STATE OF NEW MEXICO ,
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Ol CONSERVATION DIVISION

2C40 S. PACHECO
SANTA FE, NEW MEXICO B7505
(505)827-7131

July 30, 1996

Santa Fe Energy Resources, Inc.

c/o Hinkle, Cox, Eaton, Coffield & Hensley, L.L.P.
P. O. Box 2068

Santa Fe, New Mexico 87504-8623

Attention: James Bruce :

Administrative Order DD-150

Dear Mr. Bruce:

Reference is made to your application dated July 15, 1996 on behalf of the operator Santa
Fe Energy Resources, Inc. for authorization to directionally drill its proposed Rock Waterhole
Canyon "16" State Well No. 1, Eddy County, New Mexico.

The Division Director Finds That:

6y

@)

@)

@

The subject application has been duly submitted under the provisions of Rules
111.D and E of the General Rules and Regulations of the New Mexico Oil
Conservation Division ("Division"), revised by Division Order No. R-10388,
issued by the QOil Conservation Commission in Case 11,274 on June 13, 1995;

Santa Fe Energy Resources, Inc. proposes to drill their Rock Waterhole Canyon
"16" State Well No. 1 at an unorthodox surface location 1240 feet from the North
line and 660 feet from the West line (Unit D) of Section 16, Township 22 South,
Range 24 East, NMPM, Eddy County, New Mexico, drill vertically to a depth of
approximately 7,000 feet, kickoff in a northerly direction and directionally drill to
an estimated true vertical depth of 8,700 feet within the Indian Basin-Upper
Pennsylvanian Associated Pool at a standard subsurface well location within the
NW/4 NW/4 (Unit D) of said Section 16; '

The 320 acres comprising the W/2 of said Section 16 is to be dedicated to said well
thereby forming a standard oil or gas spacing and proration unit for said pool;

By Order Nos. R-9922 and R-5353, as amended, the Division promulgated
"General Rules and Regulations for the Associated Oil and Gas Pools of Northwest
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and Southeast New Mexico/Special Rules and Regulations for the Indian Basin-

Upper Pennsylvanian Associated Pool", which includes provisions for 320-acre
spacing and proration units for both oil and gas and well location requirements
which provides that wells be no closer than 660 feet to the outer boundary of a
320-acre spacing unit and not closer than 330 feet to any quarter-quarter section
line or subdivision inner boundary thereon; '

(5)  Itis necessary for the operator to directionally drill the proposed Rock Waterhole
Canyon "16" State Well No. 1 in the above-described manner for topographic
restraints in order that an acceptable subsurface location for this well;

(6) The applicable drilling window or "producing area" for said wellbore should
include that area within the NW/4 NW/4 of said Section 16 that is no closer than
660 feet to the North or West lines of said Section 16 nor closer than 330 feet to
either internal quarter-quarter section line to the east or south; and,

(7) It appearing the applicant has satisfied all of the appropriate requirements-

prescribed in said Rule 111.D and E, the subject application should be approved
and the well should be governed by the provisions contained within this order and
all other applicable provisions of Division General Rule 111.

IT IS THEREFORE ORDERED THAT:

(1) Santa Fe Energy Resources, Inc., is hereby authorized to drill its Rock Waterhole
Canyon "16" State Well No. 1 at an unorthodox surface location 1240 feet from the North line
and 660 feet from the West line (Unit D) of Section 16, Township 22 South, Range 24 East,
NMPM, Eddy County, New Mexico, drill vertically to a depth of approximately 7,000 feet,
kickoff in a northerly direction and directionally drill to an estimated true vertical depth of 8,700
feet within the Indian Basin-Upper Pennsylvanian Associated Pool at a standard subsurface well
location within the NW/4 NW/4 (Unit D) of said Section 16 that is no closer than 660 feet to the
North or West lines of said Section 16 nor closer than 330 feet to either internal quarter-quarter
section line to the east or south. "

PROVIDED HOWEVER THAT prior to.commencing directional drilling operations in
said wellbore, the applicant shall establish the location of the kick-off point by means of a
directional survey acceptable to the Division.

- PROVIDED FURTHER THAT during or upon completion of directional drilling

operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to total
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depth in order that the subsurface bottomhole location, as well as the wellbore's true depth and-

course, may be determmed

(2)  The applicant shall notify the supervisor of the Artesia district office of the Division
of the date and time said wellbore surveys are to be conducted so that they may be witnessed. The
applicant shall further provide a copy of said wellbore surveys to the Santa Fe and Artesia offices
of the Division upon completion.

A3) The W/2 of said Section 16 shall be dedicated to said well thereby forming a
standard 320-acre oil or gas spacing and proration unit for said pool.

(4)  The operator shall comply with all requirements and conditions set forth in Division
General Rule 111.E(2) and any applicable requirements in 111.D and F.

5) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator
shall indicate thereon true vertical depth in addition to measured depths.

©6) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

. STATE OF NEW MEXICO
OIL CONSERVAT{ON DIVISION

Director

SEAL
WIL/MES/kv

cc: Qil Conservation Division - Artesia
‘New Mexico State Land Office - Santa Fe



B Pyz-9

faj/o J 8‘/"'?6
M’:‘c’/‘}‘ ‘¢,

/?44:'( /7-2;‘-—}2

-5 F .

July 25, 1996

Santa Fe Energy Resources, Inc.

c/o  Hinkle, Cox, Eaton, Coffield & Hensley, L.L.P.
P. O. Box 2068

Santa Fe, New Mexico 87504-8623

Attention: James Bruce
Administrative Order DD- I§ 0
Dear Mr. Bruce:

Reference is made to your application dated July 15, 1996 on behalf of the operator Santa
Fe Energy Resources, Inc. for authorization to directionally drill its proposed Rock Waterhole
Canyon "16" State Well No. 1, Eddy County, New Mexico.

The Division Director Finds That: ‘

(1)  The subject application has been duly submitted under the provisions of Rules

: 111.D and E of the General Rules and Regulations of the New Mexico Oil
Conservation Division ("Division"), revised by Division Order No. R-10388,
issued by the Oil Conservation Commission in Case 11,274 on June 13, 1995;

(03] Santa Fe Energy Resources, Inc. proposes to drill their Rock Waterhole Canyon
"16" State Well No. 1 at an unorthodox surface location 1240 feet from the North
line and 660 feet from the West line (Unit D) of Section 16, Township 22 South,
Range 24 East, NMPM, Eddy County, New Mexico, drill vertically to a depth
of approximately 7,000 feet, kickoff in a northerly direction and directionally drill
to an estimated true vertical depth of 8,700 feet within the Indian Basin-Upper
Pennsylvanian Associated Pool at a standard subsurface well location within the
NW/4 NW/4 (Unit D) of said Section 16;

(3)  The 320 acres comprising the W/2 of said Section 16 is to be dedicated to said
well thereby forming a standard oil or gas spacing and proration unit for said
pool;

(4) By Order Nos. R-9922 and R-5353, as amended, the Division promulgated



"General Rules and Regulations for the Associated Oil and Gas Pools of
Northwest and Southeast New Mexico/Special Rules and Regulations for the
Indian Basin-Upper Pennsylvanian Associated Pool", which includes provisions
for 320-acre spacing and proration units for both oil and gas and well location
requirements which provides that wells be no closer than 660 feet to the outer
boundary of a 320-acre spacing unit and not closer than 330 feet to any quarter-
quarter section line or subdivision inner boundary thereon; :

(5)  Itis necessary for the operator to directionally drill the proposed Rock Waterhole
Canyon "16" State Well No. 1 in the above-described manner for topographic
restraints in order that an acceptable subsurface location for this well;

(6)  The applicable drilling window or "producing area" for said wellbore should
include that area within the NW/4 NW/4 of said Section 16 that is no closer than
660 feet to the North or West lines of said Section 16 nor closer than 330 feet to
either internal quarter-quarter section line to the east or south; and,

(7) It appearing the applicant has satisfied all of the appropriate requirements
prescribed in said Rule 111.D and E, the subject application should be approved
and the well should be governed by the provisions contained within this order and
all other applicable provisions of Division General Rule 111.

IT IS THEREFORE ORDERED THAT:

1) Santa Fe Energy Resources, Inc., is hereby authorized to drill its Rock Waterhole
Canyon "16" State Well No. 1 at an unorthodox surface location 1240 feet from the North line
and 660 feet from the West line (Unit D) of Section 16, Township 22 South, Range 24 East,
NMPM, Eddy County, New Mexico, drill vertically to a depth of approximately 7,000 feet,
kickoff in a northerly direction and directionally drill to an estimated true vertical depth of 8,700
feet within the Indian Basin-Upper Pennsylvanian Associated Pool at a standard subsurface well
location within the NW/4 NW/4 (Unit D) of said Section 16 that is no closer than 660 feet to
the North or West lines of said Section 16 nor closer than 330 feet to either internal quarter-
quarter section line to the east or south.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in
said wellbore, the applicant shall establish the location of the klck-off point by means of a
d1rect10nal survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of directional drilling
operations, -the applicant shall conduct an accurate wellbore survey from the kick-off point to
total depth in order that the subsurface bottomhole location, as well as the wellbore’s true depth
and course, may be determined.

(2) The applicant shall notify the supervisor of the Artesia district office of the



Division of the date and time said wellbore surveys are to be conducted so that they may be
witnessed. The applicant shall further provide a copy of said wellbore surveys to the Santa Fe
and Artesia offices of the Division upon completion.

3) The W/2 of said Section 16 shall be dedicated to said well thereby forming a
standard 320-acre oil or gas spacing and proration unit for said pool.

(4)  The operator shall comply with all requirements and conditions set forth in
Division General Rule 111.E(2) and any applicable requirements in 111.D and F.

(5)  Form C-105 shall be filed in accordance with Division Rule 1105 and the operator
shall indicate thereon true vertical depth in addition to measured depths.

(6)  Jurisdiction of this cause is retairied for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL
WIL/MES/kv

cc: QOil Conservation Division - Artesia
New Mexico State Land Office - Santa Fe
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. ERIC D. LANPHERE
N C. D. MARTIN |
ROBERT P. TINNIN, Ji

MASTON C. COURTNEY®, ;
DON L PATTERSON® GARY.D. COMPTON®

"1 'RICHARD E. OLSON 1
- - RICHARD R. WILFONG* ¢ GREGORY, J' NIBERT
- THOMAS J, M:BRIDE ED W.. SCHWENDIMANN
- NANCY. S, CUSACK,« sr . JAMES M. HUDSON
FC * " JEFFREY S. BAIRD*

- HAND DELIVERED

Enclosed

(505)'6: '-9332

Wllllam J. LeMay
011 ‘Conservation D1v181on
. 2040“S Pacheco Street
fy,Sap'a“Fe, New Mexico

Re: Santa Fe Energy Resources,

‘Spacing Unit:

;ﬁégr%mr. Lemay:

. Gffset operator.

POST OFFICE BOX 3580
- MIDLAND, TEXAS 79702
{81S) 68349691
FAX (D15} 683-6518

L.L.P.
_ ATTORNEYS AT LAW

218 MONTEZUMA POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2068

(5085) 982-4554 FAX (505) 982-8623

LEWIS C. COX, JR. (1924-4993)
CLARENCE E. HINKLE (I90-H98S}

oF counseL
O. M. CALHOUN® JOE W WOOD
RICHARD L. CAZZELL®* RAY W. RICHARDS®

AUSTIN AFFTLIATION
HOFFMAN & STEPHENS, P.C.
KENNETH R. HOFFMAN®
TOM D. STEPHENS®
RONALD C. SCHULTZ, JR*
JOSE CANO®

July 17, 1996

87505

Administrative application for an unorthodox . surf‘b
locatlon and directional drllllng for the follow1ng we_

Rock Waterhole Canyon'"ls" State Well No. 1

Surface Locatlon._ 1240’ FNL and 660’ FWL
‘Bottomhole Location: 660’ FNL and 660’ FWL
W% §16-22 South-24 East
Eddy County, New Mexico

. regarding the above application, is a wa1v :
?objectlon signed by Yates Petroleum Corporation. Yates is thﬂ only
: As noted in the application, applicant has a_Ju‘

31 lease ‘expiration deadline, and the Division’s attention tof :
matter ‘is appreciated. '

Thank you.

Inc.

. Cox, EATON, COFFIELD & HENSLEY,

THOMAS E HOOD*
REBECCA NICHOLS JOHNSON
STANLEY K. KOTOVSKY, JR.

GARY W, LARSON
;. TUSAIK! SMITHY,,
IORMAN D, EWART -, -
DARREN T. GROCE®;
MOLLY MCINTOSH ;.
'MARCIA B. LINCOLN
‘SCOTT A SHUAR’F "
- PAUL' G. NASON'Y: -
AMY C. WRIGHT® . -
JULIE P. NEERKEN . BRADLEY G. BISHOP®
WILLIAM P. SLATTERY _KAROLYN KING NELSON
CHRISTOPHER M.~ MooDY - :u.:N T. LOUDERBOUGH
JOHN D FHILLIPS - SR
EARL'R./NORRIS *

ELLEN S. CASEY
MARGARET CARTER LUDEWIG
S. BARRY PAISNER
WYATT L BROOKS®
DAVID M. RUSSELL®
ANDREW J. CLOUTIER
STEPHANIE LANDRY
KIRT E MOELLING® |

DIANE FISHER

JAMES A GILI.BPIE o TIMOTHY R. BROWN

MARGARE R M‘:NETT

*NOT LICENSED IN NEW MEXICO

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY, L

James Bruce

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(806) 372-5569
FAX {806) 372-976!

POSY OFFICE 80X 2043

ALBUQUERQUE, NEW. MEXICO 87103

AUSTIN v'I’EXAS 7B7OI
(SIZ) 476-7I37
FAX (s12) 476- 5431

{508) 7688-1500
FAX {505) 768-1529

401 W. I5“" STREEI' SUITE BOO
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A

Yates Petroleum Corporation
waives objection to the above

application

ID: 50598268623 PAGE

HINKLE. Cox. EATON, COFFIELD & HENSLEY, L.L.P.

as24



PAUL W. EATON
CONRAD E COFFIELD
HAROLD L HENSLEY, JR.
STUART D. SHANOR
ERIC D. LANPHERE
C. D. MARTIN
ROBERT P. TINNIN, JR.
MARSHALL G. MARTIN
MASTON C. COURTNEY*
DON L PATTERSON®
DOUGLAS L LUNSFORD
NICHOLAS J NOEDING
T. CALDER E22ELL. JR.
WILLIAM B. BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*

HINKLE, Cox, EATON, COFFIELD

JEFFREY D, HEWETT
JAMES BRUCE
JERRY F. SHACKELFORD*
JEFFREY W. HELLBERG®
WILLIAM F, COUNTISS®
MICHAEL J. CANON
ALBERT L PITTS
THOMAS M. HNASKO
JOHN C. CHAMBERS®
GARY D. COMPTON®
W. H. BRIAN, JR*
RUSSELL J BAILEY*

CHARLES R. WATSON, JR*

STEVEN D. ARNOLD
THOMAS D. HAINES, JR.
GREGORY J. NIBERT

L.L.P.
) ATTORNEYS AT LAW
218 MONTEZUMA POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2068

(505) 982-4554 FAX {S05) 982-8623

LEWIS C. COX JR. 19244993)
CLARENCE £ HINKLE (90HD8S)

OF COUNSEL °
©O. M. CALHOUN® JOE W, WOOD
RICHARD L CAZZELL® RAY W. RICHARDS®

THOMAS E. HOOD®

REBECCA NICHOLS JOHNSON

STANLEY K. KOTOVSKY, JR.
ELLEN S. CASEY

MARGARET CARTER LUDEWIG

S. BARRY PAISNER
WYATT L GROOKS*
DAVID M. RUSSELL®
ANDREW J. CLOUTIER
STEPHANIE LANDRY
KIRT E MOELLING®
DIANE FISHER
JULIE P. NEERKEN
WILLIAM P. SLATTERY
CHRISTOPHER M. MOODY
JOHN D. PHILLIPS

GARY W. LARSON
LISA K. SMITH*
NORMAN D. EWART
DARREN T. GROCE®
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A. SHUART*
PAUL G. NASON
AMY C. WRIGHT*
BRADLEY G. BISHOP*
KAROLYN KING NELSON
ELLEN T. LOUDERBOUGH
JAMES H. WOOD*

EARL R. NORRIS
JAMES A. GILLESPIE
MARGAREY R. MCNETT

NANCY L. STRATTON
TIMOTHY R. BROWN
JAMES C. MARTIN

FRED W. SCHWENDIMANN
JAMES M. HUDSON
JEFFREY S. BAIRD*

THOMAS J. MCBRIDE
NANCY S. CUSACK
JEFFREY L FORNACIARI

AUSTIN AFFILIATION
HOFFMAN & STEPHENS, P.C.
KENNETH R. HOFFMAN®
TOM D. STEPHENS®
RONALD C. SCHULTZ. JR.*
JOSE CANO®

July 15, 1996

*NOT LICENSED IN NEW MEXICO

ECENVE

HAND DELIVERED
JUL | 219%

William J. LeMay
0il Conservation Division OfL CONSERVATION DIVISION
2040 S. Pacheco Street
Santa Fe, New Mexico 87505
Dear Mr. LeMay:

Santa Fe Energy Resources, Inc. hereby applies for

administrative approval of an unorthodox surface 1location and
directional drilling for the following well:

Rock Waterhole Canyon "16" State Well No. 1

1240’ FNL and 660’ FWL
660’ FNL and 660’ FWL

W¥% §16-22 South-24 East
Eddy County, New Mexico

Surface Location:
Bottomhole Location:
Spacing Unit:

The well will be drilled to a depth sufficient to test the
Pennsylvanian formation (Indian Basin-Upper Pennsylvanian
Associated Pool). The subject pool is spaced on 320 acres, with
wells to be no closer than 660 feet to the outer boundaries of the
well unit, and no closer than 330 feet to a quarter-quarter section
line. See Order No. R-9922, as amended.

- PLEASE NOTE: State 0il and Gas Lease V-3789, which covers all
of Section 16, expires July 31, 1996. As a result, applicant
requests expedited approval of this application.

Pursuant to Division Rules 104.F and 111.D, the following
information is submitted:

1. Reason for Unorthodox Location: There are draws crossing
the W¥ of Section 16 which restrict surface locations. Attached as
Exhibit A is a topographic plat of the subject area, with the draws
highlighted. As a result, applicant proposes the above unorthodox

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
{508) 768-1S00
FAX {503} 768-1529

401 W. ISTH STREET, SUITE 800
AUSTIN, TEXAS 78701
(512} 476-7137
FAX (512} 476-543)

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(806) 372-5568
FAX (806) 372-9761

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(91S) 6834691
FAX {91S) 683-6518

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(505) @22-6510
FAX (SOS) 623-8332



surface lécation, and will drill directionally to an orthodox
bottomhole location.

Originally, a surface location of 1090 feet FNL and 660 feet
FWL was proposed. See APD attached as Exhibit B. However, due to
the terrain the location was moved south to a location 1240 feet
FNL.. See Sundry Notice attached as Exhibit C. Exhibit C also
contains a Form C-102 for the well, outlining the W% unit.

2. Land Information: Attached as Exhibit D is a land plat of
the subject area. The only offset lessees to the North, Northwest,
and West are Santa Fe Energy Resources, Inc. and Yates Petroleum
Corporation, et al. The only offset operator other than applicant
is Yates Petroleum Corporation. ' We have verified that this data is
current and correct by an examination of Division well files and
Bureau of Land Management lease files.

Production from this reservoir has been established to the
Northeast, North, Northwest, West, and Southwest. The following
existing Upper Penn wells immediately offset the well unit in those
directions:

Operator Well Location

Santa Fe Energy Resources, Inc. Unit D §8
Santa Fe Energy Resources, Inc. Unit N §8
Yates Petroleum Corp. Unit D §9
Yates Petroleum Corp. ' Unit K §9

" Yates Petroleum Corp. Unit D §10
Yates Petroleum Corp. Unit F §17
Yates Petroleum Corp. Unit H §20

Additional wells in the area are shown on Exhibit D. There is no
Upper Penn well in Section 16.

3. Directional Drilling: Attached as Exhibit E is a Form C-
103 containing a plan and section view of the well. Should you
need additional information on this drilling plan, please call
applicant’s engineer, Darrell Roberts, at (915)686-6614.

A type log of the Upper Penn zone in this area is submitted a
Exhibit F.

4. Notice: As noted above, the only offset operator is Yates

Petroleum Corporation. A copy of the notice letter mailed (by
certified mail) to Yates is submitted as Exhibit G. Applicant has
requested a waiver of objection from Yates. If received, the

waiver will be submitted to the Division.

HINKLE, CoXx, EATON, COFFIELD & HENSLEY, L.L.P.
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you néed‘ any addltlonal data, please
th a copy fo

cat onlls submitted in duplicate, wi
‘atrict Office.

Very truly yours,

cox, EATON, COF

HINKLE,
& HENSLEY, L.L.P.

ames Bruce

1m~Gum
es}?'Dlstrlct Of£ic
: ervatlon D1
South First Street

¥ New Mexico 88210
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NEWNEXCD - ERTICAL DATUX . .o NATIONAL GEOGETIC VERY
DEZONTAL DATUM e J957 O
| o place on the predicted North rican Date
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Nise BANDANNA POINT §3' CUADRANOLE may be private inholdings within the b
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.




State of New Mexico

District | : Formy C-1Q1
PO Boa 198U, Hoba, NM 88241-1980 Eacryy, Minersis & Nusrel Roosrcs Dtpanment Revised February 10, 1994
Dinnct U1 ’ : instructions oo back
FO Dexwer D, Arieaia, NM 822110719 OIL CONSERVATION DIVISION Submit 10 Appropriata Disuict Office
Distries PO Box 208 State Loass - 6 Coples
::““_‘“N"""' Rd.. Antce, NM §2410 - Santa Fe, NM 87504-2088 Fee Lease - 5 Copies
et
7O Box 2088, Sants Pe, NI §7504-2088 D AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK. OR ADD A ZONE
] " Operster Name and Addiens. ! OGRID Nusber
Santa Fe Energy Resources, Inc.
550 W. Texas, Suitc 1330. = -~ - AT Noe
Midland, TX 79701 » 30-0
L ] h » » -
Pty Cott Rack Waterhole Cam,'rl‘a" State , wf N

! Surface Location
Ul erict yo. | Sertion | Towaship] Raoge Lot Ida Fens from the Norh/Seuth hee Fent Srom be EantiWest ine

D |16 | 228 | 24E 1090 | North 660" | West | Eddy
- 3 Proposed Bottom Hole Location If Different From Surface -

ULorioino. | Socthen | Towmship | Rasge | Lotidn | Feetfromihs | NeniSosthlse | Fest fremthe | EastUWest line

Conmty
* Prapased Puet 1 “ Proposed Posl 1
* Waek Type Code 8 Well Type Code ¥ Calble/Rotary * Leass Type Code Y Greuad Level Elsvation
N 0O R S 4157
“ Makiple " Proguosed Depth * Formatloa * Cantracter ¥ Sond Date
No 8700 | Cisco Canyon To be determined 896
2 proposed Casing and Cement Program
Bals Sloe Casing Sk Casing wright/font . Setilng Detth Secks of Cement Estimated TOC
12 1/4" 9 5/8" 36.0 1600’ 775 surface
8 3/4" 7" 26.0 8700’ 400 6000’

o

Desgribe the prepased progrem. uu-m-nnmammmmu-umm-mnp-—#
wnt, Deacyihe the blawest preveutien pragras, If any. Uuuﬂudub-ull—-y

Rig up rotary tools. Set 9 5/8" casing@ 1600°, WOC 12 hrs and NU 3M double ram
BOP w/annular. Test casing and BOP to 1500 psi. Drill to a TD of £8700".

EXHIBIT

| ot g i, - OIL CONSERVATION DIVISION
Primodwiet  James P. Stinson .
e Agent for Santa Fe Energy [| Aot e Explsion Do |
Daa:

Condisieas of Appreval :

Phonee H
¢.2l-76 "(915)682-6373 | aeass O -




oalnc‘lmﬁon o T giate of New Meslwo ' | ' rerm G-1g2"

" £ Lobos _‘3‘“?;.?' En Minerals, and Nl_lfnml Resources ~ «ment Radsad j“"“
DISTRICT Iwao ‘ '
F.a.ﬁu .
Hobbs, NM 88240 OIL CONSERVATION DIVISION
g P. 0. Box 2088
DISTRIELLL o Santa Fe, New Mexico 87504—2088
Artesia, NM 88210
R Brazos Rd WELL LOCATION AND ACREAGE DEDICATION PLAT
Aztec, NM 87410 All distonces must bs from the outer boundaries of the section.
Gperstor Loswe ¥ell Now
SANTA RCES, INC.. . - ROCK WATERHOLE CANYON ‘167 STATE 1
Unit letter Seetian Township ‘ Range County
D ’ 18 22 SQUTH 24 EAST, NM.P.M, EDDY
[actual Foatags Location of Well ?
B0 feat from the NORTH line and 8a0 feet from the WEST line
[Ground Level Elev. Predueing Formution Poal -
4167 '

2
3.

il more thon ane lease is dedicated to the well, oulline each and identify the ownership thereof (both as
to working interest and royalty).

If more than one lease of different ownership is dedicated to the well, have the interest of all the awners
been consolidoted by communitization, unitization, forced=poaoling, ele.?

Yes [0 No if answer is “yes”, type of consolidotion :
It the answer is “no”, list the owners ond tract descriptions which have octually been consolidated. (Use
the reverse side of this form If neccessary,
No aliowable will be assigned to the well until oll interests hove been consclidoted (by cammunitization,

unitization, forced—pooling, or otherwise) or until o non—stondard unit, eliminating such interest, has been
approved by the division.

Aores
1. Outline the ocreoge dedicated to the subject well by colared pencil or hachure marks on the plat below.

e 560"+

1090’

OPERATOR CERTIFICATION

! hereby ceriily that the
informotion herein is true ond
complete to the best of my
knowiedge and beligt.

ted Nama

= et o o o e e
o e e i e o o e

o e

-t e W = g g g e v vy W v s v o == - -

ames P. "Phil" Stinson

Positian

Agent for Santa Fe Enerpy

Company

DOate
£-21-9¢

e e e e e o o o o e o 2

ond - belief.

I

e ——— e ———f e e

N Ll

o X0

P P —)

SURVEYOR CERTIFICATION

{ hereby certity that the
well location shown on this plot
wos plotled fram lield notes of
ectuol suwrveys mode by me or :
under my supervigion, ond that
the some is true ond cormrect .
fo the best of my knowledge

860 900 1370 1850 19N 2310 2840 2000 1500 1000 500 0 V.N.B. / 32025 / SINE




-_FT Cbnﬂ 7 . SmcanewMenco ’ +

) Form C-103
aln ‘ Em .muals and Natural Resources W n:uu 1189
PR et 30 QXL CONSERVATION DIVISION o
P.O. Box 2088
" P.O. Drawer DD, Artesia, NM 38250 . Santa Fe, New Mexico 875042088 5. lodicats Type of Lease .
starelX] ree [
3000 Rio Brazns R4, Aztec, NM 87410 6 Sut: Ol & Gas Leasa No.
‘ V-3789
SUNDRY NOTICES AND REPORTS ON WELLS 777777777777
Douorusenusponummmsmnmuonmo&mnmnusmckm;\ :
( DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT- 7. Lexse Name or Usit Agreement Nams
(FORM C-101) FOR SUCH PROPOSALS)
L Typsof Welk: s Rock Waterhole Canyon
war [X] va, [} ona . "16" State
2 Name of Opemtor L. Well Na
Santa Fe Ener;y Resources, Inc, 1
1 Address of Operstor 9. Pool same or Wildeat
350 W. Texas, Suite 1330: Midland, TX 79701 Indian Basin (Upper Basin)
4. Well Location .
Unit Letter D : 1240 Foel From The North _ Line and 660 Feet From The west Line

T i

Check Appropnau: Box to Indicate Nature of Noucc Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WoRK ] PLUG AND ABANDON [ ] | REMEDIAL woRk [] avennc casine O
ewporaruyABaDON [ ] cwweepaws [ | cowmenceomumcoens. [ pweano asaxponuent.[ ]
PULORALTERCASNG  [] CASING TEST AND CEMENT Jo& [_]
OTHER: Amend Location X | oner: O

12. Deacribe Proposed or Completed Operations (Cleavly stale all pertisens daiails, and give pertinanl dates, including extimated dats of siariing eny propesed
work) SEE RULE 1103.

Santa Fe Energy Resources, Inc. respectfully requests the surface location be moved
from (D) 1090' FNL & 660' FWL to (D) 1240' FNL & 660" FWL because ol terrainm.

The well will be directionally drilled to a bottom hole location of (D) 660' F¥NL & 660' FWL

I barcby cantify that th isformation is Sue and complets 10 tho dest of my knowledgs aad delinf.

SANATURK mme Agent for Santa Fe Energy ,.n&-27-7%
Tmormornoe  James P, "Phil" Stinson mmeveno{915) 682-6373
(This opace for Stata Usa)

oy EXHIBIT s -
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F. 0. Box 1980
Hobbs, NM 88241-1980

D CcT

1)

1000 Rio Brazos Rd.
Aztec, NM B7410

1] CT IV

State of New Mexico

Ene Minerals, and Natura! Resources D¢

P. O. Drawer DD
Artesio, NM 88211-0719

P, 0. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICT IV,
P. O. Box 2088

ament

OIL CONSERVATION DIVISION

" form G102
Ravises 02-10-8¢

Instructions en back

Sonto Fe. NM 87507-2088 wEIJ, LOCATION AND ACREAGE DEDICATION PLAT

* APl Numbex

2 Pool Code 3 Pool Name
Indian Basin (Upper Penn)
* Property Code ® Properly Nams . " ¥eD Wumber
ROCK WATERHOLE CANYDN “16° STATE 1
! OGHID Ne. 8 Opareior Nume ® Elcvation
SANTA FE ENERGY RESDURCES, INC. 4180°
= SURFACE LOCATION
UL ar lot o Ssction |  Township Range lot ide {Peet from the|North/Seutd ling|Past from the| East/West line | County
D 16 |22 SOUTH| 24 EAST. N.M.PX, 1240’ NORTH 880’ WEST EDDY
"BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE
UL or lot »o.| Section Townahip Range 1ot 1da |Peel from the|North/South jine|Paol fvam the| Bast/West line | County
)] 6 122 South! 24 East NMPM Q60’ | North 660" st Rddy
“ Dadicated Acres | 9 doint or Jnfill |4 Consalidalion Code = Order No.
320
NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTI, ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT BAS BEEN APPROVED BY THR DIVISION
- - -
\.\\\\\\\\\ W \\ \ |\ (R '-\\\ \\ NN .‘\\‘ : OPMOR MCA'HON
S“ : 1 i ! haraty certly that the infarmotion
X , conlained herein s lrve ond complele
3: 170 W" pﬂ,'b piv QE i lo the best of my knowledge ond beliel.
G S . |
N ‘ 5 o !
X ' y :
L g0 ! " H James P. “Phil" Stinson
e "““"""""“"""'_‘"f ““““““““““ '; -------------- Tile
N L " 1 Agent for Santa Fe Enerpy
| 4 : Bese
n % y A
S : i
u ; N ; SURVEYOR CERTIFICATION
N AN
! N ' ! hereby certily that the well
N ' Nl H location shown on this plol was
N T - HR R plotted from field noles of actuol
> | 1 S surveys mode by me or under
| ol | my supervision, and tha! the
\ ! N ! some is Irve and corect o the
N : : = best of my beker,
" : | -
g | T |
- l R | [
' ] o |
| o (
.;. 4 - .\?— —-—u-:———————-—_———-
e | oy i
o 1 } :
\-.. : ol |
. 1 1 ]
. | ( (
., 1 ] |
) 1 ! i
N { " (
* | | !
\ 1 . ot 1
.\:‘.\.‘ 5 . ‘-..: TN AN SN s “: !




<PIAY¥ “SHOWING PROPOSE™ |.
WELL LOCATION AND LEASE ROAD IN .
SECTION "15, T-22-S, R—24—E, N.M.P.M.

EDDY ‘COUNTY, NEW_MEXICO

-
|
! ' 8ls
: —* ¥ 000 £, MaSer —
- ke 1718 1 ”emre
" 1240°
r=t—-
o 50 i
1 |
—_d
SANTA FE INC

ENERGY RESOURCES, .
ROCK WAIERMOLE CANYOV “16° STAIE J1
GROUND

ELEVATION : 4180°

R °  PLAN VIEW
¥ - a = 1000

o L7

4138

ne tooimow |8
ELAATON ; 4160°

§
-
.

owr

4148°

DETAIL VIEW
1 = 200’

e

SANTA FE ENERGY RESOURCES, INC.

e ———
SCALE: AS SHOWN
DATE: JUNE 24, 1986

JOB NO.:  46118—F
SURVEYED BY: __ RS. SURVEYING AND MAPPIVG 8T
DRAWN BY: VMB. TOPOGRAPHIC LAND SURVEYORS 51 NE
_|APPROVED BY: V.8, MEDLAND, TEXAS SHEET : 1 OF 1
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EXHIBIT

1%

- @ —Sama Fa Enrerg'y Resources, inc.

Central Division
Midiand, Texas

EDDY COUNTY, NEW MEXICO

LAND PLAT

SAGINAW PROSPECT




3

. ~—
? ‘

e State of New Mexico
EZgﬁéﬁég?' Energy, Minerals and Natural Resources Department Hare £/
et
DISTRICT ] - OIL CONSERVATION DIVISION
P.Q. Box 1980, Hobbs NM 88240 . P.O. Box 2088 . WELL API NO.
g_g_’—gu%lon. Artosia, NM 88210 Santa Fe, New Mexico 87504-2088 5. Indicate Typo of Loass
rm state X1 (]
1000 Rio Brazvs Rd., Aztoc, NM 87410 : 6. Suts Ofl & Gas Loase No.
SUNDRY NOTICES AND REPORTS ONWELLS 7
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OF TO DEEPENORPLUG BACKTOA [, [ = "~ Nea
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT® : Agtoomen
(FORM C-101) FOR SUCH PROPOSALS.) Rock Waterhole Canyon 16 State
| 1 Type of Welk: ’
weis [X] wiie [ oTHER
2. Nam of Opotator 8. Well No.
Santa Fe Energy Resources, Inc. 1
8. Address of Operator 9. Pool name or Wildes
550 W. Texas, Suite 1330, Midland, TX 79701 Indian Basin (Upper Basin)
4. Well Location ,
untlemer__ D ;1240  pectpromTms North Line snd 660 Foot From The West Line
Soction Township  22-S0 lange 24-East;,l’ NMPM d County
0. Elovation (Sbo A oic.) P
7% . 4160° &R 2%
1. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: X SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON ] | RemeniaL work O aLrernccasna O
TEMPORARILY ABANDON ] CHANGE PLANS O |comvenceomimcorns. [ PLua AND ABANDONVENT O
PULL OR ALTER CASING O CASING TEST AND CEMENT Jo8 [
orer _oubmit Directional Plan O o O

12. Doscride Proputed or Complated Operations  (Clearly state all pertivent detxils, and give pertinest dates, inelarding extimated date of starting atry proposed
work) SEE RULE 1103.

Santa Fe Energy Resources, Inc. plans to directionally drill the captioned well from the
surface location 1isted above to a bottomhole location of 660° FNL & 660° FWL. Our plans are
to kick-off at approximately 7.000° at a due north azimuth and build angle at 3 degrees/100’
to an inclination of 24 degrees and hold that angle to a total displacement of 580 ft at a
total depth of 8,700°. (See Attached Direction Plan),

Santa Fe Energy Resources, Inc. owns 100X of the lease on the SW/4 of NW/4 of Section 16,
the 1/4 section south of the surface location.

1 buroby cortify that the information sbowe i3 Urve and cazuplots to the ban af my knowledpe and belief.

surne__ZD st @ BIAT __ +me Division Orilling Fngineer swe Z/11/95
Tyrson T NAMENa ] Roherts ’ mnw
(This space for Seste Use)

EXHIBIT

AFPROVEL BY
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- o

M.D.
Feot

100
200
300
400
500
600
700

11

900
1100
1100
1200
1300
1400
1500
1600
1700
1800
1900
2000
2100
2200
2300
2400
2500
2600
2700

- 2600

2500
3000
aoo
3200
3300
3400
3500
3600
3700
3800

3900

4000
4100
4200
4300
2400
4500
4600
4700
4800
49500

Incl,
Anglc
Deg.

0.00
0.00
.00
0.00
0.00
0.00
0.00
.00
0.00
0.00
D.00
0.00
.00
0.00
0.00
0.00
0.00
0.00
0.00
o.00
0.00
0.00
D.00
0.00

0.00
0.0n
0.00

0.00 -

0.00
0.00
0.00

0.00 .
- 0.00-

0.00
V.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00
0.00
0.00
a.00
0.00

0.00
v.0
0.00
0.00
0.00
0.00
0.00
1000
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
o.o0
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
a.00
0.00
0.00
0.00
0.00
h.no
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
a.an

IEIIP_!“ DATA

Coordinutes
N, -8 <+E,-W TVD
Peet  Pcet  Feel

ocuueoce:eeoeoeoobnoeceooooaoooaooaoooeooooaanoeoe

oaoaooeécooooooooeaeoooooooooooaooaooaoocaocoonaoa

100

200

oo

400

500

600

700

600

900
1000
1200
1200
1300
1400
1500
1600
1700
1800
1900
2000
2100
2200
2100
2400
2500
2600
2700
2800
2300
3000
1100
3200
3300
3400
3500
3600
3700
1800
3900
4000
4100
4200
4300
4400
4500
4600
4700
4800
4900

Vert,
Sec.
frar

0O 0 © D O OO0 0 © 0 00 0 292 00 60 0 0 € 00 0 00 0 O 0 0 00 D o0 0 © O P 8 O 8 DO 0 0 O 0 b o o

Closure

bLiet.
Feet

OQQQ900000000000OQQQOOGOOODGOOOOOOG900000000050030

Dive.
heg.

0.0
0.9
0.0
0.0
0.0
0.0
0.0
0.0
g.o
0.0
0.0
0.0
0.0
0.0
0.0
0.0
v.0
o.o
0.8
0.0
0.0
0.0
a.a
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
g.c
v.v
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
a.0
0.0
0.0
0.0
0.0
0.0

Rate Chango

Incl.

.00
0.00
0.00
0.06
0.00
D.Dg
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
a.00
0.00
0.00
0.00
0.00

0.00

0,00
0.0p
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
8.00
g.00
0.00
D.0o
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.0v
0.00
0.00
c.o0
a.on
0.00

Azi.

0.00
0.00
Q.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
D.oo
Q.00
0.00
0.00
c.00
0.00
0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Tatal
D.L.
Deg/100 ¥t Deg/100 F

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
v.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
.0
0.0
0.0

0.0 .

0.0
.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0,0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

® 00 00 0 9 © O 00 OCO0OQES 00 O DO 0 OO0 00 00 0 0 © o0 0 0 9 © 0 P A OO O O D OO O aaooo




Sta.

51

Lk
54
55
56
57
58
59
60
61
62
63
64
68
6b
67
60
(1]
70

n
72

7 .

7
5
76
kx
18
79

80
61
82
83
84
85
86
87
83
89
90

}2 Y

Incl,
u.D. angle
Feet Deg.
5000 0.00
5100 v.00
5200 0.00
5300 V.00
5400 0.00
5500 0.D00
5600 0.00
5700 0.00
5800 0.00
5900 0.00
6000 o.00
c100 0.00
6200 0.00
6300 0.00
6400 0.00
650D 0.00
6600 T 0.00
6700 0.00
6800 0.00
€500 0.00
XOP, DUR 3
2000 0.00
7100 3.00
7200 €6.00
7300 9.00
7400 12.00
7500 15.00
7600  18.00
7700 21.00
7800 24,00
BOB, ANG 24.2
7807  24.20
7907 26.20
2007 24,20
8107 24.20
2207 24.20
8307 26.20
8407  24.20
8507 24,20
8607 24.20
8707 24.20
8807 24,20
™
8912 . 24.20

Azi.
Angle

v.00
0.00
0.00
6.00
v.0o0
0.00
0.00
0.00
0.00
0.00
0.00
©0.00
0.00

0,00
0.00
‘0.00
0.00
0.00
a.00

0.00
D.ao
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

WELLPATH DATA

Coardinstes

WH,-S +E.-M TVD
Fert " Poot  Peet
°c 0 . 5000

(] o 5100

) 0  s200

0 o 5300

[} 0 5400

[ 0 &s00

0 v 5600

o 0 5700

o 0 5800

0 0 5500
0 0 6000

o U 6100

0 0 &20n

0 0 €3co

0 0 6400

0 0 6500

o 0 €600

o 0 6700

o 0 6800

0 0 650D

0 ¢ 7000

3 0 7100
10 o 7200
24 0 7299
4z ¢ 7397
66 0 749
93 0 7590
127 0 /6H4
165 o M
168 o rmy
209 0 7N
250 0 7965
291 0 8057
232 o 8148
373 o 8210
a4 o 8330
4ss 0 Be2Y
496 TS ¥
537 0 ssoe
578 0 8695
80 0 700

vert.
" sec.

Feet

LR A R EEEEEEEE EES

10
24
42

93

165

168
209
250
291

332

3N
44
455
496
37
78

Closure
Dlet. Dire.
Peer. Dey.

0 0.0
] 0.0
[ 0.0
0 0.0
0 0.0
0 0.0
0 0.0
0 0.0
0 0.0
.0 0.0
0 0.0
v v.0
o' 0.0
0 0.0
o 0.0
0 0.0
0 0.0
0 0.0
0 6.0
0 0.0
] 0.0
3 0.0

10 0.0

24 0.0

42 0.0
68 0.0

73 0.0

127 0.0
165 0.0
169 0.0
209 ° 0.0
250 0.0
291 0.0
132 0.0
33 0.0
a14 0.0
455 0.0
496 0.0
537 0.0
S8 0.0
580 0.0

Rate Changc

incl, Azi.

Deg/100 »t

0.00 0,00
0.00 0.00
.00 6.00
0.00 0.00
0.00 0.00
0.00 0©.00
0.08 0.00
0.06  D.0D
0.00 'D.0D
0.006  0.00
0.00 0.00
0.00 0.00
0.00 ©0.00
p0.00 0,00
0.00 0.00
0.00 0.00
0.00 0.00
Db 0.00
0.00 o0.00
0.00  0.00
0.00 D0.00
3.00 0.00
3.o00 0.00
3.00 ©.00
3.00 0.00
3.00 D.00
1.00  0.00
3.00 0.00
1.00 0.00
3.00 0.00
0.00 0.00
.00 0.00
0.00 0.00
0.00  0.00
.00 D.00
0.00 0.00
0.00 0.00
0,00 0.00
0.00 0.0D
0.00  0.00
0.00 D.00

Total
v.L.
Deg/100 v

0.0
0.0
0.0
6o
0.0
0.0
0.0
¢.0

0.0

g.o0
0.0
a.0

0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
3.0
3.0
3.0
3.0
3.0
i.c
3.0
l.o

3.1
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
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COMPANY: YATES PETROLEUM CORPORATION
WeLL:  ANEMONE ANE FED #1
FIELD:  INDIAN BASIN UPPER PENN

COUNTY: EDDY sTATE:  NEW MEXICO

z 5 | - . COMPENSATED NEUTRON .
[TY] H
BRI - Schiumberger LITHO-DENSITY
i@ 3 , GAMMA RAY
’ 2 8 ¥ g | weorsLaiseorwL Hev.. KB. 4043F
250 El2 ' ' 1 GL 4025F
T a5 el . DF. 4042F
> 552 ol , o
. 8 o2 "z' = 8 Permanent Datum: .GROUND LEVEL Blev.: 4025F __ _ __.
@ 22 T PP oo Measured Fiom! ©  KELLYBUSHING. | 18.0F “aboue Perm. Datum
_E: £ £| | Drilling Measured From: KELLY BUSHING .
23 g’ s E AP\ Sgrial No. 'SECTION TOWNSHIP RANGE
8 r 938 : ‘ 9 ] 24E
. .Logging Date - 12-_1AN1995 S L
RunNumber - . .. |ONE __ P PP T,
“DeptnDiler . ... |10#aF Cmmfndcmzmk____
Schiumberger Depth | 10471F
Bottom Log Interval _ .~ _ | 104385F . - FINAL PRIHT
Top Log Interval__ - lewoF . o
__Casing D Dﬂller Slze@Depth . S&SIN @ :—._‘679F . o ,@ e
_'Casing Schlumberger__ | 2662F . - : . S
'}, BaSize . |-87%0IN S P
Type Fluidln Hole - " 1 sALT WATER GEL/STARCH e e+ e =
o Oensny Vnscosuy | 93BG, 'BOS . o .
ES Fiuid Loss u..:....P’! C e jee . 10 U
1% ‘source Ot Sample .~ .. .| STEELTANK : N i ——
RM-@ Measured Temperature | Q2300HMM @ 74 DEGM| - =~ @ ___ - _,
'HMF Measured Temperature 01930HMM @ 74 DEGF| _ = | ® R
RAMC @ Measured Temperawre ) w T L @
Source RMF AMC - EASUI"ED ) o
AM@MRAT . RAMF@MRT _ | 0117 @ 52,0008 @182 | @ _ .. . @ _
Maximum RecordedTemperatures 152056F ‘152 - 152 . R ' :
Circulation Stopped . ! _Time_ 12-JAN 199.» o ; 11:_45 - e -
Logger On Bottom. - i “Time _ | 12JAN 1995 - 2000 . ;
Unit Number _, Location | 2030 . HOBERS, N.M.. .
_Recorded By I LAHONGNBURCKHARD '
' | BRENT MAY :
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HiNgLE, Cox, EaTON, COFFIELD & HENSLEY,
. L.L.P.
PAUL W. EATON JEPFREY O, MEWETT ATTORNEYS AT LAW ) THOMAS £ HOOD* —
CONRAD € COPRIELD JAMES BRUCE REBECCA NICHOLS JOHNSON
HAROLD L HENSLEY, JR.  JIRRY F. SHACKELFORD" 218 MONTEZUMA POST OFFICE BOX 2088 STANLEY K. KQTOVSKY, JR.
STUART D. SHANOR JEFFREY W. HELLBERG® ELLEN S. CASEY GARY W LARSON
RAIC D. LANPHERT WILLIAM F. COUNTISS® SANTA FE, NEW MEXICO 87504-2088 MARGARET CARTER LUDEWIG USA K SMITHe
C . MARTIN MICHAEL 4 CANON S. BARRY PAISNER NORMAN D. EWART
ROBLAT P. INMIN, JR. ALBERT L PITS . _ WYATT L BROOKS® DARREN T. GROCE®
MARSHALL G. MARTIN THOMAS M HMASKO (SOS) 982-4554 FAX (305) 582-8823 DAVID M. RUSSELL® MOLLY MEINTOSH
MASTON C. COURTNEY® JOHM C. CHAMBERS® ANOREW J CLOUNER MARCIA 8. LINCOLN
DON L PATTERSON® GARY 0. COMPTON® - STEPHANIE LANORY SCOTT A SHUART
DOUGLAS L LUNSFORD W W BRAN, JRS LEWIS C. COX. JR. rBae-nes) WIRT € MOELLING® PAUL G. NASON
MICHOLAS L NOEDING RUSSELL 1 BALEY CLARENCE £ HINKLE 100HD0m) . DIANE ASHER AMY C. WRGHT®
T. CALOCR EXZELL JR.  CHARLES R WATSON, JR } : JULIE P, NCERKEN BRACLEY G, BISHOP*
WRLIAM 8. BURFORD® STEVEN D. ARNOLD or coumsa, WILLIAM P, SLATTERY KAROLYN KING NELSON
RICHARD L. OLSON THOMAS 0. HAINES. JR. O. M, CALMOUN® JOE W, WOOD , CHRISTOPMER M. MOODY  ELLEN T. LOUDTRBOUGH
ROARD R WILFONG® GREGORY 4 NMIBERY RICHARD L CAZZELL® AAY W RICMARDS® . JOMN D. PMILLIPS JAMES M. WOOD*
THOMAS 4 MCORIOE  FRED W. SCHMWENDIMANN EARL R. NORRIS NANCY L STRATTON
NANCY 3. CUSACK JAMES M. HMUDSON AUSTIN AFFILATION : JAMES A GILLESPIE TIMOTHY A. GROWN
JEFFREY L. FORNACIARI JEFFREY S BAIRD® MOFFMAN & STEPHENS. PC. MARGARET R. MCNETT JAMES C. MARTIN
. -KENNETH R. HOFFMAN®
TOM . STEPHENS®
RONALD C. SCHILTZ, JR* *NOT LICENSED IN NEW MEXICO
JOSE CANO®

July 15, 1996

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

attn: Kathy Porter
Ladies and Gentlemen:

On July 15, 1996 Santa Fe Energy Resources, Inc. filed an
application at the New Mexico 0Oil Conservation Division seeking
administrative approval of an unorthodox surface 1location and
directional drilling for its Rock Waterhole Canyon "16" State Well
No. 1, located in the W¥ of Section 16, Township 22 South, Range 24
East, in Eddy County. A copy of the application is enclosed.
Santa Fe’s records show that you operate wells offsetting the above
well unit. If you have any objection to the location and/or
directional drilling, you must notify the Division in writing no
later than 20 days from the date of this letter, at its Santa Fe
office (2040 South Pacheco Street, Santa Fe, New Mexico 87501).
If you have no objection, we would appreciate you signing the
enclosed copy of this letter and returning it to us at the above
address. Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
HENSLEY, L.L.P.

ames Bruce

POST QFFICE BOX 10 POST OFFICE BOX 3380 POST OFFICE 80X 9238 POST QFFICE BOX 2043 40) W. 1S™ STREET, SUITE 800
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 AMARILLO, TEXAS 79105 ALBUQUERQUE, NEW MEXICO 87(03 AUSTIN, TEXAS 78701
80%) s22-6810 {01S) 8834881 . (8oe) 372-3569 (308) 768-1300 (312) 476-7137

FAX {30S) 623-0332 FAX (9I5) 683-65i8 FAX {808) 372-9781 FAX (S08) 768-1829 FAX (312) 478-343]



Yates Petroleum Corporation
waives objection to the above
application ‘

By:

Name:

Date:

-2~

HINKLE, Cox, EATON, COFFIELD & HENSLEY, L.L.P.






Countv EO(J\/

TOWNSHIP ﬂ

|
6~ s
[
7 -8
18— 1y

»

- 1-19 20
30 - 29
31 32 33- 34 —35 36 L

fDe.Scng-/von, é.fec.. /)6( 972-2 26 93)

i All Secs £ S‘e""

-
E R

Ex. ﬂl/fec,u/; 2 g.nd ZCA-—/O[::?,L =228 ) Ext Zisec Z(A’—/wfi?—.a 7¢)




