STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

April 10, 1987

GARREY CARRUTHERS POST QFFICE BOX 2088

GOVERNOR . STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
(505) 827-5800

Marathon 0il Company
P.O. Box 3128
Houston, Texas 77253

Attention: R. J. Petérman

Re: Administrative Order NFL-165

Dear Mr. Peterman:

Reference is made to your application for an Infill
Well Finding and Well-Spacing Waiver made pursuant to
Section 271.305(b) of the Federal Energy Regulatory
Commission regulations, Natural Gas Policy Act of 1978, and
0il Conservation Division Order No. R-6013 for the
following described well:

South Eunice (7RQ) Unit Well No. 434 located 1310 feet
from the North line and 1280 feet from the West line
(Unit D) of Section 25, Township 22 South, Range 36
East, NMPM, Lea County, New Mexico.

THE DIVISION FINDS THAT: .

" (1) Section 271.305(b) of the Federal Energy
Regulatory Commission Interim Regulations promulgated
pursuant to the Natural Gas Policy Act of 1978 provides
that, in order for an infill well to qualify as a new
onshore production well under Section 103 of said Act, the
Division must find, prior to the commencement of drilling,
that the well is necessary to effectively and efficiently
drain a portion of the reservoir covered by the proration
unit which cannot be so drained by any existing well within
that unit, and must grant a waver of existing well-spacing
requirements.

(2) By Division Order No. R-6013, -dated June 7, 1979,
the Division established an administrative procedure
whereby the Division Director and the Division Examiners
are empowered to act for the Division and find that an
infill well is necessary.

(3) The well for which a fihding is sought is to be

completed in the South Eunice Seven Rivers Queen Pool, and
the standard spacing unit in said pool is 40 acres.
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(4) A standard 40-acre o0il proration unit comprising
the NW/4 NW/4 of Section 25, Township 22 South, Range 36
East, is currently dedicated to the applicant's South
Eunice (7RQ) Unit Well No. 424 also located in Unit D of
said Section 25.

(5) Said unit is not being effectlvely and efficiently
drained by the existing g well on the unit.

(6) The drilling and completion of the well for which
a finding is sought should result in the production of an
additional 24,000 MCF of gas from the proration unit which
would not otherwise be recovered.

(7) All requirements of Division Order No. R-6013
have been complied with, and the well for which a finding
is sought is necessary to effectively and efficiently drain
a portion of the reservoir covered by said proration unit
which cannot be so drained by any existing well within the

" unit.

(8) In order to permit effective and efficient
drainage of said proration unit, the subject application
should be approved as an exception to the standard
well-spacing requirements for the pool.

IT IS THEREFORE ORDERED THAT:

(1) The appllcant is hereby authorlzed to drill the
South Eunice (7RQ) Unit Well No. 434 as described above, as
an infill well on the existing 40-acre o0il proration unit
comprising the NW/4 NW/4 of .Section 25, Township 22 South,
Range 36 East, NMPM, South Eunice Seven Rivers Queen Pool,
Lea County, New Mexico. The authorization for infill
drilling granted by this order is an exception to
applicable well spacing requirements and is necessary to
permit the drainage of a portion of the reservoir covered
by said proration unit which cannot be effectively and
efficiently drained by any existing well thereon.

(2) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

Mlchael‘E S€togner
Examiner

MES/et

. Xc: 0il Conservatlon D1v151on ~ Hobbs



" Natural Gas Division
. Production, United States

(A Marathon =~ -~ . .. 'POBox3128 .
AARRYHON O“company' e e Houston, Texas77253

 Telephone 713/629-6600

Octeber 1;'1985

_ Depaftment of Energy and Minerals .

011 Conservation Division

. Box 2088 .
‘Sante Fe, New Mexico 97501

RE: Marathon 011 Company (Operator) -
-Supplement to Application for New Onshore Production
"'Well Determination under NGPA - Section 103
. South Eunice Unit Well No. 434

South Eunice (Seven Rivers Queen) Field
Lea County, New Mexico

Gentlemen:

On December 20, 1983 Marathon filed an application for category
determination for the captioned well.

_ As a supplement to said application enclosed, in duplicate, pursuant

"to New Mexico Order No. R-6013-A, is Marathon's request, along with sup~

porting data, that the 0il Conservation Division find the captioned well
to be a necessary infill well pursuant to Section 271.35 of the Federal
Energy Regulatory Commission's regulation pertaining to the NGPA

Also enclosed, in duplicate, is a revised affidavit applicable to
this application.

Please date stamp the enclosed extra copy of this transmittal letter
and return in the enclosed envelope.

Yours very truly,

R. J/ Peterman, Manager
Contracts & Regulatory Compliance

RDY:krp
Attachments



. CERTIFICATE OF SERVICE

. "I hetéby céftify that I have this day served a copy, via registered
mail, of Marathon 01l Company's request for Infill Well Finding for South
Eunice Unit Well No. 434, South Eunice (Seven Rivers Queen) Field, Lea

County, New Mexico upon all offset operators as listed below as required
by New Mexico Order No. R—6013-A

~ Arco 0il and cas.
P. 0. Box 1610 '
Midland, Texas 79702
Attn: Jerry Tweed

Conoco, Inc.

726 E. Michigan _

Hobbs, New Mexico 88240
Attn: Mark Mosley

Sun Production Company

P. 0. Box 1861

Midland, Texas 79702
Attn: Tom Hobbs

)7%53;2< éfQZZZZ;znzzzyc/

R. 4. Peterman, Manager 7
Contracts & Regulatory Compliance

Subscribed and sworn to before me, a Notary Public,

Qetotor) 3,/995

Notary Public
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"~ Request for Infill Well Finding
~..South Eunice Unit Well No. 434
‘South Eunice (Seven Rivers Queen) Field
- o ‘ * Lea County, New Mexico
’ Inflll Findings, Marathon is submitting a plat showing 40—acre spacing

within the South Eunice Unit and a description of all wells drilled on the - B

proration_uhit (including the completed infill well) which are completed in .
the same pool or reservoir as the proposed infill well. . Also attached is a
statement indicating why the existing well on the proration unit cannot '
effectively and- efficiently drain the portion of the reservoir covered by
the proration unit. o

I. WELL ON WHICH FILING FOR INFILL FINDING IS BEING MADE

A. Lease Name & Well Location:"sbuth Eunice Unit No. 434.

" Unit D, Section 25, T-22-S, R-36-E, 1310 FNL & 1280' FWL

Lea CbuntX;,NevaexiCO

" B. Spud Date: 11-22-83

C. Completion Date: 12-14-83

D. Mechanical Problems:_Nomne

E. Current Rate of Production: 12 BOPD, 0.5 MCFPD, 133 BWPD

F. Date of P&A: None

II. EXISTING WELL ON PRORATION UNIT

A. Lease Name & Well Location: South Eunice Unit No. 424

Unit D, Section 25, T-22-S, R-36-E, 660' FNL & 660' FWL

Lea County, New Mexico

B. Spud Date: 10-29-61

c. Completion Date: 11-6-61

D. Mechanical Problems: None

E. Current Rate of Production: 34 BOPD, 0.5 MCFPD, 515 BWPD

F. Date of P&A: None




South Eunice Unit Vell o' s._asa, 435, 436, 437, & 49

Lea County, New Mexico

Reserves of 80,000 barrels of pil and 24,000‘MCF of gas arerexpeeted from
each of the wells listed above. This reserve figure was derived from
volumetric calculaﬁions, using the following parameters: yaverage _
porosity 152, drainage area = 10 acres, net pay thickness = 50 feet, water
saturation = 35%, formation volume factor = 1,2, recovery efficiency = 252,:

and gas-oil ratio = 300 SCF/STB

The area was originally developed'on 40 acre s?acing in the late 1950's and
early 1960's. In the mid;1970‘s a pilot and later a unit-wide waterflood
were implemented, utilizing the existing wells. It is believed‘tﬁat only a
'small portion of the unitized reservoir has been successfully waterflooded,
due to the low permeability of the fine-grained Queen sandstone and the
presence of high permeability streaks in portions of the Unit. Two-thirds
of the waterflood prdductidn has come from several wells that encounter one

particular high permeabiliﬁy sand member in the northeastern portion of the
Unit. '

Due to this low permeability of the majority of the Queen pay, each well
has drained considerably less than the 40 acres currently assigped.v As
shown above, reserves of 80,000 barrels can be calculated assuming only 10
acre drainage, and many wells in the unit have not made that much. It is
expected that these infill wells can recover primary reserves from tight

Queen sands after adequate stimulation.

It is also believed that these wells will help to recover additional
secondary reserves from higher permeability intervals which are floodable.
Pressure testing of wells has indicated an unusually low reservoir pressure
In some producing wells, indicating inadequate injection support. This may
be caused by reservoir discontinuities between producing wells and
injection wells. By infill drilling ia the South Eunice Unit, more

continuous pay will be developed which should improve waterflood

recoveries,

DGJ/dah
9-17-85



R 1 "' TN

et

»'P:tce ’

au, Cr CNEILT =

r (Ve Dy

i

IERE ' NEW MEXICO OlL CONSERYATION COMMISSION " form C-101

' LARD OFFICE

| OFERATOR

A-2614

A

PPL!

ATI0N FOR PERMIT TO DRILL, DEEPEN, GR PLUG BACK

T ]5-S\me CU & Gus Lease No.

D1sT =12 UTION |
L ANTA P E : J S ’ S — o . T Revised 1465
i FiLe T S ‘ SA. Lndicate Type of Lease
fu.s.c s, i S : N " : R .' o R - e sTavC rec D

AN

)

a. Type of Sora

7. Usal Agrevow=nt Nauwe

. . ' ' DEEPEN. L ’ P A S. Euni R nir
b. Type of Well DRILL @ S ] - EPEN D . : ’ LUG BACK D 8. Fam or Lease Naoe _
:':‘-‘ t-}; :A(tl. D o otmin . o T - ’l;::l‘: [E ) ""“_-';.."'é D -
2. Dumwe o1 Cerrerior : - . - . _ - . 9. Well Nag
Marathon 0il C0'npanv o o N 1. 434
3., Acaress 0! Crerolar . . ' - R : : . : lO Field and Pool, or Wildem
P.0. Box 552, Midland, Texas 79702 " _ 1 Funice 7RQ. Sau

4. Locutoa of R eld

AwD 1780

v

rery

FuOwe YHE

eTYER ~ D ‘_o‘.,vto ) 1310 FECT FROM Tul‘.___:qmm_‘l-l-t \\\\\
l West 'A Uing or s€C. Toro. . 16E ndngiied

AN DLIIITINN

\\\\\\ \\\\\\ss N \\\\\\\\\\\\\\N e A\

. Prorosed LUemih 1%A. Formouon . 20, Rowc—y of C. 1.
;\ \\ \ \\\\ \ \ \ \ 3850 7 Riv., Queen Rotary
I:. v CUUIS (..l ams: swnetner it KT, e2c. 21A. Kind & Status Plug. Boad | 218, Lrilling Contuctor - 122, Apggmoz. Cole Work wrill swant
{ 3457.8 GR l Blanket on File N/A Nov. 135, 1983
23. -
PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOCT | SETTING DEPTH |SACKS OF CEMENT EST_. TCcP _
. 12 1/4" 9 5/8" ‘ 32.3 400 20_0 L Suriace
8 3/4" 5 1/2" 15.5 C 3850 950 . Surface
BOP PROGRAM T T T T : o ' S .

v

s ’Blowout preventlon equlpment w111 be 10",' 3000 1b. annular preventer, bllnd rams, and

.-"-.'_.._;'plpe rams with remote controls on the derrlck floor.

pVSL

~ AMOVE 254CF DFACKIME PROKFOYED PROGCKAM: IF PRAOFOSAL IS TO DELPEw O® PLUG RalR, CIVE DATA Ou FACSLNT PROAUCTIVE I0SL AND PROS0SCD NLw *v
vl TOmE. Q'Y mfemoyT !

cm M etees

APFROVAL VALID FOR / A’0 DAYS

g Z
PERIT EXPIRES 5 /L
UNLESS DRILLIRG Ul\Dr_RWAY

/7677

FPOrvIinTiN PuNCuAad, IF AT, ]

e m— O
leveby ceify that the (afornation wbove is true and complete 10 the best of my knowicde= and belief.

PeOVED AY

4./ q-m. _ O Tirle Engineer ' e LfO-17- 33 SR
(7 hu-s,nce -[m 5'101’ Use) -
CrZNAY TR0 BY JERRY S".XTSN WA A L. s
______ DT L SASERVISDR TITLE —_ one'f\fg\"' “ Al ,,-_‘:‘, ? -

~OITIONS OF aPOWnVAL, IF anY:



WELL LOCATION AND ACREAGE DEDICATION PLAT

EXICO ol CONSERVATION COMMISS‘

Form C- IOZ ‘
Supersedes C-128
) Ellective 1-1+6%

" All distances mun b trom the outer bounderies of the Section. R

perator

-L.ease

3457.8

Seven Rivers = Queen

South Eunice f] Rivers = Queen)

a Well No.
MARATHON OIL CO. : SOUTH EUNICE UEEN UNIT 434
‘Inst Letter Section .ownshlp Aange County.
D 25 22 soum 36 EAST LEA
Actua! Foolage Location of Well: . » -
13 10 lee(.(rom the NORTH line and 1280 {feet {from the WEST line )
Ground Lgvel Elev. Producing Formation Pool - Cedizoted Acreage:

40

Asres

N

_[:]\es

sion.

C:]No

! If answer is

lf answer is

lly'és‘

tvpe of consolidation

1. Qutline the acreage.dedichted to the subject well by colored pencil or hachure marks on the plat below.

. If more than one lease is dedlcated to the well. ou!lme each and |denufv the ownershxp thereof (both as to worklng
interest and rovalty). :

. Il more than one lease of dlfferen! ownership is dedicated to the well have the interests nf all awners been consoh-
dated by communitization, unitization, force poohng etc?

* list lhe owners and tract descnpuons whnrh have acluallv been consnhdnu-d (U'se reverse ﬁ\dc of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (hv communitization, unitization.
forced-pooling. or otherwise) or untll a non-standard unit, eliminating such interests, hae been upprmed by the Commis-

b 1280'

-.——.—_——-—l_——.—__

e — - - - e —— - — =~ = o

— v — — -

CERTIFICATION

! hereby certify that the informotion con.
tained herein is true and complete to the

best of my knowledge and belief.

%%.AM‘I

Jiame

William D. Holmes

Fositian

District Operatiohs Engineen

Jomgany

Marathon 0il Company

Date

10-19-83

| heraby certify that the well location
shown on this plot was plotted from field
notes of actual surveys made by me or
under my supervision, and thot the some
is true ond correct to the best of my

know ledge and belial.

Nate Surveyed

OCTOBER 7, 1983

Reqisterea Protessional Engineer
andsor L.and Surveyot
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1
1320 11880
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1

2000 |l°°_ 1000 809

/(;Qmecmm JOHN W, WEST,
ROMALD 3. E10SON.
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- Houston Division -~ "
Production Operanons Unned States :

R @ . L . . L Mldlan%md

‘Marathon S ko Boxs52 -

Midland, Texas 79702

OilCompany = =~~~ . . Telephone 915/682-1626
October 13, 1983 ..

Mr. Joe D. Ramey C
New Mexico 0il Conservation D1v151on
P. 0. Box 2088

Santa Fe, New Mexico 87501

RE: Unorthodox Locations ,
~ South Eunice (Seven Rivers, Queen) Unit
~Well Nos¢{A3d and 435
Sec. 25 and 36, T-22-S, R-36-E
Lea County, New Mexico .

Marathon 0il Compény,_as operator of the referenced unit, respectfully
requests administrative approval to drill two infill producing wells,
Nos. 434 and 435, at the following unorthodox locations:

No. 434 1310' FﬁL and 1280' FWLt.Sec. 25-225~36E, Lea Co.
"No. 435  1137' FWL and 978' FSL, Sec. 36-22S5-36E, Lea Co. o

Both of these wells will be drilled to.about 3900' to test the Seven
Rivers and Queen formations in the South Eunice (Seven Rivers, Queen)
pool. It is expected that these wells will recover additional reserves
within this secondary recovery project.

Copies of this application have been sent to the offset operators by
registered mail.

Attached for your information is a map showing the proposed locations
and a list of offset operators to these locatioms.

Very truly yours,

L0, fons

W. D. Holmes
District Operations Engineer

DGJ/vd

Attachments

xc: NMOCD - District I (Hobbs)
Offset Operators’



OFFSET OPERATORS

h ﬂSéch Eunice (Seven Rivers, Queen) Unit

Marathon 0i1l Company, Operator
Well Nos. 434 and 435

ARCO 0il and Gas
P. 0. Box 1610
Midland, Texas 79702
Attn: Jerry Tweed

Conoco, Inec. _
726 E. Michigan
Hobbs, New Mexico 88240
Attn: Hark Mosley

Sun Production Company
P. 0. Box 1861
Midland, Texas 79702

Attn:

Tom Hobbs



ifﬂ",  . ' R ‘I' R
e STATE OF NEW MEXICO e
ENERGY ano MINERALS DEPARTMENT

OlL CONSEHVATION DIVISIDN

November 17, 1983

TONEY ANAYA c . : T . POST OFFICE BOX 2088
GOVERNOR , S _ : . » - : " STATE LAND OFFICE BUILDING
: SANTA FE, NEW MEXICO B7501
(505) 827-5800

Marathon 011 Company
Mldland, Texas 79702

Attention: 'W. D. Holmes
| ';Administrative Order NSL-1767
'Gentlemen:  o - | .
Reference ié ﬁade.to your‘épplicatioﬁ for non-standard
~ locations for your South Eunice (Seven Rivers, Queen) Unit

Wells in Township 22 South, Range 36 East, NMPM, South

Eunice (Seven Rivers, Queen) Pool, Lea County, New Mexico,
as follows: S

Well No. 434, 1310' FNL and 1280' FWL of Sec. 25 and
Well No. 435, 1137' FWL and 978' FSL of Sec. 36.

By authority granted me under the provisions of Rule 104 F
of the Division Rules and Regulations, the above-described
" unorthodox locations are hereby approved.

incerely

Zrs
/JOE D. EY, /

Director

JDR/RLS/dr

cc: O0il Conservation Division - Hobbs
0il & Gas Engineering Committee - Hobbs
0il & Gas Division - State Land Office - Santa Fe

)



R-36-E | R_37-E-. v |
] 22 23 : 24 19{ . \amarion |
N _"_,4" - B l HOUSTON DIVISION o
. | e '/ ST ; ' ~ MIDLAND DISTRICT == S
> ., s |f Maraqhon 0il Cohpany . -
] SOUTH EUNICE SEVEN RIVERS QUEEN UNIT : : EUNICE SOUTH FIELD
o o LEA COUNTY NEW MEXICO -
(g ° / [ . I :
L
25 . 3.01"
VS o
: "
1 4 * i 22:
S|
7 |
l.
| ~ . ¢ l o o
B 34| 31i _ _ Proposed Locations O N
[ & [} & ' . o
1 SEVEN RIVERS-QUEEN UNIT N
ARCO OFER. . |
* . Pod * rd _ . o O
R |
~ ’ Ve |
" [
® / L / [ ] . .= )
- - ~ ; e = =
. ,i ,‘ [ / . ,' | . I . o
SN by NEW
. * o . d . y . . , ' .
ANISTERR NG R RN B .
| MEXiCO |
SHOWN
-—W '




i Y AL AN Co e -, . ) ) )
. :fa“ 12730 o ’ll'.'.ul o o Thoel . \Te- Dsertiel — .
.‘,3 , wn o e sel st ——
‘ 30 n 7 W B * ‘5:". ' L o) . o -3 IH ‘ ot Bont convg MCan- m et -
P B L4 ® o? Norsimgd, vl T L . t ‘e G lf 'Y 03 O *sqee wg ,,,
oo - [} w? W o, N :; . 3 o 4 ) ijll : X - g°lllu’ fn L P1'°
‘ - ] lohu |9 - == "% LE Cape, ™ B v "~ ” T Morern 1. "“ A b o pon I":-'-:: ‘D",’ Sorn e
e ® ﬂ“ f' y'?':fl‘w o T n C'\‘C'“’ o o5 of ") fon) B ae 230 (Teiple) - "‘T‘,“
\ O'“ " v ° l ARCe ta0r '". . . . 0.- - . o . R .;5 ﬁ 12 ’\”'i_. ._. ——— "‘ ’ {1008 ’ .036) .‘l ' ;
- . = -~ - *
s s3] g . e o I " IS o By I — - =L g SRR
[ ] ® o' *, tﬂr.gss_ Ruc'rd- u| ' .- . Y] Co o NAar teacny ) aved CI’GCO e ! = :W %
State . ° - R E T 1gr.p0 . : et S teeal ) eres M 1
v - e uwe < C . : L el o ~-¢ £-5'q 0337 o
. ;" Tk e —— e Cots) Srore et Mool Marvinaie B, " * 1B (
Pe Lam? A ) : AR A TN Y Tr——- g _won,,, ; sl g5 . .
M.! ﬁ | it T" Uo:-nl A L4 r'&:ﬂzdl ‘ ) - . 1,':,;;‘::_. ‘s T-T — '%ﬂ Mouem:‘w‘: .l'.:’:' ."'I! ’.I."?‘n
Ges rignry " o' amco : - P :n m: A
. ‘g rigne v'Q" I hgm
wiy <o . w.'. [ Ao . .
[ ] ‘ p——miat e anllh -
15 - B » .,‘ 2.
o T - LY S
ot #* g3 n - . witer ’-7:='~'tn :
i hd L3RR ¥ £ ot ) s Exmon .
) . . 06 ¢ ¢ NS ® | ™ EX20NV TO& ) ior
[T PP9) ? .;“Co..c-d' 3 g‘.""*?-:i:s' :’m) ’ ] .al 5,3’,4.. E ne- -
ono d ______ ! y oS . N Al!rm' 170-L g ?n et
‘. oni . Srare L2 Trsen w7 ’ 'R f b B fo 386z 5 " ¢ Tanc,
sungy 2 .o’ « - s... S Srore Medene e ’: 2 ! 1 3 d',{""’" g reis
i B % r ‘ Cono “xee ) ® g Y o RTTS (N
- iun oy ° jree o ! g e g $9.0t0r The tror " [ ’1 A,
0 "7@. ‘ -rL-.-ow’-- ;C-n ong E—g o]’ ﬂ",-., # :.w ..t Yerarngn Y o - (-ddd ‘St MM,.,,::::{
’ i Sun . Acet 0N} - - -
wie) 5 l o 17 o -G B I L I
-t es_(Aeistmoy ) d ’ . ARCO L 4 Petro-Lews *" Oge TEC0 '
ord Dech Guif ' - -\Ufo’"e?& “Meyer X% Gos reghe 27 Hirosa 10 3067° A
A | g 3 2 ) \ Yllerd Deciss ‘N! * * “s 1y “%m .
- 5 " po
) } Sefch "'i?f | °° Ce.n:l "u." W2 “(snm) Cont evey 24 ""';';“u'
-h.'""‘. e MO siEn 030193 - Coueng i ~9¢,go'§-0. EUNICE "‘t.l' 19
'-,’1941 f @ Oua! ;o *“ yor o1 8 “awyers ‘“ A YV ErY EEVQ RIV. ON. .” .l
e ~0) Grame O|g E ':;: g« US, 6o  g26 K &y O’ ey UNIT
+ dgonoco, L ——— UZ Coshie Co.15) s Yuardoppl - Meyer o A wf.:‘.’w'kl—l 7"“3' b ou ’“ y AR I .
l . . 2 1 29 % o ~ 13 Petro-Lews
ARCO ARLO . z ag s:,”_ 9_‘ ’ PS 0 Jo PY 0 g LTy
s A Tef 4 zen SeMy (Margrhon —— > 2200 Store .’:'o:wo. PLR S et
(An Rien) 3 Pl aggieet? are A Iaal” Wle 226
. G& | s ARco f? o i ean ;“" )
decr e 7oy Cem S, 2 ' S_;n:: (31
] ay o 0py ' P
ottt hd T“ TAgazr g 43y
6 “wwn- S'ﬂ" Melona,
aze o « 3 iam
Tesos 9‘6.5’;52‘" ot * : c"‘m‘?” " :':::I'(;:l ree ¥ 3 3; ". °'.“ o \Nl::b..‘ ’
-~ 4, '~ ", s oe ® ag $
-y, "5_,‘”:".,4”"0’:;2’9:’ L ] L‘C‘v mnui soe B gy ¥ilone, A 2 mc"::nl‘w ".'.'S.;k:"" 2 L mnfﬂ-’?}“;“,. s
J F Shipley o - ;o st “y' veos (uulpnﬁ) e ot st 8 A are
gnare I ARCO — v Wrsi itiara Decis) Pt gb ;or' <3 e “® d o .
3600 fu 0% :,. FAAY P 280 2l PIUD. ’ ﬁ prily 1 0!1 428 N4 % B nodarwg
e l ‘(arionriey : | " o f;.wu o o ""22"‘"‘“‘ 3 e oo A ,a_u Stare [} Py " 'TIJS PR, )
o IR ; vz farcdoper) @ | ity S IR ST e e
; * sy | Aol §SEY (F ol ™ G {Exzo ——J.-r.'.._'
) .3 Ve ) n) gt
SUSeny kom0 . Y EN RIVERS on.yT *;- oy | lt" n’* o 8932 o o nund ‘1',. ) 5,_".
M ﬂnen) ®26 0 (1] aos . n - fm-L... 9 2 iCoie-Sr oo
’” 5020"3'""“;! ARCO *% .54cu:r?'lnms . “Vones " ’ ¢ “” u:. . ?;"'%’v;:m "”o‘; : o8 ot " ' l‘.""ﬁs’}-b ’"'T‘;a }.'3'9
(3 @3ARS0 o T Ty T h . D (18 4 et l (X T
I- ‘“%”HD /‘0 s 9, (J" an:. .’.3‘“ [ BSMARAT R 3gm .. ° &4-( égu Store r" ot Q . " uvml
X be d sy JJae 407 . 1 . Tel P
s [ ,:'l ( 2% Jorvg f B :::_o o I * ’ R LT 31 pr— - " r"o ’n .
* m:oq 0‘?""!“ &l ! ' ;:rL Kien), 0 Yo L § sy | e ;“ ‘" 2 gg?ov" gra) ., "‘7;'; )
E13 V.1igrd Decars Prote X ?“ Q. -":'f- Jontla ald L. LH * dironte o ! o’! -~ Tr6 ,
“hide  o.0-.4 st Jores /!9 . “.u "y"‘""ﬁﬂ & o w . P ] Tr 3 Bﬁ‘!o P, .
¢ e L P woiida ] gus  §BIole ", Hinge  } 7.:.;..- S -+"""
.ental ¢ o ’“ .Il.“ ,‘ . ,.‘,“ e ““_ — ‘. ary 9 Mg, ",, ! Skell . ”.
- -+ : aRco B - e A ”Gﬂarr 1 L] "
Y - .:';_m a . “czm ".-.s }85; o'é AR¢g * ” “ ln‘ AT e — wist I hise g ,m 1.9 rrr'_" :".“7:.
o P a o A.Gacwgy 4 o . Suns-.. il ’é’y Cetry - ' (IR 2 -
a9 . . 3 L] ke -0e0ras
— .- '_-'-_ owt § F :’:«o,’ g”" L e e o l s o2, “ o’.'u"- ." s ML 3 Moroie :,., M°"°'°' }‘. o
.: b 4Gl - e 3%:-’ —— _._-.-_,a"“’ e o ' Y . 3 vote 4~ " Tr? gt ....G - u:'..',.I.rg T,-g
] olt - 9 " mem . ° o ul T
T S, 63 (e - e ——— - .o o2¢ D-u LAY
frfe s o | g P en g [ etu doeiit *t nf oo ey TE t(:-:v o [0 S ALLSe o
ll 2 JHH i . o1 Jiraimen) (etty~ — TV leeym :
o m.:'o ’f"n ' 1 . L = _':‘.’“ » Sun '—--;u) ,:-‘ Duse g“" ? —_—
e e 'ﬁ' s TiA @ U it o - ISy 'o PY ] y. thol Shelly
i Srawe o .B 13 4 Q'( Y G' : L ) 31 0040 1“'”0""’:' 10 ‘t u'a" !sz N
- o e, s L 27 sw Ser oo | i’ g @ e | WS | Ten R g" 13
o S ® ol [ e e ow Kot o, s vy PO oy | RIS T I3y Qe
ns "e [N ) f P oy Au of2 1§ co,,.,,,"_a Decnsr 2 vy~ 5 T2 8o F. 4.7
. " Ju' ! 00 @™ la uulo Sun o x ) purt ,c"" ot r";“\u Sen S o Horrison
K- ) 1 yp0. ! Avace. 4 . 1. l 4 Gurd
g Fomas V00
ol. o't 10 :llu . o" ! bl Z
" " - . e
o .l'st‘uu . & ; o : . o8 |'| AREA NEAR THE g N
.
o w i SOUTH
Y B v - o EUNICE (SEVEN RIVE eas
" <& T RS QUEE\] r"—'—‘
'- ;r: oy o T ~22-5, R-36-E ’ N) UNIT e
. 1 Srare - o ! . : 1423
| s s LEA COUNTY, NEW MEXICO 18
Rieh Y Bami "";; 5> ®% 81 ¢% ! e Trl?
o 5 A
N [ » ) e
o o3y Mo s % ., ot PROPO T
T S ug ). e BRI SED INFILL LOCATIONS SHOWN S
. 'lo.o, ’P nf} m b 2[<onoco.erar 15— \s"" . NOLIE
Suonea ' Hohiong Say gl 0sossg 1 ARCO {4~ . VRO_SE_
N Everg S p&" :::: TR al Cl:urgl o? oy wnTyy s ' .o "
e ig “' Tows | ARCO .
o l" 'hc.,f,’f’: |To; 547 Stevens Prt. HCTEN R aaslill e T - 1 N —_
frdziec ® Stpte .,,' uJ!i*l 200 ) Gty diian O ¢+ een w ol
P - n‘..c,._,,aul “Panl.c.mﬂ"‘h":u O - 1 dner T 0e }‘ h-a - 2L drerres ]
P :' o g |y (R Serramy e o. | @M Al tevens ,",zf ' . . B g:.a
o e : “‘h;‘ ] RN .u J JJlsen) o State’ .?u U.S. PO ° ] ‘l:...:,
2 odPB.934 @ o e aw .-ul R Y ——— YA Cottwlols) 2o jus - .,,,.._,.,,. ﬂ.__




|

e
m

o . ) R .
BRI . “~ ETRT S
PP RP-RCTTTZS S\ T uww

R. W. Byram & Co., - Mar., 1984

(C - DRILLING - Cont'd.)

In the event gas production is encountered in a well which was
projected to an oil-producing horizon and which is located
accordingly but does not conform to the above gas well location
rules, it shall be necessary for the operator to bring the mattertoa
hearing before approval for the production of gas can be given.

II1. All counties except Lea, Chaves, Eddy, Roosevelt, San
Juan, Rio iba, and Sandoval (As Amended by Order
No. R-6870, February 1, 1982) .

Any wildeat well which is projected as an oil well in any
county other than Lea, Chaves, Eddy, Roosevelt, San Juan, Rio
Arriba, and Sandoval shall be located on a tract consisting of
approximately 40 surface contiguous acres substantially in the
form of a square which is a legal subdivision of the U. S. Public
Land Surveys, or on a governmental quarter-quarter section or
lot and shall be located not cloger than 330 feet to any boundary
of such tract. .

Any wildcat well which is projected as a gas well to a
formation and in an area which, in the opinion of the Division
representative approving the application to drill, may
reasonably be presumed to be productive of gas rather than ol
shall be located on a drilling tract consisting of 160 surface
contiguous acres, more or less, aubatantiallr in the form of a
square which is a quarter section, being a legal subdivision of
the U. S. Public Land Surveys, and shall be located not closer
than 660 feet to any outer boundary of such tract nor closer than

330 feet to any quarter-quarter section or subdivision inner
boundary.

C. ACREAGE AND WELL LOCATION REQUIREMENTS
FOR DEVELOPMENT WELLS (As Amended by Order

No. R-4383, September 6, 1972, and Order No. R-5113,
November 1, 1975.)

I. 0Oil Wells, All Counties (As Amended by Order No. R-4383,
September 6, 1972.)

Unless otherwise~provided in special pool rules, eachdevelop-
ment well for a defined oil pool shall be located on a tract
consisting of approximately 40 surface contiguous acres sub-
stantially in the form of a square which is a legal subdivision
of the U. S. Public Land Surveys. oron a governmental quarter-
quarter section or lot, and shall be located not closer .than 330
feet to any boundary of such tract nor closer than 330 feet to
the nearest well drilling to or capable of producing from the
same pool, provided, however, only tracts commaitted to active

setitlmdary recovery projects shall be permitted more than four
wells.

II. Gas Wells
gx) Lea, Chaves, Eddy, and Roosevelt Counties
nless otherwise provided in special ol rules, each
development well for a defined gas pool in a tormation younger
than the Wolfcamp formation, or in the Wolfcamp formation
which was created and defined by the Division prior to
November 1, 1975, or in a Pennsylvanian age or older formation
which was created and defined by the Division prior to June 1,
1964, shail be located on a designated drilling tract consisting of
160 surface contiguous_acres, more or less, substantially in the
form of a square which is a quarter section being a legal
subdivision of the U. S. Public Land Surveys, and shall be
located not closer than 660 feet to any outer E‘;oundary of such
tract nor closer than 330 feet to any quarter-quarter section or
subdivision inner boundary nor closer than 1320 feet to the

nearest well drilling to or capable of producing from the same

pool.

Unless otherwise provided in the special pool rules. each
development well for a defined 2as pool in the Wolfcamp
formation which was created and defined by the Division atter
November 1, 1975, or of Pennsylvanian age or older which was
created and defined by the Division after June 1, 1964, shall be
located on a designated drilling tract consisting of 320 surface
contiguous acres, more or less, compnsing any two contiguous
quarter sections of a single governmental section, being a legal
subdivision of the U. S. Public Land Surveys. Any such well

SECTIONT
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. h#ving more than 160 acres dedicated to it shall be located not

closer than 660 feet to the nearest side boundary of the dedicated
tract nor closer than 1980 feet to the nearest end boundary nor
closer than 330 feet to any quarter-quarter section or subdivision
inner boundary. (For the purpose of this rule, ‘side’ boundary
and ‘end’ boundary are as defined in Section B I (a) of this rule.)

(b) San Juan, Rio Arriba, and Sandoval Counties

Unless otherwise provided in special pool rules, eachdevelop-
ment well for a defined gas pool shall be located on a designated
drilling tract consisting of 160 surface contiguous acres, more
or less, substantially in the form of a square which is a quarter
section, being a legal subdivision of the U. S. Public Land
Surveys, and shall be located not closer than 790 feet to any
outer boundary of the tract nor closer than 130 feet to any
quarter-quarter section line or subdivision inner boundary.

(¢) Al counties except Lea, Chaves, Eddy, Roosevelt,
San Juan, Rio Arriba, and Sandoval -

Unless otherwise provided in special pool rules, eachdevelop-
ment well for a defined gas pool shall be located on a designated

. drilling tract consisting of 160 surface contiguous acres, more

or less, substantially in the form of a square which is a quarter
section, being a legal subdivision of the U. S. Public Land
Surveys, and shall be located not closer than 660 feet to any
outer boundary of such tract nor closer than 330 feet to any
quarter-quarter section or subdivision inner boundary nor
closer than 1320 feet to the nearest well drilling to or capable
of producing from the same pool.

D. ACREAGE ASSIGNMENT, COMPLETED WELLS
I. Well Tests and Classification

It shall be the responsibility of the operator of any wildcat gas
well or development gas well to whicK more than 40 acres Eas
been dedicated to conduct a potential test within 30 days
following completion of the well and to file the same with the

Division within 10 days following completion of the tests. (See
Rule 401.) o

Date of completion for agas wéll shall be the date a Christmas

“ tree is installed or 30 days following conclusion of active comple-

tion work on the well, whichever date comes first.

Upon making a determination that the well should not
properly be classified as a gas well, the Division will reduce the
acreage dedicated to the well.

Failure of the operator to file the aforesaid tests within
the specified time will also subject the well to such acreage
reduction.

1I. Non-Standard Units

Any completed gas well which does not have the required
amount of acreage dedicated to it for the pool or formation in
which it is completed may not be produced until a standard unit
for the well has been formed and dedicated or until a non-
standard unit has been approved.

The Division-Director may grant administrative approval to
non-standard gas units without notice and hearing when an
application has been filed for a non-standard umit and the
unorthodox size or shape of the unit is necessitated by a
variation in the legal subdivision of the U. S. Public Land
Surveys, or the following facts exist and the following provisions
are complied with: .

(a) The non-standard unit consists of quaner-qdua;ter sections
or lots that are contiguous by a common bordering side.

(b) The non-standard unit lies wholly within a single
overnmental quarter section if the well is completed in a pool or
ormation tor which 160 acres is the standard unit size or wholly

within a single governmental half section if the well is

completed in a pool or formation for which 320 acres is the
standard unit size.
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(¢) The applicant presents written consent in the form of
waivers from all offset operators and from all operators owning
interests in the quarter section (for 160-acre pools or formations)
or the half section (for 320-acre pools or formations) in which the
non-standard unit is situated and which acreage is not included
in said non-standard unit.

(@) In lieu of paragraph (¢) of this rule, the applicant may
furnish proof of tge fact that all of the aforesaid operators were
notified by registered or certified mail of his intent to form such
non-standard unit. The Director maﬁ approve the atpplication if
no such operator has entered an objection to the formation of
such non-standard unit within 30 days after the Division
Director has received the application.

E. (As Amended by Order No. R-2761, January 1, 1965.) Form
C-101, Application for Permit to Drill, Deepen, or Plug Back for
any well shall designate the exact legal subdivision allotted to
the well and no Form C-101 will be approved by the Division or
any of its agents without such proper designation of acreage.

F. Unorthodox Locations (As Amended by Order No. R-3038,
February 9, 1966. Order No. R-5890. December 29, 1978,
Order No. R-6870. February 1, 1982, and Order No. R-
7451. March 2, 1984.) :

I. The Division Director shall have authority to grant an
exception to the well location requirements of Sections B and C
above without notice and hearing when the necessity for such
unorthodox location is based upon topographical conditions, the
recompletion of a well previously drilled to a deeper horizon,
provided said well was drilled at an orthodox or approved
unorthodox location for such original horizon. or to permit the
completion of an efficient production and injection pattern
within a secondary recovery or pressure maintenance project,
provided that any such unorthodox location within such project
18 no closer than 330 feet to the outer boundary of the lease, or
the unitized area. nor closer than 10 feet to any quarter-quarter
gection line or subdivision innerboundary. -

Il. The Division Director shall have authority to grant an
exception to the well location requirements of Rule 104 B.I. (a)
and Rule 104 C.II. (a) without notice and hearing when the
necessity for such unorthodox location is based upon geologic
cond]mons growded that any such unorthodox location ahall‘ge
no closer t

than 990 feet to the nearest end boundary of the proration unit.

III. Applications for administrative appraval of unorthodox
locations shall be filed in triplicate and shall be accompanied by
plats, showing the owmership of all leases offsetting the
proration or spacing unit for which the unorthodox location is
sought, and also all wells completed thereon. If the proposed
unorthodox location is based upon topography, the plat shall
also show and describe the existent topographical conditions. If
the proposed unorthodox location is basetf upon completion of an
efficient production and injection pattern, the plat shall also
show the project outline identifying all producing and injection
wells therein, and the applicant shall further include a
statement setting forth the necessity for such location. If the
proposed unorthodox location is based upon geology as provided
in Paragraph 1] above, the application shall include appropriate

eologic maps, cross-sections, and/or logs, and a discussion of
the geologic conditions which result in the necessity for the
unorthodox location.

1V. All operators of proration or spacing units offsetting the
unit_for which the unorthodox location is sought shall be
notified of the anhcauon by certified or registered mail, and the
%%plica.tlpn shall state that such notification has heen given.

e Division Director may a rrove the unorthodox location
upon receipt of waivers from all offset operators or if no offset
operator has entered an objection to the unorthodox location
within 20 days after the Director has received the application.

V. The Division Director may, at his discretion, set any
application for administrative approval of an unorthodox
location for public hearing.

- "SECTION 1

an 660 feet to the nearest side boundary nor closer

wells,

R. W. Byram & Co., - Mar., 1984

G. Whenever an exception is granted, the Division may take
such action as will offset any advantage which the person
securing the exception may obtain over other producers by
reason of the unorthodox location.

H. If the drilling tract is within an allocated oil pool or is

-placed within such allocated pool at any time after completion of

the well and the drilling tract consists of less than 39-1/2 acres
or more than 40-1/2 acres, the top unit allowable for such well

. shall be increased or decreased in the proportion that the

number of acres in the drilling tract bears to 40.

I. If the drilling tract is within an allocated gas pool or is
subsequently placed within an allocated gas pool, and the
drilling tract consists of less than 158 acres or more than 162
acres 1in 160-acre pools, or less than 316 acres or more than 324

" acres in 320-acre pools, the top allowable for such well shall be

decreased or increased in the proportion that the number of

. acres in the drilling tract bears to a standard unit for the pool.

J. In computing acreage under H and I above, minor
fractions of an acre shall not be counted but 1/2 acre or more
shall count as 1 acre.

K. The provisions of H and 1 above shall apply only to wells
completed after January 1, 1950. Nothing herein contained shall
affect in any manner any well completed prior to the effective
date of this rule and no adjustments shall be made in the
allowable production for any such wells by reason of these rules.

L. In order to prevent waste the Division may, after notice
and hearing, fix different spacing requirements and require
greater acreage for drilling tracts in any defined oil pool or in

a!b\y defined gas pool notwithstanding the provisions of B and C
above.

M. The Division may approve the pooling or
communitization of fractional lots of 20.49 acres or less with
another oil proration unit when:

1. The units involved are contiguous;

2. They are part of the same basic leaie, carrying the same
royalty interest; and

3. The ownership of the units involved is common.

Application to the Division for pooling shall be accompanied
y three (3) copies of a certified plat showing the dimensions
and acreage involved in the eSoolmg, the ownership of all leases
tmdl royalty interests involved, and the location of any proposed

Applicant shall furnish all gferawrs who directly and
diagonally offset the units involved a copy of the application to
the Division, and shall include with his application a written
statement that all offset operators have been properly notified.

ffset operators shall include only those operators who have
offset properties within the State of New Mexico. The Division
shall wait at least ten days before approving any such gooling,
and shall approve such pooling only in the absence of objection
from any offset operator. In the event that an operator objects to
the pooling, the Division shall consider the matter only after
proper notice and hearing.

The Division may waive the ten-day waiting period
requirement. if the applicant furnishes the Division with the
written consent to the pooling by all offset operators involved.

The Division may consider that the requirements of
subparagraphs 2 and :} of paragraph M of this rule have been
fulfilled if the applicant furnishes with each copy of each
application to the Division a copy of an executed pooling
agreement communitizing the units involved.

ARt T ey
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‘CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy, via registered
mail, of Marathon 0il Company's request for Infill Well Finding for South
Eunice Unit Well No. 434, South Eunice (Seven Rivers Queen) Field, Lea
County, New Mexico upon all offset operators as listed below as required
by New Mexico Order No. R-6013-A.

X ¢

Arco 0il®and Gas

P. 0. Box 1610 _

Midland, Texas 79702
Attn: Jerry Tweed.

Conoco, Inc: .

726 E, Michigan .

‘Hobbs, New Mexico 88240
Attn: Mark Mosley

Sun Production Company

P. 0. Box 1861

Midland, Texas 79702
Attn: Tom Hobbs

R. #. Peterman, Manager
Contracts & Regulatory Compliance

Subscribed and sworn to before me, a Notary Public,

Qetotur) 3,1995

Notary Public

e, WU
L7 PP
ETipery et



Request for Infill Well Finding

South Eunice Unit Well No. 434

South Eunice (Seven Rivers Queen) Field

Lea. County, New Mexico
Infill Findings, Marathon is submitting a plat showing 40-acre spacing
within the South Eunice Unit and a description of all wells drilled on the
proration unit (including the completed infill well) which are completed in
the same pool or reservoir as the proposed infill well. Also attached is a
statement indicating why the existing well on the proration unit cannot
effectively and efficiently drain the portion of the reservoir covered by
the proration unit. '

I. WELL ON WHICH FILING FOR INFILL FINDING IS BEING MADE

A. Lease Name & Well Location: South Eunice Unit No. 434

Unit D, Section 25, T-22-S, R-36~E, 1310' FNL & 1280' FWL

Lea County, New Mexico

B. Spud Date: 11-22-83

C. Completion Date: 12-14-83

D. Mechanical Problems: None

E. Current Rate of Production: 12 BOPD, 0.5 MCFPD, 133 BWPD

F. Date of P&A: None e

-II, EXISTING WELL ON PRORATION UNIT

A, Lease Name & Well Location: South Eunice Unit No. 424

Unit D, Section 25, T-22-S, R-36-E, 660' FNL & 660" FWL

Lea Counfy, New Mexico

B. Spud Date: 10-29-61

C. - Completion Date: 11-6-61

D. Mechanical Problems: None

E. Current Rate of Production: 34 BOPD, 0.5 MCFPD, 515 BWPD

F. Date of P&A: None



South Eunice Unit Well No's. 434, 435, 436, 437, & 439

Lea County, New Mexico

Reserves of 80,000 barrels of oil and 24,000 MCF of gas are éxpected from
each of the wells listed above. This reserve figure was derived from
volumetric calculations, using the following parameters: average

porosity 157, drainage area = 10 acres, net pay thickness = 50 feet, water
saturation = 357, formation volume factor = 1.2, recovery efficiency = 25Z,
and gas4oil ratio = 300 SCF/STB.

The area was originally developed on 40 acre spacing in the late 1950's and
early 1960's. In the mid-1970's a pilot and later a unit-wide waterflood
were implementéd, utilizing the existing wells. It is believed that only a
small portion of the unitized reservoir has been successfully waterflooded,
due to the low permeability of the fine-grained Queen sandstone and the
presence of high permeability streaks in portions of the Unit. Two-thirds
of the waterflood production has come from several wells that encounter one

particular high permeability sand member in the northeastern portion of the
Unit.

Due to this low permeability of the majority of the Queen pay, each well
has drained considerably less than the 40 acres currently assigned. As
shown above, reserves of 80,000 barrels can be calculated assuming only 10
acre drainage, and many wells in the unit have not made that much. It is
expected that these infill wells can recover primary reserves from tight

Queen sands after adequate stimulation.

It is‘aiso believed that these wells will help to recover additional
secondary reserves from higher permeability intervals which are floodable.
Pressure‘testing of wells has indicated an unusually low reservoir pressure
in some producing wells, indicating inadequate injection support. This may
be caused by reservoir discontinuities between producing wells and
injectioh weils. By infill drilling iﬁ the South Eunice Unit, more
continuous pay will be developed which shaﬁld improve waterflood

recoveries.

DGJ/dah
9-17-85
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2 PROPOSED CASING AND CEKENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOGT | SETTING DEPTH |SACKS OF CEMENT EST. TCP
12 1/4" 9 5/8" 32.3 400 200 Surface
8 3/4" 5 1/2" 15.5 3850 950 Surface
BOP PROGRAM S - .
B}owout preventlon equ1pment will be 10"; 3000 1b. annular preventer, bllnd rams, and =
p1pe rams W1th remote controls on the derrlck floor. ‘:; o o T -
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Tirle Engineer Date_[O-(7~ 33 S
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. . o Nosxlco OlL CONSERVATION couwss‘ ' T o c-mz-.-uﬁ
1 ~ WELL LOCATION AND ACREAGE DEDICATION PLAT Superseden C-126

Elfective 1-1-6S

2

All distances must be from the outer boundaries of the Section.

()perator Lease ‘ Well No.
MARATHON OTL CO. ' SOUTH EUNICE QUEEN UNIT 434
‘taat Letter Section Township Range county .
D 25 22 SOUTH 36 EAST LEA
Actuai Footlage Lacation o Well: '
1310 {eet from the NORTH line and 1280 feet trom the WEST line
Ground Level Elev. Producing Formation Poolt . . Cedizoted Acreage;
3457.8 Seven Rivers —~ Queen South Funice (7 Rivers —~ Queen) ' 40 Azres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

l 2. i more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to workmg
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

] Yes [ No [f answer is *‘yes!’ type of consolidation

! If answer is “no!” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (bv communitization. unitization.
farced-pooling, or otherwise) or until a non-standard unit, eliminating such interests. has been approved by the Commis-
sion.

CERTIFICATION

toined herein is true and complete 1o the

best of my knowledge and belief.
mme

William D. Holmes

Fosition ]
District Operations Engineen
Coempany

Marathon 0il Company

]
|
|
| . | hereby certify that the information con-
|
|

1280

Date

10-19-83

| haraby certify thot the well location
shown on this plat was plotted from Field
notes of octual surveys made by me or
under my supervision, and thot the some
is true and correct to the best of my

knowledge and belief.

l

[ Date Sutveved

OCTOBER 7, 1983

Reqistorea Protessional Englineer
and/or 1.and Surveyor

i -

L;&um:wnom JORN" W, WEST,
[o 330 ee0 e0 1320 1680 1es0 231c 2040 2000 1800 1000 00 ] RONALD J. EIDSON. 3239




‘ - Midlan%trict
Houston Division
Production Operations United States

| ' : P.O. Box 552
Marathon Midland, Texas 79702
OilCompany Telephone 915/682-1626

October 13, 1983

Mr. Joe D. Ramey

New Mexico 0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

RE: Unorthodox Locations
South Eunice (Seven Rivers, Queen) Unit
Well Nos¢43) and 435
Sec. 25 and 36, T-22-3, R-36-E
Lea County, New Mexico

Marathon 0il Company, as operator of the referenced unit, respectfully
requests administrative approval to drill two infill producing wells,
Nos. 434 and 435, at the following unorthodox locations: '

No. 434 4310' FNL and 1280' FWL, Sec. 25-22S-36E, Lea Co.
‘No. 435 1137' FWL and 978' FSL, Sec. 36-225-36E, Lea Co.

Bath of these wells will be drilled to about 3900' to test the Seven
Rivers and Queen formations in the South Eunice (Seven Rivers, Queen)
pool. It is expected that these wells will recover additional reserves
within this secondary recovery project.

Copies of this application have been sent to the offset operators by
registered mail. .

Attachéd for your information is a map showing the proposed locations
and a list of offset operators to these locations.

Very truly yours,

¢2(62?4A#Z”uen/

W. D. Holmes _
District Operations Engineer

DGJ/bd

Attachments

xc: NMOCD - District I (Hobbs)
Offset Operators



OFFSET OPERATORS ,
Scuth Eunice (Seven Rivers, Queen) Unit
Marathon 0il Company, Operator
Well Nos. 434 and 435

ARCO 0il and Gas

P. 0. Box 1610
Midland, Texas 79702
Attn: Jerry Tweed

Conoco, Inc.

726 E. Michigan

Hobbs, New Mexico 88240
Attn: Mark Mosley

Sun Production Company
P. 0. Box 1861
Midland, Texas 79702
Attn: Tom Hobbs



o o
STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

November 17, 1983

TONEY ANAYA

POST OFFICE BOX 2088
GOVERNGR

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
(505) 827-5800

Marathon 0il Company
P. O. Box 552
Midland, Texas 79702

Attention: W. D. Holmes

Adninistrative Order NSLf1767

Gentlemen:

Reference 1is made to your application for non-standard
locations for your South Eunice (Seven Rivers, Queen) Unit
Wells in Township 22 South, Range 36 East, NMPM, South

Eunice (Seven Rivers, Queen) Pool, Lea County, New Mexico,
as follows:

Well No. 434, 1310' FNL and 1280' FWL of Sec. 25 and
Well No. 435, 1137' FWL and 978' FSL of Sec. 36.

By authority granted me under the provisions of Rule 104 F
of the Division Rules and Regulations, the above-described
unorthodox locations are hereby approved.

incerely

/’Z' Wﬁ
/JOE D. EY, /

Director

JDR/RLS/dr

cc: Oil Conservation Division - Hobbs
0il & Gas Engineering Committee - Hobbs
0il & Gas Division - State Land Office - Santa Fe



'R-36-E R-37-E Nl
22 23 T 24 19E m
s l . .
S . — | ' HOUSTON DIVISION
RPN B AN A R { MIDLAND DISTRICT
* . rd Maradhon 0il Cohpany . I
SOUTH EUNICE SEVEN RIVERIS QUEEN UNIT . | EUNICE, SOUTH FIELD
- “ LEA COUNTY, NEW MEXICO
[ I .
bi-’ . S . '
1
25 3.0l'
: ‘e .,r L l
| . Tl
R 22/
S |
. yd . / I
l .
e ) yd . $ I
. 34| 3?; Proposed Locations ()
. 4 . i I
SEVEN RIVERS-QUEEN UNIT |
ARCO OPER.
. . ’d L) , [ ll
R |
v 7’ e |
. . |
/
[ ] L] /d L] l|
. 3 '
. ~ -~
NEW
——— e e ————— MEXICO
AREA
l SHOWN
[ J'




f&“ '°7goo@. nn'ii Tcﬂ.’ e 'M"-'l P vTes Ogeitic) 3 6—'h—‘L 1, — .io_- - ——
AR Y o (] (1] e ey ‘DE - At gy M m -
o0 O T | rorrimgren te e t N Pl (o--l) e e
“ d ., oy o aQ s . - 35 -'u ;o b o e - ———
wm pos 7w 9— V. Coret qw "~ ® T Marrgrn v T\ Y -2\ org) o 250 KIriple) ‘f"“ .
p s - == -'\\"‘:; P Catete Co s oot  of o ANl IS /AR I ] ‘
> <o® ot p’um.,a.' # nclarry . O——==_t=:03 I " 2 N0 K N ore A .
i we 12 39 157 axf’ 0 f %% ofe: ’l(s-'u-) Lo S s .8-__(;_.-3'
o™ o ll ARCe 1w0) vm - » . o R-b- »3::'..,. protenace | 8 B! T6
AR ' (Ao N
s g8 r * o ! g - ] Hmr.%s. Ruo,ru o' " ,.,s,.?_ ° _.é-‘_. I o "9':0..10‘: ) o-n If
== ot U Cuttte Colts) @ o o Y & B ”“"'""“'-"slu‘&.-. e
N L " o Lirrte: s .vmn—
“pyerecel frisertn “Aarat —— Stare $ o, - 5 - ey °80  _im| ?
L) ’. ,ﬁ Y e arathon . u,{.i,.__\._‘ et ra PP = s J"g M’A«m‘n— ° s ] l '.':1"\07
.:;! Pz_',?! -8 - A L4 BA-2614 -~ ) "f';"':" L] [ d .:\‘ PSR Y DL Sun T (PP Jorad - ::.
o, aaca o Y, . 2 o0 Ul R PO X aa ¥
. Gos rignes - Sas signeg \Moronom (] s -@J L I
.:S o wy -4 y..' LA ] . . A4 NS _’1’°"-;z-'- Par | B.93g
2-36 . RN (A aomnl P
1S bt - Rty U B NPTRS
9 . 14 3 M:uu‘quecus: ég?\:& .
. ° leg NN e T w.
L # .':2 ‘o ‘y"."’ g "1 f : ',te_l‘;:: s (nw}v, '°E"5'EN
N oraenean: M- @ o I ¢l ¢ "Cl .Enec .
z£° . . Wil (0 nereay x-m.—. usrer] o8 ) -0
o P " MGoued -3 - 4ea ! 03862 » Drca) Anco
e e s : Y IR N R A
.: l . Srare ““‘,,‘.E"‘ " ~rz~l' ot ’Ug,: 9‘:,'1 """ﬁ-u 2 * il
s - AR s i . e >
sun g 2 , .‘ ‘ o« " Juns o C:’;:g‘tn..rm 1S¢ate 5;,,,, Patsy .,”,'w__
- . o f N 32 Vagm s h s
'm.:'"w: . Sun_?::::' 0 M‘C'IS «ong l’n— oty “ “lﬁ:a’ ‘?7;:m 1787 @:n ‘.‘ : """ON i ’"5‘ tE’uan) mro “UUI ’ Severs BoyieC
0 "t % rl‘ ] -n s, ’ ¥ ‘.570.' £smong £ A“I 'I' * I 223 0 0 iy Oge SGuth) oll
N . " e . ‘1 . . TOisars "R° 4 | Petro-Lews % N wiops' A '
ell oren Eff' % O o] o " 4; & o o RCo 27 Pros 7 0 3865 Seore ?n'ﬁl'_--'_'""
£20 7] S _ —y 41PY_( 2. t0mos | Ul’Cane:: @Ré;'“ “Meyer~ X% o3 righrs ° "s 2 “m Conoco, etet Mo
orgDeck c..u# 2, .'7 Snatly | 22— -c—f—-—f'”"’z""" (57 LL] o rﬁ};g;m 0 e'B 20" st:n 2 $eecos
1 o M e oy e (shen 3 1 fnent” 3 0S50 oyl
' - = 27" ndrive, lf e (3 Dhid 20 YA Cont't, evas N 1 MitlaraDeckisy Vg, .
: IR ol G'Fsr I s e Cont etal ‘Q, * Callone e fg'a E UNICE -“" 33 ? . Gerty (EZO y "‘h’:"!"_
?’ --. tavge - M DecuS) €2 osores . A3a e [SEVEN RIV. ON. [ ] ° X 'l’_sfxm) ® arior
£ TEBe e o1 " "veyers gt ! e {777} | S f‘ AR VL
..,.,,“,.’l vt shoc]  PPUS, 0iim J26 %" \Ju I3 . MCCononS L e & o ebbs) 15 rerd Coomar:
- ) Grare DG E/-' . Kin, UR Cotsie Co.LS) MiordOgeu|  Megyer ® ‘dll il I 3 29 1" 0 30 ® to 386 ol resiading
i cior 29 L3 _%g"au: ! AHCO R 3 0 Seore o 2900 d Srm. 7,’ Toico g T et
o’ D) ; o’ ’5-, od 2] ARO g 200 5¢1'y 1 Margrmon T roy— %6
{ Aﬂc ) . o6t | 426 aze A lHie o
e Do ?ro, i N i = ! A26140 Y 0427 g an
: Lg 5 (An. ich) thy) ., ARco 6% sunr 2020 360 |
e & _"m‘ . P R of P | Acer g "::' Gowrre. R
Josias | o ) d ps ot al ”’_’ ;?’uhqn Yoot a o 0y .
“ Lonis) sio pa { cnvispmaii @ ® f‘" ihgazr g a3
' ocn".d S rothy C. o38 39 Decas joi ¢ 5'0'? Melongi, 855 o i
i 22 e nl thy ussz o Varatngs 26 Twa" | Y ° N oﬁ:.n.u.;nmu.) ' P
e o Peszrve ”%9' 3””'” on 'y !0 I'L) sol Phaa) aze " Mtcuuo |ﬂz cioory  Foe G 3 p ° 6
—1 ARESorm EN {mip e [ AR o409 . z =xcel Ou 0¥ 25 S5 ecipiemn ' s
i Tesos rm:,‘ss' he § pley Life Est Y-R.Co. ] 2308 Yoo Petro-Lew:s s o / 8% Y-Star,
L 3 ] ¥ AL Chrigtmgy ~°: [ Y] ] O McCasiang 03862 o A a
s, ‘wuz,’,,:?";"“ S et s o ;"'wn" o> 'lm @ ;"I'"w e sroae ot “® 9 Sve »
{ * T 2 Shioley A7 witers Oseuan o o, a® ' .v,ﬁ ¥, tex. 09'{,";;;‘. -# o¥l " “'rf_x"?".';‘;“&
1nere - =m gy (v e . M 2
53"3?; o 0% "su el o’ A"&S' £Reo Veranorice & Vs Thon o B fore  u Sore 1‘”'0"
: I ‘ationtier P g}ﬂ' o a2 g% o o " ‘ARCo dectrs Tk )
e b w v 3x0N) '
o'l #° s . SARSE (OPER) (d o] " th olare ot T833 Ch O i ,-;",,ﬁ;.....:
| . sy },m ot ﬁ, NRIVERS ON. UT rrra o pem-u...,..,. h- B.23% }; 3’
I L Seidy  ComeyEsmengeray e R % A %° ou' PUC W 8.Gronom 740 1 3862° w fiempass bepl - J
ConlM et AR ":J ‘54CUrrnndnncs | “Uones . ‘An Je Lewis:sr OYIH‘SR s o ﬂcl ' In.u, ‘l""
P :L’ co w 31"":01-" o0 T - —3SMARAT, R) 36w oo Lol il Stere ter Tel bfr‘
l IOS ’SD y ! (J M. Hendrx A ‘;:':,. ":... l 407 l 3 Jrnh 3t -3 te @loe s
e s0133 & t #3 -Jvmn 1 ARCO . f as . (Dalnor-r etal) louv hl,
s ==I P mCKey @ oo . z4 Jong, ;u"nn!n o' f .'I o Tr6 »
LAl P LI, O gy o a'-"‘-"r'-r"‘| ‘onflsgi-d 1 'x 480 o1
1338 ferrs gpigr * Frose PN s o & we Tr.3 L - _Trq4 ourg
em— erd Decurs rire 31_” Somes /!‘.} ne ':n’-mw:ﬁ‘g ; Gorgore “King® .,,,' 3, J‘ri'y -P",'u
‘ “~adde Mif1gry nl 2 | Mms dtr ,
P ) e DT PP [ A, !, fag Dex
"M: ""”0 o.;}-m g ;,.“ ‘3,‘5 >® u“. vas e Dy 0T ey _"") P ores Deen 151 ey’ s,,,. ”L‘r'_"g :;L:..
& 4 & .1 Sun 4 o ‘ﬂcou u’" fﬂ 229?"." (2 Sung nn u—ny - ““; P Ik g esere
* |s‘ e o * A.Gocway 4 in . : “Ling Moroto ! ),‘. °
187 b TR o :“ st .“n j” o3 ' P ilb.ll '-Sw:i Te?4< -y ;-G W u;'v:n;'::% Tr9.
e D PO Srore~ ,
N l4 4 Gult 3 e % --.—'.05’_'- — o2¢ sire d’?)‘ IE’, ",.z. L] l..é.
* R -J ot 3] [} Pose Not eleb M- ""’DNW 0 a082 un.rqon g
TexPoe. 1103627 @ ¢ 35 ’ s”" ol 048 4 pgive ] Sun s
'@g‘ﬂ . | J ° o> J.M. Mendria ! oS n'“ “'"9 ehal) Shelly
18i5/a %% “'—————— ' Mot !s: oy
< ‘.-;:,u ll-'l'l 'g’IA .1 .4] ol .“ . Howiman Tr IO :‘_n’ - r|3
I e 7 Jonas d Loy ,- o .--t s Tr. 1l é nI
Stove 132 mh <, i, Gieall - ,.’7,,.? chaba, ”‘ D4 GEI Y QPER)
. o .“ « |, 5m x‘-' Py - = Millarg C"":LU! il R x4 | ;3 :r : Th |2 Benj. F. M,
Sun -'.j WO LR R 1 [T N 3 Coﬂ"ﬂen'o etal T eam A orrison
03 aai Bue [ , ° Vs oft * ) P b N bl Son et
s @ns I AY 1 &'Sun o- T4 - vt » ’5 A1) ' 'L n.Bie Sud
18 } Al e 38 1 8-lema "‘A--— ~xz 82 D.ch.m.' T,. il ot PHi Dﬁxy“ pl
o - L 2 S @ 88 ) TR0 | AY fue -"'“' T e G "o
#* 9 L) H [ X1 , et 99 " s .:- é
“tVields 10 I' . [ . o 1\"*
o' o"° % RPN - AREA NEAR THE o Moy
0 3134 PI . o et ! 4,
. 1. ) ' SOUTH r——
RS o EUNICE (SEVEN RIVERS, QUEEY) UNIT A
Ll BN 2 o " . T-22-S, R-36-E R
" P ® o ! o .o g . 413
83 o : *w.»  LEA COUNTY, NEW MEXICO
! %-t .l’l_l’- l; ~ ., Ameragor late 3 Tef?
A "p ‘" .‘ ..... -
i R ‘ =% e o 81 ¥ 122
'.'W-'cl’i 6-'“. el -f'ﬂy}..‘ 'v'ezan. (s A ",: ¢ :".'1 ! ‘DE:.‘ t
el gaToum, Y il 9 » PRO "‘:@
0N Mgtee | o '»;' o T o oo™ POSED INFILL LOCATIONS SHOWN NOLIE
- " :2 o .
- 'r.*-:r ‘3034 | y 15 —— \S?’d" ) iyﬁqs ’
" ,' Lomei B 037 1, o] osesse o | g2 ] i . .o ™ semy
4;4 K ?S"l % ‘m'r Ay Clﬂiryl L2t Y] i . ———
ie “"M Yy .mmu Prt. -‘“‘° L _ > | ree - o | e
e l war oy LT S4 " ) Getry "x"?" e . e 2L Sreeres e
1 ve'¢ ;0..2!1*! . . " Rer e 3t P Y1 Ffey)
ITRIDAMKDT] ;018 .2 o e}, v . f/ & { Gw
i 50 cacsiOvel uﬁ&"!ocm L\ M spraing P .8 (] D1 PN W nnans n'm ! o P Ef]
PO tol l:. *’ ' 1R Zeorery g) “Stote’ .2," ¥ "L'-“:M-J dus w ,,,,1”- ‘
Qa H ] lhm.) X ' *- v unwn anrvws . rovnrs “v9 tes
R AL R 0 »—-S\qﬂ{'. . n‘e ot e=®. mea a't? - 1Pesnifac. 1) Fovvea 7 Py




R. W. Byram & Co., - Mar., 1984

(C - DRILLING - Cont'd.)

In the event gas production is encountered in a well which was
projected to an oil-producing horizon and which i8 located
accordingly but does not conform to the above gas well location
rules, it shall be necessary for the operator to bring the mattertoa
heaning before approval for the production of gas can be given.

III. All counties except Lea, Chaves, Eddy, Roosevelt, San
Juan, Rio Arriba, and Sandoval (As Amended by Order
No. R-6870, February 1, 1982)

Any wildcat well which is projected as an oil well in any
county other than Lea, Chaves, Eddy, Roosevelt, San Juan, Rio
Arriba, and Sandoval shall be located on a tract consisting of
approximately 40 surface contiguous acres substantially in the
form of a square which is a legal subdivision of the U. 8. Public
Land Surve¥3, or on a governmental quarter-quarter section or
lot and shall be located not closer than 330 feet to any boundary
of such tract. . .

Any wildcat well which is projected as a gas well to a
formation and in an area which, in the opinion of the Division
representative approving the application to drill, may
reasonabli' be presumed to be productive of gas rather than oil
shall be located on a drilling tract consisting of 160 surface
contiguous acres, more or less, substantially in the form of a
square which is a quarter section, being a legal subdivision of
the U. S. Public Land Surveys, and shall be located not closer
than 660 feet to any outer boundary of such tract nor closer than

330 feet to any quarter-quarter section or subdivision inner
boundary.

C. ACREAGE AND WELL LOCATION REQUIREMENTS
FOR DEVELOPMENT WELLS (As Amended by Order
No. R-4383, September 6, 1972, and Order No. R-5113,
November 1, 1975.)

I. 0il Wells. All Counties (As Amended by Order No. R-4383,
September 6, 1972.)

Unless otherwise~provided in special pool rules, eachdevelop-
ment well for a defined oil pool shall be located on a tract
consisting of approximately 40 surface contiguous acres sub-
stantially in the form of a square which is a legal subdivision
of the U. S. Public Land Surveys, or on a governmental quarter-
quarter section or lot, and shall be located not closer than 330
feet to any boundary of such tract nor closer than 330 feet to
the nearest well drilling to or capable of producing from the
same pool, provided, however, only tracts committed to active

seclvl:mdary recovery projects shall be permitted more than four
wells.

II. Gas Wells
a) Lea, Chaves, Eddy, and Roosevelt Counties
nless otherwise provided in special ol rules, each
development well for a defined gas pool in a formation younger
than the Wolfcamp formation, or in the Wolfcamp formation
which was created and defined by the Division prior to
November 1, 1975, or in a Pennsylvanian age or older formation
which was created and defined by the Division prior to June 1,
1964, shall be located on a designated drilling tract consisting of
160 surface contiguous acres, more or less, substantially in the
form of a square which is a quarter section being a legal
subdivision of the U. S. Public Land Surveys, and shall be
located not closer than 660 feet to any outer goundary of such
tract nor closer than 330 feet to any quarter-quarter section or
subdivision inner boundary nor closer than 1320 feet to the

nearest well drilling to or capable of producing from the same

pool.

Unless otherwise provided in the special pool rules. each
development well for a defined zas pool in the Wolfcamp
formation which was created and defined by the Division after
November 1, 1975, or of Pennsyvlvanian age or older which was
created and defined by the Division after June 1, 1964, shall be
located on a designated drilling tract consisting of 320 surface
contiguous acres, more or less, comprising any two contiguous
quarter sections of a single governmental section, being a legal

aubdivision of the U. 8. Public Land Surveys. Any such well

e i d gy e bl

SECTION 1

New Mexico Page 7

having more than 160 acres dedicated to it shall be located not
closer than 660 feet to the nearest side boundary of the dedicated
tract nor closer than 1980 feet to the nearest end boundary nor
closer than 330 feet to any quarter-quarter section or subdivision
inner boundary. (For the purpose of this rule, ‘side’ boundary
and ‘end’ boundary are as defined in Section B I (a) of this rule.)

(b) San Juan, Rio Arriba, and Sandoval Counties

Unless otherwise provided in special pool rules, eachdevelop-
ment well for a defined gas pool shall be located on a designated
drilling tract consisting of 160 surface contiguous acres, more
or less, substantially in the form of a square which is a quarter
section, being a legal subdivision of the U. S. Public Land
Surveys, and shall be located not closer than 790 feet to any
outer boundary of the tract nor closer than 130 feet to any
quarter-quarter section line or subdivision inner boundary.

(e) All counties except Lea, Chaves, Eddy, Roosevelt,
San Juan, Rio Arriba, and Sandoval

Unless otherwise provided in special pool rules, eachdevelop-
ment well for a defined gas pool shall be located on a designated

. drilling tract consisting of 160 surface contiguous acres, more

or less, substantially in the form of a square which is a quarter
section, being a legal subdivision of the U. S. Public Land
Surveys, and shall be located not closer than 660 feet to any
outer boundary of such tract nor closer than 330 feet to any
quarter-quarter section or subdivision inner boundary nor
closer than 1320 feet to the nearest well drilling to or capable
of producing from the same pool.

D. ACREAGE ASSIGNMENT, COMPLETED WELLS
1. Well Tests and Classification

It shall be the responsibility of the ogerator of any wildcat gas
well or development gas well to which more than 40 acres Eas
been dedicated to conduct a potential test within 30 days
following completion of the well and to file the same with the

Division within 10 days following completion of the tests. (See
Rule 401.)

Date of completion for agas well shall be the date a Christmas
tree is installed or 30 days following conclusion of active comple-

tion work on the well, whichever date comes first.

Upon making a determination that the well should not
properly be ciassified as a gas well, the Division will reduce the
acreage dedicated to the well.

Failure of the operator to file the aforesaid tests within
the specified time will also subject the well to such acreage
reduction.

{I. Non-Standard Units

Any completed gas well which does not have the required
amount of acreage dedicated to it for the pool or formation in
which it is completed may not be produced until a standard unit
for the well has been formed and dedicated or until a non-
standard unit has been approved.

The Division-Director may grant administrative approval to
non-standard gas units without notice and hearing when an
application has been filed for a non-standard unit and the
unorthodox size or shape of the unit is necessitated by a
variation in the legal subdivision of the U. S. Public Land
Surveys, or the following facts exist and the following provisions
are complied with:

(a) The non-standard unit consists of quarter-quarter sections
or lots that are contiguous by a common bordering side.

(b) The non-standard unit lies wholly within a single
overnmental quarter section if the well i3 completed in a pool or
ormation for which 160 acres is the standard unit size or wholly

within a single governmental half section if the well is

completed in a pool or formation for which 320 acres is the
standard unit size.
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(c) The applicant presents written consent in the form of
waivers from all offset operators and from all operators owning
interests in the quarter section (for 160-acre pools or formations)
or the haif section (for 320-acre pools or tormations) in which the
non-standard unit is situated and which acreage ic not included
in said non-standard unit.

(d) In lieu of Earagraph (c) of this rule, the applicant may
furnish proof of the fact that all of the aforesaid operators were
notified by registered or certified mail of his intent to form such
non-standard unit. The Diréctor mag. approve the application if
no such operator has entered an objection to the formation of
such non-standard unit within 30 days after the Division
Director has received the application.

E. (As Amended by Order No. R-2761, January 1, 1965.) Form
C-101, Application for Permit to Drill, Deepen, or Plug Back for
any well shall designate the exact legal subdivision allotted to
the well and no Form C-101 will be approved by the Division or
any of its agents without such proper designation of acreage.

F. Unorthodox Locations (As Amended by Order No. R-3038,
February 9, 1966. Order No. R-5830. December 29, 1978,
Order No. R-6870. February 1, 1982, and Order No. R-
7451, March 2, 1984.)

I. The Division Director shall have authority to grant an
exception to the well location requirements of Sections B and C
above without notice and hearing when the necessity for such
unorthodox location is based upon topographical conditions, the
recompletion of a well previously drilled to a deeper horizon,
provided said well was drilled at an orthodox or approved
unorthodox location for such original horizon. or to permit the
completion of an efficient production and injection pattern
within a secondary recovery or pressure maintenance project,

rovided that any such unorthodox location within such project -

18 no closer than 330 feet to the outer boundary of the lease, or
the unitized area. nor closer than 10 feet to any quarter-quarter
section line or subdivision inner-boundary.

IL. The Division Director shall have authority to grant an
exception to the well location requirements of Rule 104 B.L (a)
and Rule 104 C.IL (a) without notice and hearing when the
necessity for such unorthodox location is based upon geologic
conditions grovided that any such unorthodox location shall%e
no closer than 660 feet to the nearest side boundary nor closer
than 990 feet to the nearest end boundary of the proration unit.

III. Applications for administrative approval of unorthodox
locations shall be filed in triplicate and shall be accompanied by
plats, showing the owmership of all leases offsetting the
proration or spacing unit for which the unorthodox location is
sought, and also all wells completed thereon. If the proposed
unorthodox location is based upon topography, the pfat shall
also show and describe the existent topographical conditions. If
the proposed unorthodox location is based upon completion of an
efficient production and injection pattern, the plat shall also
show the project outline identifying all producing and injection
wells therein, and the applicant shall further include a
statement setting forth the necessity for such location. If the

roposed unorthodox location is based upon geology as provided
in Paragraph II above, the application shall include appropriate

eologic maps, cross-sections, and/or logs, and a discussion of
the geologic conditions which result in the necessity for the
unorthodox location. ]

IV. All operators of proration or spacing units offsetting the
unit_for which the unorthodox location is sought shall be
notified of the af)phcatxon by certified or registered mail, and the
%‘%phca_tipn shall state that such notification has heen given.

e Division Director may ag{arove the unorthodox location
upon receipt of waivers from all offset operators or if no offset
operator has entered an objection to the unorthodox location
within 20 days after the Director has received the application.

V. The Division Director may, at his discretion, set any
application for acdministrative approval of an unorthodox
location for public hearing.

SECTION 1

. shall be increased or decreased
‘number of acres in the drilling tract bears to 40.

. and royalty interests involv
wells,

R. W. Byram & Co., - Mar., 1984

G. Whenever an exception is granted, the Division may take
such action as will offset any advantage which the person
securing the exception may obtain over other producers by
reason of the unorthodox location.

" H. If the drilling tract is within an allocated oil pool or is
placed within such allocated pool at any time after completion of
the well and the drilling tract consists of less than 39-1/2 acres
or more than 40-1/2 acres, the top unit allowable for such well
in the proportion that the

I. If the drilling tract is within an allocated gas pool or is
subsequently placed within an allocated gas pool, and the
drilling tract consists of less than 158 acres or more than 162
acres 1n 160-acre pools, or less than 316 acres or more than 324
acres in 320-acre pools, the top allowable for such well shall be
decreased or increased in the proportion that the number of
acres in the drilling tract bears to a standard unit for the pool.

J. In computing acreage under H and I above, minor
fractions of an acre shall not be counted but 1/2 acre or more
shall count as 1 acre.

K. The provisions of H and I above shalil apply only to weills
completed after January 1, 1950. Nothing herein contained shall
affect in any manner any well completed prior to the effective
date of this rule and no adjustments shall be made in the
allowable production for any such wells by reason of these rules.

L. In order to prevent waste the Division may, after notice
and hearing, fix different spacing requirements and require
greater acreage for drilling tracts in any defined oil pool or in
agg defined gas pool notwithstanding the provisions of B and C
above,

M. The Division may approve the pooling or
communitization of fractional lots of 20.49 acres or less with
another oil proration unit when:

1. The units involved are contiguous;

2. They are part of the same basic lease, carrying the same
royalty interest; and

3. The ownership of the units involved is common.

Application to the Division for pooling shall be accompanied
by three (3) copies of a certified plat showing the dimensions
and acreage involved in the pooling, the ownership of all leases

eg, and the location of any proposed

Applicant shall furnish all ecg)erators who directly and
diagonaily offset the units involved a copy of the application to
the Division, and shall include with his application a written
statement that all offset operators have been properly notified.
Offset operators shall incﬁxde only those operators who have
offset properties within the State of New Mexico. The Division
shall wait at least ten days before approving any such goolmg,
and shall approve such pooling only in the absence of objection
from any otfset operator. In the event that an operator objects to
the pooling, the Division shall consider the matter only after
proper notice and hearing.

The Division may waive the ten-day waiting period
requirement. if the applicant furnishes the Division with the
written consent to the pooling by all offset operators involved.

The Division may consider that the requirements of
subparagraphs 2 and 3 of paragraph M of this rule have been
fulfilled if the applicant furnishes with each copy of each
application to the Division a copy of an executed pooling
agreement communitizing the units involved.
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; Natural Gas Division
!; Production, United States

Marathon - PO.Box3128
‘ H Houston, Texas
mwanon) Oil Company Telephone 713/629-6600

October 1, 1985 |
, oL CONSERVATION DIVISION

0CT 71985

Department of Energy and Minerals
0il Conservation Division : RECEIVED
Box 2088 .
Sante Fe, New Mexico 97501 E
RE: Marathon 0il Company (Operator)

Supplement to Application for New Onshore Production

Well Determination under NGPA - Section 103

South Eunice Unit Well No. 434

South Eunice (Seven Rivers Queen) Field

Lea County, New Mexico. - : :

Gentlemen:

On December 20, 1983 Marathon filed an application for category
determination for the captioned well.

As a supplement to said application enclosed, in duplicate, pursuant
to New Mexico Order No. R-6013-A, is Marathon's request, along with sup-
porting data, that the 0il Conservation Division find the captioned well
to be a necessary infill well pursuant to Section 271.35 of the Federal
Energy Regulatory Commission's regulation pertaining to the NGPA.

Also enclosed, in duplicate, is a revised affidavit applicable to
this application.

Please date stamp the enclosed extra copy of this transmittal letter
and return in the enclosed envelope.

Yours very truly,

R. /‘Peterman, Manager

Contracts & Regulatory Compliance

RDY:krp
Attachments



