STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

June 7, 1996

Oxy USA, Inc.

P. O. Box 50250

Midland, Texas 79710-0250
Attention: Richard E. Foppiano

Administrative Order DD-147(H)
High Angle/Horizontal

Dear Mr. Foppiano:

Reference is made to Oxy USA, Inc.'s ("Oxy") application dated April 29, 1996 for
authorization to recomplete the State "DW" Well No. 5 (API No. 30-025-28800) by side tracking
off of the vertical wellbore and penetrate the Mescalero Escarpe-Bone Spring Pool with a
horizontal wellbore within the SE/4 SE/4 (Unit P) of Section 12, Township 18 South, Range 33
East, NMPM, Lea County, New Mexico.

The Division Director Finds That:

ey

@

€)

The subject application has been duly filed under the provisions of Rule 111.D and
E of the General Rules and Regulations of the New Mexico Oil Conservation
Division ("Division"), revised by Division Order No. R-10388, issued by the Oil
Conservation Commission in Case 11,274 on June 13, 1995;

The State "DW" Well No. 5, located at a standard oil well location 660 feet from
the South and East lines (Unit P) of said Section 12, was originally drilled in the
summer of 1984 to a total depth of 9,030 feet; the Bone Spring formation tested
uneconomical and the well was subsequently completed in the E-K Yates Seven
Rivers Queen Pool;

It is our understanding that Oxy intents to kick-off from vertical at a depth of
approximately 8,610 feet by milling a window in the production casing, drill in a
northwesterly direction with a medium radius curve (63.1 deg./100 feet), and drill
horizontally within the Mescalero Escarpe-Bone Spring Pool a lateral distance of
approximately 467 feet; '
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(4)  Said well is within one mile of the current boundary of the Mescalero Escarpe-
' Bone Spring Pool, said pool is subject to the statewide rules and regulations, as
promulgated by Rule 104.C(1)(a), which provides for 40-acre oil spacing and
proration units, or drilling units, and requires that wells be located no closer than
330 feet to the outer boundary of a single 40-acre oil spacing and proration unit;

~(5)  The "project area" proposed by Oxy would consist of a standard 40-acre spacing
and proration unit comprising the SE/4 SE/4 of said Section 12;

(6)  The applicable drilling window or "producing area" for said wellbore should
include that area within the SE/4 SE/4 (Unit P) of said Section 12 that is no closer
than 330 feet to any quarter-quarter; and,

(7) Tt appears the applicant has satisfied all of the appropriate requirements prescribed
in said Rule 111.D and E, the subject application should be approved and the well
should be governed by the provisions contained within this order and all other
applicable provisions of Division General Rule 111.

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Oxy USA, Inc:‘s ("Oxy"), is hereby authorized to recomplete the
State "DW" Well No. 5 (API No. 30-025-28800), from a standard surface location 660 feet from

" the South and East lines (Unit P) of Section 12, Township 18 South, Range 33 East, NMPM, Lea

County, New Mexico, by milling a window in the production casing, drill in a northwesterly
direction with a medium radius curve (63.1 deg./100 feet), and drill horizontally within the
Mescalero Escarpe-Bone Spring Pool a lateral distance of approximately 467 feet.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in
said wellbore, the applicant shall establish the location of the kick-off point by means of a
directional survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of said directional drilling
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to total
depth in order that the subsurface bottomhole location, as well as the wellbore's true depth and
course, may be determined.

(2)  The applicant shall notify the supervisor of the Hobbs District office of the Division

~ of the date and time said wellbore surveys are to be conducted so that they may be witnessed. The

applicant shall further provide a copy of said wellbore surveys to the Santa Fe and Hobbs offices
of the Division upon completion. '



Administrative Order DD-147(H)
Oxy USA Inc.

June 7, 1996

Page 3

'(3) The "project area" for said horizontal well shall consist of a standard 40-acre oil
spacing and proration unit comprising the SE/4 SE/4 of said Section 12.

@) The "prbducing area" for said horizontal wellbore shall include that area within the
SE/4 SE/4 of said Section 12 that is no closer than 330 feet from the outer boundary of proposed
40-acre standard oil spacing and proration unit.

5) Thé operator shall comply with all requirements and conditions set forth in Division
General Rule 111.E(2) and any applicable requirements in 111.D and F.

6) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator
shall indicate thereon true vertical depth (TVD) in addition to measured depths (MVD).

(7)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the'day and year hereinabove designated.

STATE OF NEW MEXICO

Director

SEAL

cc:  Oil Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe
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Oxy USA, Inc.
P. O. Box 50250
Midland, Texas 79710-0250

Attention: Richard E. Foppiano

Dear Mr. Foppiano:

41

Administrative Order DD-**(H)
High Angle/Horizontal

Reference is made to Oxy USA, Inc.’s ("Oxy") application dated April 29, 1996 for
authorization to recomplete the State "DW" Well No. 5 (API No. 30-025-28800) by side
tracking off of the vertical wellbore and penetrate the Mescalero Escarpe-Bone Spring Pool with
a horizontal wellbore within the SE/4 SE/4 (Unit P) of Section 12, Township 18 South, Range
33 East, NMPM, Lea County, New Mexico.

The Division Director Finds That:

1)

2

3

4)

The subject application has been duly filed under the provisions of Rule 111.D
and E of the General Rules and Regulations of the New Mexico Oil Conservation
Division ("Division"), revised by Division Order No. R-10388, issued by the Qil
Conservation Commission in Case 11,274 on June 13, 1995;

The State "DW" Well No. 5, located at a standard oil well location 660 feet from
the South and East lines (Unit P) of said Section 12, was originally drilled in the
summer of 1984 to a total depth of 9,030 feet; the Bone Spring formation tested
uneconomical and the well was subsequently completed in the E-K Yates Seven
Rivers Queen Pool;

It is our understanding that Oxy intents to kick-off from vertical at a depth of
approximately 8,610 feet by milling a window in the production casing, drill in
a northwesterly direction with a medium radius curve (63.1 deg./100 feet), and
drill horizontally within the Mescalero Escarpe-Bone Spring Pool a lateral
distance of approximately 467 feet;

Said well is within one mile of the current boundary of the Mescalero Escarpe-
Bone Spring Pool, said pool is subject to the statewide rules and regulations, as
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promulgated by Rule 104.C(1)(a), which provides for 40-acre oil spacing and
proration units, or drilling units, and requires that wells be located no closer than
330 feet to the outer boundary of a single 40-acre oil spacing and proration unit;

(5)  The "project area" proposed by Oxy would consist of a standard 40-acre spacing
and proration unit comprising the SE/4 SE/4 of said Section 12;

(6)  The applicable drilling window or "producing area" for said wellbore should

include that area within the SE/4 SE/4 (Unit P) of said Section 12 that is no
closer than 330 feet to any quarter-quarter; and,

(7)  Itappears the applicant has satisfied all of the appropriate requirements prescribed
in said Rule 111.D and E, the subject application should be approved and the well
should be governed by the provisions contained within this order and all other
applicable provisions of Division General Rule 111.

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Oxy USA, Inc.’s ("Oxy"), is hereby authorized to recomplete the
State "DW" Well No. 5 (API No. 30-025-28800), from a standard surface location 660 feet
from the South and East lines (Unit P) of Section 12, Township 18 South, Range 33 East,
NMPM, Lea County, New Mexico, by milling a window in the production casing, drill in a
northwesterly direction with a medium radius curve (63.1 deg./100 feet), and drill horizontally
within the Mescalero Escarpe-Bone Spring Pool a lateral distance of approximately 467 feet.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in
said wellbore, the applicant shall establish the location of the kick-off point by means of a
directional survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of said directional drilling
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to
total depth in order that the subsurface bottomhole location, as well as the wellbore’s true depth
and course, may be determined.

(2)  The applicant shall notify the supervisor of the Hobbs District office of the
Division of the date and time said wellbore surveys are to be conducted so that they may be
witnessed. The applicant shall further provide a copy of said wellbore surveys to the Santa Fe
and Hobbs offices of the Division upon completion.

(3)  The "project area” for said horizontal well shall consist of a standard 40-acre oil
spacing and proration unit comprising the SE/4 SE/4 of said Section 12.

(4)  The "producing area" for said horizontal wellbore shall include that area within
the SE/4 SE/4 of said Section 12 that is no closer than 330 feet from the outer boundary of
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proposed 40-acre standard oil spacing and proration unit.

(5)  The operator shall comply with all requirements and conditions set forth in
Division General Rule 111.E(2) and any applicable requirements in 111.D and F.

(6) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator
shall indicate thereon true vertical depth (TVD) in addition to measured depths (MVD).

(7)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

" STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL

cc:  Oil Conservation Division - Hobbs
New Mexico State Land Office - Santa Fe
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Mr. Bill Lemay, Director

New Mexico Qil Conservation Division
P. O. Box 6429

Santa Fe, New Mexico 87505

|CiL CONSERVATION DIVISION z
o § 4 . O,a(
“

Re:  Application of OXY USA Inc. for Administrative Approval to Horizontally Drill
Well #5, State “DW?” Lease, Mescalero Escarpe—Bone Spnng Pool, Lea County, New
Mexico.

Dear Mr. Lemay:

Per Statewide Rule 111 (D), OXY USA Inc. respectfully requests administrative approval to
horizontally drill and produce well #5 on our State “DW” lease located in Section 12, Township
18 South, Range 33 East. This well is currently producing from the Mescalero Escarpe-Grayburg
Pool. These perforations will be squeezed off, a window cut in the casing at 8610' (MD), and a

- new wellbore drilled to a TD of 9125' (MD). The purpose of this horizontal completion is to

more effectively and efficiently drain the hydrocarbons in the Bone Springs pool underlying the
SE/4 SE/4 of Section 12. Attached as a part of this application are various plats and other

~ information in accordance with the requirements spelled out in Rule 111 (D)(2) (a)-(e). They
include a plat of the project area and offsetting units, cross-sectional and plan views of the

subject well, and a type log of Mescalero Escarpe-Bone Spring pool. Also enclosed are Forms C-
101 & C-102 for the proposed operation.

-UMC Petroleum Corporation and Floyd Operating Company are the only offsets to the proposed

project area. There are no undrilled spacing units that directly offset the SE/4 SE/4 of Section 12,
By signing below, I hereby certify that all operators of spacing units in the Mescalero Escarpe-

~ Bone Springs Pool offsetting our proposed project area have been or will be sent a copy of this

application including attachments by certified mail, return receipt requested. By copy of this
letter they are advised that, if they have an objection, it must be filed in writing to the NMOCD
within 20 days of the date notice was sent.

As always, we appreciate your consideration of our request. If 'ybu have questions or need
additional information, please do not hesitate to call me at 915/685-5913.

Sincerely,

Kk

" Richard E. Foppiano

Regulatory Affairs Advisor
Western Region - Midland

An Occidental Oil and Gas company

| OXY USA Inc.
50, Midland, TX 797100250

- April 29, 1996

e



REF/ref
attachments

cc (w/attachments): New Mexico Oil Conservation Division
Hobbs District Office
P. O. Box 1980
Hobbs, New Mexico 88240

Floyd Operating Company (by certified mail return receipt requested)
711 Louisiana, Suite 1740

South Pennzoil Tower

'Houston, Texas 77002

UMC Petroleum Corp. (by certified mall return receipt requested)
1201 Louisiana, Suite 1400
Houston, Texas 77002

David Stewart (OXY)
Mike Liebert (OXY)
Scott Gengler (OXY)
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OXY USA Inc.
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OXY USA Inc.
State "DW" #5
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Lea County, New Mexico
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Base Mescalero Escarpe-Bone Spring
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PO Box 1980. Hobbs. NM 38241-1980

Dustnet O

PO Drawer DD. Anesa. NM 83211-0719

Distrwet I

1000 Rio Brazos Rd.. Ancc, NM §7410

Distret [V

State of New Mexico

PO Box

Eoerey, Mioeras & Maturas Resources Decanment

OIL CONSERVATION DIVISION

2088

Santa Fe. NM 87504-2088

’ Form C-101

Revised February 10. 1994
lastructions on dack

Submit 10 Appropnate District Office

State Lease - 6 Capies
Fee Leass - 5 Copies

PO Box 2083, Santa Pe, NM $7504-2088 ] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL. RE-ENTER. DEEPEN. PLUGBACK, OR ADD A ZONE

' Opsrmsr Name and Addrems. ' OGRID Number
0XY USA Inc.
P.0. Box 50250 '%N%L
, TX 9710-0250
Midland 7 30-095_23800
* Propesty Code ' Property Name * Well Ne.
008656 State DW 5
! Surface Location
- Ul.oriot-ne. | Section | Towaship| Ramge | Lot ida Fext fremtae | North/Semih ine | Fort frem tae East/West line County
P 12 188 33E 660 South 660 East Lea
' Provosed Bottom Hole Locanon If Different From Surface '
ULortot ao. | Secuion | Towmship { Rasge Lot ida Feet fsom the North/South lins | Femt from wne East/Went tine Cennty
P 12 18S 33E 990 South 990 East Lea
* Propessd fool | " Propesed Pool 2
Mescalero Escarpe-Bone Spring Pool 045793
" Werk Typs Code “ Well Type Code * Cabla/Ratary “* Lonse Typs Cade * Gronad Lovel Elevesina
D 0 R S 4089"
'* Makiple ¥ Propessd Depta " Formatisa '* Comtraniar * Sond Dats
N 8750" Bone Spring N/A ASAP
*! Proposed Casing and Cement Program
Hels Gim Casing fis Casing weight/font Settiag Depth Sechs af Cement Estimesed TOC
17-1/2" 13-3/8" 484 348" 500 Surface ]
11" 8-5/8" 24-32¢ 3300' 1300 Surface
7—7/8" 5-1/2" 15.5-17# 9030' 1335 TS-3300'

’n-i-u-cnn-nunun-.l!uhuui-ﬁ-iunDEHHNerHJK:lAcxch'undnn-u.au-'n-nh---unuup-n-'ut-in
mes. Desribe the blowsut provention pregram. if say. Use sdditisasl sheuts if pammary.

TD -~ 9030' PBTD - 4913' Perfs - 3343-3478'

It is proposed to drill out to 8610'TVD and horizontally drill to 8750'TVD and test
the Bone Springs formation.

Surface Location - 660 FSL 660 FEL
Penetration Point - 660 FSL 660 FEL ‘ _ '
Terminus - 990 FSL 990 FEL Lateral - 467

D 1 hersoy cerufy thas the IRfONMAGOR FIVER ADOVS 13 QUS N3 COMPICEE O b8 dest ——— __l

of my snce—iedye and belic],. OIL CONSERVATION DIVISION.

Priotos aame: David Stewart Titkes

Tile: Regulatorv Analyst Approval Detx: ‘Expisenos Dats:

Date: Phone: Condisons of Approval : :
?;(Sza/?%; 915-685-5717 Auached O
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s
O Box 198Q. Hobbs. NM 88241.1980 Energy, Minerms & Naturit Resources Uepaniment

Revised Febma-r; \_0.7 199;

Vstres {1° ; ‘ Instructions oa back
0 Brawer OD. Artesia. NM 882110719 OIL CONSERVATION DIVISION Submit to Appropnate District Office
Yistrtes {11 . PO Box 2088 State Lease - 4 Copies
000 '“"‘ 5’“‘" Rd.. Azec. NMB7410 Santa Fe. NM 87504-2088 ‘ Fee Lease - 3 Copies
Yistnct S

20 Box 2088, Santa Fe. NM $7504-2088 C AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

. " APl Number - ¢ Pool Code ' Pool Name
! 30-025-28800 " 045793 Mescalero Escarpe-Bone Spring Pool
L . .
| * Propesvy Code * Property Name . * Well Nomber-
008656 State DW , 5
"OGRID No. . ' Operstor Name : * Elevatioa
16696 OXY USA In(_:. ' 4089
' Surface Location
UL or tot na. | Sectica Townssip { Raage Lot tda Feet {rom the Nona/Souta line Feat from the East West line Coanty
P 12 188 33E 660 South 660 East Lea
'! Bottom Hole Location If Different From Surface
UL or iot no. Section | Towmsaip Raage Lot idn Feet from wne Nona/Soutn line Fest from the EasuWest tline Coanty
P 12 188 33E 990 South . 990 East Lea
# Dedicate Aeml" Joint or fafill | ** Cansolidation Code | ** Order No.
40 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

' OPERATOR CERTIFICATION

1 heretry cernfy that the informanion conssined Aeren is
true and compleie w the best of my inowiedge ana belief

L

David Stewart
Printed Name
Regulatory Analyst .

Sigoamre

T
i// /’a/ié

!SURVEYOR CERTIFICATION

1 hereiry cernfy that ihe weil locanon shown on shis plas
was ploged from fieid aoctes of acenel surveys mads by
M8 OF under my SUperVinion. and that e same is orus
and corrert (0 the best of my beliaf.

Date of Survey
Signanure and Seal of Professional Surveyer:




Tpale v B
7€ ‘Snrfng
- P S

- e

33 S i L OV T Iy

s . . el - 17 1: B B

Desceiphion: S Sep. 12 CA-95' sy, Gogyaby )" m ~ C PR g Exts " See I(R-2603 >25°8¢) Ext: 4 Sec (6(K->303 /-2
L4 N o " g 7 - - T et - L e

Eip: . ] .- BETFE % ; AT e T e v J;’,;:_-_‘ _‘,'v-_A- . =, AR o =




