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Yates Energy Corporation
P.O. Box 2323
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Attention: Kirk Ross

Administrative Order DD-99(NSBHL)

Dear Mr. Ross:

Under the provisions of the Division’s General Rules and Regulations concerning directional 
drilling, Rule 111 (c), (d) and (e), and for unorthodox locations, Rule 104.F, Yates Energy 
Corporation made application to the New Mexico Oil Conservation Division on July 15, 1994, 
for authorization to directionally drill its proposed Sidewinder Federal Well No. 1, Eddy 
County, New Mexico.

The Division Director Finds That:

(1) The application has been duly filed under the provisions of Rules 111(d) and (e) 
and 104.F (2) and (3) of the Division General Rules and Regulations;

(2) Satisfactory information has been provided that all offset operators and mineral 
interest owners have been duly notified;

(3) No objection to this application has been filed by any interested party within the 
required time frame; and,

(4) The applicant has presented satisfactory evidence that all requirements prescribed 
in General Rule 111 have either been or will be met.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Yates Energy Corporation, is hereby authorized to directionally 
drill its Sidewinder Federal Well No. 1, the surface location of which shall be 1423 feet from 
the South line and 2382 feet from the East line (Unit J) of Section 20, Township 24 South, 
Range 24 East, NMPM, Eddy County, New Mexico, by kicking off from the vertical and 
drilling in such a manner as to bottom in the Morrow formation within 50 feet of a target point 
located 660 feet from the South line and 1320 feet from the West line of said Section 20, being 
an unorthodox bottom-hole gas well location for said formation.
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PROVIDED HOWEVER THAT prior to commencing directional drilling operations into 
said wellbore, the applicant shall establish the location of the kick-off point by means of a 
directional survey acceptable to the Division.

PROVIDED HOWEVER THAT during or upon completion of directional drilling 
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to 
total depth in order that the subsurface bottomhole location, as well as the wellbore’s true depth 
and course, may be determined.

(2) The applicant shall notify the supervisor of the Artesia district office of the 
Division of the date and time said wellbore surveys are to be conducted so that they may be 
witnessed. The applicant shall further provide a copy of said wellbore surveys to the Santa Fe 
and Artesia offices of the Division upon completion.

(3) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator 
shall indicate thereon true vertical depth in addition to measured depths.

(4) The S/2 of said Section 20 shall be dedicated to said well to form a standard 320- 
acre gas spacing and proration unit for said interval.

(5) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

SEAL

WJL/MES/amg

cc: Oil Conservation Division - Artesia

STATE OF NEW MEXICO

US Bureau of Land Management - Carlsbad
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Yates Energy Corporation
P.O. Box 2323
Roswell, New Mexico 88202

Attention: Kirk Ross

Administrative Order DZfc=*££

Dear Mr. Ross:

Under the provisions of the Division’s General Rules and Regulations concerning directional 
drilling, Rule 111 (c), (d) and (e), and for unorthodox locations, Rule 104.F, Yates Energy 
Corporation made application to the New Mexico Oil Conservation Division on July 15, 1994, 
for authorization to directionally drill its proposed Sidewinder Federal Well No. 1, Eddy 
County, New Mexico.

The Division Director Finds That:

(1) The application has been duly filed under the provisions of Rules 111(d) and (e) 
and 104.F(3) of the Division General Rules and Regulations;

(2) Satisfactory information has been provided that all offset operators and mineral 
interest owners have been duly notified;

(3) No objection to this application has been filed by any interested party within the 
required time frame; and,

(4) The applicant has presented satisfactory evidence that all requirements prescribed 
in General Rule 111 have either been or will be met.

IT IS THEREFORE ORDERED THAT:
- ;

(1) The applicant, Yates Energy Corporation, is hereby authorized to directionally 

drill its Sidewinder Federal Well No. 1, the surface location of which shall be 1423 feet from 
the South line and 2382 feet from the East line (Unit J) of Section 20, Township 24 South, 
Range 24 East, NMPM, Eddy County, New Mexico, by kicking off from the vertical and 
drilling in such a manner as to bottom in the Morrow formation within 50 feet of a target point
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PROVIDED HOWEVER THAT prior to commencing directional drilling operations into 
said wellbore, the applicant shall establish the location of the kick-off point by means of a 
directional survey acceptable to the Division.

PROVIDED HOWEVER THAT during or upon completion of directional drilling 
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to 
total depth in order that the subsurface bottomhole location, as well as the wellbore’s true depth 
and course, may be determined.

(2) The applicant shall notify the supervisor of the Artesia district office of the 
Division of the date and time said wellbore surveys are to be conducted so that they may be 
witnessed. The applicant shall further provide a copy of said wellbore surveys to the Santa Fe 
and Artesia offices of the Division upon completion.

(3) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator 
shall indicate thereon true vertical depth in addition to measured depths.

(4) The S/2 of said Section 20 shall be dedicated to said well to form a standard 320- 
acre gas spacing and proration unit for said interval.

(5) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY 
Director

S E A L 

WJL/MES/amg

cc: Oil Conservation Division - Artesia
US Bureau of Land Management - Carlsbad
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August 15, 1994

Michael E. Stogner
New Mexico Oil Conservation Division 
P.O. Box 2088
Santa Fe, New Mexico 87501

Re: Application for Administrative Approval 
Unorthodox Gas Well Location 
Sidewinder Federal #1 
Sec 20, T-24-S, R-24-E 
Eddy County, New Mexico

Dear Mr. Stogner:

As per your letter of July 22, 1994, please find the attached
exhibits and a geological discussion of the justification for 
approval of an unorthodox location for the subject well.

Also included is a waiver for the unorthodox location from Mr. Bill 
Hoyle, an offset mineral interest owner. We are still looking for 
the return of one other waiver from a mineral owner in California. 
As soon as it is received will forward for your review.

Should you have any questions or require additional information, 
please advise.

ORATION

Kirk Ross 
Engineer

Enclosures 
cc: file

P.O. Box 2323, Sunwest Centre, Suite 1010, Roswell, New Mexico 88202 [505] 623-4935 - Fax [505] 623-4947



Application for Administrative Approval 
Unorthodox Gas Well Location 

Sidewinder Federal #1 
Sec 20, T-24-S, R-24-E 
Eddy County, New Mexico

GEOLOGICAL DISCUSSION

Yates Energy's Gold Nugget Prospect is located in T-24-S, R-24-E 
in southern Eddy County, New Mexico. This prospect is the last 
undeveloped significant structural nose along the Rock Tank fault 
system. The other two evenly spaced noses are the Rock Tank field 
(59.0 BCF) and the Catclaw Draw field (95.9 BCF) . Offset 
production consists of the Crooked Creek field immediately 
northeast, the Baldridge Canyon field several miles east-northeast 
and the Hess East 3 miles northwest.

Structurally, the prospect is located highside of the regional 
northeast-southwest striking Rock Tank fault system. Just to the 
south of the prospect the major Huapache fault system strikes 
northwest-southeast. A significant southeast plunging structural 
nose is given updip closure by the 700 feet Rock Tank fault. The 
amplitude and character of the structural nose is similar to the 
structural noses which are responsible for the Rock Tank and 
Catclaw Draw fields.

Stratigraphically, the same middle Morrow channel systems which 
have produced 56.2 BCF from the Washington Ranch field 8 miles to 
the south-southeast are interpreted to cross the Gold Nugget 
prospect. Two major Morrow channel systems, the M-l and M-3, are 
the primary objectives for this well. As evident on the 
accompanying Gross Sand Isopach Maps (Exhibit 1 and 2) for the 
Middle Morrow Sequence M-l and M-3, the axis of both NW-SE striking 
channel systems intersect the southwest corner of Section 20. Our 
proposed bottom hole location of 660' FSL & 1320' FWL will give us 
the optimal location from the deviated well. It is necessary to 
be unorthodox from the west line in order to penetrate the maximum 
amount of Morrow sand. As you approach the axis of the 
depositional systems, the porosity and permeability improves 
significantly and therefore deliverability and total reserves also 
improve.

Reserves and deliverability are also significantly enhanced on 
structural positives. As shown on the accompanying structure map, 
Exhibit 3, the axis of the aforementioned structural nose strikes 
NW-SE in the eastern half of Section 19. Our bottomhole location 
allows optimum utilization of the structural enhancement.

In summary, our unorthodox location reduces structural and 
stratigraphic risk and allows us to achieve maximum recovery 
efficiency of the Morrow gas reserves.
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(505) 827-5800

July 22, 1994

Yates Energy Corporation 
P.O. Box 2323 
Roswell, NM 88202

Attention: Kirk Ross

RE: Administrative application for directional drilling and an unorthodox 
bottom-hole gas well location. Sidewinder Federal Well No. 1. S/2 of 
Section 20, Township 24 South, Range 24 East, NMPM, to test the 
Morrow formation, Eddy County, New Mexico.

Dear Mr. Ross:

Please supplement your application dated July 15, 1994 with the technical information required 
under Division General Rule 104.F(3).

If you should have any questions; please contact me. 

Sincerely,

Michael E. Stogner 
Chief Hearing Officer/Engineer

MES/amg

cc: Oil Conservation Division - Artesia 
US Bureau of Land Management - Carlsbad



WAIVER

I, as an offset mineral interest owner, waive any objection 
before the New Mexico Conservation Division for Yates Energy 
Corporation to drill it' s Sidewinder Federal #1 at an unorthodox 
bottomhole location of 1320' FWL and 660' FSL of Section 20, T- 
24-S, R-24-E, Eddy County, New Mexico, for a 320 acre gas spacing 
and proration unit comprising the south half of Section 20.



(i) The non-standard unit consists of quarter-quarter sections or lots 
that are contiguous by a cannon bordering side.

(ii) The non-standard unit lies wholly within a single governmental quarter 
section if the well is completed in a pool or formation for which 160 
acres is the standard unit size or wholly within a single governmental 
half section if the well is completed in a pool or formation for which 
320 acres is the standard unit size.

(iii) The applicant presents written consent in the form of waivers from 
all offset operators and from all operators owning interests in the 
quarter section (for 160-acre pools or formations) or the half section 
(for 320-acre pools or formations) in which the non-standard unit is 
situated and which acreage is not included in said non-standard unit.

in
(iv) In lieu of paragraph (p) of this rule, the applicant may furnish 

proof of the fact that all of the aforesaid operators were notified 
by registered or certified mail of his intent to form such non­
standard unit. The Director may approve the application if no such 
operator has entered an objection to the formation of such non­
standard unit within 30 days after the Director has received the 
application.

E. Form C-101, Application for Permit to Drill, Deepen, or Plug Back for any well shall designate 
the exact legal subdivision allotted to the well and no Form C-101 will be approved by the Division or any of its 
agents without such proper designation of acreage.

F. UNORTHODOX LOCATIONS

(1) The Division Director shall have authority to grant an exception to the well location 
requirements of Sections B and C above without notice and hearing when the necessity for such unorthodox location 
is based upon topographical conditions, the recompletion of a well previously drilled to a deeper horizon, provided 
said well was drilled at an orthodox or approved unorthodox location for such original horizon, or to permit the 
completion of an efficient production and injection pattern within a secondary recovery or pressure maintenance 
project, provided that any such unorthodox location within such project is no closer than 330 feet to the outer 
boundary of the lease or the unitized area, nor closer than 10 feet to any quarter-quarter section line or 
subdivision inner boundary.

(2) The Division Director shall have authority to grant an exception to the well location 
requirements of Rule 104 B.I.(a) and Rule 104 C.II.(a) without notice and hearing when the necessity for such 
unorthodox location is based upon geologic conditions provided that any such unorthodox location shall be no closer 
than 660 feet to the nearest side boundary nor closer than 990 feet to the nearest end boundary of the proration 
unit.

(3) Applications for administrative approval of unorthodox locations shall be filed in 
TRIPLICATE and shall be accompanied by plats, showing the ownership of all leases offsetting the proration or 
spacing unit for which the unorthodox location is sought, and also all wells completed thereon. If the proposed 
unorthodox location is based upon topography, the plat shall also show and describe the existent topographical 
conditions. If the proposed unorthodox location is based upon completion of an efficient production and injection 
pattern, the plat shall also show the project outline identifying all producing and injection wells therein, and 
the applicant shall further include a statement setting forth the necessity for such location.£lf the proposed 

unorthodox location is based upon geology as provided in Paragraph (2) above, the application shall include 
^appropriate geologic maps, cross-sections, and/or logs, and a discussion of the'geologic conditions which result 
fin the necessity for the unorthodox location.
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July 15, 1994

Mr. William Lemay
New Mexico Oil Conservation Division 
P.O. Box 2088
Santa Fe, New Mexico 87501

Re: Application for Administrative Approval
Unorthodox Gas Well Location 
Sidewinder Federal #1 
Sec 20, T-24-S, R-24-E 
Eddy County, New Mexico

Dear Mr. Lemay

Yates Energy Corporation is the operator of S/2, Sec 20, T-24-S, R-24-E 
and proposes to drill the Sidewinder Federal #1 as a directional well to the 
Morrow formation from a surface location of 1423' FSL & 2382' FEL to a bottomhole 
unorthodox location at the Morrow of 1320' FWL and 660' FSL of same Section 20.

This unorthodox location is needed based on geological considerations, therefore, 
Yates Energy respectfully requests that the Division Director grant an exception 
to Rule 104 B.l.(a) without hearing as allowed under the Rules and Regulations 
(Rule 104 F.2) of the State of New Mexico Oil Conservation Division.

Attached please find a plat showing the ownership of all offsetting leases. 
There are no offset Operators, other than Yates Energy Corporation. There is 
one unleased fee tract adjoining this acreage and all mineral owners have been 
notified and requests for waivers sent. All waiver letters will be forwarded 
to you upon receipt. Also attached is a copy of our APD, filed with the Bureau 
of Land Management and For C-102

Your favorable consideration and assistance in this matter is greatly 
appreciated.

•RATION

Kirk Ross 
Engineer

Enclosure

cc: BLM - Carlsbad
file

P.O. Box 2323, Sunwest Centre, Suite 1010, Roswell, New Mexico 88202 [505] 623-4935 - Fax [505] 623-4947



Form 3160-3 SUBMIT IN TRIPLICATE* *
(December 1990) IIAIITCI^ CTATCC (Oth.r Instructions on

UNITcD STATES reverse Bide)

DEPARTMENT OF THE INTERIOR

______________________ BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR DEEPEN
la. TIP* OP WORK ' ————————

DRILL O DEEPEN □
b. TTPS OF WILL

. PI 0A® I xf SINGLE rTJ MULTIPLE |”“l
HKLL I----1____________mu Lo OTHBB____________________________ ZONE 1 X ZONS I 1

2. NAUB OF OPERATOR " 1 ‘-------------------------------------

YATES ENERGY CORPORATION
3. ADWBSSAND1BLBFHONBHO. "

Form approved.
Budget Bureau No; 1004—0136 
Expires: December 3l, 1991

5. LKJBE OBSIGNATION AND SI1ML BO.
NM-81894__________

6. IP INDIAN, ALLOTTEE OB TBIBB NAME

7. UNIT AGBBBMBNT NAUB

8. fabmorlbasbnambwbij.no.

SIDEWINDER FEDERAL //1
0. API WELL NO.

P.0. BOX 2323 Roswell, NM 88202 505-623-4935
4. location op well (Report location dearly and In accordance with any State reaulremeota *t

At Hiinace

FEL1423' FSL & 2382'
At propoeed prod, cone

1320' FWL & 660' FSL
14. DISTANCI IN MILES AND DIBBCTION PBOM NBABB8T TOWN OB POST OPPICI*

10 Miles WNW of Whites City, New Mexico
1&. DISTANCE PB0M PROPOSED* , _ _

LOCATION TO NEABEBT 1UJ ijUtSCe

reersixy os leasi.mhv, n, *,nljilifl lo m/ui wig. ueit iisti if anyi 660

10. FIBLD AND POOL, OD WILDCAT

SERPENTINE BENDS, WILDCAT
11. BBC., T„ B„ M„ OB BLK.

AND 8UBVBT OB ABBA

SEC 20, T-24-S, R-24-E

12. COUNT! OB PABISH I 18. STATB
Eddy NM

BHL
18. DISTANCE PBOM mOPOSED LOCATION*

TO NEABE8T WELL, DRILLIN0, COMPLETED, N/A 
OB APPLIED FOB, ON THIS LBA8B, FT. J

16. NO. OF ACBB0 IN LEASE

320
19. PHOFOSED DEPTH
10,400 TD

17. NO. OP ACBES ASSIGNED
TO THIS WELL

320

20. ROTABT OB CABLE TOOLS
Rotary

21. blbvations (Show whether DF. RT, OR. etc.)
4230' GR

22. APPBOX. DATE' WOBK WILL 8TABT*
ASAP

23.
PROPOSED CASING AND CEMENTING PROGRAM

8IZB OF HOLE OBADS SIZ8 OP CASINO WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT
17 1/2" 13 7/8" 54.5// 300' 400 sx - circulated
12 1/4" 9 5/8" 36// 2400’ 1150 sx - circulated
8 3/4" 5 1/2" 17// 10,400' 500 sx - as needed

THIS WELL IS TO BE DRILLED AS A VERTICAL WELL THROUGH THE DELAWARE INTERVAL AT THE 
SURFACE LOCATION AND THEN DIRECTIONALLY, WITH THE KICK OFF POINT LOCATED IN THE 
BONE SPRING FORMATION, TO A BOTTOM HOLE LOCATION OF 1320' FWL & 660' FSL AT THE MORROW 
FORMATION. WILL DRILL TO TEST THE DELAWARE, MORROW AND INTERMEDIATE FORMATIONS.

SEE ATTACHED FOR: SUPPLEMENTAL DRILLING DATA
BOP AND CHOKE DIAGRAM SKETCH 
SUFACE USE AND OPERATION PLAN

IN ABOVE SPACE DE XJ
deepen directionally, gjvl

If proposal Is to deepet\ give data on present productive zone and proposed new productive zone. If proposal Is to drill or 
tions and measured and true vertical depths. Give blowout preventer program, if any. _______________ _______________

ENGINEER

'7//4S

(This epuce for Federal or State offlee use)

PERMIT NO. ______________________________________ APPROVAL, DATE-------------- --- ----------------- -----------------------------------
Application approval does not wsrnni or oertlfy that the applicant holds legal or equitable title to those rights In the subject lease which would entitle the applicant to conduct operations thereon. 

CONDITIONS OP APPROVAL, IP ANY:

APPROVED BY______________________________  TITLE------------------------------------------- DATE---------------- --------
*See Instruction! On Reveise Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingiy and willfully to make to any department or agency of the 
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



Bnhmlt to Appropriate 
District Office 
State lease - 4 copies 
he lease - 0 copies

DISTRICT 1
P-O. Bex 1080. Bolls. NX B6840

DISTRICT n
P.0. Drawer DD. Arteata, MM 88E10

DISTRICT BI
1000 Bio Brass BA, Aateo. MU 07410

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION 
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT 

All Distances must be from the outer boundaries of the section

Form C-102 
Bevisad 1-1-88
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July 15, 1994

Mr. William Lemay
New Mexico Oil conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

Re: Application for Administrative Approval
Unorthodox Gas Well Location 
sidewinder Federal #1 
Sec 20, T-24-S, R-24-E 
Eddy County, New Mexico

Dear Mr. Lemay

Yates Energy Corporation is the operator of s/2, Sec 20, T-24-S, R-24-E 
and proposes to drill the sidewinder Federal #1 as a directional well to the 
Morrow formation from a surface location of 1423' FSL & 2382* FEL to a bottomhole 
unorthodox location at the Morrow of 1320' FWL and 660* FSL of same Section 20.

This unorthodox location is needed based on geological considerations, therefore, 
Yates Energy respectfully requests that the Division Director grant an exception 
to Rule 104 B.l.(a) without hearing as allowed under the Rules and Regulations 
(Rule 104 F.2) of the State of New Mexico Oil Conservation Division.

Attached please find a plat showing the ownership of all offsetting leases. 
There are no offset Operators, other than Yates Energy Corporation. There is 
one unleased fee tract adjoining this acreage and all mineral owners have been 
notified and requests for waivers sent. All waiver letters will be forwarded 
to you upon receipt. Also attached is a copy of our APD, filed with the Bureau 
of Land Management and For c-102

Your favorable consideration and assistance in this matter is greatly 
appreciated.

IRATXON

Kirk Ross 
Engineer

Enclosure

cc: BLM - Carlsbad
file

P.O. Box 2323, Sunwest Centre, Suite 1010, Roswell, New Mexico 88202 [505] 623-4935 - Fax [505] 623-4947



Form 3160-3 
(December 1990)

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUBMIT IN TRIPLICATE*

(Oth. r Instructions on 
teverse side)

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

1423' FSL & 2382' FEL
At propoied prod. ione

1320’ FML & 660' FSL
14. DISTANCE IN HILES AND DIBICTION FBOM NBABEBT TOWN OB POST OmCB*

10 Miles WNW of Whites City, New Mexico

Form approved.
Budget Bureau No. 1004-0136 
Expires: December 3i, 1991

la. TTPE or WOBK

DRILL 0
b. TYPE OP WBLL

oil | | oas pn-
WELL 1—1 WBLL LA OTHBB

DEEPEN □

BIN0LB rn MULTIPLE |—1
ZONB L/J ZONB 1 ■

2. NAHB OP OPBBATOB

YATES ENERGY CORPORATION
8. ADDRESS AND msmONB NO.

P.0. BOX 2323 Roswell, NM 88202 505-623-4935
i. location or wbll (Report location clearly and Id accordance with any State requirements.*\

At Hiiriace

0. LEAS* OBSIGNATION AND BEBIAL NO.

NM-81894
6. IV INDIAN, ALLOTTED OB TBIBB NAME

7. ONIT AOBBBWBNT NAKB

8. FARMORL8AS8NAMBWeU.NO.

SIDEWINDER FEDERAL it 1
9. API WELL NO.

10. BIBLD AND POOL, OB WILDCAT

SERPENTINE BENDS, WILDCAT
11. BBC., T„ B„ 11., OB ELK.

AND SUBVBT OB ABBA

SEC 20, T-24-S, R-24-E

12. COUNTY OB PABIBB

Eddy
10. DISTANCS PROII PROPOSED* .

LOCATION TO NBABBBT UJJ

PSOPBUTI 08 I.SABJI blND, IT,

___(Ilia to mmt drig, ualt Hoe, it mi
Suface

660' BHL
18. DISTANCE TBOM PROPOSED LOCATION*

TO NEAREST WELL, DRILLINO, COMPLETED, N/A 

OB APPLIED POR, OH THIS LEASE* FT. ’

16. NO. OP ACBEB IN LEASE

320
19. rnoposED depth

10,400 TD

IS. STATE

NM
17. NO. or ACRES A8SI0NID

TO THIS WBLL

320
20. ROTABY OB CABLE TOOLB

Rotary

21. ELEVATIONS (Show whether DF. RT, QR, etc.)

4230' GR
22. APPROX. DATE WORK WILL STABT*

ASAP

23.
PROPOSED CASING AND CEMENTING PROGRAM

8IZB or HOLB ORADR SI ZB OPCASING WBIOHT PER BOOT 8BTTIN0 DEPTH QUANTITY OF CEMENT

17 1/2" 13 7/8" 54.5 it 300’ 400 sx - circulated
12 1/4" 9 5/8" 36 it 2400' 1150 sx - circulated
8 3/4" 5 1/2" 17it 10,400' 500 sx - as needed

THIS WELL IS TO BE DRILLED AS A VERTICAL WELL THROUGH THE DELAWARE INTERVAL AT THE 
SURFACE LOCATION AND THEN DIRECTIONALLY, WITH THE KICK OFF POINT LOCATED IN THE 
BONE SPRING FORMATION, TO A BOTTOM HOLE LOCATION OF 1320' FWL & 660' FSL AT THE MORROW 
FORMATION. WILL DRILL TO TEST THE DELAWARE, MORROW AND INTERMEDIATE FORMATIONS.

SEE ATTACHED FOR: SUPPLEMENTAL DRILLING DATA
BOP AND CHOKE DIAGRAM SKETCH 
SUFACE USE AND OPERATION PLAN

IN ABOVE SPACE Dfi
deepen directionally, g»v\pertJoeot data on subsi

; If proposal It to deepen* give data on present productive zone and proposed new productive zone. If proposal Is to drill or 
ations and measured and Due vertical depths. Give blowout preventer program, if any.

(TMk apace for Federal or State office use)

PERMIT NO.______________________________________________________________________________ _ APvnnvAt. hath ------ . -----------------------------------.--------

AppUcalion approval (W* not warTsmt or certify that die applicant holds legal or equitable title to those rights In the sii>ject lease which would entitle the applicant to oonduct operations thereon. 

CONDITIONS OP APPROVAL* IP AMY*

APPROVED BY________ ______________________________________________ TITLE____________________________________________________ DATE___________________ ,__________

*S«« Initruetlon* On R«v«im Sid*
Title IB U.S.C. Section 1001, makes it a crime for any person Stnowingly and willfully to make to any department or agency of the 
United States any false, fictitious or fraudulent statements or > rpresentations as to any matter within its jurisdiction.



Snbmtt to Appropriate 
District Office 
State La wo - 4 capita 
VIm Imh - a eoptaa

DISTRICT I
P-Q. Box 1080, HoUbc, KK BBMO 

DISTRICT IT
P.O. grmr DD, Axtaata, HH 6BS10

BIHTBICT in
1000 Bin hut Sd_ lxteo. Nil 07410

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION 
P.0, Box 2080

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT 

All Distances must be from the outer boundaries of the section

Form C-102 
BeyleecJ 1-1-80





July 15, 1994

Mr. william Lemay
New Mexico oil conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

Res Application for Administrative Approval 
Unorthodox 0as Well Location 
Sidewinder Federal #1 
Sec 20, T-24-S, R-24-E 
Eddy County, New Mexico

Dear Mr. Lemay

Yates Energy Corporation is the operator of S/2, sec 20, T-24-s, R-24-E 
and proposes to drill the Sidewinder Federal #1 as a directional well to the 
Morrow formation from a surface location of 1423' FSL & 2382' FEL to a bottomhole 
unorthodox location at the Morrow of 1320* FWL and 660' FSL of same Section 20.

This unorthodox location is needed based on geological considerations, therefore, 
Yates Energy respectfully requests that the Division Director grant an exception 
to Rule 104 B.l.(a) without hearing as allowed under the Rules and Regulations 
(Rule 104 F.2) of the state of New Mexico oil Conservation Division.

Attached please find a plat showing the ownership of all offsetting leases. 
There are no offset Operators, other than Yates Energy corporation. There is 
one unleased fee tract adjoining this acreage and all mineral owners have been 
notified and requests for waivers sent. All waiver letters will be forwarded 
to you upon receipt. Also attached is a copy of our APD, filed with the Bureau 
of Land Management and For C-102

Your favorable consideration and assistance in this matter is greatly 
appreciated.

Engineer

Enclosure

cc: BLM - Carlsbad
file

P.O. Box 2323, Sunwest Centre, Suite 1010, Roswell, New Mexico 88202 [505] 623-4935 - Fax [505] 623-4947



(December 19901 SUBMIT IN TRIPLICATE* Form approved.
' UNITED STATES 0n Budget Bureau No. 1004-0136

DEPARTMENT OF THE INTERIOR ^ Docember3i*1991
BUREAU OF LAND MANAGEMENT

D. LEASE DESIGNATION AND BBBIAL NO.
NM-81894

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. IP INDIAN, ALLOTTEE OB TBIBB NAME
la. TYPE OP WOBK --- ■

DRILL (3 DEEPEN □
b. TYPE OP WBLL
"«* □ we’ll Q oth.b Sr.” 13 XX'™ n

7. UNIT AOBBBMBNT NAMB

8. PABMOBLaASBNAMBWBLLNO.
SIDEWINDER FEDERAL if 1

2. MS MB or OPBBATOB —----------------------------------------

YATES ENERGY CORPORATION
1- AOOaeSAHD lRLflPHONBNO. “-------------------

9. AFIWBU.NO.

P.O. BOX 2323 Roswell, NM 88202 505-623-4935
* C*mV^ WBLL ^ Report location clearly and In accordance with any State requirements.*)

PEL
At Hiiriace

1423' FSL & 2382'
At proposed prod, aone

1320' FWL & 660* FSL______ _______________
14. DISTANCE IN MILES AND DIBICTION ttOU NliBIflT TOWN OR POST OmCK*

10 Miles WNW of Whites City, New Mexico
1&. DI8TANCB VBOlf PBOFOSCO*
m*mx T“ ffwissj 10j
mmff eg u*si uut, n

Suffice
WTA'iitSW'airiW, It660' bhl

18. DIBTANCB P60H PBOrOSCD LOCATION*
TO KEAIIE8T WELL. DRILLINO, COMPLETED, M/A 
08 APPLIED FOB. ON THI8 LKABB, PT. 7

10. W0, OP ICBII IN LliSB

320

10. tibld am pool, ob wildcat

SERPENTINE BENDS, WILDCAT
11. BBC., T., »., M., OB BLB.

AMD 8UBVBT OB ABBA
SEC 20, T-24-S, R-24-E

12. COD NTT OB PABIBB
Eddy

10. PROPOSED DEPTH
10,400 TD

17. NO. OP ACRES ABSIONED
TO THIS WELL

320

18. STATE
NM

20. ROTABT OB CABLE T00L8
Rotary

21. elevations (Show whether DF, RT, OR, etc.)
4230' GR

22. APPB0X. DATE WOBK WILL BTABT*
ASAP

23.
PROPOSED CASING AND CEMENTING PROGRAM

8IZK OP BOLE ORADA SUB OP CASINO WEIGHT PBB POOT 8BTTINO DEPTH QUANTITY OP CEMENT
17 1/2" 13 7/8" 54.5// 300' 400 sx - circulated
12 1/4" 9 5/8" 36// 2400’ 1150 sx - circulated
8 3/4" 5 1/2" 17// 10,400’ 500 sx - as needed

THIS WELL IS TO BE DRILLED AS A VERTICAL WELL THROUGH THE DELAWARE INTERVAL AT THE 
SURFACE LOCATION AND THEN DIRECTIONALLY, WITH THE KICK OFF POINT LOCATED IN THE 
BONE SPRING FORMATION, TO A BOTTOM HOLE LOCATION OF 1320’ FWL & 660’ FSL AT THE MORROW 
FORMATION. WILL DRILL TO TEST THE DELAWARE, MORROW AND INTERMEDIATE FORMATIONS.

SEE ATTACHED FOR: SUPPLEMENTAL DRILLING DATA
BOP AND CHOKE DIAGRAM SKETCH 
SUFACE USE AND OPERATION PLAN

4 ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal li to deepen, give data on present productive zone and proposed new productive zone. If proposal Is to drill or 
eepen directionally, gWSuxrtinent data on sibstpf&c locations and measured and true vertical depths. Give blowout preventer program. If any.

(Thlit apuce for Federal or State otBce use)

PERMIT SO. __________________________________________________ APPROVAL DATE--------------------------------------—------------------------ --------------------- —

Application approval docs not wtnsnl or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations theeeoa 

COHDITIOHS OR ArraOVAL, IF AMYs

ArraovED by_____________________________. mu------------------------------------------- date---------------- ---------
*Sm ImtrottioM On R«v«n* Sid*

itle IB U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the 
inited Slates any false, fictilioua or fraudulent statements or representations as to nn« mmi... - :•



hi limit to Appropriate
Uitritt Office 
lute Uut - t coplte
be 1 mi - a eoplea

State of New Mexico
Energy, Minerals and Natural Resources Department Form C—102 

BevisaiJ 1-1-80

HSTTMCT 1
■a. Bos loeo. Bobba, lot eaeta

DISTRICT tl
' 0. Drmr DD, ArUsU, KM 00810

OIL CONSERVATION DIVISION
P.0. Box SOBS

Santa Fe, New Mexico 87504-20BB

USTBICT ni
1000 Bio Braae Sd-. txtoa, KM 07410

WELL LOCATION AND ACREAGE DEDICATION PLAT

All Distances must be from the outer boundaries of the section
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Yates Energy Corporation 
Sidewinder Federal #1 

FSLfc 238Z FEL_* 

Sec 20-T24S-R24E 
Eddy County, New Mexico 
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