
STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS 
GOVERNOR

, POST OFFICE BOX 3088
November 7, 1988 state land office building

SANTA FE. NEW MEXICO 87504 
(505) 837-5800

Lewis B. Burleson, Inc.
P.O. Box 2479 
Midland, TX 79702

Attention: Steven L. Burleson

RE: Administrative Order NFL-174

Dear Mr. Burleson:

Reference is made to your application for an Infill Well Finding 
and Well-Spacing Waiver made pursuant to Section 271.305(b) of 
the Federal Energy Regulatory Commission regulations, Natural Gas 
Policy Act of 1978, and the Oil Conservation Division Order No. 
R-6013 for the following described well:

Lanehart 22 Well No. 1 located 660 feet from the North
and West lines (Unit D) of Section 22, Township 25
South, Range 37 East, NMPM, Lea County, New Mexico.

THE DIVISION FINDS THAT:

(1) Section 271.305(b) of the Federal Energy Regulatory 
Commission Interim Regulations promulgated pursuant to the 
Natural Gas Policy Act of 1978 provides that, in order for an 
infill well to qualify as a new onshore production well under 
Section 103 of said Act, the Division must find, that the well is 
necessary to effectively and efficiently drain a portion of the 
reservoir covered by the proration unit which cannot be so 
drained by any existing well-spacing requirements.

(2) By Division Order No. R-6013, dated June 7, 1979, the
Division established an administrative procedure whereby the 
Division Director and the Division Examiners are empowered to act 
for the Division and find that an infill well is necessary.

(3) The well for which a finding is sought is to be 
completed in the Jalmat Gas Pool, and the standard spacing unit 
in said pool is 640 acres.

(4) A non-standard 160 acre gas proration unit comprising 
the E/2 NW/4 of Section 22 and the W/2 NE/4 of Section 21, 
Township 25 South, Range 37 East was dedicated to at the time the 
subject well was spudded to the applications ARCO Well No. 2-Y 
located in Unit H of the Section 21.

(5) Said non-standard unit was previously approved by Order 
No. R-5286.
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(6) Said unit is not being effectively and efficiently 
drained by the existing well on the unit.

(7) The drilling and completion of the well for which a 
finding is sought should result in the production an additional 
278,000 MCF of gas from the proration unit which would not 
otherwise be recovered.

(8) All the requirements of Division Order No. R-6013 have 
been complied with, and the well for which a finding is sought is 
necessary to effectively and efficiently drain a portion of the 
reservoir covered by said proration unit which cannot be so 
drained by any existing well within the unit.

(9) In order to permit effective and efficient drainage of 
said proration unit, the subject application should be approved 
as an exception to the standard well spacing requirements for the 
pool.

IT IS THEREFORE ORDERED THAT;

(1) The applicant is hereby authorized to complete the 
Lanehart 22 Well No. 1 as described above, as an infill well on 
the existing 160-acre oil proration unit comprising the W/2 NE/4 
of Section 21 and the E/2 NW/4 of Section 22, Township 25 South, 
Range 37 East, NMPM, Jalmat Pool, Lea County, New Mexico. The 
authorization for infill drilling granted by this order is an 
exception to applicable well spacing requirements ai£ is necessary 
to permit the drainage of a portion of the reservoir covered by 
said proration unit which cannot be effectively and efficiently 
drained by any existing well thereon.

(2) Jurisdiction of this cause is retained for the entry of 
such further orders as the Division may deem necessary.

Michael E. Stogner 
Examiner

MES/ag

Oil Conservation Division - Artesia 
US Bureau of Land Management - Roswell 
NM Oil and Gas Engineering committee - Hobbs

cc:
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Attention: ^Vet/s*, </. S£vss4f
**L.

RE: Administrative Order NFL
-J2f

Dear

Reference is made to your application for an Infill Well Finding 

and Well-Spacing Waiver made pursuant to Section 271.305(b) of the 

Federal Energy Regulatory Commission regulations, Natural Gas 

Policy Act of 1978, and the Oil Conservation Division Order No. 

R-6013 for the following described well:

from

22____________We 11 No.

the stJg/jX *___1 inef and „ foe-t

_y__ located

fronr-thc

440 feet 

■ 1ine of



Section ZZ > Township zf , Range $7 it~ , NMPM,

County, New Mexico.

THE DIVISION FINDS THAT:

(1) Section 271.305(b) of the Federal Energy Regulatory 

Commission Interim Regulations promulgated pursuant to the Natural 

Gas Policy Act of 1978 provides that, in order for an infill well 

to qualify as a new onshore production well under Section 103 of 

said Act, the Division must find, pi1 fur Lu the—cuiummuigiumil—of 

d'l'l 1 ling, that the well is necessary to effectively and 

efficiently drain a portion of the reservoir covered by the 

proration unit which cannot be so drained by any existing well 

within that unit, and must grant a waiver of existing well-spacing 

requirements.

(2) By Division Order No. R-6013, dated June 7, 1979, the 

Division established an administrative procedure whereby the 

Division Director and the Division Examiners are empowered to act 

for the Division and find that an infill well is necessary.

(3) The well for which a finding is sought is to be

completed in the ________________________

spacing unit in said pool is acres.

Pool, and the standard



(4) A standard -acre 'Tgas} (oil) proration unit

‘.on g/ , Township
iff"**. ■_■

ZS'Ssi/ft » Range , i-s wrrent l-y dedicated»to^>

comprising the */z*%*££± /•'#* 2Z° of Sectii

the AMO

said Section ^r/

Well No. 2~Y located in Unit */

(£) Said non-standard unit was previously approved by Order

No. A-fZTl

(6) Said unit is not being effectively and efficiently 

drained by the exist ing/(weli^ (wells) on the unit.

{7) The drilling and completion of the well for which a 

finding is sought should result in the production of an

additonal ___279j __ MCF of gas from the proration unit

which would not otherwise be recovered.

(_) All the requirements of Division Order No. R-6013 have 

been complied with, and the well for which a finding is sough is 

necessary to effectively and efficiently drain a portion of the 

reservoir covered by said proration unit which cannot be so 

drained by any existing well within the unit;

( ) In order to permit effective and efficient drainage of 

said proration unit, the subject application should be approved as



an exception to the standard well spacing requirements for the 

pool.

IT IS THEREFORE ORDERED THAT:

(1) The applicant is hereby authorized to dfiH the

22 Well No. > as described above, as

an infill well on the existing /$Q -acre (oil) (gtis/ proration
l/J *?£/ S' S' / S2*

unit comprising the 4? 'V e>r >//>>» 2f of Section st^ , Township

2 r , Range NMPM, As_______

'_______________________ _Pool, _____ County, New Mexico. The

authorization for infill drilling granted by this order is an 

exception to applicable well spacing requirements and is necessary 

to permit the drainage of a portion of the reservoir covered by 

said proration unit which cannot be effectively and efficiently 

drained by any existing well thereon.

(2) Jurisdiction of this cause is retained for the entry of 

such further orders as the Division may deem necessary.

Sincerely

Michae1 

Examiner 

cc: Oil

E. Stogner

Conservation Division -



ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

.f ' • \

STATE OF NEW MEXICO

GARREY CARRUTHERS POST OFFICE BOX 2088 
STATE LAND OFFICE BUILOING 

SANTA FE. NEW MEXICO 87504 
(505) 827-5800

GOVERNOR

November 10, 1987

J

Lewis B. Burleson, Inc 
P.O. Box 2479 
Midland, TX 79702

RE: NGPA Section 103 Filing 
Lanehart 22 Well No. 1 
D-22-T25S-R37E, Jalmat Gas 
Pool, Lea County, New Mexico

Dear Mr. Burleson:

In reviewing the subject filing it appears that this well 
is an Infill Well (pursuant to Rule 16A.5.) to your ARCO 
Well No. 2Y. Therefore, please file for an Infill Well 
Finding pursuant to Order No. R-6013-A, see attached.

I f you should have any questions concerning this matter, 
please contact me.

Michael E. Stogner 
Engineer



SPECIAL RULES AND REGULATIONS 
NATURAL GAS POLICY ACT INFILL FINDINGS 

ADMINISTRATIVE.PROCEDURE 
(Amended February 8, 1989)

A. DEFINITIONS

RULE 1. For purposes of this administrative procedure only, 
the following definitions are adopted:

a. Infill well: An additional well which has been 
drilled for production on an established pro­
ration unit.

B. APPLICABILITY

RULE 2. These special rules and regulations shall apply to 
effective and efficient drainage findings for com­
pleted infill wells pursuant to Section 271.305 of 
the final Rules and Regulations of the Federal 
Energy Regulatory Commission relating to Section 
103 of the Natural Gas Policy Act of 1978. (These 
special rules and regulations do not apply to in­
fill wells drilled in the Blanco Mesaverde or Basin- 
Dakota Pools. Infill wells in these two pools are 
covered by Rule 15 B of the "Special Rules for 
Applications for Wellhead Price Ceiling Category 
Determinations" promulgated by Division Order No.-• 
R-5878 as amended by Order No. R-5878-A.)

C. JUSTIFICATION FOR FINDINGS

RULE 3. The Division Director or a Division Examiner may 
find that an infill well is necessary:

a. upon a showing by the operator that an addi­
tional well is needed to effectively and 
efficiently drain a portion of the reservoir 
covered by the proration unit which cannot be 
so drained by any existing well within that 
unit, and

b. upon receipt of waivers from all offset oper­
ators, or if no offset operator has entered an 
objection to the infill finding within 20 days 
after receipt of the application by the Director

RULE 4. The Director may set any application for hearing at 
his discretion or at the request of an applicant.

Exhibit A 
Order R-6013-A
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D. FILING REQUIREMENTS

RULE 5. Each applicant shall submit a copy of the approved
Form C-101 for the infill well and Form C-102 showing 
the proration unit dedicated. •

RULE 6. Applicant shall give the name of the pool in which 
the infill well has been drilled and the standard 
spacing unit size therefor.

RULE 7. If applicable, the applicant shall give the number of 
the Division order approving the non-standard prora­
tion unit dedicated to the well.

RULE 8. The applicant shall submit a description of all wells 
drilled on the proration unit (including the com­
pleted infill well) which are or have been completed 
in the same pool or reservoir as. the proposed infill 
well showing:

a. lease name and well location; •

b. spud date;
-v

c. completion date;
-\

d. a description of any mechanical problems experi­
enced along with a summary of remedial action(s) 
taken and the results obtained;

e. the current rate of production; and

f. date of plug and abandonment, if any;

g. a clear and .concise statement indicating why 
the existing well(s) on the proration cannot 
effectively and efficiently drain the portion 
of the reservoir covered by the proration unit.

RULE 9. The applicant shall submit geological and engineering 
information sufficient to support a finding as to the 
necessity for an infill well including:

a. formation structure map

b. •. the volume of increased ultimate recovery expected
to be obtained and a narrative describing how the 
increase was determined

Exhibit A 
Order R-6013-A '
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c. any other supporting data which the applicant
deems to be relevant which may include:

(1) porosity and permeability factors

(2) production/pressure decline curves

(3) effects of secondary recovery or pressure 
maintenance operations

RULE 10. Applications for infill findings shall be filed in 
duplicate with the Santa Fe office of the Division.

RULE 11. All operators of proration or spacing units offsetting 
the unit for which an infill finding is sought shall 
be notified of the application by certified or regis­
tered mail, and the application shall state that 
such notification has been given.

Exhibit A 
Order R-6013-A



LEWIS B. BURLESON 
PRESIDENT

LEWIS B. BURLESON, INC.
Oil a Gas Properties

STEVEN L. BURLESON 
VICE-PRESIDENT

November 19, 198'7-lM
A ——- . v-- —*

Mr.
Oil

i/r“

i, -.i* •... o

Michael E. Stogner, 
Conservation Division -

NOV 2 3 198 r

Eiri'chineer. ,

1!

P. 0. Box 2088
Santa Fe, New Mexico 87504

WAYNE JARVIS 
SUPERINTENDENT

Re: Your letter of November 10 
NGPA Section 103 Filing 
Lanehart 22 - Well No. 1 
D-22-T-25-S, R-37-E, Jalmat 
Gas Pool, Lea County, N.M.

Dear Mr. Stogner:

Enclosed is our Application for an Infill 103 Classification 
for the above captioned Lanehart 22 #1 well.

Also enclosed are copies of our C-101 and C-102 showing the 
proration unit dedicated to the Lanehart 22 #1. This non-standard, 
proration unit was approved by Order NSL 2340 (SD).

Our Arco #2-Y well was a dually completed Jalmat and Langlie-Mattix 
produced We squeezed off the jalmatZperforations sg-we^coulja~ 
place our Arco~#2-Y on the pump as a Langlie-Mattix producer~ohly. 
That is why- we need this well ~to~eTfectively ~dfa^n~th-e—remaining 
reserves on this proration unit. Before we squeezed off the Jalmat 
perforations in the Arco #2-Y, it was making an average of 2 MCFD. 
Our Lanehart #22 is presently producing at a rate of 185 MCFD.
This shows conclusively that this proration unit has not been 
adequately drained by the Arco #2-Y well.

All offset owners have been notified by certified mail that this 
application has been filed with the Commission, and they have 
twenty (20) days to object. They were notified by certified mail.

Thank you for your attention on this matter.

Yours very truly,

SB/dl

Enclosures:

Steve Burleson

1. C-101
2. Ct102
3. C-103 on Arco 2-Y
4. C-105
5. List of Offset Owners

P. O. BOX 2479, MIDLAND. TEXAS 79702 _ AC 915/683-4747



C'VTRIBUTIOH

SANTA FE

FILE

U.S.G.S.

land OFFICE

OPERATOR ,

■) ' ' ■)
NEW MEXICO OIL CONSERVATION COMMISSION Rma C-101 

Ruriiwd H-6S

APPLICATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACK

5A* Indicate Type of Lease
»TAT« Q F(( QJ

.5. State OH & Gas Lease No.

Is. Type of Work 7. Unit Agreement Name

L Type of Well
toOik

WCU

DRILL 10
□

DEEPEN O

CAS
WELL

SINCLE
ZONE

PLUG BACK O

0 “""is: □
8. farm or Lease Name

Lanehart 22""
2. Nome of Operator

Atlantic Richfield Company

9. Well No. 

1
3. Address of Operator

P. 0. Box 1710, Hobbs, New Mexico 88240

Elevations (Show whether l)b\ HT, etc*)

3079.1' GR
21 A. Kind & Status Pluq. 3cnd

GCA #8
2IB. Drilling Contractor

Not Selected
22. Approx. Date Work wilt start

12-13-77
23.

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
11" 8-5/8" 0D 24# K-55 400' 250 Circ tc surf.
7-7/8" 4-1/2" 0D 14# K-55 3600' 1375 Circ to surf.

Directional ly dri 11 to TVD of 36 )0' and complet ? as a Lanqlie lattix Seven Ri vers Oueen
Oilwell. Bottom hole will be 330' FNL & 330' FWL and no closer than 280' to~the North 
& West lines of Sec. 22-25S-37E.

Blowout Preventer Program attached.
ex;

Iff ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IP PROPOSAL IS TO DEEPEN ON PLUC BACA. CIVE OATA OH PBCSCNf PRODUCTIVE ZOMC AWO PPCPOUCO NEW PROOUC- 

riVE ZOR<« CIVE BLOWOUT PNCVCNTCR PROCRAM, IP APT.



B*Js or tCOPICB BCCCIVCO

DrVTRIBUTION

SANTA FE

FILE

U.S.G.S.

LAND OFFICE

OPERATOR ,

V ) '
NEW MEXICO OIL CONSERVATION COMMISSION

1

I C-101 
Revised H-6S

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

5 A, Indicate Type of Lease
»TAT« Q Ft. Pxl

5* State Oil & Gas Lease No.

I*. Type of Work 

b. Type of Well

la

7. Unit Agreement Name

DRILL IO

□
DEEPEN O

CAS
wcu ■IMCLC

zone

PLUG BACK O

(U MULT^ □

9. Farm or Lease Noire

Lanehart 22
2- Name of Operator

Atlantic Richfield Company

9. Well No. 

1
3. Address of Operator

P. 0. Box 1710, Hobbs, New Mexico 88240
|0. Field.and .Pool,.or WUdcat
Lang lie Mattix

Elevations (Show whether Dh\ K T, etc.)

3079.T GR
21 A. Kind & Status Plug. 3cnd

GCA #8
21B. Drilling Contractor

Not Selected
22. Approx. Date Work will start

12-13-77
23.

PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
11" 8-5/8" 0D 24# K-55 400' 250 Circ tc surf.
7-7/8" 4-1/2" 0D 14# K-55 3600* 1375 Circ to surf.

Directionally dri 1 to TVD of 36 OO1 and complet ? as a Lanqlie lattix Seven Ri vers Oueen
Oilwell. Bottom hole will be 3301 FNL & 330' FWL and no closer than 280' to~the North 
& West lines of Sec. 22-25S-37E.

Blowout Preventer Program attached.

in ABOVE SPACE DESCRIBE PROPOSED PROGRAM: ir PROPOSAL IS TO OCCPCM OA PLU6 BACK. CIVt OATA OM PRCSCNf *BOOUCT|vC ZONE AMO PBC»OUCO *EW PFIOOUC* 
rive ZOMC* 61 VC BLOWOUT PHCVCMTCR PROCPAM, IX ANY.



All distances must be from the outer boundaries of the Section.

NEW ME4..-.CO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT
Fbrm C-102
Supersedes C»J28
Effective 1-1-65

Unit Letter Section Township Raiwp* j Couniv
D 22 25 S , 37E LEA

Operator
LEWIS B. BURLESON, INC.

I
LANEHART 22

Well No.

Actual Footaqe Location of Well: ,1

660 fee, lrom the North lint? Tnd
660

feet from tin:
West

line

Ground'Lpvel £Jev.

3079
Producing Formation

Yates
Pool

Jalmat
Dedicated Acreacje:

160
Actot

1. Outline the acreage dedicated to the subject well bv colored pencil or bachure murks on the pint below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling. etc?

I 1 Yes 1 | No If answer is “yes” type of consol nlation

If answer is “no,” list the owners and tract descriptions which have aclnallv been consolidated. (Use reverse side of 
this form if necessary.)_______ ;________________________________________________________________________________

No allowable will be assigned to the well until all interests have been consolidated (l>v communitization,' unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion.

CERTIFICATION

/VSL Zi'Jo (gA)

I? - 5'J-^ (a O A <- Pb

i hereby certify thot the information con-

rained herein ip. true and comotete to the 

best of my kaowled^e^ind

- rri
■ Lewis B. Burleson

President

Lewis B. Burleson, Inc

7-6-87

•' hereby certify thot fhe well locot ion

jlmwn on fhis plot wos plotted from field 

i)ics of octuol surveys made by me or 

wncfvi my supervision, and that the some 

ts true and correct to the best of my 

knowledge ond belief.

------ ;—i------
■■■

; : : i« • ! J it fr*s:>iona 1 Fnalnuor
I n'• Surveyor •
I
i ^ ^

i 'ort t f i - }.Jo. C*

0 330 060 00 1320 1690 I960 2310 2640 2000 1500 1000 500



All distances must be from the outer boundaries of the Section.

NEW MEi.,CO OIL CONSERVATION COMMISSION yV

WELL LOCATION AND ACREAGE DEDICATION PLAT
Fbrm C-102
Supersedes C*J2B
Effective H-6S

Operator
LEWIS B. BURLESON, INC:

Lea
LANEHART 22

Well No. i

Unit Letter
D

Section
22

1‘fjwn tylp
25S -

Range
37E

County
LEA

Actual Footage Location of Well: 
660 feet from the North lino -md

660 1 t from tli*:* West line
Ground'L^vel dev.

3079
Producing Formation

Yates
Pool

Jalmat
Dedicated Acreage:

160 Acres
1. Outline the acreage dedicated to the subject well hy colored pencil or hnchiire marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc?

□ Yes | | No If answer is “yes!’ type of consolidation__________________________________ _______

If answer is “no,” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if npreatary )__________________________________________________________________________________ ■

No allowable will be assigned to the well until all interests have been consolidated (hv communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion.

------------- / 77//*7-77777

SEC. 21 Cl

r
C

(/
f ARCO 2-Y

I *

i

/ a a a a a a a a a a ' - y.z

LU>
// > "

'/
Lt>0 A,

'/

A
A

SEC. 22

*

I

'AS' /AA/AA/Aj-

CERTIFICATION

I hereby certify that the information con* 

toined herein is, true and complete to the 

best of my kpowledtfe^nd bel+qf.

President

i—
Lewis B. Burleson, Inc

7-6-87

/vsL (gp)

f2 - 53--/(aoAic- Rt/
I hereby certify that the well location 

shown on this plat was plotted from field 

notes of actual surveys mode by me or 

under my supervision, and that the same 

is true and correct to the best of my 

L now ledge and belief.

vV

j : V 1 roti-rsulonal Engineer
I <*%*{!,'or i.-urri purveyor v •

S1 2 3 -v

0 330 060 00 1320 1680 1060 2310 2640 2000 1500 1000 500

i "ort i I j. :-:l. Mr,. '*



<*Alk. D'LAiWU

fi»o MiN£nALS OEPARTMOilT . * :' ^ ";' ( l W-'1-'.
i. *>. IW< imm> f: 1 ' foNvpivision ';r;"h ■ ■’“ - • ''vr^^^,--V •». !•»»»* ■(<<!.<» I'..;'
Ol^TRISUVIOM

'
■

k«0«8«* at .

Moomc*
■AATOM

■ •: P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

FomC-tO]

So. lndlcata Typa ol L«oi«
Swt* □ r— r~i

J. Stalo Oil A Ga» t«on No.

■ SUNDRY NOTICES AND REPORTS ON WELLS . •*'
(0* N9T VIC THIS f««M FOA FNOFOSAII TO DAtlL OA TO OCCKN 01 PLVC IA(K TO A OIFFCACMT AKSCAVOtA.

MAC “APPLICATION POA PCAMIT (FOAM C*I0U FOA SUCM PROPOSAL*.I

.□

>rOperator

CA 
ffCll

'll E
7. Unit Agreement Name

Lewis B. Burleson, Inc.
8, Farm or Lease Name

Arco
ia o( Operator ....

P. 0. Box 2479 - Midland, Texas 79702
9. Welt No.

2-Y
on ol Well

H 660
efCCT FAOM TMC .

East 1770
.fcct faom

10. Field and Pool# or Wildcat

Jalmat

North
. LlNt. SCCTIOM.

21 25S 37E
. TOWNSHIP .

Ji. Elevation (Show ufAefAer OF, RT, CR, etc.)

3075

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

A ACMCOIAL WOAK B ------- ----------□
ACMCOIAL WOAA A.LTCAIMC CAS INC | |

A• ILV ASAMOOH □ •
COMMCMCC OA ILL INC OPM9.

PLUt AMO ABANDONMENT | _ j

1 CNAMCC plAm• 1 1 CASINO TCST AMO CCMCNT JOB

OTMCA □
A □
:,lbe Propoaed or Completed Operatlona (Clearly slate all pertinent details. and five pertinent dates, including estimated date of starting any proposed
) see rule iroa.

Plan to re-enter this well. Squeeze the Yates 
perforations, clear out and re-complete in the 
Queen formation in Langlie-Mattix Field. This 
zone was temporarily abandoned in 1982.

by certify that the Inforroetlon Above It (rue end complete to the beet of ir» knowledge end belief.

... Vice-President September 3. '87

Steve L. Burleson
*" i i • n r n go* " ;.tl:adui «y. >eoy

- Oil ox v-ns »n■ >o<tor
AL, IF ANVl r

SEP 8 1987

•It OF APPROVAl

TltU OATC
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LIST OF OFFSET OWNERS ON THE LANEHART 22 #1 WELL, LEA CO. N.M.

1. Bettis, Boyle & Stovall 
P. 0. Box 1240 
Graham, Texas 76046

2. Bravo Energy, Inc.
P.O. Box 2160
Hobbs, New Mexico 88241

3. Chevron
P.O. Box 670
Hobbs, New Mexico 88240

4. Doyle Hartman 
P.O. Box 10426 
Midland, Texas 79701

5. Meridian Oil, Inc.
21 Desta Drive 
Midland, Texas 79705



All distances must be from the outer boundaries of the Section.

NEW MK.WCO OIL CONSERVATION COMMISSION I/. \

WELL LOCATION AND ACREAGE DEDICATION PLAT ^
Fbrm C-102
Supersedes Cm128
Effective 1-1-65

Operatort
LEWIS B. BURLESON, INC. LANEHART 22

Weil No.

Unit Letter Section TVwnstilp Panqe County
D 22 25S 37E LEA

Actual Rootage Location of Well:
600 feet from the North 660

feet from tin
West line

Ground'L^vel £lev. Producing Formation pool Dedicated Acreage:
3079 Yates Jalmat 160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to tlu. well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc7

□ Yes | | No If answer is “yes’’ type of consolidation_______________________________________ _________

If answer is “no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if nerggsary f___ _______________________________________________________________________

No allowable will be assigned to the well until all interests have been consolidated (bv communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion.
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CERTIFICATION

I hereby certify fhot the information con* 

tained herein is-jrue and compfe}e to the 

best of my kaowledge^ind betiy^f.

7
pi

Lewis B. Burleson 

President

Lewis B. Burleson, Inc

7-6-87

I hereby certify that the well location 

shown' on this plot was plotted from field 

notes of actual surveys made by me or 

under my supervision, and that the same 

is true and correct to the best of my 

know ledge and belief.

j 3 vV
} ifMi: t• : 1 rolesslonal Engineer

iI Atijll nr I art Surveyor 
'•* **

«5? "* o

330 060 BO 020 1680 t980 2310 2640 2000 1500

rt i f i r-jf. • H<-..



All distances must be from the outer boundaries of the Section.

NEW Mt&MCO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT
Fbrm C-102
Supersedes C*I28
Effective 1-1-65

Unit Letter Section Township ;Rancjf* Countv

0 22 25S 37E LEA

Operator
LEWIS B. BURLESON, INC. LANEHART 22

Welt No.

660 feet from the North Iin« 'trui
660

foot Iroiii the
West

line
Ground’L^vel dev.

3079
Producing Formation

Yates
Pool

Jalmat
Dedicated Acreage:

160
Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hnchure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc?

□ Yes □ No If answer is “yes,” type of consolidation_____________________________________ ____________ _

If answer is “no,” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessnry.l_______________________________

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis­

sion.
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CERTIFICATION

/ hereby certify thot the information con- 

romed herein is. true and complete to the 

host of my kaowtedtfe^ind belief.

President

Lewis B. Burleson, Inc

7-6-87

.' hereby certify that the well location 

shown on this plat was plotted from field 

notes of actual surveys made by me or 

under my supervision, ond thot the some 

rs true ond correct to the best of my 

L.mow/edge and belief.
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BEFORE TIIE OIL CONSERVATION COMMISSION 
OF TIIE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR- 
THE PURPOSE OF CONSIDERING:

CASE NO. 5754 
Order No. R-5286

APPLICATION OF BURLESON & HUFF 
FOR COMPULSORY POOLING AND A 
NON-STANDARD PRORATION UNIT, LEA 
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 15, 
1976, at Santa Fe, New Mexico, before Examiner Richard L. 
Stamets.

NOW, on this 28th day of September, 1976, the 
Commission, a quorum being present, having considered the 
testimony, the record, and the recommendations of the 
Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required 
by law, the Commission has jurisdiction of this cause and the 
subject matter thereof.

(2) That the applicant, Burleson & Huff, seeks an 
order pooling all mineral interests in the Yates-Seven 
Rivers formation underlying the E/2 NE/4 of Section 21 and 
the W/2 NW/4 of Section 22, all in Township 25 South, Range 37 
East, NMPM, Jalmat Pool, Lea County, New Mexico, to form a 
160-acre non-standard gas proration unit.

(3) That the applicant has the right to drill and has 
drilled its Arco Well No. 2-Y at a point 1770 feet from the 
North line and 660 feet from the East line of said Section 21.

(4) That there are interest owners in the proposed 
proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, 
to protect correlative rights, and to afford to the owner 
of each interest in said unit the opportunity to recover or 
receive without unnecessary expense his just and fair share 
of the gas in said pool, the subject application should be 
approved by pooling all mineral interests, whatever they may 
be, within said unit.
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(6) That the applicant should be designated the operator 
of the subject well and unit.

(7) That any non-consenting interest owner should be 
afforded the opportunity to object to the actual well costs 
but that actual well costs should be adopted as the reasonable 
well costs in the absence of such objection.

(8) That $100.00 per month should be fixed as a reason­
able charge for supervision (combined fixed rates); that the 
operator should be authorized to withhold from production the 
proportionate share of such supervision charge attributable to 
each non-consenting working interest, and in addition thereto, 
the operator should be authorized to withhold from production 
the proportionate share of actual expenditures required for 
operating the subject well, not in excess of what are reason­
able, attributable to each non-consenting working interest.

(9) That all proceeds from production from the subject 
well which are not disbursed for any reason should be placed 
in escrow to be paid to the true owner thereof upon demand 
and proof of ownership.

IT IS THEREFORE ORDERED;

(1) That all mineral interests, whatever they may be, 
in the Yates-Seven Rivers formation underlying the E/2 NE/4 
of Section 21 and the W/2 NW/4 of Section 22, all in Township 
25 South, Range 37 East, NMPM, Jalmat Pool, Lea County, New 
Mexico, are hereby pooled to form a non-standard 160-acre gas 
spacing and proration unit to be dedicated to applicant's 
Arco Well No. 2-Y located 1770 feet from the North line and 
660 feet from the East line of said Section 21.

(2) That Burleson & Huff is hereby designated the 
operator of the subject well and unit.

(3) That the operator shall furnish the Commission and 
each known working interest owner an itemized schedule of 
actual well costs within 90 days following completion of the 
well; that if no objection to the actual well costs is 
received by the Commission and the Commission has not 
objected within 45 days following receipt of said schedule, 
the actual well costs shall be the reasonable well costs; 
provided however, that if there is an objection to actual 
well costs within said 45-day period the Commission will 
determine reasonable well costs after public notice and 
hearing.
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(4) That the operator is hereby authorized to withhold 
from production the pro rata’ share of reasonable well costs 
attributable to each non-consenting working interest owner 
who has not paid his share of well costs.

(5) - That the operator shall distribute such costs and 
charges withheld from production to the parties who advanced 
the well costs.

(6) That $100.00 per month is hereby fixed as a reason­
able charge for supervision (combined fixed rates); that the 
operator is hereby authorized to withhold from production the 
proportionate share of such supervision charge attributable 
to each non-consenting working interest, and in addition 
thereto, the operator is hereby authorized to withhold from 
production the proportionate share of actual expenditures 
required for operating such well, not in excess of what are 
reasonable, attributable to each non-consenting working 
interest.

(7) That any unsevered mineral interest shall be 
considered a seven-eighths (7/8) working interest and a 
one-eighth (1/8) royalty interest for the purpose of 
allocating costs and charges under the terms of this order.

(8) That any well costs or charges which are to be paid 
out of production shall be withheld only from the working 
interests share of production, and no costs or charges shall 
be withheld from production attributable to royalty interests.

(9) That all proceeds from production from the subject 
well which are not disbursed for any reason shall be placed 
in escrow in Lea County, New Mexico, to be paid to the true 
owner thereof upon demand and proof of ownership; that the 
operator shall notify the Commission of the name and address 
of said escrow agent within 90 days from the date of this 
order.

(10) That jurisdiction of this cause is retained for the 
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL

dr/



STATE QF NEW MEXICO

GARREY CARRUTHERS "
GOVERNOR

ENERGY and MINERALS DEPARTMENT
: , OIL CONSERVATION DIVISION, ,

May 11, 1987

POST OFFICE BOX SOBS 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO B7501 

(505) 627-5B00

Lewis B. Burleson, Inc. ;
P. O. Box 2479 
Midland, Texas 79702

■Attention: Steve Burleson

Administrative Order NSL-2340 (SD)

Gentlemen:

Reference is made to your application for a non-standard 
^ location for your Lanehart.22 Well No. 1 located at a surface 
'•! location 660 feet from the North and West lines of Section 

' 22^Township 25 South, Range 37 East, NMPM, and a bottomhole 
location. 330 feet from the North and West line of said 
Section 22, Jalmat Gas Pool, Lea County, New Mexico.

By authority granted me under the provisions of Rule 104 F(I) 
of the Division Rules and Regulations, the above-described 
unorthodox location is hereby approved.

Also, you are hereby authorized to simultaneously dedicate an 
existing.160-acre non-standard prorat ion unit, previously 

’ ' approved by Division Order No. R-5286 and comprising the 
■ , E/2 NE/4 of Section 21 and the W/2 NW/4 of Section 22,

Township 25 South, Range 37 East, NMPM, to the above- 
described Lanehart 22 Well No. 1 and to the existing Arco 
Well No. 2-Y located in Unit letter H of said Section 21, Lea 
County New Mexico. I



Further, you are hereby permitted to produce the allowable 
from either of the wells on the proration unit in any 
proportion.

Sincerely,

WILLIAM J. 
Director

LEMA'

WJL/MS/dr

cc Oil Conservation Division - 
Kellahin, Kellahin & Aubrey

Hobbs 
- Santa Fe

v-

*

: ■ ■ ■ ‘
;,■■■;

; ..

fT;

i ■

V

■').v

hr

Vri:‘if;:'.

; v' 
", :

V;

•..,•.  -> ; i.\-•*. ••••

■: V'-.A; YM
■■ ■ ■-: ' rr;
;■;' '.u- ■'.-AAA

- . ;• r.":.-.-.-:: ,v.:

:'r‘h r-''hh"h ihr-.r ; ■ r
-■ ■:■■■ . v V'A vC jv

,-:i.



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS
GOVERNOR

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
(5051827-5800

October 28, 1988

Lewis B. Burleson 
P.O. Box 2479 
Midland, TX 79702

Attention: Steve Burleson

RE: NGPA Section 103 Application 
Lanehart 22 Well No. 1 
D-22-T25S-R37E, Jalmat Gas 
Pool, Lea County, New Mexico.

Dear Mr. Burleson:

In reviewing your supplemental "Infill Well Finding" for the 
subject NGPA application, I find it to be incomplete. What is 
the volume of" increased ultimate recovery expected from the 
subject well. Please show how this increase was determined (Rule 
9b of R-6013-A).

Thank you.

---------- -

Michael E. Stogner 
Petroleum Engineer

MES/ag



SPECIAL RULES AND REGULATIONS 
NATURAL GAS POLICY ACT INFILL FINDINGS 

ADMINISTRATIVE.PROCEDURE 
(Amended February 8, 1980)

DEFINITIONS

RULE 1. For purposes of this administrative procedure only,
' the following definitions are adopted:

a. Infill well: An additional well which has been 
drilled for production on an established pro­
ration unit.

B. APPLICABILITY

RULE 2. These special rules and regulations shall apply to 
effective and efficient drainage findings for com­
pleted infill wells pursuant to Section 271.305 of 
the final Rules and Regulations of the Federal 
Energy Regulatory Commission relating to Section 
103 of the Natural Gas Policy Act of 1978. (These 
special rules and regulations do not apply to in­
fill wells drilled in the Blanco Mesaverde or Basin- 
Dakota Pools. Infill wells in these two pools are 
covered by Rule 15 B of the "Special Rules for 
Applications for Wellhead Price Ceiling Category 
Determinations" promulgated by Division Order No.; 
R-5878 as amended by Order No. R-5878-A.)

C. JUSTIFICATION FOR FINDINGS

RULE 3. The Division Director or a Division Examiner may 
find that an infill well is necessary:

a. upon a showing by the operator that an addi­
tional well is needed to effectively and 
efficiently drain a portion of the reservoir 
covered by the proration unit which cannot be 
so drained by any existing well within that 
unit, and

b. upon receipt of waivers from all offset oper­
ators, or if no offset operator has entered an 
objection to the infill finding within 20 days 
after receipt of the application by the Director.

RULE 4. The Director may set any application for hearing at 
his discretion or at the request of an applicant.

Exhibit A 
Order R-6013-A

I



D. FILING REQUIREMENTS

RULE 5.

RULE 6.

RULE 7.

RULE 8.

RULE 9.

Each applicant shall submit a copy of the approved 
Form C-101 for the infill well and Form C-102 showing 
the proration unit dedicated.

Applicant shall give the name of the pool in which 
the infill well has been drilled and the standard 
spacing unit size therefor.

If applicable, the applicant shall give the number of 
the Division order approving the non-standard prora­
tion unit dedicated to the well.

The applicant shall submit a description of all wells 
drilled on the proration unit (including the com­
pleted infill well) which are or have been completed 
in the same pool or reservoir as the proposed infill 
well showing:

a. lease name and well location; •

b. spud date;

c. completion date;

d. a description of any mechanical problems experi­
enced along with a summary of remedial action(s) 
taken and the results obtained;

e. the current rate of production; and

f. date of plug and abandonment, if any;

.g. a clear and concise statement indicating why 1 
the existing well(s) on the proration cannot 
effectively and efficiently drain the portion 
of the reservoir covered by the proration unit.

The applicant shall submit geological and engineering 
information sufficient to support a finding as to the 
necessity for an infill well including:

a. formation structure map

b. \ the volume of increased ultimate recovery expected 
J to be obtained and a narrative describing how the

'—^ increase was determined

Exhibit A 
Order R-6013-A



c. any other supporting data which the applicant 
deems to be relevant which may include:

(1) porosity and permeability factors

(2) production/pressure decline curves

(3) effects of secondary recovery or pressure 
maintenance operations

RULE 10. Applications for infill findings shall be filed in 
duplicate with the Santa Fe office of the Division.

RULE 11. All operators of proration or spacing units offsetting 
the unit for which an infill finding is sought shall 
be notified of the application by certified or regis­
tered mail, and the application shall state that 
such notification has been given.

Exhibit A 
Order R-6013-A



LEWIS B. BURLESON 
PRESIDENT

LEWIS B. BURLESON, INC. STEVEN L. BURLESON 
VICE-PRESIDENTOil ft Gas Properties

November 1, 1988 WAYNE JARVIS 
SUPERINTENDENT

State of New Mexico
Energy, Minerals and Natural Resources Department
Oil Conservation Division
P;. 0. Box 2088
Santa Fe, New Mexico 87504

Attention: Michael E. Stogner

Re: NGPA Section 103 Application 
Lanehart 22 Well No. 1 
C-22-T25S-R37E, Jalmat Gas 
Pool, Lea County, New Mexico

Dear Mr. Stogner:

In response to your letter of October 28, 1988 in reference to 
Rule 9b, our ultimate recovery from this well is in the range 
of 278,000 mcf.

Enclosed is a copy of the production graph and associated decline 
curve analysis results. It is interesting to note that the shut-in 
pressures between the Arco 2-Y (the original well in the proration 
unit) and the Lanehart 22 #1 are 33 psig versus 158 psig. In my 
opinion, this is conclusive evidence that even though this 
reservoir has experienced some drainage on 160 acres, the drainage 
was not sufficient to deplete the reservoir below economic 
recoveries.

If you should have any questions regarding this matter, feel free 
to contact me.

ymirc frnTv

Steven L. Burleson

SLB/skb 
Enclosures (2)

OIL CONSERVATION DIVISION 
- SANTA FE

P. O. BOX 2479, MIDLAND, TEXAS 79702 - AC 915/683-4747
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