously approved by Order
No. R-5286.
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(6) Said unit 1is not being effectively and efficiently
drained by the existing well on the unit. :

(7) The drilling and completion of the well for which a
finding is sought should result in the production an additional
278,000 MCF of gas from the proration unit which would not
otherwise be recovered. '

(8) All the requirements of Division Order No. R-6013 have
been complied with, and the well for which a finding is sought is
necessary to effectively and efficiently drain a portion of the
reservoir covered by said proration unit which cannot be so
drained by any existing well within the unit.

(9) In order to permit effective and efficient drainage of
said proration unit, the subject application should be approved
as an exception to the standard well spacing requirements for the
pool. '

IT IS THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized to complete the
Lanehart 22 Well No. 1 as described above, as an infill well on
the existing 160-acre 0il proration unit comprising the W/2 NE/4
of Section 21 and the E/2 NW/4 of Section 22, Township 25 South,
Range 37 East, NMPM, Jalmat Pool, Lea County,. New Mexico. The
authorization for 1infill drilling granted by this order is an
exception to applicable well spacing requirements amnd is necessary
to permit the drainage of a portion of the reservoir covered by
said proration unit which cannot be effectively and efficiently
drained by any existing well thereon.

(2) Jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

Sincergly,

Michael E. Stogner
Examiner

MES/ag
cc: O0il conservation Division - Artesia

US Bureau of Land Management - Roswell
NM 0il and Gas Engineering Committee - Hobbs .
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_Attentlon .g/‘,,‘, / 4,,,/,,,,

RE: Administrative Order NFL—_‘ Zfé

Dear ‘%. /Zd//}”ﬁ:;

Reference is made to your applicatidn for an Infil-l Well Findiﬁg
and Well-Spacing Waiver made pursuaﬁt- to Section 271.305(b5 of the
Fedefal Energy Regulatory Cbrﬁmi.'lés-i-Onr'- re'é‘ulations, Natural Gas
Policy Act of 1978 and the 011 Conservat1on Division Order No.

R-6013 for the follow1ng' descrlbed well:

A(dﬂ(/o)/ 42 ' _Well No. _/ _ located 460 feet

et [{/nv'IO’
from the 4&[_ "/ llnes SR f Pt —thre Jine of




Section 22 , Township 25 $./4 , Range 37 &as# _ , NMPM,

Aea . County, New Mexico.

THE DIVISION FINDS THAT:

(1)‘ - Section 271.305(b) of the: Federal Energyr Regﬁlatory
Commission Interim Regulations promﬁlgated pursuant to the Natural
Gas Po‘licy Act of '1_978 provides that, i‘n order for an infill well
to qualify as a new onshoré productidn_well- under Section 103 of
said Act_;" the Division must find,- pTTDT—tU—‘bhe—cummrc'Emmrt-—ef
'd*!'ﬁ-}ﬁrg", ‘that the ‘well is necessary to effectively and
efficiently drain. a portion of> the reservoir covered by ~the.‘
proration unit which c-an_not be so drained by any existing well
within that unit, and musf grant a waive? of existing well-spacing

requirements.

(2) By Division Order No. R-6013, dated June 7, 1979, the
Division established an administrative procedure whereby the
Division Director and the Division Examiners aré empoWered"_to,a-c't'*"

for the Division and find that an infill well is necessary.

(3) The well for which a finding is sought is to be

completed in the \73/»4/ bas Pool, and the standard

spacing unit in said pool is %9 acres.



(4) Awo'-' standard //0~-acre gas) (011) prorat1on unit

wdl VA MJ/ ’ .
compr1s1ng the ‘?/2 . 'ffc Ao 224 of Secflon , vz/‘ : ',_,- Townsh1p
. T e //m,,
Zf&gil Range _ .?74.‘;::*"’ , *-s—eu.r.r.e.n.t-l-y dedlcated to ”‘4’
‘ = | Sy |
M“l// /[{Q ~ . Well No. 2=Y located in Unit &  of ‘t&dé"
sald- Sect_lon: ,of/ ' L o . o Y (“k,

({) ’ASaiid”i-'-nl'b'xi'—s.tandfavrd-_unit was previously approved by Order

No. PR-5286

(é) ~-Said unit 1is not being effectively and e‘fficiently:

- drained by the'existing(wells) on the unit.

(,’_7) The drilling and completion of the well for which a

- finding is sought should result in the production of an

additonal 278, 400 ‘ MCF of gas from the proration unit

which would not otherwise be recovered.

(_)  All the ‘req'uiremen"ts of Division Order No. R-6013 have
been complied wi.tlhr,’ and th'e- well for which a finding is sough is
necessary to é-ffecrtively and--effi-}ciently drain' a portion of the
reservoir covered by said proration unit which cannot be so

‘drained by any existing well within the unit.

() In order to permit effective and efficient drainage of

said proration unit, the subject application should be approved as
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. ..an exception to the standard well spacing requirements for the -

pool.

-IT IS THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized - to ded#H the

42»/4‘4% 22 Well No. / as described above, as

an infill well on the existing . /GQ_-acre (oil) ( proration
L Y v L aad L1 £ 70 .
unit comprising the 2 7o f}/’o. P74 of Section 22, Township -

25 Sord Range §7fé¢# ., NMPM, g‘?/..,ﬁ/ Las
| " Pool, éis County, New Mexico. The

authoriiatidn for infili drilling ﬂgranted. by this‘ order is an
exception to applicable well_spacing fequirements and is neéessary
to permit the drainage of a portion of the reéervoir covered b&
said-prdration unit which-cannot be effectively and efficiently

[

drained by any existing well thereon.

(2) Jurisdiction of this cause is retained for the entry of

suchrfufther orders as the Division may deem necessary.
Sincerely,

Michael E. Stogner

Examiner

ce: Oil Conservation Division - Aeéﬁ;{f
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3 ) ' STATE OF NEW MEXICO
y ENERGY MINERALS AND NATUFIAL RESOURCES DEPARTMENT
oIL CDNSERVATION DIVISION
GARREY CARRUTHERS > . I ; | , . . POST.OFACE BOX 2088

GOVERNOR : } ’ - : ) - STATE LAND OFFICE BUILDING -

" SANTAFE,NEW MEXICO B7504 . - -

' (505)827-5800

November 10, 1987

LeWis B. Burleson, Inc.'
P.O. Box 2479
Midland, TX 79702

RE:  NGPA Section 103 Filing
- Lanehart 22 Well No. 1
D-22-T258S-R37E, Jalmat Gas
Pool, Lea County, New Mexico

Dear Mr. Burleson:

In reviewing the subject filing it appears that this well
is an Infill Well (pursuant to Rule 16A.5.) to your ARCO
Well No. 2Y. Therefore, please file for an Infill Well
Finding pursuant to Order No. R-6013-A, see attached.

If you should have any questions concerning this matter,
please contact me. :

Michael E. Stogner
Engineer




SPECIAL RULES AND REGULATIONS
NATURAL GAS POLICY ACT INFILL FINDINGS
ADMINISTRATIVE, PROCEDURE
(Amended February 8, 1980)

|
l :
- A. DEFINITIONS

RULE 1. For purposes of this admlnlstratlve procedure only,
L ‘the following definitions are adopted:

a. Infill well: An additzonal'well which has been
drilled for production on an established pro-
ration unit.

B. APPLICABILITY

RULE 2. These special rules and regulations shall apply to
effective and efficient drainage findings for com-
pleted infill wells pursuant to Section 271.305 of
the final Rules and Regulations of the Federal
Energy Regulatory Commission relating to Section
103 of the Natural Gas Policy Act of 1978. (These
special rules and regulations do not apply to in-
£ill wells drilled in the Blanco Mesaverde or Basin-
Dakota Pools. 1Infill wells in these two pools are
covered by Rule 15 B of the "Special Rules for

- Applications for Wellhead Price Ceiling Category
Determinations" promulgated by Division Order.:No.:
R-5878 as amended by Order No. R-5878-A.)

cC. JUSTIFICATION FOﬁ FINDINGS

RULE 3. The Division Director or a Division Examiner may
find that an infill well is necessary:

a. upon a showing by the operator that an addi-
tional well is needed to effectively and
efficiently drain a portion of the reservoir
covered by the proration unit which cannot be
so drained by any exlstlng well within that
unit, and e .

b. upon receipt of waivers from all offset oper-
ators, or if no offset operator has entered an
objection to the infill finding within 20 days
after receipt of the application by the Director.

RULE 4. The Director may set any application for hearing at
: ‘his discretion or at the request of an applicant.
Exhibit A
Order R-6013-A



D. FILING REQUIREMENTS - | - .

RULE 5.

RULE 6.

RULE 7.

RULE 8.

RULE 9.

Each applicant shall submit a copy of the approved
Form C-101 for the infill well and Form’ C 102 showzng

the proratlon unit dedlcated

Appllcant shall give the name of the pool in which
the infill well has been drilled and the standard
spacing unit size therefor.

If applicable, the applicant shall give the number of
the Division order approving the non-standard prora-
tion unit dedicated to the well. -

The applicant shall submit a description of all wells
drilled on the proration unit (including the com-
pleted infill well) which are or have been completed
in the same pool or reservoir as the proposed infill
well showing:

a. lease name and_well location; -
b. spud date;
c. completion date;

-

d. a description of any mechanical problems experi-
enced along with a summary of remedial action(s)
taken and the results obtained;

e. the current rate of production; and

f. date of plug and abandonment, if any:

g. a clear and concise statement indicating why

the existing well(s) on the proration cannot
effectively and efficiently drain the portion
of the reservoir covered by the proration unit.

The applicant shall submit geological and engineering
information sufficient to support a finding as to the
necessity for an infill well including: _

a. formation structure map

b. - the volume of increased ultimate recovery expected
to be obtained and a narrative descrlblng how the
increase was determined -

Exhibit A
Order R-6013-A -



¢. any other supporting data which the applicant
deems to be relevant which may include:

' (1) porosity and permeability factors
(2) _production/pressure decline curves

- (3) effects of" secondary recovery or pressure
: maintenance operations

 RULE 10. Applications for infill findings shall be filed in

duplicate with the Santa Fe office of the Division.

RULE 11. All operators of proration or spacing units offsetting
the unit for which an infill finding is sought shall
" be notified of the application by certified or regis-
tered mail, and the application shall state that
such notification has been given.

Exhibit A
Order R-6013-A
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LEWIS B. BURLESON
PRESIDENT

LEWIS B. BURLESON, INC. ' : STEVEN L BURLESON

OIL & GAS PROPERTIES © VICE-PRESIDENT
WAYNE JARVIS

. mr_“‘;‘. f_,':r" T A SUPERINTENDENT
November 19, lBgﬁﬁﬁi}Pﬂﬁ\/)E%“\‘
V4 s !

P l

\\ﬂ\ oV 23 1987 1
Mr. Michael E. Stogner, Engineer ., = . -
0il Comservation Divisiofm™. ' =77 . "
P. O. Box 2088

Santa Fe, New Mexico 87504

Re: Your letter of November 10
- NGPA Section 103 Filing
Lanehart 22 - Well No. 1
» D=-22-T7-25-S, R-37-E, Jalmat
Gas Pool, Lea County, N.M.

Dear Mr. Stogner:

Enclosed is:our?Application for an Infill 103 Classification
for the above captioned Lanehart 22 #1 well. '

Also enclosed are copies of our C-101 and C-102 showing the
proration unit dedicated to the Lanehart 22 #1. This non-standard:
proration unit was approved by Order NSL 2340 (SD). Lo

Our Arco #2-Y well was a dually completed Jalmat and Langlie-Mattix
producer. We squeezed OIf the Jalmat perforations so we coutd
place our Arco ¥2-Y on the pump as a Langlie-Mattix producer only.
THEE’IE—WH§“WE“EEEE_EHEE—;Egi\EB‘ET'ectively drain~the—remaining
reserves on this proration unit. Before we squeezed off the Jalmat
perforations in the Arco #2-Y, it was making an average of 2 MCFD.
Our Lanehart #22 is presently producing at a rate of 185 MCFD.

This shows conclusively that this proration unit has not been
adequately drained by the Arco #2-Y well.

All offset owners have been notified by certified mail that. this
application has been filed with the Commission, and they have
twenty (20) days to object. They were notified by certified mail.

Thank you for your attention on this matter.

Yours very truly,

SB/dl Steve Burleson

Enclosures: 1. C-101
2. C-102
3. C-103 on Arco 2-Y
4, C-105 '
5. List of Offset Owners

i

P. O. BOX 2479, MIDLAND, TEXAS 79702 — AC 915/683.4747
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»  RISTRIBUTION . = . NEW MEXICO OiL CONSERVATION COMMISSION : Form C-101
| SANTA FE Revised 14-65
FILE . SA. Ind.lcclo Type of Lease
U.8.G.S. ] ' ‘ c svare re
LAND OFFICE l - |.5. State O1l & Gas Lease No.
OPERATOR . '
A . ] \w
'APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK \\\\\\\\\\&\\\\N
1a. Type of Work ~ 7. Unit Agreement Name
b. Type of Well DRILL m DEEPEN D PLUG BACK D 8. Farm or L.ease Namxe
o X e [] orwen S rene LXI wuLieee [ Lanehart 22 -
2. Name of Operotor . 9. Well No.
Atlantic Richfield Company ' ]
3. Address of Operator . ' ) . Fie ﬁ (% ar WUdccn
P. 0. Box 1710, Hobbs, New Mexico 88240 " i€ Ma

e S M\
_—aOOOUOOOOa

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\“‘
\\\Y\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\ 300" |7 Rvrs.Gn Grbg. | Rotary

Elevations (Show whelhe' DF, R L elc.) 21A. Kind & Status Plug. Bend | 21B. Drilling Contractor 22, Approx. Date Work will siart
3079.1' GR ‘ GCA #8 Not Selected 12-13-77
2. ' PROPOSED CASING AND CEMENT PROGRAM |
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
1" : 8-5/8" 0D 24# K-55 400' 250 Circ tc surf.
7-7/8" 4-1/2" 0D 144 K-55 3600“ 1375 Circ to surf.
Directionally driil to TVD of 36D0' and completk as‘ a2 Langlie Mattix Seven Rivers Queen

Oilwell. Bottom hole will be 330' FNL & 330' FWL and no closer than 280' to—the North
& West lines of Sec 22-255-37E.

Blowout Preventer Program attached. ' Y

LR AR

W ABOVE .SPACE DESCRIBE PROPOSED PROGRAM: If PROPOSAL 13 YO DEEPEN OR PLUG BACK, CIVE DATA ON PRISENT PRODUCTIVE ZOME ANO PROPOILD WEW PRUDUC-
FIVE ZOnE. GIVE BLOWOUT PALVENTLA PAOGRAM, IF ANY.

lll-reby certify that t > ormation sbove is true and completa to the best of my knowledge and belief. ’
:&;‘wﬁé@-ﬂn,@ ‘ tute Dist. Drilling Supervisor Pate11-21-77 )
= oy S
i L// (ThLLVl/;m for State Usc) ; . »
L 21877
OATE . -

1—--\-?-‘ ~.T T
APPIOVED BY »’-"_'_‘.‘ o oL I / L ﬂ&

\om.uﬂous or .(PPNOVA‘L " Avn f .
o/ s
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NEW MEXICO OIL CONSERVATION COM}AISSION

». GF COPICH RECTIVED
R>TRIBUTION
SANTA FE
FILE
u.8.G.S.
LAND OFFICE
OPERATOR

-r

Form C-101
Revised 14-86S

SA. Indicate Type of Lease

ree [

STAYL

.5. State Ol & Gan Lease No.

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

PLUG BACK [}

7 Unit Agreement l\ame

b. Type of Well

CAS
weLe

la, Type of Work
oriLe (] oeepen [
o I

sinELE
ZONE

MULYIPLE
ZOME

& 0l

OTHER

8. Farm or Lease Narre

Lanehart 22— -

]
2. Name of Operator -
Atlantic Richfield Company

9, Well No.

1
ar Wildcat

3. Address of Operator

P. 0. Box 1710, Hobbs, New Mexico 88240

% n""ldl“é'd Mattyx

vprq Queen

. Location of Well D 660 FELY FROM THE Mh—_

AND 660 F'Cc'.' flOM THC l‘JESt orFf SC 255 nCr 37E ND‘PM

UMIT LETTYER LOCATED LIng

l 2 Counly \
Lea

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\“

9. Proposed idepth

AN

A. Formation

20. hhotary or '2.T. .

3600' 7 Rvrs.Qn Grbg. | Rotary '
Elevations (Show whether DF, RT, eic. ) 21A. Kind & Status Plug. Scnd | 21B. Drilling Contractor 22, Approx. Date Work will start
3079.1' GR GCA #8 Not Selected 12-13-77
23,

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING |WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
n" 8-5/8" 0D 24# K-55 400 250 Circ tc surf.
7-7/8" 4-1/2" 0D 14# K-55 3600 1375 Circ to surf.
Directionally drill to TVD of 36N0' and completk as a Langlie Mattix Seven Rivers Oueeh

0ilwell.
& West lines of Sec. 22-255-37E.

Blowout Preventer Program attached.
EXitill

Bottom hole will be 330' FML & 330' FWL and no closer than 280' to~the North

- ')/

A .- -
e o e e ot & *
4...--3/—"""’

1" ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL I3 TO DCEPER OR PLUG BACK, CIVE DATA O PRESEINT PRODUCTIVE I0ME ANRD PROPOSED WEW FPRODUC-

VivE IOnE, CIVE BLOWOUT PREVENTER PROGCRAM, IF ANY,

ormatioca above is true and complete to the best of my knowledge and bellel.

[tercby certify that t

Sigaed rute Dist. Drilling Supervisor

g

T 2

porc11-21-77

==

L/'//

IPP AOVED BY

(Thug:/pace for State Usc) : ;
LL/ o anZf—p?'-' o

il

Pt
i b,

\omunons oF .(Ppﬁov:u. 1 A“Jh '
/
. ¥—‘

Lo 21977

DATE __




S NEW MKL:.CO OIL CONSERVATION COMMISSION -

Form C-102
Supersedes (<128

o ,(/ :  WELL LOCATION AND ACREAGE DEDICATION PLAT pirersedes [
All distances must be from the outer boundaries of the Section.’ i
Qperator . T esgn: ) Well No.
LEWIS B. BURLESON, INC. LANEHART 22 1
Unit L..en,er Section thywnship FMn()Q ) Cqun\y
D 22 255 37€ LEA
Actual Footage Location of Well: ..l o
660 feet from the North line ‘md 660 feet from the WESt line

Groum?'vael tlev. Producing Formation ool . ' . Cedjcated Acreage:
' 3079 Yates Ja]mat 160 Acres

1. Outline the acreage dedicated to the

2. If more than one lease is dedicated 'to the well. outline cach and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all awners been consoli-

dated by communitization, unitization,

I answer is

[ Yes

If answer is

[] No

4

Hyes? type of consolidation

forcc-prm\ ing._c! e

subject well by colored pencil or hachure marks on the plat below,

‘no)’ list the owners and tract description= which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interosts bave been consolidiated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit. climinating sach interests. has been approved by the Commis-.

sion.

JITTTT7TTT T

SEC. 21

|
!
!
I
[

ARCO 2-Y

7

7777777 /7

-~
S
NN

SEC. 22

AL AL MR A A 0 3 AR AN W a S

p{///////’///li/_l

YWY VTN ITIINY”

CERTIFICATION

i hereby certify thot the information con-

i tai in is. true and compiéle 1o the

| ‘fewis B. Burleson

President

7-6-87

| '“‘M:Lewis B. Burleson, Inc|

y y /¢  ) : :
| ,VS L "2'340 JA‘V ! hereby certify that the well location
| - é — D shown on this plot was plortted from field
R-5286 +y Goac Il
f : nates of octual surveys made by me or
l ) : under my supervisian, and that the same
I : 1s fruc ond correct to the best of my
| tinowledge ond belief,
.._.__-__._.*_____.__._.__4 — e ey - - _ — -
| D
| } N
\..
-
| , S
| “ssional Englneer
ougd Gurveyor L
| , or i, n(vj‘._urvv.'vy;_r K
: Y
| | L Qe
- l ettt e, T
Wm' PRt
1 ~'
[+] 330 660 ‘90 1320 1630 1980 2310 2640 2000 1500 1000 500 H v —




NEW MK-;CO Oll. CONSERVATION COMMISSION (‘( w % ‘ Fbrm C-102 F 4
4

R / AR WELL LOCATION AND ACREAGE DEDICATION PLAT Errereaes a2t

Effective 1-1-65

All distances must be from the outer boundaries of the Section.
Well No.

* LEWIS B. BURLESON, INC. LANEHART 22 - 1
Unit Letter Section "l'uw?_.'gsup Fiange . | County :

D 22 255 - 37E - LEA

Leass

Operator

T

Actual Footage Location ot Well: LR )
600 feet from the North ’ line -md 660 {eet from the weSt line
Ground' Lgvel tlev, Producing Formation ’ Panl Cedicated Acreage;

3079 . Yates . Ja]mat ‘ 160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline cach and idenlify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of différent ownership is dedicated 1o the well, have the interests of all owners been consoli-
dated by communitization, unitization. force-pooling. ctc? ’

D Yes D No If answer is *‘ves?’ type of consolidation __

If answer is *¢

this form if necessary.)

no;’ list the owners and tract descriptions which huve actually been consolidated. (Use reverse side of

No allowable will be assigned to the well umtil all intere~t= lave been consolidined (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit. vliminating such interests. has been approved by the Commis-

sion.
' VPP T7T7 77777777745 777777 CERTIFICATION
SEC. 21 [/ és0 /. SEC. 22
£ 330 3 ;
440 ;1 { hercby certify that the information con-
E ) ; is. true and compfteye to the
( 7
Ve
6 /
‘g‘ : } ﬂ ; i H
- T T v - - T T T AT T - = ‘fewis B. Burleson l!
¢ aRco 2-Y / e .
/ - 4 President b
4 ey S
6 / ey . ) :
/ ¥ g/ Lewis B. Burleson, Inc|. g
A -
1% 7 !
3 A H
[/ A l 7‘6‘87 4
y [ :
f/, (Lol bl tcwrtosth £odbeltss LELAL 5 : ;
I . ;
. : ] )
| ,VS L 1340 j/(}) : I hicreby certify that the well location i
. , |
| E ;Z_J)é ~— . 30 : shown on this plat was plotted from field . i
- ; odac / ‘ #
| 5 . / é ; wites of actual! surveys maode by me or ‘l
' ) : under my supervision, and that the same [
l : | is true and correct to the best of my i
| Lnowledge and belief. i
_______ + —_—— - — - = - — - = = = _— - _— - = }’
. | !
I i i .
i ' a .
! 4 \\- i.
| i B A f
| ?z(;-l:"tv-h- iy rr.-ii-sslrmol Engincer i’
| Fgtlor cugd Surveyer 1 i
' l e s
s A
, | : : : : ,SF}‘ N :
H_H:_H__HZH:P—:::F—:EDZZI | ertihete to. O - =
" -t ) !
~ -

(4] 330 660 ‘90 1320 1650 1980 2310 2640 2000 1500 1Q00 500 0 L v
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K g MINERALS: OEPARTMENT

for

K. 00 Lories acitives

Samimution | | eiolnox 2088 7 nm« to-\ 1
e "., — - ) SANTA FE. NEW MEXICO 0750!
%. — : _ S , i [se lndlcclo Tmo( Loou )
.“o-.;";'c: : - ' ' i . S(u(o D o Fee D
AMATOR 1, |5 State 01 6 Cas Leare No.

7. Unly Aqreomcnl Name
. D :‘t.u. i ovuHCa. T
>f Operator . 8, Farm or Lease lHame
Lewis B Burleson, Inc. : . Arco
18 of Operator s . ) . 9. Well No.
P. 0. Box 2479 - Midland, Texas 79702 2-Y , .

on of Well : . . . 10, Fleld and Pool, or Wiidcat
cerre ‘H 660 East 1770 Jalmat

crren . FECY PROM THE o UINC AND e TULT FAOM \ .

North ‘ 21 255 37E \\\ o
LING, SECYION __ _____ TOWNSHIP RANG (YT TR :
. . \1
\ 15. E.lovauon {(Show whether DF, RT, GR, etc. ) ) 12, County E

N\ 3075 Lea \L i

. Check Appropriate Box To Indicate Nature of Notice, Report or Other Daca
SUBSEQUENT REPORT OF:

NOTICE OF INTENTION TO:
T, .

4 REMEIDIAL woax @ ’ PLUGC AND ABANDONW D RCMED AL wORK D ALTERING CASING D
: )
% PLUG AND ABANDONMENT D

ARILY ABANDON - . COMMENCT DRILLING OPNST,
ALYER CAII‘NO CHANGE PLANG D CASING YC3Y AND CEMLNY Jas
orTHEIR i D '

-0 | 11

"
fibe Propoaed or Completed Operationa (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

) SEE RULE 1703,

Plan to re-enter this well. Squeeze the Yates
perforations, clear out and re-complete in the
Queen formation in Langlie-Mattix Field. This
zone was temporarily abandoned in 1982.

by certify thet the informaation above is true and complete to the best of me knowledge and belief :
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%W Yivex Vice—Pres‘ident ' v DAY September 3, '87

~ Steve L. Burleson . |
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| !

Ol N . O B <4 S o | S LANEHART 22
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LEWIS B. BURLESON, INC. | - R
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BOX 2479 Midland  TX 79702 JALMAT (YTS-7R
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24, Praducingg Inteeven{s), of this completion -2 Uop, B dtaen, Flane . E 25, Was
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CASING SIZE | WEIGHT LBL'FT. | OEPTHSET | HOLESIZE | CENSNIMG RECORD | amount Puiieo
_85/8 24 1980 | 12174 1 550 sx. ___
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LEWIS B. BURLESON, INC. o 1
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4. Location of Well : o ' N
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26, Type Eiectri: s Cther Logs v, . I L Wan Well Cered
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LIST OF OFFSET OWNERS ON THE LANEHART 22 #1 WELL, LEA CO. N.M.

1. Bettis, Boyle & StoVall
"P. O. Box 1240
Graham, Texas 76046

2. Bravo Enerqgy, Inc.
P.0. Box 2160 :
-Hobbs, New Mexico 88241

/

3. Chevron
P.0. Box 670
Hobbs, New Mex1co 88240

4. Doyle Hartman'
P.O. Box 10426 - .
Midland, Texas 79701

5.. Meridian Oil,\Inc.
21 Desta Drive
- . Midland, Texas 79705



NEW MESSCO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be from the outer boundaries of the Section.

Form C-10

2

Supersedes C-128
Effective 1-1-65

P LEWIS B. BURLESON, INC. T LANEHART 22 ree
Unit Le_llgr Section 1ywnship Range County
b 22 255 37E LEA
Actual '}“dolaqe Location of Well: o
660 feet from the North Litie -md 660 fueet from the weSt line
Groum?' Legvel £lev. Producing Formation Preel Nedicated Acreage:
3079 Yates Jalmat’ 160 Acros

1. Outline the acreage dedicated to the

2. If more than one lease is dedicated to the well, outline cach and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated ta the well, have the interests of all owners been consoli-

dated by communitization, unitization.

[C]) Yes [ No

If answer is

If answer is *

this form if necessary.)

‘yes

subject well by colored pencil or hachure marks on the plat below,

force-ponling. etc?

7 type of consolidation

“no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (hy communitization, unitization,

forced-pooling, or otherwise) or until a non-standard unit. +liminating such interests. has been approved by the Commis-
sion.
I e " L CERTIFICATION
SEC. 21 o DY SEC. 22
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Lriow

I lLiecreby certify that the well location
shown'on this plot was plotted from field
notes of octual surveys made by me or
uader my supervision, and that the same

is true. and rorrect to the best of my

ledge and belief.
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NEW MQL*.CO OIL CONSERVATION COMMISSION

£

. . Form C-102
" . WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes (128
- All distances must be from the outer boundariea of the Section.
Operator fLease Well No.
LEWIS B. BURLESON, INC. LANEHART 22 1
Unit Letter Section Tywnship N AFenge County ]
D 22 25S : 37E LEA
Actual Footage Location of Well: o o .
660 feet from the North line :md 660 feet from the West Itne
Grounq'Le\}el Elev. Producing Formation ool itedicated Acreage:
3079 Yates - Jalmat 160 s

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well. outline cach and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different nwnership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization. force-pooling. etc?

If answer is

[ Yes

H answer is
this form if necessary.)

[] No

4

‘ves!” type of consolidation

no;’ list the owners and tract description= which have actually been consolidated. ([lse reverse side of

No allowable will be assigned to the well until all interest~ Love been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit. «liminating such interests. has been approved by the Commis-

sion.
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SEC. 22

CERTIFICATION

| hercby certify thot the information con-

tained herein is true and compte}e to the

D ‘/ [ =
"tewis B. Burleson

' President

V_;:Lewis B. Burleson, Incl.

b — — — — —

NSt 2396 (i)
R-5286 ~/poac P4

7-6-87

! hereby certify that the well location
shown on this plat was plotted from field
sotes of actual surveys made by me or
under my supervision, and thot the some
ts truc and correct to the best of my

Liowledge and belief.
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BEFORE THE OIL CONSERVATION COMMISSION . ‘
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR’
THE PURPOSE OF CONSIDERING:

CASE NO. 5754
Order No. R-5286

APPLICATION OF BURLESON & HUFF
FOR COMPULSORY POOLING AND A
NON-STANDARD PRORATION UNIT, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 15,
1976, at Santa Fe, New Mexico, before Examlner Richard L.
Stamets.

NOW, on this 28th "day of September, 1976, the
Commission, a quorum being present, having considered the
testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof. :

(2) That the applicant, Burleson & Huff, seeks an
order pooling all mineral interests in the Yates-Seven

‘Rivers formation underlying the E/2 NE/4 of Section 21 and

the W/2 NW/4 of Section 22, all in Township 25 South, Range 37
East, NMPM, Jalmat Pool, Lea County, New Mex1co, to form a
160-acre non-standard gas proration unit.

(3) That the applicant has the right to drill and has
drilled its Arco Well No. 2-Y at a point 1770 feet from the
North ;ine_and 660 feet from the East line of said Section 2l.

(4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells,
to protect correlative rights, and to afford to the owner
of each interest in said unit the opportunity to recover or
receive without unnecessary expense his just and fair share
of the gas in said pool, the subject application should be
approved by pooling all mlneral lnterests, whatever they may
be, within said unit.



-2=
Case No. 5754
Order No. R-5286

(6) That the applicant should be designated the operator
of the subject well and unit. _

(7) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

(8) That $100.00 per month should be fixed as a reason-
able charge for supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reason-
able, attributable to each non-consenting working interest.

(9) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand
and proof of ownership. ‘

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Yates-Seven Rivers formation underlying the E/2 NE/4
of Section 21 and the W/2 NW/4 of Section 22, all in Township
25 South, Range 37 East, NMPM, Jalmat Pool, Lea County, New
Mexico, are hereby pooled to form a non-standard l60-acre gas
spacing and proration unit to be dedicated to applicant's
Arco Well No. 2-Y located 1770 feet from the North line and
660 feet from the East line of said Section 21.

(2) That Burleson & Huff is hereby designated the
operator of the subject well and unit.

(3) That the operator shall furnish the Commission and
each known working interest owner an itemized schedule of
actual well costs within 90 days following completion of the
well; that if no objection to the actual well costs is
received by the Commission and the Commission has not
objected within 45 days following receipt of said schedule,
the actual well costs shall be the reasonable well costs;
provided however, that if there is an objection to actual
well costs within said 45-day period the Commission will
determine reasonable well costs after public notice and
hearing.

PP e =



"’(2 -~

-3=
Case No. 5754
Order No. R=-5286

(4) That the operator is hereby authorized to withhold
from production the pro rata share of reasonable well costs
attributable to each non-consenting working interest owner
who has not paid his share of well costs.,

(5) - That the operator shall distribute such costs and
charges withheld from production to the parties who advanced
the well costs.

(6) That $100.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates); that the
operator is hereby authorized to withhold from production the
proportionate share of such supervision charge attributable
to each non-consenting working interest, and in addition
thereto, the operator is hereby authorized to withhold from
production the proportionate share of actual expenditures
required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working
interest.

(7) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

(8) That any well costs or charges which are to be paid
- out of production shall be withheld only from the working
interests share of production, and no costs or chargas shall
be withheld from production attributable to royalty interests.

(9) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed
in escrow in Lea County, New Mexico, to be paid to the true
‘owner thereof upon demand and proof of ownership; that the
operator shall notify the Commission of the name and address
of said escrow agent within 90 days from the date of this
order.

(10) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexiceo, on the day and year herelnabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL

dr/




STATE OF NEW MEXICO

EN ERGY ano MINERALS DEPARTI\/I ENT

OIL CONSEFIVATION DIVISION

May 11, 1987

: GARREY CARRUTHERS : POST OFFICE BOX 2088
7 GOVERNQOR : ' : STATE LAND OFFICE BUILDING
: , _ _ : » SANTA FE.NEW MEXICO B7501
(505) 827-5800

rLeﬁls'B.:Bdrlesoﬁ;:lﬁc;.l-.'
P. 0. Box 2479
lldland Texas 79702

,;Attentlon Steve Burleson o

Admlnlstratlve Order NSL 2340 (SD) a
-ﬁGentlemen.z:ﬂvkﬂ'u'

Reference ‘is- made to your appllcatlon for .a’ non—standard
location’ for your: Lanehart-22 Well No. 1 located at a surface
location 660 feet from the North and West lines of Section -
22, Township 25 South, Range 37 East, NMPM, and a bottomhole
* location. 3301feetﬁfrom the North and West,line of said
'*Sectlon 22, Jalmat'Gas Pool, Lea County, New Mexico. e

; HQ_By authority granted me under the provisions of Rule 104 F(I)

A - of the Division Rules and Regulations, the above-described

' "7¢j~unorthodox locatxon 1s hereby approved. ' n

fAlso, you ‘are’ hereby authorlzed to simultaneously dedlcate an

. existing.160-acre non-standard- proration unit, prev1ously o

.-approved by Division Order No. R-5286 and comprlslng the . -

+E/2 NE/4 -of Section 21 .and the W/2 NW/4 'of:Section 22,

““Township- 25° South,.”Range .. 37 -East, NMPM, “to the" above-t

=+’ described  Lanehart 22 Well No. 1 and to the existing Arco
.Well No. 2-Y located in Un1t letter H of said Section 21 Lea

‘”K;County New Mex1co.~*~‘




Further, you. are hereby permitted to produce the allowablé E
from either of the wells on the proration unit in any -
proportion. : .

Sincerely,

WILLIAM J. LEMA _ - S
Director . R

WJL/MS/dr

ce: Oil Conservation Division| - Hobbs :
Kellahin, Kellahin & Aubrey - Santa Fe ' S




STATE OF NEW MEXICO -

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OiL CONSERVATION DIVISION
'GARREY CARRUTHERS ’ ' . POST OFFICE BOX 2088
GOVERNOR _ . . i ] STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO B7504
(505) 827-5800

October 28, 1988

LeWis B. Burleson
P.O. Box 2479
Midland, TX 79702

Attention: Steve Burleson

RE: NGPA Section 103 Application
Lanehart 22 Well No. 1
D-22-T25S-R37E, Jalmat Gas
Pool, Lea County, New Mexico.

Dear Mr. Burleson:
In reviewing your supplemental "Infill Well Finding" for the
subject NGPA application, I find it to be incomplete. wWwhat is
- the volume - of" increased ultimate recovery expected from the
subject well. Please show how this increase was determined (Rule
9b of R-6013-A).
Thank you.
Sincerely, .
Michael E. Stogner
‘'Petroleum Engineer

YMES/ag



ijgpgfﬁ‘ e SPECIAL RULES AND REGULATIONS
i " NATURAL GAS POLICY ACT INFILL FINDINGS

L . : ADMINISTRATIVE. PROCEDURE
A : o . (Amended February 8, 1980)

. A.| DEFINITIONS

R RULE 1. For purposes of this administrative procedure only,

poe the following definitions are adopted:

M, - " a. Infill well: An additional well which has been
e - - ~ drilled for production on an established pro-
b ration unit.

¢, B. APPLICABILITY

,@f? , . RULE 2. These special rules and regulations shall apply to
P s effective and efficient drainage findings for com-

L . pleted infill wells pursuant to Section 271.305 of

Sl - the final Rules and Regulations of the Federal

' Energy Regulatory Commission relating to Section

c : 103 of the Natural Gas Policy Act of 1978. (These
e special rules and regulations do not apply to in-

o , £ill wells drilled in the Blanco Mesaverde or Basin-
R . Dakota Pools. 1Infill wells in these two pools are

[ _ covered by Rule 15 B of the "Special Rules for

S _ - Applications for Wellhead Price Ceiling Category
A : Determinations” promulgated by Division Order No.

W o ~ R-5878 as amended by Order No. R-5878-A.) o

I C. JUSTIFICATION FOR FINDINGS

o | RULE 3. The Division Director or a Division Examiner may
g D find that an infill well is necessary:

a. upon a showing by the operator that an addi-
tional well is needed to effectively and
{ +  efficiently drain a portion of the reservoir
, ' : . covered by the proration unit which cannot be
iy so drained by any existing well within that
unit, and - -

o . _ b. upon receipt of waivers from all offset oper-
‘ ators, or if no offset operator has entered an
objection to the infill finding within 20 days

after receipt of the application by the Director.

RULE 4. The Director may set any application for hearing at
' his discretion or at the request of an applicant.

! c- ) - Exhibit A
- : : ‘ Order R-6013-A
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D. FILING REQUIREMENTS

N

Each applicant shall submit a copy of the approved
Form C-101 for the infill well and Form C- 102 showing

proration unit dedicated.

Applicant shall give the name of the pool in which

infill well has been drilled and the standard

spacing unit size therefor.

If applicable, the applicant shall give the number of

Division order approving the non-standard prora-

tion unit dedicated to the well.

applicant shall submit a description of all wells

drilled on the proration unit (including the com-
pleted infill well) which are or have been completed
in the same pool or reservoir as the proposed infill
well showing:

RULE 5.
the
. RULE 6.
the
RULE 7.
the
RULE 8. The
a.
b.
C.
d.
e.
£,
. ge
RULE 9. The

lease name and well location; -

-spud date;

completion date;

a description of anybmechanical problems experi-
enced along with a summary of remedial action(s)
taken and the results obtained;

the current rate of production: and

date of plug and abandonment, if any;

a clear and concise statement indicating why '
the existing well(s) on the proration cannot
effectively and efficiently drain the portion

of the reservoir covered by the proration unit.

applicant shall submit geological and engineering

information sufficient to support a finding as to the

necessity for an infill well including:

a.

.

formation structure map

the volume of increased ultimate recovery expected
to be obtained and a narrative describing how the
increase was determined

Exhibit A
Order R-6013-A -



RULE 10.

RULE 11l.

c. any . other supporting data which the applicant
deems to be relevant which may include:

' (1) porosity and permeability factors
(2) production/pressure deéline curves

(3) effects of secondary recovery or pressure
maintenance operations

Applications for infill findings shall be filed in
duplicate with the Santa Fe office of the Division.

All operators of proration or spacing units offsetting
the unit for which an infill finding is sought shall
be notified of the application by certified or regis-

" tered mail, and the application shall state that

such notification has been given.

Exthibit A
Order R~-6013-A



LEWIS B. BURLESON
PRESIDENT

LEWIS B. BURLESON, INC. STEVEN L BURLESON
OIL & GAS PROPERTIES VICE-PRESIDENT

. ) . WAYNE JARVIS
November 1, 1988 ' SUPERINTENDENT

‘State of New Mexico

Energy, Minerals and Natural Resources Department
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87504

Attention: Michael E. Stogner

Re: NGPA Section 103 Application
Lanehart 22 Well No. 1
C~-22-T255-R37E, Jalmat Gas
Pool, Lea County, New Mexico

Dear Mr. Stogner:-

In response to your letter of October 28, 1988 in1reference to
Rule 9b, our ultimate recovery from ‘this well is in the range
of 278,000 mcf. :

Enclosed is a copy of the production graph and associated decline
curve analysis results. It is interesting to note that the shut-in
pressures between the Arco 2-Y (the original well in the proration
unit) and the Lanehart 22 #1 are 33 psig versus 158 psig. In my
opinion, this is conclusive evidence that eveén though this
reservoir has experienced some drainage on 160 acres, the drainage
was not sufficient to deplete the reservoir below economic
recoveries.

If you should have any questions regarding this matter, feel free

to contact me.

Steven L. Burleson

SLB/skb
Enclosures (2)

OIL CONSERVATIGH | Dmm J
~ SANTAFE

P. O. BOX 2479, MIDLAND, TEXAS 79702 — AC 915/683-4747
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