OIL CONSERVATION DIVISION
: P. O. Box 2088
STATE OF NEW MEXICO SANTA FE, NEW MEXICO ADMINISTRATIVE ORDER
ENERGY AND MINERALS DEPARTMENT 87501 ] NFL- 134

INFILL DRILLING FINDINGS AND WELL-SPACING WAIVER
MADE PURSUANT TO SECTION 271.305(b) OF THE
FEDERAL ENERGY REGULATORY COMMISSION REGULATIONS,"
NATURAL GAS POLICY ACT OF 1978 AND OIL CONSERVATION DIVISION
ORDER NO. R-60Q13

I.
Operator _ Apollo Energy Inc. Well Name and No. Sinclair State Well No. 2
Location: uUnit M Sec. 32 Twp.20 South Rng.36 East Cty. Lea

II.
THE DIVISION FINDS: . ,

(1) That Section 271.305(b) of the Federal Energy Regulatory Commission Interim Regulations
promulgated pursuant to the Natural Gas Policy Act of 1978 provides that, in order for an infill .
well to qualify as a new onshore production well under Section 103 of said Act, the Division must
find, prior to the commencement of drilling, that the well is necessary to effectively and
efficiently drain a portion of the reservoir covered by the proration unit which cannot be so
drained by any existing well within that unit, and must grant a waiver of existing well-spac1ng
requirements.

(2) ‘That by Order No. R-6013, dated June 7, 1979, the Division established an administrative
procedure whereby the Division Director and the Division Examiners are empowered to act for the
Division and find that an infill well is necessary.

(3) That the well for which a finding is sought is “to be completed in the  Eumont Gas (Yates-

Seven Rivers-Queen) Pool, and the standard spacing unit in said pool is 640 acres..
(4) That a 160 -acre proration unit comprising the ~ NE/4 :
of Sec. _32 , Twp.<Y South | Rng. 3€ East , is currently dedicated to the applicant s Sinclair
State Well No. 1 located in Unit G of said section.
(5) That this proration unit is.( ) standard ( X) nonstandard; if nonstandard, said unit was
previously approved by Order No. NSP-414 . (Also see SD-82-3)

(6) That said proration unit is not being effectively and efficiently drained by the existing
well(s) on the unit. ‘

(7) That the drilling and completion of the well for which a finding is sought should result in
the production of an additional 450,000 MCF of gas from the proration unit which would not"
otherwise be recovered.

(8) That all the requirements of Order No. R-6013 have been complied with, and that the well
for which a finding is sought is necessary to effectively and efficiently drain a portion of the
reservoir covered by said proration unit which cannot be so drained by any existing well within

- the unit.

{9) That in order to permit effective and efficient drainage of said proration unit, the subject
application should be approved as an exception to the standard well spacing requirements for the
pool.

IT IS THEREFORE ORDERED: 7 ) .

(1) That the applicant is hereby authorized to drill the well described in Section I above as an
infill well on the existing proration unit described in Section II(4) above. The authorization
for infill drilling granted by this order is an exception to applicable well spacing requirements
and is necessary to permit the drainage of a portion of the reservoir covered by said proration
unit which cannot be effectively and efficiently drained by any existing well thereon.

(2) That jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on this__ 2%th .3y of

March , 19 86

- USRS

%/ ﬁ"‘f\z .
DIVISION DIRECTOR EXAMINET o~
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Location: Unitﬂ - Sec-.?.? -'rwp.ﬂﬁfaaﬂ Rng. .?651( ty - /e,q Y

)
‘1.
THE DIVISION FINDS’:

{1} That Sectieu 271. 305(1:7;, of<the Péderal: Energy Re’gul&tery cOmiseion Interim' R’eguletious .
promulgated pursuant to the Natural Gas. Policy Act of 1978 provides. that, in order for an; infill ,
well to qualify as a new onshore production:well under- Section 103 of said Act, the Division-must "~
find, prior to the commencement of drilling, that the well 1s necessary to effectively and
e!{iciently drain a portion of the reservoir covered by the proration unit which cannot be so
drained by any existing well wi.tl:.i.nyt:ha.i:w unit"and must. grant awaiver of existing well:-spacing
requirements.. R
(2) That by Ozder. No. R-GOII.. dated June. 7, 1979. the Divieien established an administrative

procedure whereby the Division Director and: the Division Euminere are empowezed to- act’ for the!"‘_-' R
Division and find that.am infill well is neceaea.ry. SRl ‘ .

(3) That the well foz whicb ar finding- is aought ie to be- completed in the=

ted; thfé?" : ; , #\
(5) That this. pro:ation unitJ.e ( ) standard? (1/ Y nonstandardr if nonstanda:d, eaid unit was
previously app:aved hy Order No.. /y;p. 4//g '_ [;(, a /,, 5'0 5{?,- 3) LT e e

(6) That said pmratio . \mit is not beinq effectively a.nd efficiently drained by the: exist:.ng
well(s) on the unit:. LT ; e | P

(7) That the. drilling and cempletieu‘ of the well for whiclr a findinq is sought should reSult in

the production of an additional.‘/f’o MCF of.gas. £:em the: proratien unit which would not. _
otherwise ba recovered, .. —"——'—"— . L .

(8) That ell the requiremente o! Ordet No. 3-6013 have been complied with, and that the ueu
. for which a £inding is sought is necessary to effectively and efficiently drain a portion of -the . -
: :;eervt;iz covered by eeid pxoretinu unit which cennot be 1} d:ained by any exieting well within =
e unit. . - . o

(9) That in order to permit: effective and efficient dzainaqe of said ptoration un:l.t, the Bubject
, appiicatiqq ehould be appreved ag an e:ception to the standaxd weu apac:l.ng requix:emente for the -

IT 19 'msam'ﬂ onuzm: TR _ e : :
(1) That the applicant: id herehy eutheriaed tq driu" tho weu domibed in smian & above as an
infill well on the existing proration unit desqrihed in Ssction Il(4) abqus. The authorigation .
for infill drilling granted by this oyder is an exgeption to:appligqahle well spacing. equirementl
and is necessary to permit tha drainage of a pargign of the :eumir cavargd. by sald proration:
unit which cannot be effectively and efficiently drained by any eainting well thaereon, : _

(2) That juriediction of-this cause ‘ia :etained £or the entry. of euch furthar erders as the
Division may deem necessary.

DONE at Santa. Fe. New Mexico. on this:_ day of ﬂrz/ ——’ 18 7{

\

- . . ... DIVISION DIRECIOR EXAMINER =
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APOLLO ENERGY, INC. I

Box 5315 (505) 397-3596
Hobbs, New-Mexico- 88241

FIRENf oy ey
JUN 11 1882

June 8-, 1982

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, NM 87501

Attention:ﬁ‘Mr. Joe D. Ramey

Re: Application for approval of an
infill drilling on existing gas
proration unit and simultaneous
dedication

Dear Sir:

The undersigned requests administrative approval for an infill
well on existing gas non-standard proration unit as promulgated
by Order No. R-6013, as well as simultaneous acreage dedication.

Attached are necessary requirements for your review for the
Sinclair State Well No. 2, located in Unit Letter H, Sector 32,
T-20-S, R-36-E Lea County, New Mexico.

By copy of this letter all offset operators have been notified.
of this application by certified mail.

Yours truly,

MoKammed Ya¥in Merchant
Vice-President '

MYM/11lw
Attachmenté
Offset Opérators:

Doyle Hartman
Warrior, Inc.
Carbon Energy
Coquina 0il Corp.
J. L. Evans



New Mex1co 0il Comservation Division ' ‘ ‘Pagé 2
June 8, 1982 . '

Under the Special Rules and Requlations, NGPA Iﬁfill Findings,
Administrative Procedure (Amended February 8, 1980) the following
is submitted:

(a) The poél name from which well No. 2 will be produced is Eumont
Yates 7 Rivers Queen (prorated gas), and the standard unit size is
640 acres. ;

(b)) - The Division Order Number approving the non-standard proration
~unit dedlcated to the well is: .
NSP Order No. 414 (January 28, 1958)

(¢c) There were three wells on the noh-standard prora:ibn unit {(in-
cluding the newly completed well). The well located in Unit Letter
A was drilled in February 1956. It was plugged and abandoned as a
dry hole in March 1956. -

Well No. 1 located in Unit Letter G of the same unit has been a pro-
ducer since its initial completion. Well No. 2 located in Unit
letter H (new well) is shut-in waiting on pipeline connection.

A. Lease name: Sinclair State v -
'~ Well No. 1: Unit Letter G, Sec. 32, T20S, R36E
Well No. 2: Unit Letter H, Sec. 32, T20S, R36E

B. Spud Date : . _
‘Well No. 1: November 16, 1957

Well No. 2: January 18, 1982

C. Completion Date
Well No. 1: November 22 1957,
Well No. 2: February 15 1982

D. There are no mechanical problems with either of the two
wells. :

E. 1. The current rate of production from well No. 1 is 146
MCFPD at 25 psig flowing tubing pressure and 2" choke.

2. Well No. 2 (new well) is presently shut-in waiting on

' pipeline connection. The well did produce during test-
ing and stabilized @ 165 MCFPD on 10/64" choke at a
flowing tubing pressure of 70 psig.
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Néw -~ Mexico 0il Conservation Division ' ' page 3

- June 8,

1982

None

Based on production history from No. 1 well and its
present production rates and pressures, it is evident
Well No. 2 can produce larger volumes into a low pres-
sure 11ne. :

Well No. 1 was cleaned out and stimulatediddring March,
1981, but the results were not as encouraging as they

.were on the newly drilled well.

‘The No. 1 well was offset to the South by Warrior,

Inc., operated State WEI "32" No. 3. The well is com-
pleted and tested natural for 161 MCFPD. It is pre-
sently shut-in, and there are reasons to believe this
offset will produce 300 + MCFPD after an ac1d and a
frac job. ,

The No. 1 well was also offset to the West in 1979.
This West well, operated by Doyle Hartman, tested for
400 + MCFPD, and as of 1-1-1982 has a cumulative pro-
duction of 95,525 MCF. . » : ’

a. Due to the limited number of wells a structure

map is not available. However, the copies of attached
gamma ray neutron logs show the wells to be relatively
"flat" to each other. : C

b. The cumulative production from Well No. 1 as of
1-1-1982 is 692,133 MCF. The well. is currently pro-
ducing 146 MCFPD. The ultimate recovery at current
prices (escalated for inflation) will be 900 + MMCF.
It is estimated additional reserves of 600 + MMCF can

be recovered from Well No. 2. The new well is estimated

to produce 300 + MCFPD into a 25 psig sales line; and
based on history from well No. 1, 75%Z recovery is ex-
pected from Well No. 2. '

Average porosity (neutron 1og) is relatively the same (13%).

Permeablllty data is not available, but treatment pressure, low
reservoir pressure, high sand concentratlon and treatment rates

1nd1cate poor permeabllity






New Mexico 01l Conservation Div151on - B page ‘4.
June 8, 1982 ' '

The applicant under oath stateé‘

A. that the surface dr1111ng ‘of the well for which determi-
nation is sought ‘'was begun after February 19, 1977

B. that the well satlsfies all appllcable federal or state
) well spacing requlrements.A ‘The well is within an exist-
ing non-standard proration unit, and a simultaneous dedi-
cation is being sought through this applicatlon (as stated
above) ~ . : :

C. that to the best of the. appllcants information, knowledge
and belief, the well is ‘a new: onshore producing gas well.

D. that the applicant has no knowledge of any other informa-
tion not described in the appllcatlon which is “"inconsis-
tent with the conclu31ons.'

All offset operators have been notified of the application by certi—'
fied mail.

-Yours truly,

Apollo Energy, Inc.

/MM_J@;- /k/o[zwf"'

Mdhammed Yamln Mefchant
Vice-President .

STATE OF NEW MEXICO )

COUNTY OF LEA ) _
The foregoing instrument was acknowledged before me this 9th day
of June .- , 1982, by Mohammed Yamin Merchant,

, Notar ublic : R My'eommissionveXpirest_Tﬂﬁ—BS

‘attachments
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APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR)(FEL(LLG\BACK

==

[ 'nul;l\

Ltato Ot 4 Gus Loaco No.

Sy repoe SANTA FE. 7. Unn Aq;'c-cme-pl Name
DRILL oeeren [ ] pLuG sack ]

Type of Wa . ) o B, Farm or LLease Nume

N !—j we ‘OTHER ot D M owe Sinclair State

e ot Oprerulof ) ) ; 9. Well No. b
apollo Energy, Inc. 2

l~._ L—'(-.('),-,-uolor 10. Field und fPool, or Wildcat
Box 572, Hobbs, New Mexico 88240 S Eumont Yates 7 Rivers

u"c“im of Well iy Lerren _ H wocarro___ 660 recr rrom THE Ea st LiNE

198 TEEY FROM THE North wiweorsec. 32 we, 20 _ree. 36 nasia N

l\(

Ton ..nmw whaether DI, KT, ete.)

2TA. Kind & Status Plug. Bend-|

19. FFroposed Dapth 194, Formation

3950 Queen

49, fiotwy or c.n

Rdtary

21B. Drilling Contractor

22. Arox. Dale Work will start

IR I

Civl 8iOWOUT PRACVENTLA PROCAAM, IV ANY,

3609 Blanket Baber Well Service January 4, 1982
PROPOSED CASING AND CEMENT PROGRAM |
TS1ZE OF HOLE SIZE OF CASING |WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
Y L 8 5/8™ 24— 400 . 200 Surface
7 7/8" 5 1/2" 14 3950 -650 __Surface
1. Drill surface hole with fresh'. water spud mud, set surface, nipple up BOP.
2. Drill out with 10# brine,‘no control mud system. . Mud-up at 3800'.
3. Run electrical_logs; evaluate. Set production csg.
-
AFPROVEA WA
PER_MIT L.‘/" NED _Lfa
UNLESS Dt LG 45
vyl 3SPACK DESCRIRE PROPOSED PROCGCRAMI I7 PROPOSAL 13 TO DELPIK OR PLUG BACK, CIVE OATA DM PALOLNT PROUUCTIVE Z0MC AND PAOPOILD NEw PaLD

Ly € :nlly lh ll the

Informgglon above is true and complete to the best of my Impuladgc and bollol.
\
f EQZ——/(AM 7-,,,, Secretary-Tréasurer.

TOvVED BY _
108 OF APPROVAL, IV-ANYIL

)(:.4,.,—— Date December 29, 1981
(7I|u qnce /ur blou bu} e
.
ATt S
); Lav :;c-.' . N
e TITLE DATE
PR L. .



Simultaneous dedication

'NEW MEXICO OIL CONSERVATION COMMISSId

e Sepesedenc
WELL LOCATION AND ACREAGE DEDICATION FL/A¥ f“‘n’\\ %w‘%s“‘"°':‘¢'::"':‘u

1

All distences must by from the outer boundaries of the Sedt

. T
Y, . o

Oper®ier  ppollo Energy, Inc. “***Sinclair Stat IL_ 17 1982~ J?,
Unit Letter Section Towngship ) Range Coumy . ¢

H 32 .20 South 36 East Lea
Actual Foolage Location of Well: ; —

660 {eet from the EaSt lino and 1980 ~ feet from the North line
Ground Level Llev. Producing Formation . Pool - Dedicated Acreage:

é Queen - Eumont- . . 160 Acres

1. Outline the acreage dedicated to the aubject well by colored pencfl or hnchure marks on lhe plat below.’

2. If more than one lease is dedicated to the well, outline each and |denufy the ownership thereof (both as to workmg
interest and goyalty). ' ,

. If more than one lease of different ownerahtp is dedlcated to the well have the interests of all owners been consoli- .
dated by commumtuahon. unitization, force-pooling. etc? :

(] Yes [JNo i answer is “‘yes!’ type of consolidation

If answer is *‘no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse slde of
this form if necessary.)
No allowable will be assigned to the well until all lntereuta have been consclidated (by commumtxzauon. unitization,
forced-poolmg. or otherwise) or until a non-standard unit, elumnatmg such interests, has been approved by the Commis-

sion.

Y L. vtk CERTIFICATION

| hereby certify thot the information con-
. tained hereln Is true ond complete to the
best of my knowledge ‘and belief.

LffBe (f AL S~

Name

Mohammed Yamin Merchant

Position
Vice-President

l#e____-.{_mo'

Company
Apollo Energy, Inc.

/]
/ Date
AlJune 8, 1982

AN NN ANNNNNANNA

I LLLLLLLL

N

‘1 Mmbf. certify that the woll locotien

—_ .;__\___

shown on this plat wae plcmtd from field
notes of gctual surveys made by me or
under my supervision, and thet the same
“Is trve ond correct 1o the best of my
knowledge ond beliaf.

>peceiber 22, 1981

Reogistered Profossional Engtineer
cnd/o_r Land Surveyor

20 660 90 1320 1680 19080 2310 26040 2000 1800 1000 80Q 0
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 30, 1938

Bell 011 Company, Ltd.
c/o Robert N. Enfleld
P. O« Box 80

Roswell, New Mexico

Attention: Mr. Robert N. Enfield

Administrative Order NSP=414
Gentlemen:
Reference is made to your application for approvai of a 160=acre

non-gtandard gas proration unit adjacent to the Eumont Gas Pocol
consisting of the following acreage:

Township 20 South, Range 36 East
Socﬁon 3%: 554

It is understood that this unit is to be ascribed to your Sinclair-

State Well No. 1, located 1980 feet from the North line and 1980

feet from the Zast line of said Section 32.

Inasmuch as you have furnished waivers from the offset operators

 agreeing to the formation of the proposed unit, it is possible for =

immediate approval to be grantede Therefore, by authority granted

'me under provisions of Rule %, Section (b)=5 of the Speclal Rules

and Regulations of the Eumont Gas Pool, &8s set forth im Order R=520,

. you are hereby authorized to operate the above described acreage

as a non—-gtandard gas proration unit, with allowable tc be assigned
thereto in accordance with pool rules, based upon the unit size of
160 acres.

Very truly yours,

A. Lo PORTER, Jre
Secretary=Director

DSNiomg _
ccs Oil Conservation Commission, Hobbs
New Mexico Oil & Gas Engineering Committee, Hobbs

State Land Office (Mrse. Rhea)
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APOLLO ENERGY, INC.

Box 5315 (505) 397-3596
Hobbs, New Mexico’ 88241

June 8, 1982

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, NM 87501

Attention: Mr. Joe D. Ramey
Re: Application for approval of an

infill drilling on existing gas
proration unit and simultaneous

dedication

Dear Sir:

.The undersigned requests administrative approval for an infill
well on existing gas non-standard proration unit as promulgated
by Order No. R-6013, as well as @imultaneous acreage dedf?EfT@EZD

"Attached are necessary fequirements for your review for the
Sinclair State Well No. 2, located in Unit Letter H, Sector 32,
T-20-S, R-36-E Lea County, New Mexico.

By copy of this letter all offset operators have been notified
of this application by certified mail.

Yours truly,

/YN

Molammed YaWin Merchant
Vice-President

MYM/11lw
Attachments
Offset Operators:

Doyle Hartman
Warrior, Inc.
Carbon Energy
Coquina 0il Corp
J. L. Evans

SANTA FE



New Mexico 0il Conservation Division 7 Page 2
June 8, 1982

Under the Special Rules and Requlations, NGPA Infill Findings,
Administrative Procedure (Amended February 8, 1980) the following
is submitted:

(a) The.pool name from which well No. 2 will be produced is Eumont
Yates 7 Rivers Queen (prorated gas), and the standard unit size is
640 acres. '

(b) The Division Order Number approving the non-standard proration
unit dedicated to the well is:
NSP Order No. 414 (January 28, 1958)

(¢) There were three wells on the non-standard proration unit (in-
cluding the newly completed well). The well located in Unit Letter
A was drilled in February 1956. It was plugged and abandoned as a
drvy hole in March 1956. : .

Well No. 1 located in Unit Letter G of the same unit has been a pro-
ducer since its initial completion. Well No. 2 located in Unit
letter H (new well) is shut-in waiting on pipeline connection.

A. Lease name: Sinclair State
Well No. 1: Unit Letter G, Sec. 32, T20S, R36E
Well No. 2: Unit Letter H, Sec. 32, T20S, R36E

B. Spud Date
Well No. 1: ©November 16, 1957

Well No. 2: January 18, 1982

C. Completion Date
Well No. 1: November 22, 1957
Well No. 2: February 15, 1982

D. There are no mechanical problems with either of the two
wells.

E. 1. The current rate of production from well No. 1 is 146
MCFPD at 25 psig flowing tubing pressure and 2" choke.

2., Well No. 2 (new well) is presently shut-in waiting on
pipeline connection. The well did produce during test-
ing and stabilized @ 165 MCFPD on 10/64" choke at a
flowing tubing pressure of 70 psig.




Néw- Mexico 0il Conservation Division qﬂ ' page 3
June 8, 1982 ' 5
. /U
%b
F. None
G. 1. Based on production history from No. 1 well and its

present production rates and pressures, it is evident
Well No. 2 can produce larger volumes into a low pres-
sure line. :

2. Well No. 1 was cleaned out and stimulated during March,
1981, but the results were not as encouraging as they
were on. the newly drilled well.

3. The No. 1 well was offset to the South by Warrior,
Inc., operated State WEI "32" No. 3. The well is com-
pleted and tested natural for 161 MCFPD. It is pre-
sently shut-in, and there are reasons to believe this
offset will produce 300 + MCFPD after an acid and a
frac job. ' ‘

The No. 1 well was also offset to the West in 1979.
This West well, operated by Doyle Hartman, tested for
400 + MCFPD, and as of 1-1-1982 has a cumulative pro-
duction of 95,525 MCF.

"4, a. Due to the limited number of wells a structure
map is not available. However, the copies of attached
gamma ray neutron logs show the wells to be relatively
"flat" to each other.

b. The cumulative production from Well No. 1 as of
1-1-1982 is 692,133 MCF. The well is currently pro-
ducing 146 MCFPD. The ultimate recovery at current

_ prices (escalated for inflation) will be 900 + MMCF.
It is estimated additional reserves of 600 + MMCF can
be recovered from Well No. 2. The mew well is estimate
to produce 300 + MCFPD into a 25 psig sales line; and
based on history from well No. 1, 75% recovery is ex-
pected from Well No. 2. '

Average porosiﬁy (neufron log) is relatively the same (13%).

Permeability data is not available, but treatment pressure, low
reservoir pressure, high sand concentration and treatment rates
indicate poor permeability. '



New Mexico 0il Conservation D1v151on page 4
June 8, 1982

The applicant under oath states:

A. that the surface drilling of the well for which determi-
nation is sought was begun after February 19, 1977.

B. that the well satisfies all applicable federal or state
well spacing requirements. The well is within an exist-
ing non-standard proration unit, and a simultaneous dedi-
cation is being sought through thlS application (as stated
above).

C. that to the best of the applicants' informafion, knowledge
and belief, the well is a new onshore producing gas well.

D. that the applicant has no knowledge of any other informa-
tion not described in ‘the appllcation which is inconsis-
tent with the conclusions.

All offset operators have been notified of the appllcatlon by certi-
fied mail.

Yours truly,

Apollo Energy, Inc.

b L A/M

Mohammed Yamin Mefchant
Vice-President

STATE OF NEW MEXICO )

COUNTY OF LEA ) _

The foregoing instrument was acknowledged before me this _9th day

of _June , 1982, by Mohammed Yamin Merchant. -
%Mu\ |

Notar ub11c My commission expires:_7-10-85

attachments
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""""" APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUGRAEK - “'Yiviuiv N\ NN N \\\

A
7. Unit Agiecment Nume

M-(_i,_;-x.—;:;v)urlou i . SANTA FE, NEwW M' b Ll [ >‘ - s F‘A- Indtcate Type of Lvt;ao

_])_;T ! Work

DRILL ~ oeeren [] : PLUG BACK [
Type o f Wall : . : . 8. Farm or Lease Name

::lf"‘\.l. !_] :Ac’u @ OTHER '";‘:::_ D Mu”,‘;:: D Sincléir State

e of Operuter ] R ] o well No. R
Apollo Energy, Inc. o ‘ , 2

HIR ST Oy miator _ T0. Field and Fool, o Wildear
Box 572, Hobbs, New Mexico 88240 <o .| Eumont Yates 7 Rivers

Location of Vicll

usIT .;;TTIN.;__L{—~ vocarco___660 __ recrraom THr East LINE \
1980 | FCLY FROM THE I\lorth LINE OF SEC. 32 TWE, - 20‘ ‘ __ncc. 36 WM L\\\A
RS 3 , N

\' N

\\\_\‘\\\\\\A\‘\ 12. Coun}y

\\\. \ N

\\\\<\§\ \\ Lea ;\\\ TN

ki .

\ \\\ N N\ N . ) ' » - \ \ RN

\~;'\\'\"\‘ \k.‘\\ 19, J"roposcd Depth 194, Fermation 290, howary or c. 7

QQSQSQ\\:§§> N 3950 .1 OQueen Rotary

AN, _ ,

Clevations (dhow waether Vi, KT, ete.) 21'A. Kind § Status Plug. Bend-| 21B. Drilling Contractor -1 22. Arox. Date Work will start
3609 - Blanket Baber Well Service January 4, 1982

PROPOSED CASING AND CEMENT PROGRAM

"TS1ZE OF HOLE SIZE OF CASING |WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP

YL L B 578" Y- 400 200 Sur face

_7.7/8" - 5 172" 14 3950 650 Surface

1. Drilllsurface hole with fresh water spud mud, set surface, nipple up BOP.
2. Drill out with 10# brine,'no control mud system. Mud-up at 3800'.

3. Run electrical logs, evaluate. Set production csg.

AV PEOVAL I
PERMIT EX
UNLESS &

yowl. 3PACE DESCRIPRE PROPOSED PROGCRAMI IF PAOPO3AL IS TO DELPIN OR PLUG DACK, GIVE DATA Ow PREJENT PACUUCTYIVE ZONK AND PROPO3LO MEW PALD

Jng. CIYE B8LOWOUY PACYVINTLR PROGRAM, I7 ANY,

‘Ly centify that the informgglon above ls true and complete to the bast of my Impwlaﬁgo and bellel,
27} " . .
; 1T omemr : . Tile Secretary-Treasurer Date _December 29, 1981
e - 1 P4 F— =
e R < 7= 0
; (This space for S(a(? bte/ . Coer \
PG mapalent oo i ) . .. g x\l‘\ |

; o
s A DonT,

- gt
"TITLE DATE

vt BY ——— .
NS EY S
IS OF APPROVAL, 1P-ANY!



taneous dedication

[EiE 5“&%75”7’ ° :ton

NEW MEXICO OIL CONSERVATION COMMISS g

WELL LOCATION AND ACREAGE DEDICATION|IfUAT ersedes C-128

lective 1-1-6%
All distances nun/ e from the ocuter boundaries of the JUN 1 1 ’982
ergtor L . . . ; el ké
Operet® Apollo Energy, Inc. v _ *“*Sinclair State. .u... * '-«J2
Unit Letter Section Township Range County . Sl\n'. D
H ' 32 20 South 36 East Lea
Actual Footage Location of Well: ’
60 feet trom the EaSt line and 1980 feet from the North line
Ground ével Elev. Producing Formation Pool - Dedicated Acreage;
Queen . Eumont 160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.’

2. If more than one lease is dedncated to the well, outline each and identify the ownership thereof (both as to worlung

interest and toyalty).

3. If more than one lease of different ownership is dedicated to the well, have the lntereats of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

(] Yes [ No If answer is “‘yes.’ type of consolidation

If answer is “‘no}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, elumnahng such interests, has been approved by the Commis-

sion.

T 777777707 7 7 A77 7777

CERTIFICATION

|
g L |
| ; | hereby certify thot the information cone
l v tained hersin Is true ond complete to the
[ . ; best of my knowledge and belief.
| & ﬁma : 42 > /%W
! é Name I 7
e - e  — = = — - v ——- === - Mohammed Yamin Merchant
/7 Posttion
e Vice-President
. ﬁ Company '
§ Apollo Energy, Inc.
’ Date ]
g June 8, 1982

! hm» certify that the well locotion

shown on this plot was plotted from field
notes of octval surveys mode by me or'
undsr my supervision, and thot the same

"is trve and correct 1o the best of my

knowledge and belief.

-

1 pasarber 22, 1981

Registered Professional Engineer
and/ot Land Surveyor

e e —— e - = -

P p——

330 660 90 1320 1680 1000 291C 2640 2000 1600 1000 80Q []
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OIL CONSERVATION CCMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 30, 1938

Bell Oil Company, Ltd.
¢/o Robert N. Enfleld
P. O, Box 80

Roswell, New Mexico

Attention: Mr. Robert N. Enfield

Administrative Order NSP=414
Ganl;lemam'
Reference is made to your applicstion for approvai of a 160=acre

non-gtandard gas proration unit adjacent to the Eumont Gas Pcol
conslsting of the following acreage:s

Township 20 South, Range 36 East
Section 35: EE§4 '

It 1s understood that this unit is to be ascribed to your Sinclaire

State Well No. 1, located 1980 feet from the North line and 1980

feet from the East line of said Secticn 32.

Inasmuch as you have furnished waivers from the offset operaters
agreeing to the formation of the proposed unit, it is possible for
immediate approval to be grantede Therefore, by authority granted
me under provisions of Rule 5, Section (b)=5 of the Speclal Rules
and Regulations of the Eumont Gas Pool, as set forth im Order R«520,
you are hereby authorized to operate the above described acreage

as a non=standard gas proration unit, with allowable to be assigned
thereto in accordance with pool rules, based upon the unit size of
160 acres. ’

Very truly yours,

A. L. PORTER, Jr.
Secretary=Director

DSN:omg .
cc: 011 Conservation Commission, Hobbs
New Mexico 01l & Gas Engineering Committee, Hobbs

State Land Office (Mrse. Rhea)



APOLLO ENERGY, INC.

Box ‘—5'%15 (505) 397-3596 '-'
Hobbs, New Mexico’ 88241

March 22, 1984

. ) , . J ..4 I‘. p £
State of New Mexico Shttea ¥

Energy and Minerals Department & &
0il Conservation Division ' ' '
P. 0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Michael E.vStognér'

Re: Additional Information
Sinclair State Well No. 2
Unit H, Sec. .32, T20S, R36E
Lea County, New Mexico

Dear Mike; -

" As requested by the 0il Conservation Division (copy of your letter
attached) Apollo Energy, Inc. is furnishing the following as required by
Order No. R-6013 Rule 9, b and c: : :

b. The volume of increased ultimate fecovery from
well No. 2 will be 306 MMCF.

¢. Production decline curves on wells No. 1 and 2.

As of January 31, 1984 the cumulative production from well No. 2 is
85,750 MCF. An analysis of production history at well No. 1 showed that
additional reserves from well No. 1 alone were not recoverable inspite of
clean-up jobs. At current production rates, revenues and expenses, the
well (No. 2) will still be economical to produce at least another five (5)
years. An acid job mid-1984 should improve productivity as it did in
March, 1983.

Porosity averages 12%, however, permeability data is not available.
Please notify the undersigned if you desire any further information. An
"early approval will be greatly appreciated, so NGPA 103 would not be lost
on this well. Thank you for your cooperation in this matter.

[/

Sincerely,

M/ Y. (Merch
Vice~President

MYM/gd

Attachments: 1. Decline Curves
2, Copy of OCD Letter
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STATE OF NE\N MEXICO

ENERGY anD MINERALS DEPARTMENT

DIL CONSERVATION DIVISION

BRUCE KING 1 .
GOVERNOR Apollo.Energy, Inc.

. . . : . POST OFFICE BOX 2088
C ) : : . 'STATE LAND OFFICE BUILDING -
LARRY KEHOE Box 5315 ' : - _ ~_ SANTAFE.NEW MEXICO 87501
secretary  Hobbs, New Mex:.oo 88240 ' e o (505 627-2434
Attention: Mohammed Yamln Merchant, Vlce—Pre51dent
‘Re: Application for NGPA Infill Well
Findings Under Provisions of -
-Order No. R-6013-A Sinclair
o . ' .. State Well No. 2, Unit H
Dear Mr. Merchant: . sed. 32, Township 20 South,

Range 36 East, Lea County

We may not process the subject appllcatlon for 1nf111 f:.ndlngs until the

requlred information, forms, or plats checked on the reverse side of this
letter are submitted. '

Sincerely,

%Z//S‘z;;a

Michael E. Stogner,
Petroleum Engineer

MES/dp S A%




oo ao ma S

;?A copy of Form c-102 must be submitted

'hThe standard spac1ng un1t size for the poo] must be shown

QLA copy of Form C-101 must be submitted

hThe p001 name must be shown

-Give the D1v1s1on Order No. wh1ch granted the non-standard prorat1on,

unit.

P]ease state whether or not the wel] has been spudded and g1ve the

’spud date, 1f any

" Information relat1ve to other we]]s on the proratwon un1t 1s

1ncomp1ete

The geologlc and reservoir data 1s 1ncomp1ete or insuff1c1ent

Please furm.sh supoortlnq data on . your production’
figures (Rule 9. b. and c.)

Other: . : o el
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- STATE OF NEW MEXICO

ENERGY anpo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

~ BRUCE KING

. ‘ : POST OFFICE BOX 2088
GOVERNOR ?léglh;nergyr Inc. : B _ * STATE LAND DFFICE BUILDING
LARRY KEHOE X _ S L | SANTA FE, NEW MEXICO 87501
secretaRY - HObbs, New Mexico 88240 ' . ' (80%) B27-2434
Attention: Mohammed Yamin Merchant, Vice—Presidént'
Re;-Application.for NGPA Infill Well
Findings Under Provisions of -
Order No. R-6013-A Sinclair
o : N : State Well No. 2, Unit H

Dear Mr. Merchant: Se¢. 32, Township 20 South,

Range 36 East,>Lea Cbunty

We may not process the subject application for lnflll findings until the

requlred information, forms, or plats checked on the ‘reverse side of this
letter are subm:.tted '

Sincerely,

%Z/f%;@

Michael E. Stogner,
Petroleum Engineer

'MES/dp




a D D oooo

The standard spacing unit size for the pdo] must be shown.

A copy of Form C-101 must be submitted.
A copy of Form C-102 must be submitted.

The pool. name must be shown.

Give the D1v1s1on Order No. wh1ch granted the non- standard prorat1on
un1t

P]ease state whether or not the we]] has been spudded and give the
spud date, 1f any. : .

Information’ re]at1ve to other wells on the prorat1on unit is
1ncomp1ete

‘The geo1oglc and reservoir data 1s 1ncomp1ete or 1nsuff1c1ent.

Pleage furnish supoortlnq data on your;p;oductlon

flgures (Rule 9. b. and c.)

Other: - | . o | S
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B

ST STATE OF NEW MEXICO A
ENERGY AND MINERALS DEPARTMENT
e DIL CONSERVATION DIVISION
"UES  protlo ergy, ‘Tnc. - s ok oo
LARRY KEHOE BOX 5315 o ’ SANTA FE, NEW MEXICO 87501
SECRETARY Hobbs, New Mexico 88240 ' (5051 827-2434

Attentien: Mohammed Yamin Merchant, Vice-President:

Re: Application for NGPA Infill Well
A . Findings Under Provisions of -
b 4 sowince o, . Order No. R-6013-A Sinclair

Do e e s  State vell No. 2, Unit H
e TR O

o _Sec. 32 Townshlp 20 South,

Range 36 East, lea County

. We may, not process the subject appllcatlon for 1nf111 fmdmgs antil. the
'requlred information, forms, or plats checked on the reverse s:Lde of thls-

o _letter are. submltted. R = B R
- ‘Sincerely, o .
L -' . Michael E. Stogner--,v"- ‘
_ _ Petroleum Engineer
MES/dp o




A copy of Form C~101 must be submitted.
A copy of’Form C-102 must be submitted.

The pool.name must be shown.

O
J |
[C] The standard spacing’unit size for the pool must be shown. |
OJ Give the Div1s1on Order No. which granted the non- standard proration
un1t

] P1ease state whether or not the wel] has been spudded and give the
spud date, if any. :

[:],. Information re1at1ve to other wells on the prorat1on unit is
-fincomplete '

h:¢e¥4;;a{33, The geo1oglc and reservoir. data is 1ncomp]ete or 1nsuff1c1ent.jéx;fw

o PleaSe furnish suggg ing data on your productlon
flgures (Rule9 b. andc) ' T
©O[ Others o T et







A nzrxuxrxous e <.¢ﬁ-l:f
RULE 1.

B. APPLICABILITY
RULE 2.

SPECIAL RULES AND REGULATIONS e,
NATURAL GAS POLICY ACT INFILL FINDINGS ’
- ADMINISTRATIVE PROCEDURE -~ . T
: (Amcnded rebtuagy 8, 1980) :

the following definitlons are adopted: . -
D&, Inflll well: - An additional well whlch has been . .
S ril _pro- ’

or productlon on en establlsh
. :atlon nnlt.-. E

gThese speclal rules and reguletlons shall apply to -
effective  and efficient drainage findings for com-
pleted infill wells pursuant to Section 271.305 of
the. final Rules and Regulations of the Federal -

 Energy Regulatory Commission relating to Sectlon
103 of the Natural Gas Policy Act of 1978. ({(These
special rules and regulations do not apply to in-

£fill wells drilled in the Blanco Mesaverde or nasln-_f

Dakota Pools., 1Infill wells in these two pools are
- covered by Rule 15 B of the "Special Rules for .
Applications for Wellhead Price Ceiling Category
- Detexrminations” promulgated by Division Order No.
R-5878 as amended by Order No. R-5878-A.)

C. JUSTIFICATION ron'rxnoxncs E

RULE 3..

' RULE 4.

The Division Director or a Divlslon Examlner mey
find that an infill well ls necessary:

a. upon a showing by the operator that an addi-
tional well is needed to effectively and
efficiently drain a portion of the reservoir
covered by the proration unit which cannot be

.. SO dralned by any exxsting well within that.
’ unlt, and

N b. - upon recelpt of waivers from all offset oper~

ators, or if no offset operator has entered an .
- objection to the infill finding within 20 days -

' :; after receipt of the appllcatlon by the Dlrector. :it-"

- Exhibit A .0
‘Order R-6013-;

et

Por purposes of thle administrative procedute only, ilv“"

The Director may:set any application for hearing at .
his dlcctetlon or at the request of an appllcant.;_sﬁ‘k

RULB 5._

7 the p:oratlcn unit dedicated.

RS

LT duplicate with the Santa Fe otfice ot the Dlvlslon.-
RULE 21,

D PILING REQUIREHENTS R

Each appllcant shdll submit a copy of the app:ovcd
Form C-101 for the infill wcll and Form C-102 showing

Appllcant shall give the name of the pool in which

the infill well has been drilled and the stande:d
spaclng unit size therefor.

It appllcable. the applicint shall give the number of

. . the Division order approving the non-standard prora-
: _tlon unit dedicated to the well.

The appllcant shall submit a descrlption of all wells
drilled on the proration unit (including the com~

" pleted infill well) which are or have been completed
" in the same:pool or reservol: as the pzoposed in!ill

well showings -

a. lease name apd well loehtlon:_ »
b? cpud date;’ 3 T . o ".!
o. completion date; o

d. a description of any mechanical problems experl-

enced along with a summary of remedial action(s)
taken and the results obtelned: C

7 @, the current rate of productlonl and

.

e date o£ plug and ahendonment, if anys

;Q. a clear and conclse statement 1ndicatlng why

the existing well(s) on the proration cannot '
effectively and etflciently drain the portion

of the reservoir covered by the proration’ unit.l-if -

The applicant shall submlt geologlcal and englneezing
information sufficient to support a finding as to the

necessity for an infill well including:
. B formatlon st:ucture map

'l‘b » the volume of increased ultlmate recovery expected '

to be obtained and a .narrative describing -how the
lncrease wasg - detezmlned < e

-@eems to be. relevant which may include:
‘ (l) po:osity and pezmeablllty factors R
’ (2)

(3) effects of secondary recovery or pressure_
nalntcnance Operatlons . .

productlon/pressute decline curvee

Bl

Applications for infill findlngs shall be !1led in ./

All operators of proratlon or spaclng unlts otfaetttng
the unit for which an infill £inding is sought shall
be notified of the application by certified or regis-
tered mail, and the application shall ctate that

B such notification has been given. : :

€. any other supporting data which the appllcant(%';"-
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Simumﬁﬁus  ded a,e@;mm,

* NEW MEXICO OIL CONSERVATION COMMISSION | [ ' Forml G102
WELL LOCATION AND ACREAGE DEDICATION P n: JUN 1 1 1982 Superiedes C-128

Etlective 14-6%

All distances must be from the euter bounderies of the Section.

opereer Apollo Energy, Inc. Sinclair State Hel Mo
Unit Letter Section Township Range County
H 32 20 South 36 East Lea
Actual Footage Location of Wells ) ’
foet from the East *  lineand 1980 feet irom the North line
mmd énl Elev. Producing Formation Pool Dedicated Acreoge: . :
Queen Eumont 160  acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedxcnted to the well, outline each and identify the owuershnp thereof (both as to working

interest and toyalty).

3. If more than one lease of different ownership is dedicated to the well.y hnvé the intérests of all owners been consoli- '

dated by communitization, unitization, force-pooling. etc?.

(] Yes

If answer

sion.

[ No

is “no}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-poohng. or otherwise) or until a non-standard unit, elunumung such mteresm has been approved by the Commns-

If anawer is “‘yes!’ type of consolidation
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CERTIFICATION

! hereby certify that the information con-
toined herein Is true ond complete 10 the
best of my knowledge ;nd belief.

i L bt

Mohammed Yamin Merchant
Position

Vice-President
Company

Apollo Energy, Inc.
Date

June 8, 1982

! hernby certify that the well locotion
shown on this plot wos plotred from field
netes of ectuol surveys mede by me or
under my supervision, end thet the some
is trve end correct o the best of my
knowledge ond belief.

“pEcetber 22, 1981

Registered Professional Engineer -
and/or Land Surveyor .
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