
STATE OF NEW MEXICO

t ♦

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

2040 S. PACHECO 
SANTA FE. NEW MEXICO 87505 

(505) 827-7131

March 21, 1996

Texaco Exploration and Production, Inc. 
do Hinkle, Cox, Eaton, CofTield & Hensley, L.L.P. 
P. O. Box 2068
Santa Fe, New Mexico 87504-2068 
Attention: James Bruce

Dear Mr. Bruce:

Administrative Order DD-133(H) 
High Angle/Horizontal

Reference is made to your application on behalf of Texaco Exploration and Production, Inc. dated February 
19, 1996 for authorization to initiate a high angle/horizontal directionally drilling project in the Sand Dunes-Bone 
Spring Pool on two federal tracts in a portion of Section 18, Township 23 South, Range 32 East, NMPM, Lea County, 
New Mexico.

The Division Director Finds That:

(1) The application on behalf of Texaco Exploration and Production, Inc. ("Texaco") has been duly 
filed under the provisions of Rule lll.D and E of the General Rules and Regulations of the New 
Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-10388, issued by 
the Oil Conservation Commission in Case 11,274 on June 13, 1995;

(2) All of said Section 18 is within the horizontal limits of the Sand Dunes-Bone Spring Pool, said pool 
is subject to the statewide rules and regulations, as promulgated by Rule 104.C(l)(a), which 
provides for 40-acre oil spacing and proration units, or drilling units, and requires that wells be 
located no closer than 330 feet to the outer boundary of a single 40-acre oil spacing and proration 
unit;

(3) Pursuant to Division General Rule 505. A the depth bracket oil allowable assigned the Sand Dunes- 
Bone Spring Pool is 230 barrels of oil per day per 40-acre unit, its gas-oil ratio limit is 2,000 cubic 
feet of gas per barrel of oil, the resulting casinghead gas allowable is 460 MCF per day for each 
40-acre unit;

(4) Within the Upper Bone Spring formation there exists a massive sand interval 10 to 50 feet thick with 
porosity ranging from 10 to 19 percent, and corresponding permeability values average less than 
one millidarcy. Reservoir simulation and production histories indicate high decline, inefficient 
drainage, and corresponding low recovery rates in vertical wells drilled in this reservoir. These 
same simulations indicate that a horizontal well in this sand interval can serve to maximize drainage 
and recover reserves that would otherwise remain in the ground thereby preventing waste;

(5) The "project area" proposed by Texaco would consist of an over-sized spacing unit comprising 160 
acres underlying the W/2 E/2 of said Section 18 and will be assigned an acreage factor of 4.0 for 
allowable purposes;
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(6) It is Texaco's intent to place its Sand "18" Federal Com Well No. 2(H) at a standard surface oil 
well location 330 feet from the South line and 2110 feet from the East line (Unit O) of said Section 
18, drill vertically to an approximate depth of 8133 feet, kick-off in a northerly direction with a 
minimum radius wellbore (12 degrees/100 feet), and drill horizontally a lateral distance of 
approximately 4,300 feet;

(7) As required by Division General Rules 104.F(1) and lll.D(l)(b) and to assure that the correlative 
rights of off-set operators are adequately protected from any adverse effects caused by the drilling 
of the subject lateral wellbore, the applicable "drilling window" or "producing area" for said 
horizontal well bore should include that area within the W/2 E/2 of said Section 18 that is no closer 
than 330 feet from the outer boundary of proposed 160-acre "non-standard” oil spacing and 
proration unit; and,

(8) It appears the applicant has satisfied all of the appropriate requirements prescribed in said Rule 
lll.D and E, the subject application should be approved and the well should be governed by the 
provisions contained within this order and all other applicable provisions of Division General Rule 
111.

IT IS THEREFORE ORDERED THAT:

(1) Texaco Exploration and Production, Inc. ("Texaco") is hereby authorized to initiate a high 
angle/horizontal directional drilling project within a non-standard 160-acre oil spacing and proration unit comprising 
the W/2 E/2 of Section 18, Township 23 South, Range 32 East, NMPM, Sand Dunes-Bone Spring Pool, Lea County, 
New Mexico, by drilling its Sand "18" Federal Com Well No. 2(H) at a standard surface oil well location 330 feet 
from the South line and 2110 feet from the East line (Unit O) of said Section 18, drill vertically to an approximate 
depth of 8133 feet, kick-off in a northerly direction with a minimum radius wellbore (12 degrees/100 feet), and drill 
horizontally a lateral distance of approximately 4,300 feet through the Upper Bone Spring interval in said pool.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in said wellbore, the 
applicant shall establish the location of the kick-off point by means of a directional survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of said directional drilling operations, the 
applicant shall conduct an accurate wellbore survey from the kick-off point to total depth in order that the subsurface 
bottomhole location, as well as the wellbore's true depth and course, may be determined.

(2) The applicant shall notify the supervisor of the Hobbs District office of the Division of the date and 
time said wellbore surveys are to be conducted so that they may be witnessed. The applicant shall further provide 
a copy of said wellbore surveys to the Santa Fe and Hobbs offices of the Division upon completion.

(3) The "project area" for said horizontal well shall consist of oversized 160-acre non-standard oil 
spacing and proration unit comprising the W/2 E/2 of said Section 18.

(4) Said non-standard 160-acre unit shall be assigned an acreage factor of 4.0.

(5) The "producing area” for said horizontal wellbore shall include that area within the W/2 E/2 of said 
Section 18 that is no closer than 330 feet from the outer boundary of proposed 160-acre "non-standard” oil spacing 
and proration unit.
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(6) The operator shall comply with all requirements and conditions set forth in Division General Rule 
111 .E(2) and any applicable requirements in 111 .D and F.

(7) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator shall indicate 
thereon true vertical depth (TVD) in addition to measured depths (MVD).

(8) Jurisdiction of this cause is retained for the entry of such further orders as the Division may deem 
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

SE

cc:
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Texaco Exploration and Production, Inc.
c/o Hinkle, Cox, Eaton, Coffield & Hensley, L.L.P.
P. O. Box 2068
Santa Fe, New Mexico 87504-2068 

Attention: Janies Bruce

Dear Mr. Bruce:

133
Administrative Order DD-*^(H) 

High Angle/Horizontal

Reference is made to your application on behalf of Texaco Exploration and Production, Inc. dated February 
19, 1996 for authorization to initiate a high angle/horizontal directionally drilling project in the Sand Dunes-Bone 
Spring Pool on two federal tracts in a portion of Section 18, Township 23 South, Range 32 East, NMPM, Lea 
County, New Mexico.

The Division Director Finds That:

(1) The application on behalf of Texaco Exploration and Production, Inc. ("Texaco") has been duly 
filed under the provisions of Rule 111 .D and E of the General Rules and Regulations of the New 
Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-10388, issued 
by the Oil Conservation Commission in Case 11,274 on June 13, 1995;

(2) All of said Section 18 is within the horizontal limits of the Sand Dunes-Bone Spring Pool, said 
pool is subject to the statewide rules and regulations, as promulgated by Rule 104.C(l)(a), which 
provides for 40-acre oil spacing and proration units, or drilling units, and requires that wells be 
located no closer than 330 feet to the outer boundary of a single 40-acre oil spacing and proration 
unit;

(3) Pursuant to Division General Rule 505. A the depth bracket oil allowable assigned the Sand Dunes- 
Bone Spring Pool is 230 barrels of oil per day per 40-acre unit, its gas-oil ratio limit is 2,000 
cubic feet of gas per barrel of oil, the resulting casinghead gas allowable is 460 MCF per day for 
each 40-acre unit;

(4) Within the Upper Bone Spring formation there exists a massive sand interval 10 to 50 feet thick 
with porosity ranging from 10 to 19 percent, and corresponding permeability values average less 
than one millidarcy. Reservoir simulation and production histories indicate high decline, 
inefficient drainage, and corresponding low recovery rates in vertical wells drilled in this 
reservoir. These same simulations indicate that a horizontal well in this sand interval can serve 
to maximize drainage and recover reserves that would otherwise remain in the ground thereby 
preventing waste;

(5) The "project area" proposed by Texaco would consist of an over-sized spacing unit comprising
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160 acres underlying the W/2 E/2 of said Section 18 and will be assigned an acreage factor of 4.0 
for allowable purposes;

(6) It is Texaco’s intent to place its Sand "18" Federal Com Well No. 2(H) at a standard surface oil 
well location 330 feet from the South line and 2110 feet from the East line (Unit O) of said 
Section 18, drill vertically to an approximate depth of 8133 feet, kick-off in a northerly direction 
with a minimum radius wellbore (12 degrees/100 feet), and drill horizontally a lateral distance of 
approximately 4,300 feet;

(7) As required by Division General Rules 104.F(l) and 111 ,D(l)(b) and to assure that the correlative 
rights of off-set operators are adequately protected from any adverse effects caused by the drilling 
of the subject lateral wellbore, the applicable "drilling window" or "producing area" for said 
horizontal well bore should include that area within the W/2 E/2 of said Section 18 that is no 
closer than 330 feet from the outer boundary of proposed 160-acre "non-standard" oil spacing and 
proration unit; and,

(8) It appears the applicant has satisfied all of the appropriate requirements prescribed in said Rule 
111 .D and E, the subject application should be approved and the well should be governed by the 
provisions contained within this order and all other applicable provisions of Division General Rule 
111.

IT IS THEREFORE ORDERED THAT:

(1) Texaco Exploration and Production, Inc. ("Texaco") is hereby authorized to initiate a high 
angle/horizontal directional drilling project within a non-standard 160-acre oil spacing and proration unit comprising 
the W/2 E/2 of Section 18, Township 23 South, Range 32 East, NMPM, Sand Dunes-Bone Spring Pool, Lea 
County, New Mexico, by drilling its Sand "18" Federal Com Well No. 2(H) at a standard surface oil well location 
330 feet from the South line and 2110 feet from the East line (Unit O) of said Section 18, drill vertically to an 
approximate depth of 8133 feet, kick-off in a northerly direction with a minimum radius wellbore (12 degrees/100 
feet), and drill horizontally a lateral distance of approximately 4,300 feet through the Upper Bone Spring interval 
in said pool.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in said wellbore, the 
applicant shall establish the location of the kick-off point by means of a directional survey acceptable to the 
Division.

PROVIDED FURTHER THAT during or upon completion of said directional drilling operations, the 
applicant shall conduct an accurate wellbore survey from the kick-off point to total depth in order that the subsurface 
bottomhole location, as well as the wellbore’s true depth and course, may be determined.

(2) The applicant shall notify the supervisor of the Hobbs District office of the Division of the date 
and time said wellbore surveys are to be conducted so that they may be witnessed. The applicant shall further 
provide a copy of said wellbore surveys to the Santa Fe and Hobbs offices of the Division upon completion.

(3) The "project area" for said horizontal well shall consist of oversized 160-acre non-standard oil 
spacing and proration unit comprising the W/2 E/2 of said Section 18.
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(4) Said non-standard 160-acre unit shall be assigned an acreage factor of 4.0.

(5) The "producing area" for said horizontal wellbore shall include that area within the W/2 E/2 of 
said Section 18 that is no closer than 330 feet from the outer boundary of proposed 160-acre "non-standard" oil 
spacing and proration unit.

(6) The operator shall comply with all requirements and conditions set forth in Division General Rule 
111. E(2) and any applicable requirements in lll.D and F.

(7) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator shall indicate 
thereon true vertical depth (TVD) in addition to measured depths (MVD).

(8) Jurisdiction of this cause is retained for the entry of such further orders as the Division may deem 
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION

WILLIAM J. LEM AY 
Director

SEAL

cc: Oil Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad
Joe W. Hammond, Santa Fe Energy Resources, Inc. - Midland, Texas
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March 15, 1996

New Mexico Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87501

ATTN: Michael E. Stogner

Re: Directional Drilling Hearing
Sand “18” Fed Com #2 Well 
To be drilled by Texaco

Gentlemen:

Please let this letter serve to notify the New Mexico Oil Conservation Division that Santa Fe 
Energy Resources, Inc. does have an objection to the directional drilling of the Texaco operated 
Sand “18” Fed Com Well No. 2. The well is to be located in Section 18, T-23-S, R-32-E, Lea 
County, New Mexico.

JWH/efw

cc: Hinkle, Cox, Eaton ,
Coffield & Hensley
218 Montezuma
Santa Fe, New Mexico 87501
ATTN: Jim Bruce

Texaco Exp. & Prod. Inc. 
4601 DTC Blvd.
Denver, Colorado 80237 
ATTN: David Sleeper

EWOR871

Central Division 
550 W. Texas, Suite 1330 
Midland, Texas 79701 
915/687-3551
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February 19, 1996

Santa Fe Energy Resources, Inc 
Suite 1330 
550 West Texas 
Midland, Texas 79701

Attention: Joe Hammond

Dear md:

A EC Etv ED
MAR Him *

LAND DEPT. 

MIDLAND. TX <

Texaco Exploration and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the WfcEH of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 3/i^ 
days from the date of this letter, at its Santa Fe office (2040 
South Pacheco Street, Santa Fe, New Mexico 87501).

JB/yrk

ft
Enclosure

Very truly yours,

HINKLE, COX, EATON, COFFIELD,

POST OFFICE BOX 10 

ROSWELL. NSW MOQCO 80202 

(508) 822-0910 

FAX BOS) 623-0332

POST OFFICE BOX 3380 

MOLANO. TEXAS 70702 

(019) 083-4601 

FAX (OIS) 683*6918

POST OFFICE BOX 0230 

AMARILLO, TEXAS 70)06 

(BOO) 372*6960 

FAX (806) 372*0761

POST OFFICE BOX 2043 

ALOUOUEPOUE. NEW MEXICO 87103 

(508) 7804SOO 

FAX (SOS) 768-1520

401 W IS** STREET. SUITE 800 
AUSTIN, TEXAS 78701 

BIS) 478-7137 
FAX (612) 476*6431



Hinkle, Cox, Eaton, Coffield & Hensley,
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PAUL W. EATON 
CONRAD E. COFFIELD 

HAROLD L. HENSLEY, JR. 
STUART D. SHANOR 
ERIC D. LANPHERE 

C. D. MARTIN 
ROBERT P. TINNIN, JR. 
MARSHALL G. MARTIN 

MASTON C. COURTNEY* 
DON L PATTERSON* 

DOUGLAS L. LUNSFORD 
NICHOLAS J. NOEDING 
T. CALDER EZZELL. JR. 
WILLIAM B. BURFORD* 

RICHARO E. OLSON 
RICHARD R. WILFONG* 
THOMAS J. MCBRIDE 

NANCY S. CUSACK 
JEFFREY L FORNACIARI

JEFFREY D. HEWETT 
JAMES BRUCE 

JERRY F. SHACKELFORD* 
JEFFREY W. HELLBERG* 
WILLIAM F. COUNTISS* 

MICHAEL J. CANON 
ALBERT l_ PITTS 

THOMAS M. HNASKO 
JOHN C. CHAMBERS* 
GARY D. COMPTON*

W. H. BRIAN. JR* 
RUSSELL J. BAILEY* 

CHARLES R. WATSON, JR* 
STEVEN D. ARNOLD 

THOMAS D. HAINES. JR.
GREGORY J. NISERT 

FRED W. SCHWENDIMANN 
JAMES M. HUDSON 
JEFFREY S. BAIRD*

ATTORNEYS AT LAW

216 MONTEZUMA POST OFFICE BOX 2066

SANTA FB, NEW MEXICO 87504-2008

(505) 962-4S54 FAX (505) 962-8623

LEWIS C. COX JR. (1924-1993) 
CLARENCE E. HINKLE 09OH98SI

OF COUNSEL
O. M. CALHOUN* JOE W. WOOD 

RICHARD L CAZZELL* RAY W. RICHARDS*

AUSTIN AFFILIATION 
HOFFMAN & STEPHENS. P.C. 

KENNETH R. HOFFMAN* 
TOM D. STEPHENS* 

RONALD C. SCHULTZ. JR* 
JOSE CANO*

THOMAS E. HOOD* 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVSKY, JR. 
ELLEN S. CASEY 

MARGARET CARTER LUDEWIG 
S. BARRY PAISNER 
WYATT L. BROOKS*
DAVID M. RUSSELL* 

ANDREW J. CLOUTIER 
STEPHANIE LANDRY 
KIRT E_ MOELUNG* 

DIANE FISHER 
JUUE P. NEERKEN 

WILLIAM P. SLATTERY 
CHRISTOPHER M. MOODY 

JOHN D. PHILLIPS 
EARL R. NORRIS 

JAMES A. GILLESPIE 
MARGARET R. MCNETT

GARY W. LARSON 
USA K. SMITH* 

NORMAN D. EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA B. LINCOLN 
SCOTT A. SHUART* 

PAUL G. NASON 
AMY C. WRIGHT* 

BRADLEY G. BISHOP* 
KAROLYN KING NELSON 
ELLEN T. LOUOERBOUGH 

JAMES H. WOOD* 
NANCY L STRATTON 
TIMOTHY R. BROWN 
JAMES C. MARTIN

*NOT LICENSED IN NEW MEXICO

March 13, 1996

HAND DELIVERED

Michael E. Stogner 
Oil Conservation Division 
State Land Office Building 
2040 Pacheco St.
Santa Fe, New Mexico 87502

Dear Mr. Stogner:

We have received a copy of Harvard Petroleum's Objection to 
the Application of Texaco Exploration and Production Inc. for 
directional drilling of the Sand "18" Fed. Com. Well No. 2H.

Harvard Petroleum did not specify the basis of its objection 
to the application. We note that (1) Texaco's well is orthodox 
with respect to all outer boundaries of the project area, and (2) 
the application contains all information required by Rule 111. 
There is no additional data which Texaco would present at a hearing 
on this application. As a result, Texaco requests that this 
application be approved despite the objection, and that no hearing 
be scheduled.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY, L.L.P.

i^ames Bruce

JB: jr
cc: Jim Ball

David Sleeper (Facsimile Transmission - 303.793.4055/2518)

POST OFFICE BOX 10 POST OFFICE BOX 3580
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS :79702

(505) 622-6510 (915) 663-4691
FAX (505) 623-9332 FAX (915) 663-6518

POST OFFICE BOX 9238 
AMARILLO, TEXAS 79105 

(806) 372-5569 
FAX (606) 372-9761

POST OFFICE BOX 2043

ALBUQUERQUE, NEW MEXICO 67103

(505) 768-1500

FAX (505) 768-1529

401 W. 15™ STREET, SUITE 800 
AUSTIN. TEXAS 78701 

(512) 476-7137 
FAX (512) 476-5431

y
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HARVARD PETROLEUM CORPOI^MHIOM a .g^

400 North Pennslyvania, Suite 450 • P.O. Box 936 • Roswell, NM 88201 • (505)623-1581 • Faxl&>5) 622-8006

March 13, 1996

New Mexico Oil Conservation 
2040 South Pacheco 
Santa Fe, New Mexico 87505 
Attn Mr. Mike Stogner,

Petroleum Engineer Specialist/Examiner

TRANSMITTED BY FACSIMILE AND US MAIL

Re: West Triste Draw Prospect
Texaco's Sand "18" Fed. Com. #2H 
W/2E/2 Sec. 18 Of T23S R32E, NMPM 
Lea County, New Mexico

Dear Mr. Stogner:

By letter dated March 11, 1996, Harvard Petroleum Corporation for
itself and its participants under an operating agreement covering 

:direct offset lands to the captioned horizontal well proposal did 
object to the Texaco proposal.

.Since the writing of the letter, Harvard has received additional 

.information that, confirmed that, it will not have any objections or 
problems with Texaco's proposed horizontal well. Harvard Petroleum 
Corporation et. al. hereby removes the objection stated in its 
letter dated March 11, 1996.

Very truly yours,

jb/me
cc: James Bruce

David Sleeper
.! ' i. \ 11 •
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TO 15058278177 P.01MAR-13-1996 11:18 FROM HARUARD PETROLEUM

FACSIMILE FROM

HARVARD PETROLEUM CORPORATION
400 North Pennsly/ania, Suite 450 • P.O.Box 936 • Roswell, NM 88201 * (505) 623-1581 Fax (505) 622-8006

FACSIMILE NUMBER: (505) 622-8006

DATE:_

TO J_

FAX NUMBER: -5/9C- ftXl ~~ %J77___________
FROM: /TitA foftLL.__________________________

NUMBER OF PAGES (INCLUDING COVER PAGE): ZL,
MESSAGE:

*** CONFIDENTIALITY NOTICE ***
THE DOCUMENTS ACCOMPANYING THIS FACSIMILE TRANSMISSION CONTAIN CONFIDENTIAL 
INFORMATION BELONGING TO THE SENDER WHICH IS LEGALLY PRIVILEGED. THE 
INFORMATION IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY NAMED 
ABOVE. IF YOU ARE NOT THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT 
ANY DISCLOSURE, COPYING, DISTRIBUTION, OR THE TAKING OF ANY ACTION IN 
RELIANCE ON THE CONTENTS OF THIS FACSIMILE INFORMATION IS STRICTLY 
PROHIBITED. IF YOU HAVE RECEIVED THIS FACSIMILE IN ERROR, PLEASE IMMEDIATELY 
NOTIFY US BY TELEPHONE (COLLECT) TO ARRANGE FOR RETURN OF THE ORIGINAL 
DOCUMENTS TO US.

IF PROBLEMS OCCUR DURING TRANSMISSION OR IF PAGES ARE MISSING, PLEASE CALL: 
(505) 623-1581



TO 15058278177 P.02/02UlflR-13-1996 11:22 FROM HRRUPRD PETROLEUM

HARVARD PETROLEUM CORPORATION
400 North Peninslyvanla. Suite 450 ' P.O.Box 936 • Roswell. NM 88201 • (505)623-1581 Fax (505) 622-8006

March 13, 1996

New Mexico Oil Conservation 
2040 South Pacheco 
Santa Fe, New Mexico 87505 
Attn Mr. Mike Stogner,

Petroleum Engineer Specialist/Examiner

TRANSMITTED BY FACSIMILE AND U S MAIL

Re: West Triste Draw Prospect
Texaco’s Sand "IS" Fed. Com. #2H 
W/2E/2 Sec. 18 of T23S R32E, NMPM 
Lea County, New Mexico

Dear Mr. Stogner:

By letter dated March_11, 1996, Harvard Petroleum Corporation for
itself and its participants under an operating agreement covering 
direct offset lands to the captioned horizontal well proposal did 
object to the Texaco proposal.

Since the writing of the letter, Harvard has received additional 
information that confirmed that it will not have any objections or 
problems with Texaco's proposed horizontal well. Harvard Petroleum 
Corporation et. al. hereby removes the objection stated in its 
letter dated March 11, 1996.

Very truly yours,

jb/me
cc: James Bruce 

David Sleeper

TOTfiL P.02
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CASE

Application of Texaco 

Exploration & Production, Inc. 

for a non-standard oil 

proration unit, a high 

angle/horizontal directional 

drilling pilot project, special 

operating rules therefor, and a 

special project oil allowable,

Lea County, New Mexico.

Applicant, in the above-styled cause, seelcs'The'""formation of 

a non-standard 160-acre oil spacing and proration unit in the Sand 

Dunes-Bone Springs Pool comprising the W/2 E/2 of Section 18, 

Township 23 South, Range 32 East, for the purpose of initiating a 

high angle/horizontal directional drilling pilot project. The 

applicant proposes to commence drilling vertically at a standard 

surface oil well location 330 feet from the South line and 2110 

feet from the East line (Unit O) of said Section 18, kick-off at a 

depth of approximately 8133 feet in a northerly direction, build 

angle to approximately 90 degrees, and continue to drill 

horizontally in the Bone Spring formation for approximately 4250 

feet. Further, the applicant seeks the adoption of special 

operating provisions for said pilot project including the 

designation of a prescribed area limiting the horizontal extent of 

said wellbore to a target window no closer than 330 feet to the 

outer boundary of said proration unit, the assignment of an acreage 

factor of 4.0 to the proposed 160-acre unit, or four times the



number of 40-acre tracts connected to form the project area. Said 

project area is located approximately 4.5 miles north by east of 

New Mexico State Highway No. 128 at the Lea/Eddy County line.



OIL CONSERVATION DIVISION 
2040 South Pacheco Street 

Santa Fe, New Mexico 8750S 
(505)827*7131

March 12, 1996

Texaco Exploration & Production, Inc.
Hinkle, Cox, Eaton, Coffleld & Hensley, L.L.P. 
P. O. Box 2068
Santa Fe, New Mexico 87504-2068 

Attention: James Bruce

Re: Administrative Application For a Horizontal Well:
Sand "18" Federal Com. Well No. 2
W/2 E/2 of Section 18, Township 23 South, Range 32 East, NMPM, 
Sand Dunes-Bone Spring Pool, Lea County, New Mexico.

Dear Mr. Bruce:

On March'll, 1996 the Division received an objection from Harvard Petroleum 
Corporation to the subject application, see copy of letter attached.

This application will therefore be set for hearing before a Division Hearing Examiner on 
the next available docket scheduled for April 4, 1996. Please provide adequate notice pursuant 
to Rule 1207.A of the Division’s General Rules and Regulations.

Should you have any questions concerning this matter, please contact me in Santa Fe at 
(505) 827-8185.

Chief Hearing Officer/Engineer 

WJL/MES

cc: Oil Conservation Division - Hobbs
Harvard Petroleum Corporation - Roswell (Attention: Jim Ball)



MAR-11-1996 16:59 FROM HARUARD PETROLEUM TO 15058278177 P.02/02

HARVARD PETROLEUM CORPORATION
400 North Peohslyvarua, Suite 450 • P.O.Box 936 • Roswell, NM 88201 • (505)623-1681 Fax (505) 622-8006

March 11, 1996

New Mexico Oil Conservation 
2040 South Pacheco 
Santa Fe, New Mexico 87505 
Attn Mr. Mike Stogner,

Petroleum Engineer Specialist/Examiner

TRANSMITTED BY FACSIMILE AND U S MAIL

Re: West Triste Draw Prospect
Texaco’s Sand "18" Fed. Com. #2 
W/2E/2 Sec. 18 of T23S R32E, NMPM 
Lea County, New Mexico

Dear Mr. Stogner:

Harvard Petroleum Corporation for itself and its participants under 
an operating agreement covering direct offset lands to the captioned 
horizontal well proposal does hereby object to the Texaco proposal.

Very truly yours,

jb/me

TOTAL P.02



MAR-11-1996 16:59 FROM HARUARD PETROLEUM TO 15058278177 P.01/02

FACSIMILE FROM

HARVARD PETROLEUM CORPORATION
400 North Penrjslyvania, Suite 450 • P.O. Box 936 • Roswell, NM 88201 • (506)623-1581 Fax (505) 622-8006

FACSIMILE NUMBERS (505) 622-8006

DATE: 3)ll ______

TO:.

FAX NUMBER: J-SfoS'%*2-7^1*77

FROM:_ 3)M &&L-U_________________

NUMBER OF PAGES (INCLUDING COVER PAGE) 

MESSAGE:

*** CONFIDENTIALITY NOTICE ***

THE DOCUMENTS ACCOMPANYING THIS FACSIMILE TRANSMISSION CONTAIN CONFIDENTIAL 
INFORMATION BELONGING TO THE SENDER WHICH IS LEGALLY PRIVILEGED. THE 
INFORMATION IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY NAMED 
ABOVE. IF YOU ARE NOT THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT 
ANY DISCLOSURE, COPYING, DISTRIBUTION, OR THE TAKING OF ANY ACTION IN 
RELIANCE ON THE CONTENTS OF THIS FACSIMILE INFORMATION IS STRICTLY 
PROHIBITED. IF YOU HAVE RECEIVED THIS FACSIMILE IN ERROR, PLEASE IMMEDIATELY 
NOTIFY US BY TELEPHONE (COLLECT) TO ARRANGE FOR RETURN OF THE ORIGINAL 
DOCUMENTS TO US.

IF PROBLEMS OCCUR DURING TRANSMISSION OR IF PAGES ARE MISSING, PLEASE CALL:
(505) 623-1581



400 North Pennslyvania, Suite 450 • P.O. Box 936 • Roswell, NM 88201 • (505) _

HARVARD PETROLEUM CDRPDRATU

March 11, 1996

New Mexico Oil Conservation 
2040 South Pacheco 
Santa Fe, New Mexico '87505 
Attn Mr. Mike Stogner,

Petroleum Engineer Specialist/Examiner

TRANSMITTED BY FACSIMILE AND U S MAIL

Re: West Triste Draw Prospect
Texaco's Sand "18" Fed. Com. #2 
W/2E/2 Sec. 18 of T23S R32E, NMPM 
Lea County, New Mexico

Dear Mr. Stogner:

Harvard Petroleum Corporation for itself and its participants under 
an operating agreement covering direct offset lands to the captioned 
horizontal well proposal does hereby object to the Texaco proposal.

Very truly yours,

PETROLEUM CORPORATION

jb/me



MAR-11-1996 16:59 FROM HARUARD PETROLEUM TO 15058278177 P.02/02

HARVARD PETROLEUM CORPORATION
400 North Penhslyvanla, Suite 450 • P.O.Box 936 • Roswell, NM 88201 • (505)623-1581 • Fax (505) 622-8006

March 11, 1996

New Mexico Oil Conservation 
2040 South Pacheco 
Santa Fe, New Mexico 87505 
Attn Mr. Mike Stogner,

Petroleum Engineer Specialist/Examiner

TRANSMITTED BY FACSIMILE AND U $ MAIL

Re: West Triste Draw Prospect
Texaco’s Sand "18" Fed. Com. #2 
W/2E/2 Sec. 18 of T23S R32E, NMPM 
Lea County, New Mexico

Dear Mr. Stogner:

Harvard Petroleum Corporation for itself and its participants under 
an operating agreement covering direct offset lands to the captioned 
horizontal well proposal does hereby object to the Texaco proposal.

Very truly yours, 

HA^VKRDvPETROLEDM CORPORATION

jb/me

TOTAL P.02



MAR-11-1996 16:59 FROM HARVARD PETROLEUM TO 15058278177 P.01/02

FACSIMILE FROM

HARVARD PETROLEUM CORPORATION
400 North Penrjslyvania, Suite 450 * P.O. Box 936 • Roswell, NM 88201 • (505) 623-1581 Fax (505) 622-8006

FACSIMILE NUMBER: (505) 622-8006

DATE: 3|U|^_____

TO: %£ ______________

FAX NUMBER: )~~SOS % 2-7- 5?I*17

FROM:_ Jim &AL-L,__________________

NUMBER OF PAGES (INCLUDING COVER PAGE): 

MESSAGE:

*** CONFIDENTIALITY NOTICE ***

THE DOCUMENTS ACCOMPANYING THIS FACSIMILE TRANSMISSION CONTAIN CONFIDENTIAL 
INFORMATION BELONGING TO THE SENDER WHICH IS LEGALLY PRIVILEGED. THE 
INFORMATION IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY NAMED 
ABOVE. IF YOU ARE NOT THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT 
ANY DISCLOSURE, COPYING, DISTRIBUTION, OR THE TAKING OF ANY ACTION IN 
RELIANCE ON THE CONTENTS OF THIS FACSIMILE INFORMATION IS STRICTLY 
PROHIBITED. IF YOU HAVE RECEIVED THIS FACSIMILE IN ERROR, PLEASE IMMEDIATELY 
NOTIFY US BY TELEPHONE (COLLECT) TO ARRANGE FOR RETURN OF THE ORIGINAL 
DOCUMENTS TO US.

IF PROBLEMS OCCUR DURING TRANSMISSION OR IF PAGES ARE MISSING, PLEASE CALL:
(505) 623-1581



Hinkle, Cox, Eaton, Coffield & Hensley,
L.L.P.

PAUL W. EATON 
CONRAD E. COFFIELD 

HAROLD L HENSLEY. JR. 
STUART D. SHANOR 
ERIC D. LANPHERE 

C. D. MARTIN 
ROBERT P. TtNNIN. JR. 
MARSHALL G. MARTIN 

MASTON C. COURTNEY* 
DON L PATTERSON* 

DOUGLAS L LUNSFORD 
NICHOLAS J. NOEDING 
T. CALDER EZZELL. JR. 
WILLIAM B. BURFORO* 

RICHARD E. OLSON 
RICHARD R. WILFONG* 
THOMAS J. MCBRIDE 

NANCY S. CUSACK 
JEFFREY L FORNACIARI

JEFFREY D. HEWETT 
JAMES BRUCE 

JERRY F. SHACKELFORD* 
JEFFREY/W. HELLBERG* 
WILLIAM F. COUNTISS* 

MICHAEL J. CANON 
ALBERT L PITTS 

THOMAS M. HNASKO 
JOHN C. CHAMBERS* 
GARY D. COMPTON*

W. H. BRIAN, JR* 
RUSSELL J. BAILEY* 

CHARLES R. WATSON. JR* 
STEVEN O. ARNOLD 

THOMAS O. HAINES. JR 
GREGORY J. NIBERT 

FRED W. SCHWENDIMANN 
JAMES M. HUDSON 
JEFFREY S. BAIRD*

ATTORNEYS AT LAW

218 MONTEZUMA POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2008
(505) 982*4554 FAX (505) 382-8623

LEWIS C. COX. JR. (1924-1903) 
CLARENCE E. HINKLE (I90H96S)

OF COUNSEL
O. M. CALHOUN* JOE W. WOOD 

RICHARD L CAZZELL* RAY W. RICHARDS*

AUSTIN AFFILIATION 
HOFFMAN & STEPHENS. P.C. 

KENNETH R. HOFFMAN* 
TOM D. STEPHENS* 

RONALD C. SCHULTZ. JR.* 
JOSfc CANO*

THOMAS E. HOOD* 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVSKY, JR. 
ELLEN S. CASEY 

MARGARET CARTER LUDEWIG 
S. BARRY PAlSNER 
WYATT l_ BROOKS*
DAVID M. RUSSELL* 

ANOREW J. CLOUTIER 
STEPHANIE LANDRY 
KIRT E. MOELL1NG* 

DIANE FISHER 
JULIE P. NEERKEN 

WILLIAM P. SLATTERY 
CHRISTOPHER M. MOODY 

JOHN D. PHILLIPS 
EARL R. NORRIS 

JAMES A GILLESPIE 
MARGARET R. Me NETT

GARY W. LARSON 
USA K. SMITH* 

NORMAN D. EWART 
OARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA B. LINCOLN 
SCOTT A SHUART* 

PAUL G. NASON 
AMY C. WRIGHT* 

BRADLEY G. BISHOP* 
KAROLYN KING NELSON 
ELLEN T. LOUOERBOUGH 

JAMES H. WOOD* 
NANCY L STRATTON 
TIMOTHY R. BROWN 
JAMES C. MARTIN

•NOT LICENSED IN NEW MEXICO

February 19, 1996

HAND DELIVERED

William J. LeMay 
Oil Conservation Division 
2040 S. Pacheco Street 
Santa Fe, New Mexico 87501

Dear Mr. Lemay:

FEE 1 9 1996

Oil Conservation Division

Texaco Exploration and Production Inc. hereby applies for 
administrative approval of directional drilling for the following 
well:

Sand "IS11 Fed. Com. Well No. 2H

1-
Surface Location: 
Terminus:
Project Area:

l?*

The well will be drilled to test the Bone Spring formation (Upper 
Bone Spring Sand). The entire project area is within the designat­
ed Sand Dunes-Bone Spring Pool, which is subject to statewide 
rules. A Form C-102 for the well is attached as Exhibit A.

330' FSL and 2110' FEL 
660' FNL and 1800' FEL 
W^E^ of Section 18-23 
South - 32 East,
Lea County, New Mexico

At

U*

Ch

ft

if/r

Pursuant to Division Rule 
statements and submittals:

111(D), Texaco makes the following

1. Texaco is drilling this well as a test horizontal 
well in the Bone Spring. Production from this reservoir has been 
established to the North and South.

2. Attached as Exhibit B is a land plat of part of 
Township 23 South, Range 32 East. The project area of the well is 
outlined in red. The producing area is the same as the project 
area. There are no existing Bone Spring wells in the project area. 
(Texaco previously staked two wells in the WASWA of Section 18, but 
these wells have not been drilled.)

POST OFFICE BOX 10 
ROSWELL, NEW MEXICO 68202 

(505) 622-6510 
FAX (505) 623-9332

POST OFFICE BOX 3560 
MIDLAND, TEXAS 79702 

(915) 663-4691 
FAX (915) 683-6518

POST OFFICE BOX 9238 
AMARILLO, TEXAS 79105 

(806) 372-5569 
FAX (606) 372-9761

POST OFFICE BOX 2043

ALBUQUERQUE, NEW MEXICO 87103

(505) 768-1500

FAX (505) 768-1529

401 W. 15th STREET, SUITE 600 
AUSTIN. TEXAS 78701 

(512) 476-7137 
FAX (512) 476-5431



William J. LeMay 
February 19, 1996 
Page 2

The project area is all federal land, covered by Leases NM 
055953 9 (WMSE^i § 18) and NM 18848 (W^NEM § 18) . An APD has been 
filed with the Bureau of Land Management.

The following existing Bone Spring wells immediately offset 
the project area:

OPERATOR WELL LOCATION

Texaco Exploration and Production Inc. 
Texaco Exploration and Production Inc. 
Myco Industries, Inc.

Unit C § 18 
Unit H § 18 
Unit P § 7

Exhibit B also lists the names and addresses of offset 
operators or lessees. Copies of this application were mailed today 
to the offset operators or lessees, by certified mail, advising 
them they have twenty days from the date of this letter to object 
to the application. Copies of the notice letters are attached as 
Exhibit C.

3. Attached as Exhibit D is a vertical plan view of the 
well. (A horizontal plan view of the well is given on Exhibit A.)

4. Attached as Exhibit E is a location and production 
plat, indicating completions and proposed wells in the immediate 
area. It also indicates the line of cross-section A-A'.

5. Attached as Exhibit F is cross-section A-A', 
containing type logs from Texaco's Sand "18" Fed. No. 1 and SDE 
"19" Fed. No. 4 Wells, indicating the top and bottom of the Upper 
Bone Spring Sand. Analysis of rotary sidewall and full cores in 
this reservoir suggests that the sand consists of a fairly massive 
interval 10 to 50 feet thick. This sand exhibits good porosity, 
with values ranging from 10 to 19 percent. Corresponding perme­
ability values in. the reservoir average less than one millidarcy. 
Reservoir simulation and production indicate high decline, 
inefficient drainage, and corresponding low recovery rates in 
vertical wells drilled in this reservoir. These simulations also 
indicate that a horizontal well, drilled in the proposed location, 
will result in maximum drainage of the project area.

Should you need any additional data, please call. This 
application is submitted in duplicate, with a copy also forwarded 
to the Hobbs District Office.

Hinkle, Cox, Eaton, Coffield & Hensley



William J. LeMay 
February 19, 1996 
Page 3

Very truly yours,

JB: j r
cc: Mr. Jerry Sexton w/enc.

L.L.P.

Hinkle, Cox, Eaton, Coffield & Hensley
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LEGEND OF SYMBOLS

= Access Road (Yellow)
= Resource Road Federal Land (Pink)
= Resource Road on Lease (Brown)
= Proposed Resource Road (Red)
= Proposed Electric Line (Orange)
= Proposed Production Flowline (Green) 
= Staked Well Location 
= Producing Well Location 
= Water Well
= Found 1” Iron Pipe With Brass Cap
= Found T Iron Pipe With Brass Cap
= Unit or Lease Boundary

EXHIBIT "A"
ACCESS ROAD AND FACILITIES MAP

TEXACO EXPLORATION AND PRODUCTION

SAND ”18” FEDERAL COM. No. 1
330’ FSL & 2110’ FEL, Section 18 

T-23-S, R-32-E, NMPM, Lea County, NM

Drawn by: J ,S. Piper Scale: 1” = 1000 Feet

Date: February 2, 1996 C. Wade Howard

Checked by: D. M. Ballew Sheet: 6 of 8
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DRILUNG OPERATION PLAN EXHIBIT ”b”

Briefing Station
DRILLING RIG LAYOUT

TEXACO EXPLORATION AND PRODUCTION INC.

H2S Safety Trailer SAND ”18” FEDERAL Com. No. 2H
Located 330’ FSL 8c 2110’ FEL, Section 18,

Windsocks T-23-S, R-32-E, NMPM, Lea County, NM

H2S Detectors, Shale Shaker, Drawn by: D. M. Ballew Scale: 1” - 60’
Rotating Head,
Rig Floor Date: February 2, 1996 C. WADE HOWARD

Prevailing Wind from the South
Cheeked by: J. S. Piper Sheet 7 of 8



DISTRICT 1
P. 0. Box 1980. Hobbs. NM 88240 

DISTRICT II
P. O. Drawer OD, ArteBla, NM B8210 

DISTRICT III
1000 Rio Brazos Rd„ Aztec, NM 87410 

DISTRICT IV
P. 0. Box 2088, Santa Fe. NM 87504-2088

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088

Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATE

“1
Form C—102 

Revised February 10, 1994

Instructions on back

Submit to Appropriate District Office

State Lease-4 copies 
Fee Lease—3 copies

□ AMENDED REPORT

1 API Number 3Pool Code S/ -SArOt! Nam<y £ A J T Smvt> bUlVE-S

BRUSHY QANYtyN, BONE SPRINGS y law flits
Property Code ’Property Nome ' V “ Well Number

SAND "18" FEDERAL COM------------- 2H
'OGRID No. Operator Name ■ Bovation

TEXACO EXPLORATION & PRODUCTION, INC. 3643*
Surface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line 'County

0 18 23—S 32-E 330* South 2110* East Lea

UL or lot no.

B
Section

18
Township

23—S
Range

32-E
Lot Idn Feet from the

660’
North/South line

North
Feet from the

1800'
East/Wost line

East
7County

Lea
dedicated Acres

160
1JJoint or Infill 'tonsolldatlon Code 180rder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

O = Staked Location • = Producing Well = Injection Well o = Water Supply Well = Plugged <Sc Abandon Well 

(3)= Found Section Corner, 2 or 3" Iron Pipe & GLO B.C. Q — Found /4 Section Corner, 1” Iron Pipe <Sc GLO B.C.

ADDITIONAL INFORMATION ON THE LOCATION

State Plane Coordinates

Northing 472693.44 S.L. 476984.52 B. H. Easting 692121.65 S.L. 692403.82 B.H.

Latitude 3Z 17*52.870” S.L. 32*18*35.320" Longitude 103*42*41.620* S.L. 103*42*38.040’ B.H.

Zone North American Datum Combined Grid Factor Coordinate File

East 1927 0.9998026 TODD FED.CR5

Drawing File

SandCom2.dwg

Field Book

Lea Co. FB. 14, Page 40



MYCO INDUSTRIES, INC 
(OPERATOR - ALL OF SEC 7)

705 S.4TH STREET 
ARTESIA NEW MEXICO 88270 
(ATTN: Mr. DOUGLAS HURLBUT)

SEC 78 (NE4/NE4)
SANTA FE ENERGY RESOURCES, INC 

(LEASEHOLD OWNER)
550 W. TEXAS, SUITE 7330 

MIDLAND, TEXAS 79707 
(ATTN: Mr. JOE HAMMOND)

MITCHELL ENERGY CORP. 
(LEASEHOLD OWNER)
2007 TIMPERLOCH PL. 

WOODLANDS, TEXAS 77380 
(ATTN: Mr. LARRY D. CUNNINGHAM)

TEXACO EXPLORATION AND PRODUCTION 
(OPERATOR - ALL OF SEC 78, 

EXCEPT NE4/NE4)
4607 DTC BLVD.

DENVER, COLORADO 80237

INC.

HARVARD PETROLEUM CORP. 
(OPERATOR SEC. 79 - E/2 

400 N. PENNSYLVARIA, SUITE 450 
ROSWELL, NEWMEXICO 88207 

(ATTN: Mr. JIM BALL)

■ ■ 
■ ■ 
■ ■ Project Area

□ Texaco Leasehold

TEXACO
WESTERN

E & P INC.
E & P REGION 

AREA ©
BONE SPRINGS PROPOSAL

OFFSET
OPERATOR1EASEHOLD OWNERS

GC0SCCNT1ST; Tim Shsuad

ENGNEEfl Jm Dora 

LANDMAN; David Steeper 

GFOWi'SIST: blMcKrd^l
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Hinkle. Cox, Eaton, Cofeeeld & Hensley,
L.L.P.

PAUL W. EATON 
CONRAO E. COFFIELD HAPOLD L HENSLEY. JR. STUART 0. SHANOR 

ERIC 0. LANPHeRC C 0. MARTIN 
ROBERT P. TINNIN. JR. MARSHALL 0. MARTIN MASTON C COURTNEY* 

DON U PATTERSON* OOUOLAS L. LUNSFORD NICHOLAS J. NOCOINO 
T. CALOCP fwm JR. WILLIAM e. BURFORO* 

RICHARD E. OLSON RICHARD R. WILFONG* THOMAS J MCBRIOE NANCY a CUSACK JEFFREY l_ FQRNACIARI

JEFFREY 0. MEWCTT 
JAMES BRUCE JERRY F. SHACKELFORO* JEFFREY W. HELLBERO* WILLIAM F. C0UNT1SS* 

MICHAEL J CANON ALBERT L PITTS THOMAS M. HNASMO JOHN C CHAMBERS* GARY 0. COMPTON*W. H. BRIAN. JR* 
RUSSELL J BAILEY* CHARLES R. WATSON. JR* STEVEN 0. ARNOLD THOMAS 0. HAINES. JR.GREGORY J. NIBERT FRED W SCHWENOIMANN 
JAMES M. HUOSON JEFFREY & BAIRO*

ATTORNEYS AT LAW

2IS MONTEZUMA POST OFFICE SOX 2068

SANTA FB, NEW MEXICO 87004-2068

(SOS) 962*4554 PAX (505) 982-8623

LEWIS C COX, JR. IMAHOeai 
CLARENCE E. HINKLE (IOOMMSI

OF COUNSELO. M. CALHOUN* JOE W. WOOD 
RICHARO L CA2ZELL* RAY W. RICHAROS*

AUSTIN AFFILIATION 
HOFFMAN* STEPHENS RC KENNETH R. HOFFMAN* TOM 0. STEPHENS* RONALD C SCHULTZ, JR* 

JOSE CANO*

THOMAS C. HOOD* REBECCA NICHOLS JOHNSON STANLEY *. KOTOVSKY. JR. ELLEN a CASEY MARGARET CARTER LU DEWIG a BARRY PAISNCR 
WYATT L BROOKS* OAVIO M. RUSSEU.* ANOREW J CLOUTIER 

STEPHANIE LANORY KIRT e. MOELUNG* OIANE FISHER JUUC P. NECRKCN WILLIAM P SLATTERY 
CHRISTOR^ER M. MOODY 

JOHN O. R4ILUPS EARL R. NORRIS 
JAMES A GILLESPIE MARGARET R. MCNETT

GARY W. LARSON USA K. SMITH* 
NORMAN O. EWART OARREN T. GROCE* 
MOLLY MeiNTOSH MARCIA 0. UNCOLN SCOTT A SHUART* 
PAUL G. NASON AMY C WRIOHT* 

BRADLEY G. BISHOP* 
KAROLYN KING NELSON ELLEN T. LOUOERBOUGH 

JAMES K WOOD* NANCY L STRATTON TIMOTHY R. BROWN 
JAMES C MARTIN

•NOT LICENSED IN NEW MEXICO

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 19, 1996

Myco Industries, Inc.
105 South Fourth Street 
Artesia, New Mexico 88210

Attention: Douglas Hurlbut

Dear Mr. Hurlbut:

Texaco Exploration and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the WMEM of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 
days from the date of this letter, at its Santa Fe office (2040 
South Pacheco Street, Santa Fe, New Mexico 87501) .

JB/yrk

Enclosure

Very truly yours,

HINKLE, COX, EATON, COFFIELD, 
& HENSLEY.,. L.L.P.

POST OFFICE SOX IO 
ROSWELL, NEW MEXICO 88202 

(SOS) 622*8510 
FAX (SOS) 623*9332

POST OFFICE BOX 3SSO 
MIOLANO. TEXAS 79702 

(919) 683*4691 
FAX (919) 663*6918

POST OFFICE BOX 9238 
AMARILLO. TEXAS 79103 

(806) 372-5S69 
FAX (806) 372*9761

POST OFFICE BOX 2043 
ALBUQUERQUE. NEW MEXICO 87103 

(SOS) 768*1500 
FAX (SOS) 768-IS29

401 W, 13th STREET, SUITE 600 
AUSTIN, TEXAS 78701 

(512) 476*7137 
FAX (SI2) 476*3431

s.
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Hinkle, Cox, Eaton, Coftteld & Hensley,
L.L.P.

PAUL W. EATON 
CONRAO C. COFF1ELD 

HAROLD L HENSLEY. JR. 
STUART o. SHANOR 
ERIC a LANPHCRE 

C O. MARTIN 
ROBERT P. TINNIN. JR. 
MARSHALL 0. MARTIN 

MASTON C COURTNEY* 
OON L PATTERSON* 

OOUOLAS l_ LUNSFORO 
NICHOLAS J. NOEOING 
T. CALOCR mni- JR. 
WILLIAM B. BURFORO* 

RICHAPO C OLSON 
RICHARD R. WILFONG* 
THOMAS J. MCBRIOE 

NANCY S CUSACK 
JEFFREY l_ FORNACIARI

JEFFREY 0. MEWETT 
JAMES BRUCE 

JERRY F. SHACKELFORO* 
JEFFREY W. HCLLBCRG* 
WILLIAM F. COUNT! SS* 

MICHAEL J. CANON 
ALBERT L PITTS 

THOMAS M. HNASKO 
JOHN C. CHAMBERS* 
GARY 0. COMPTON*

W. H. BRIAN. JR* 
RUSSELL J. BAILEY* 

CHARLES R. WATSON. JR* 
STEVEN O. ARNOLD 

THOMAS O. HAINES. JR 
GREGORY J. NI8ERT 

FRED W. SCHWENOlMANN 
JAMES M. HUOSON 
JEFFREY S BAIRD*

ATTORNEYS AT LAW

21S MONTEZUMA POST OFFICE SOX 2068

SANTA FB, NEW MEXICO 87304-2068

(SOS) 982*4S54 FAX (SOS) 982*8623

LEWIS C COX. JR. (IUHN3I 
CLARENCE E. HINKLE (lOOHOa)

OF COUNSEL
O. M. CALHOUN- JOE W. WOOD 

RICHARD l_ CAZZCLL* RAY W. RICHARDS*

AUSTIN AFFILIATION 
HOFFMAN t STEPHENS. PC 

KENNETH R. HOFFMAN* 
TOM O. STEPHENS* 

RONALD C SCHULTZ, JR* 
JOSE CANO*

THOMAS E. MOOD* 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVS KY. JR. 
ELLEN S. CASEY 

MARGARET CARTER LUDEWlG 
S. BARRY PAISNER 
WYATT l_ BROOKS* 
OAVIO M. RUSSELL* 

ANDREW J. CLOUTIER 
STEPHANIE LANORY 
KIRT E. MOCLUNG* 

DtANE FISHER 
JULJE P. NEERKEN 

WILUAM P. SLATTERY 
CHRISTOPHER M. MOODY 

JOHN O. PHILLIPS 
EARL R. NORRIS 

JAMES A GILLESPIE 
MARGARET R. MCNETT

GARY W. LARSON 
USA K. SMITH* 

NORMAN O. EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA B. UNCOLN 
SCOTT A SHUART* 

PAUL G. NASON 
AMY C WRIGHT* 

SRAOLCY G. BISHOP* 
KAROLYN KING NELSON 
ELLEN T. LOUOERBOUGH 

JAMES H. WOOD* 
NANCY L. STRATTON 
TIMOTHY R. BROWN 
JAMES C MARTIN

•NOT LICENSEO IN NEW MEXICO

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 19, 1996

Santa Fe Energy Resources, Inc. 
Suite 1330 
550 West Texas 
Midland, Texas ' 79701

Attention: Joe Hammond

Dear Mr. Hammond:

Texaco Exploration and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the W^EM of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 
days from the date of this letter, at its Santa Fe office (2040 
South Pacheco Street, Santa Fe, New Mexico 87501) .

Very truly yours,

HINKLE, COX, EATON, COFFIELD,

/James Bruce

JB/yrk

Enclosure

POST OFFICE BOX IO 
ROSWELL, NEW MEXICO 00202 

(SOS) 622*6310 
FAX (SOS) 623*9332

POST OFFICE BOX 3300 
MIOLANO. TEXAS 79702 

(9IS) 663-4091 
FAX (9IS) 003*6316

POST OFFICE BOX 9236 
AMARILLO. TD(AS 79IOS 

(606) 372-SS69 
FAX (606) 372*9761

POST OFFICE SOX 2043

ALBUQUERQUE. NEW MEXICO 07103

(SOS) 760-ISOO

FAX (SOS) 700*1529

401 W. ISTn STREET, SUITE 800 
AUSTIN. TO(AS 78701 

(512) 476*7137 
FAX (SI2) 470-3431



PAUL W. EATON 
CONRAO E. COFF1ELO 

HAROLD L HENSLEY. jR 
STUART O. SHANOR 
ERIC a LAN WHERE 

C a MARTIN 
ROSERT P. TINNIN. JR 
MARSHALL 0. MARTIN 

MASTON C COURTNEY* 
DON L PATTERSON* 

DOUOLAS L. LUNSFORO 
NICHOLAS J. NOEOINO 
T. CALOER rrrtrt i, jr. 

WILLIAM 8. 8URTORO* 
RICMARO E. OLSON 

RICHARO R. WILFONG* 
THOMAS J. MCSRIOE 

NANCY S. CUSACK 
JEFFREY l_ FORNACIARI

Hinkle, Cox, Eaton, Copfield & Hensley.

L.L.P.
JEFFREY a MEWCTT 

JAMES BRUCE 
JERRY F. SHACKELFORD* 
JEFFREY w. HELLS ERG* 
WILLIAM F. C0UNT1SS* 

MICHAEL J. CANON 
ALBERT L PITTS 

THOMAS M. HNASKO 
JOHN C CHAMBERS* 
GARY 0. COMPTON*

Wt H. BRIAN. JR * 
RUSSELL J. BAILEY* 

CHARLES R. WATSON. JR* 
STEVEN 0. ARNOLD 

THOMAS 0. HAINES. JR 
GREGORY J NI8CRT 

FRED W. SCHWCNOIMANN 
JAMES M. HUDSON 
JEFFREY a BAIRO*

ATTORNEYS AT LAW .

2ld MONTEZUMA POST OFFICE BOX 2068 
SANTA FB* NBW MEXICO 87904-2088 
(SOS) 902-4554 FAX (SOS) 982-8623

LORIS C. COX. JR CiQtA 19031 
CLARENCE E. HINKLE (IBOMBMI

OF COUNSEL
O. M. CALHOUN* JOE W. WOOD 

RICHARO L. CAZZELL* RAY W RICHARDS*

AUSTIN AFFILIATION 
HOFFMAN « STEPHENS. PC. 

KENNETH R HOFFMAN* 
TOM O. STEPHENS* 

RONALD C SCHULTZ. JR* 
JOSE CANO*

THOMAS C. HOOD* 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVSKY. JR. 
ELLEN S. CASEY 

MARGARET CARTER LUOEWlG 
a BARRY PA1SNER 
WYATT L BROOKS* 
QAVIO M. RUSSELL* 

ANDREW J. CLOUTIER 
STEPHANIE LANORY 
KIRT E. MOELUNG* 

OtANC FISHER 
JUUC P NEERKEN 

WILUAM P SLATTERY 
CHRISTOPHER M. MOODY 

JOHN 0. PHILLIPS 
EARL R NORRIS 

JAMES A. GILLESPIE 
MARGARET R MCNETT

GARY W. LARSON 
USA K. SMITH* 

NORMAN O. EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA 0. UNCOLN 
SCOTT A. SWUART* 

PAUL G. NASON 
AMY c WRIGHT* 

BRAOLEr G. BISHOP* 
KAROLYN KINO NELSON 
ELLEN T. LOUOERBOUGH 

JAMES m. WOOD* 
NANCY L STRATTON 
TIMOTHY R BROWN 
JAMES C MARTIN

•not ucenseo in new mcxico

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 19, 1996

Mitchell Energy Corporation 
2001 Timperloch Place 
Woodlands, Texas 77380

Attention: Larry Cunningham

Dear Mr. Cunningham:

Texaco Exploration and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the WMEM of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 
days from the date of this letter, at its Santa Fe office (2040 
South Pacheco Street, Santa Fe, New Mexico 87501).

Very truly yours,

HINKLE, COX, EATON, COFFIELD,
& HENSLEY, L.L.P.

JB/yrk

Enclosure

POST OFFICE SOX 10 POST OFFICE SOX 3S60 POST OFFICE SOX 9238 POST OFFICE BOX 2043 401 W. 15th STREET, SUITE 800
ROSWELL NEW MEXICO 66202 MIOLANO, TOLAS 79702 AMARILLO. TEXAS 79IOS ALBUQUERQUE, NEW MEXICO 87103 AUSTIN. TEXAS 78701

(SOS) 622*6510 (915) 683-4691 (808) 372-SS69 (SOS) 788-1500 (512) 478-7137
FAX (90S) 623-9332 FAX (9IS) 683-6518 FAX (806) 372-9781 FAX (509) 768-1529 FAX (512) 478*5431



Hinkle, Cox, Eaton, Coffield & Hensley,
L.LF.

PAUL W. EATON
conrao e. comeLO 

karolo l hcnsley. jr.STUART 0. SHANOR 
ERIC 0. LANPHERE C 0. MARTIN 

ROBERT P. TTMNIN. JR. 
MARSHALL G. MARTIN MASTON C COURTNEY* 
OON L PATTERSON* OOUGLAS (. LUNSFORD 

NICHOLAS J. NOeOING 
T. CALOER EZZCLL. JR. WIUJAM a BURPORO* 

RICHARO e. OLSON Richaro r. wilfonc* 
THOMAS J. MCBRIOE NANCY a CUSACK JEFFREY L. FORNACLAR1

JEFFREY O. HOMETT 
JAMES BRUCE JERRY F. SHACKELFORD* JEFFREY w. HELLOERO* WILLIAM F. COUNTISS* 

MICHAEL J. CANON 
ALBERT l_ PITTS THOMAS M. HNASKO JOHN C CHAMBERS* GARY O. COMPTON*W. H. BRIAN. JR* 

RUSSELL J. BAILEY* CHARLES R. WATSON. JR* STEVEN O. ARNOLD 
THOMAS 0. HAINES. JR.GREGORY J. NIBERT FRED W SCHWENOIMANN JAMES M. HUDSON 

JEFFREY & BAIRD*

ATTORNEYS AT LAW

213 MONTEZUMA POST OFFICE BOX 2033 
SANTA FB, NEW MBXICO 87804-2068 
(SOS) 982*45S4 FAX (SOS) 382*8323

LEWIS C. COX. JR. (IB2449B3) CLARENCE E. HINKLE (ISOHMSl
OF COUNSELO. M. CALHOUN* JOE W. WOOD 

RICHARO L. CAZZCLL* RAY W. RICHAROS*
AUSTIN AFFILIATION 

HOFFMAN & STEPHENS. P.C KENNETH R. HOFFMAN* 
TOM O. STEPHENS* RONALD C SCHULTZ. JR* 

JOSE CANO*

THOMAS E. HOOD* REBECCA NICHOLS JOHNSON STANLEY K. KOTOVSKY. JR. 
ELLEN S. CASEY MARGARET CARTER LUOEWIG a BARRY PAISNER WYATT L BROOKS* DAVID M. RUSSELL* ANDREW J. CLOUTIER STEPHANIE LANDRY 

KIRT C MOELUNG* 
DIANE FISHER JUUC P NEERKEN WILLIAM P. SLATTERY 

CHRISTOPHER M. MOODY JOHN O. PHILLIPS EARL R. NORRIS JAMES A GILLESPIE MARGARET R. MCNETT

Gary w larsonLISA K. SMITH* 
NORMAN O. EWART DARREN T. GROCE* 
MOLLY MQNTOSH MARCIA B. LINCOLN SCOTT A SHUART* 
PAUL G. NASON AMY C WRIGHT* 

BRADLEY G. BISHOP* KAROLYN KINO NELSON ELLEN T. LOUDERBOUGH 
JAMES H. WOOD* NANCY L, STRATTON TIMOTHY R. BROWN 
JAMES C. MARTIN

•not LICENSED IN NEW MEXICO

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 19, 1996

Harvard Petroleum Corporation 
Suite 450
400 North Pennsylvania 
Roswell, New Mexico 88201

Attention: Jim Ball

Dear Mr. Ball:

Texaco Exploration and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the W^E^ of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 
days from the date of this letter, at its Santa Fe office (2040 
South Pacheco Street, Santa Fe, New Mexico 87501).

Very truly yours,

HINKLE, COX, EATON, COFFIELD,

JB/yrk

Enclosure

POST OFFICE BOX IO 
ROSWELL, NEW MEXICO 88202 

(SOS) 622-6310 
FAX (SOS) 622-9332

POST OFFICE BOX 3980 
MIDLAND. TEXAS 79702 

(9IS) 683-4691 
FAX (9IS) 683-6518

POST OFFICE BOX 9238 POST OFFICE BOX 2043
AMARILLO. TEXAS 79IOS ALBUQUERQUE, NEW MEXICO 67103

(806) 372-SS69 (SOS) 768-ISOO
FAX (806) 372-9761 FAX (S05) 768-1529

401 W. I3TN STREET. SUITE 800 
AUSTIN. TEXAS 76701 

(312) 476-7137 
FAX (512) 476-5431
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DRILLING SERVICES

TEXACCl E8.P 

BONE SPRINGS HORIZONTAL 

LEA COUNTY, NEW MEXICO

VERTICAL PROJECTION

7900

8150 '

8400

8650

Proposed Kick off Point ■■
True Vertical Depth■■ 8,133 feet

8900

9150

-850 0

End of Build■ 8,876 ft MD 
8,610 ft TVD & 89.2 Degrees Proposed Botton Hole Location 

fron Kick off Point:

Displacement Beoring: \0 Degrees Azimuth 

Horizontal Displacement: 4,300 feet 

True Vertical Depth: 8,601 feet 

Measured Depth■ 12,706 feet
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Hinkle,

-v\?

PAUL W. EATON 
CONRAD E. COFF1ELO 

HAROLD L. HENSLEY. JR. 
STUART D. SHANOR 
ERIC O. LANPHERE 

C D. MARTIN 
ROBERT P. TINNIN. JR. 
MARSHALL O. MARTIN 

MASTON C COURTNEY" 
DON l_ PATTERSON" 

DOUGLAS L LUNSFORO 
NICHOLAS J. NOEOtNG 
T. CALOER EZZELL. JR. 
WILLIAM 8. BURFORO* 

RICHARD E. OLSON 
RICHARD R. WILFONG" 
THOMAS J. MCBRIDE 

NANCY S. CUSACK 
JEFFREY L. FORNACIARI

JEFFREY D. HEWETT 
JAMES BRUCE 

JERRY F. SHACKELFORD" 
JEFFREY W. HELLBERG" 
WILLIAM F. COUNT!SS* 

MICHAEL a CANON 
ALBERT L PITTS 

THOMAS M. HNASKO 
JOHN C. CHAMBERS" 
GARY O. COMPTON"

W. H. BRIAN. JR." 
RUSSELL J. BAILEY" 

CHARLES R. WATSON. JR." 
STEVEN O. ARNOLO 

THOMAS 0. HAINES. JR 
GREGORY J. NIBERT 

FRED W. SCHWENOIMANN 
JAMES M. HUDSON 
JEFFREY S. BAIRD"

, C<px, Eaton, Coffield & Hensley,
/ ' L.L.P.

ATTORNEYS AT LAW

218 MONTEZUMA POST OFFICE SOX 2068 
SANTA FE, NEW MEXICO 87504-2008 
(505) 982-4554 FAX (505) 982-8823

LEWIS C. COX. JR. (IB24HBU) 
CLARENCE E HINKLE (IBOHSaS)

OF COUNSEL
O. M. CALHOUN" JOE W. WOOD 

RICHARO L CAZZELL" RAY W. RICHAROS*

AUSTIN AFFILIATION 
HOFFMAN 6 STEPHENS. PC. 

KENNETH R. HOFFMAN* 
TOM O. STEPHENS* 

RONALD C. SCHULTZ, JR." 
JOSfc CANO*

THOMAS E. HOOO" 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVSKY. JR. 
ELLEN S. CASEY 

MARGARET CARTER LUDEWIG 
S. BARRY PAJSNER 
WYATT L BROOKS* 
DAVID M. RUSSELL* 

ANDREW J. CLOUTIER 
STEPHANIE LANDRY 
KIRT E MOELUNG* 

OIANE FISHER 
JUUE P. NEERKEN 

WILLIAM P. SLATTERY 
CHRISTOPHER M. MOODY 

JOHN O. PHILLIPS 
EARL R. NORRIS 

JAMES A. GILLESPIE 
MARGARET R. MCNETT

GARY W. LARSON 
USA K. SMITH" 

NORMAN D. EWART 
OARREN T. GROCE" 

MOLLY MCINTOSH 
MARCIA a. UNCOLN 
SCOTT A. SHUART" 

PAUL 0. NASON 
AMY C WRIGHT" 

BRAOLEY G. BISHOP* 
KAROLYN KING NELSON 
ELLEN T. LOUDERBOUGH 

JAMES H. WOOD" 
NANCY L STRATTON 
TIMOTHY R. BROWN 
JAMES C. MARTIN

"NOT LICENSED IN NEW MEXICO

February 19, 1996

HAND DELIVERED

William J. LeMay 
Oil Conservation Division 
2040 S. Pacheco Street 
Santa Fe, New Mexico 87501

FEB 1 9 1996 

Oil Conservation Division

Dear Mr. Lemay:

Texaco Exploration and Production Inc. hereby applies for 
administrative approval of directional drilling for the following 
well:

Sand "IS" Fed. Com. Well No. 2H

Surface Location: 330' FSL and 2110' FEL
Terminus: 660' FNL and 1800' FEL
Project Area: W^EM of Section 18-23

South - 32 East,
Lea County, New Mexico

The well will be drilled to test the Bone Spring formation (Upper 
Bone Spring Sand). The entire project area is within the designat­
ed Sand Dunes-Bone Spring Pool, which is subject to statewide 
rules. A Form C-102 for the well is attached as Exhibit A.

Pursuant to Division Rule 111(D), Texaco makes the following 
statements and submittals:

1. Texaco is drilling this well as a test horizontal 
well in the Bone Spring. Production from this reservoir has been 
established to the North and South.

2. Attached as Exhibit B is a land plat of part of 
Township 23 South, Range 32 East. The project area of the well is 
outlined in red. The producing area is the same as the project 
area. There are no existing Bone Spring wells in the project area.
(Texaco previously staked two wells in the W&SEM of Section 18, but 
these wells have not been drilled.)

POST OFFICE BOX 10 POST OFFICE BOX 3580 POST OFFICE BOX 9238 POST OFFICE 80X 2043 401 W. IS™ STREET. SUITE 800
ROSWELL, NEW MEXICO 68202 MIOLANO, TEXAS 79702 AMARILLO, TEXAS 79105 ALBUQUEROUE, NEW MEXICO 67103 AUSTIN. TEXAS 76701

(SOS) 622-6510 (915) 663-4691 (806) 372-9569 (SOS) 768-1500 (512) 476-7137
FAX (SOS) 623-9332 FAX (9IS) 663-6518 FAX (806) 372-9761 FAX (505) 768-IS29 FAX (912) 476*5431



William J. LeMay 
February 19, 1996 
Page 2

The project area is all federal land, covered by Leases NM 
055953 9 (WMSEM § 18) and NM 18848 (W%NE% § 18) . An APD has been 
filed with the Bureau of Land Management.

The following existing Bone Spring wells immediately offset 
the project area:

OPERATOR WELL LOCATION

Texaco Exploration and Production Inc. 
Texaco Exploration and Production Inc. 
Myco Industries, Inc.

Unit C § 18 
Unit H § 18 
Unit P § 7

Exhibit B also lists the names and addresses of offset 
operators or lessees. Copies of this application were mailed today 
to the offset operators or lessees, by certified mail, advising 
them they have twenty days from the date of this letter to object 
to the application. Copies of the notice letters are attached as 
Exhibit C.

3 . Attached as Exhibit D is a vertical plan view of the 
well. (A horizontal plan view of the well is given on Exhibit A.)

4. Attached as Exhibit E is a location and production 
plat, indicating completions and proposed wells in the immediate 
area. It also indicates the line of cross-section A-A'.

5. Attached as Exhibit F is cross-section A-A', 
containing type logs from Texaco's Sand "18" Fed. No. 1 and SDE 
"19" Fed. No. 4 Wells, indicating the top and bottom of the Upper 
Bone Spring Sand. Analysis of rotary sidewall and full cores in 
this reservoir suggests that the sand consists of a fairly massive 
interval 10 to 50 feet thick. This sand exhibits good porosity, 
with values ranging from 10 to 19 percent. Corresponding perme­
ability values in the reservoir average less than one millidarcy. 
Reservoir simulation and production indicate high decline, 
inefficient drainage, and corresponding low recovery rates in 
vertical wells drilled in this reservoir. These simulations also 
indicate that a horizontal well, drilled in the proposed location, 
will result in maximum drainage of the project area.

Should you need any additional data, please call. This 
application is submitted in duplicate, with a copy also forwarded 
to the Hobbs District Office.

Hinkle, Cox. Eaton, Coftield & Hensley



William J. LeMay 
February 19, 1996 
Page 3

Very truly yours,

JB: j r
cc: Mr. Jerry Sexton w/enc.

HINKLE, COX, EATON, 
C^Ff^ELD &_HENSLEY, L.L.P.

James Bruce
/

I

Hinkle, Cox, Eaton, Coffield & Hensley



r^':.

DISTRICT 1
P. 0. Box 1980, Hobba. NM 88240 

DISTRICT II
P. O. Drawer OD, Mesla, NM B8210 

DISTRICT III
1000 Rio Brazoa Rd., Aztec, NM 87410 

DISTRICT IV
P. 0. Box 2088, Santa Fo, NM 87504-2088

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088

Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

n
Form C-102 

Revised February 10, 1994

Instructions on back

Submit to Appropriate District Office

State Lease-4 copies 
, Fee Lease-3 copies

□ AMENDED REPORT

1 API Number aPool Code SfceJb Narne Eftjr Snrva bn/VE S
BRUSHY CANYON, BONE SPRINGS , Vjfla w rtJLE

Property Code “Property Name “ Well Number

SAND "18” FEDERAL COM 2H
'OGRID No. ^Operator Name 8 Qevation

TEXACO EXPLORATION & PRODUCTION, INC. 3643’
10 Surface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line 'County

0 18 23-S 32—E 330* South 2110’ East Lea
11 Bottom Hole Location If Different From Surface

UL or lot no.

B
Section

18

Township

23—S
Range

32-E
Lot Idn Feet from the

660’

North/South line

North
Feet from the 

1800*
East/West line

East
^County

Lea
dedicated Acres

160

nt or Infill Consolidation Code ,80rder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

O = Staked Location • = Producing Well = Injection Well o = Water Supply Well = Plugged & Abandon Well 

(5)= Found Section Corner, 2 or 3" Iron Pipe & GLO B.C. Q = Found /4 Section Corner, 1" Iron Pipe & GLO B.C.

ADDITIONAL INFORMATION ON THE LOCATION

State Plane Coordinates

Northing 472693.44 S.L. 476984.52 B. H. Easting 692121.65 S.L. 692403.82 B.H.

Latitude 32*17’52.870” S.L. 32*18’35.32Cr Longitude 103*42*41.620* S.L. 103*42*38.040* B.H.

Zone North American Datum Combined Grid Factor Coordinate Rle

East 1927 0.9998026 TODD FED.CR5

Drawing File

SandCom2.dwg

Reid Book

Lea Co. FB. 14, Page 40



LEGEND OF SYMBOLS

= Access Road (Yellow)
Resource Roaa Federal Land (Pink)

= Resource Road on Lease (Brown)
= Proposed Resource Road (Red)
= Proposed Electric Line (Orange)
= Proposed Production Flowline (Green) 
= Staked Well Location 
= Producing Well Location 
= Water Well
= Found 1” Iron Pipe With Brass Cap
= Found 2“ Iron Pipe With Brass Cap
= Unit or Lease Boundary

EXHIBIT "A”
ACCESS ROAD AND FACILITIES MAP

TEXACO EXPLORATION AND PRODUCTION

SAND ”18” FEDERAL COM. No. 1
330’ FSL & 2110’ FEL, Section 18 

T-23-S, R-32-E, NMPM, Lea County, NM

Drawn by: J .S. Piper Scale: 1" = 1000 Feet

Date: February 2, 1996 C. Wade Howard

Checked by: D. M. Ballew Sheet: 6 of 8





MYCO INDUSTRIES, INC 
(OPERATOR - ALL OF SEC 7)

105 S.4TH STREET 
ARTESIA NEW MEXICO 88210 
(ATTN: Mr. DOUGLAS HURLBUT)

SEC 18 (NE4/NE4)
SANTA FE ENERGY RESOURCES, INC 

(LEASEHOLD OWNER)
550 W. TEXAS, SUITE 1330 

MIDLAND, TEXAS 79701 
(ATTN: Mr. JOE HAMMOND)

MITCHELL ENERGY CORP. 
(LEASEHOLD OWNER)
2001 TIMPERLOCH PL 

WOODLANDS, TEXAS 77380 
■—(ATTN: Mr. LARRY D. CUNNINGHAM)

TEXACO EXPLORATION AND PRODUCTION INC 
(OPERATOR - ALL OF SEC 18,

EXCEPT NE4/NE4)
4601 DTC BLVD.

DENVER, COLORADO 80237

TEXACO EXPt a PROO 
SOE IT FEDERAL 

v4

19

TEXACO EXPl a PROO 
SOE IT FEDERAL 

v3

HARVARD
JAMES FEDERAL T9*

HARVARD PETROLEUM CORP. 
(OPERATOR SEC. 19 - E/2 

400 N. PENNSYLVARIA SUITE 450 
ROSWELL, NEWMEXICO 88201 

(ATTN: Mr. JIM BALL)

l« 
■ ■ 
■ ■ 
u

Project Area

Texaco Leasehold

© TEXACO E & P INC.
WESTERN E & P REGION Lfi

AREA

BONE SPRINGS PROPOSAL
OFFSET

OPERATORLEASEHOLD OWNERS
Lao CO. NM

GC0SCCNT1ST. Tn Sh«arti
ENGNEER Jm Don

UAlb: FEE 1996
lANDbWN. DM Sittn
GF0PHV9ST:



Hinkle:, Cox, Eaton, Coffield & Hensley,
llp.

PAUL W EATON 
CONRAO E. COFFIELD 

HAROLD L HENSLEY. JR. 
STUART D. SHANOR 
ERIC D. LAN PH ERE 

C D. MARTIN 
ROBERT P. T1NNIN. JR 
MARSHALL 0. MARTIN 

MASTON C COURTNEY* 
DON L PATTERSON* 

DOUGLAS L LUNSFORD 
NICHOLAS J. NOEDINO 
T. CALDER EZ2ELL. JR. 
WILLIAM B. BURFORO* 

RICHARD E. OLSON 
RICHARO R WILFONG* 
THOMAS J MC8RIOE 

NANCY S. CUSACK 
JEFFREY L FORNACIARI

JEFFREY O. HEWCTT 
JAMES BRUCE 

JERRY F. SHACKELFORD* 
JEFFREY W HELLBERG* 
WILLIAM F. COUNTISS* 

MICHAEL J. CANON 
ALBERT L. PITTS 

THOMAS M. HNASKO . 
JOHN C. CHAMBERS* 
GARY O. COMPTON*

W. H. BRIAN, JR* 
RUSSELL J. BAILEY* 

CHARLES R WATSON. JR* 
STEVEN O. ARNOLD 

THOMAS O. HAINES. JR 
GREGORY a NIBERT 

FREO W. SCHWENOIMANN 
JAMES M. HUDSON 
JEFFREY S. BAIRO*

ATTORNEYS AT LAW

2IS MONTEZUMA POST OFFICE SOX 2066 
SANTA KB, NEW MBXICO 87004-2068 
<505) 982-4554 FAX (505) 962-6623

LEWIS C. COX. JR (10844093) 
CLARENCE E. HINKLE DOOHOBS)

OF COUNSEL
O. M. CALHOUN* JOE W. WOOD 

RICHARO L CAZZELL* RAY W. RICHARDS*

AUSTIN AFFILIATION 
HOFFMAN 4 STEPHENS. P.C KENNETH R HOFFMAN* 

TOM O. STEPHENS* RONALO C SCHULTZ, JR* JOSt CANO*

THOMAS E. HOOD* 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVSKY. JR. 
ELLEN S. CASEY 

MARGARET CARTER LUOCWIG 
S. BARRY PAISNCR 
WYATT l_ BROOKS* 
OAV1D M. RUSSELL* 

ANDREW J. CLOUTIER 
STEPHANIE LANDRY 
KIRT E. MOELUNG* 

DIANE FISHER 
JUUC P. NEERKEN 

WILLIAM P. SLATTERY 
CHRISTOPHER M. MOODY 

JOHN O. PHILLIPS 
EARL R NORRIS 

JAMES A. GILLESPIE 
MARGARET R McNETT

GARY W. LARSON 
USA K. SMITH* 

NORMAN O. EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA B. LINCOLN 
SCOTT A. SHUART* 

PAUL G. NASON 
AMY C WRIGHT* 

BRADLEY G. BISHOP* 
KAROLYN KING NELSON 
ELLEN T. LOUOERBOUGH 

JAMES H. WOOD* 
NANCY l_ STRATTON 
TIMOTHY R. BROWN 
JAMES C. MARTIN

*NOT LICENSED IN NEW MEXICO

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 19, 1996

Myco Industries, Inc.
105 South Fourth Street 
Artesia, New Mexico 88210

Attention: Douglas Hurlbut

Dear Mr. Hurlbut:

Texaco Exploration, and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the W^E^ of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 
days from the date of this letter, at its Santa Fe office (2040 
South Pacheco Street, Santa Fe, New Mexico 87501) .

Very truly yours,

HINKLE, COX, EATON, COFFIELD, 
& HENSLEY., L.L.P.

'7

ames Bruce
lA+f'

JB/yrk

Enclosure

POST OFFICE BOX 10

ROSWELL. NEW MEXICO 88202

(505) 622-6510

FAX (505) 823-9332

POST OFFICE SOX 3580

MIDLAND, TEXAS 79702

(915) 683-4691

FAX (915) 683-6518

POST OFFICE BOX 9238 
AMARILLO, TEXAS 79I0S 

(806) 372-5569 
FAX (806) 372-9761

POST OFFICE SOX 2043

ALBUQUERQUE. NEW MEXICO 87103

(SOS) 768-1500

FAX (505) 766-1529

401 W. 15™ STREET. SUITE 800

AUSTIN, TEXAS 78701

(512) 476-7137

FAX (SI2) 476-5431



Hinkle, Cox, Eaton, Coffield & Hensley,
L.L.P.

PAUL W. EATON 
CONRAD C. COFFIELD 

HAROLD U HENSLEY. JR. 
STUART D. SHANOR 
ERIC D. LAN PH ERE 

C D. MARTIN 
ROBERT P. TINNIN. JR. 
MARSHALL 0. MARTIN 

MASTON C COURTNEY* 
DON L. PATTERSON* 

DOUGLAS L. LUNSFORO 
NICHOLAS J. NOEDING 
T. CALOER EZZELL. JR. 
WILLIAM B. BURFORD* 

RICHARD E. OLSON 
RICHARO R. WILFONG* 
THOMAS J. MCBRIDE 

NANCY S. CUSACK 
JEFFREY L FORNACIARI

JEFFREY 0. HEWETT 
JAMES BRUCE 

JERRY F. SHACKELFORD* 
JEFFREY W. HELLSERG* 
WILLIAM F. COUNTISS* 

MICHAEL J. CANON 
ALBERT L PITTS 

THOMAS M. HNASKO 
JOHN C CHAMBERS* 
GARY O. COMPTON*

W. H. BRIAN. JR* 
RUSSELL J BAILEY* 

CHARLES R. WATSON. JR.* 
STEVEN D. ARNOLD 

THOMAS O. HAINES. JR.
GREGORY J. NI8ERT 

FRED W. SCHWENDIMANN 
JAMES M. HUDSON 
JEFFREY S. BAIRD*

ATTORNEYS AT LAW

216 MONTEZUMA POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

(SOS) 982*4554 FAX (SOS) 982*8623

LEWIS C COX. JR <l02«-49a3) 
CLARENCE E. HINKLE (1ROHQBSI

OF COUNSEL
O. M. CALHOUN* JOE W. WOOD 

RICHARO L. CA22ELL* RAY W. RICHARDS*

AUSTIN AFFILIATION 
HOFFMAN A STEPHENS. PC 

KENNETH R. HOFFMAN* 
TOM D. STEPHENS* 

RONALD C SCHULTZ, JR* 
JOS£ CANO*

THOMAS E. HOOO* 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVSKY. JR. 
ELLEN S. CASEY 

MARGARET CARTER LUOEWIG 
S. BARRY PAlSNER 
WYATT L. BROOKS* 
DAVID M. RUSSELL* 

ANDREW J. CLOUTIER 
STEPHANIE LANORY 
KIRT E. MOELUNG* 

DIANE FISHER 
JULIE P. NCERKEN 

WILLIAM P SLATTERY 
CHRISTOPHER M. MOODY 

JOHN O. PHILLIPS 
EARL R. NORRIS 

JAMES A. GILLESPIE 
MARGARET R. MCNETT

GARY W. LARSON 
USA K. SMITH* 

NORMAN O. EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA B. LINCOLN 
SCOTT A. SHUART* 

PAUL G. NASON 
AMY C. WRIGHT* 

8RA0LEY G. BISHOP* 
KAROLYN KING NELSON 
ELLEN T. LOUOERBOUGH 

JAMES H. WOOD* 
NANCY L STRATTON 
TIMOTHY R. BROWN 
JAMES C. MARTIN

♦NOT LICENSED IN NEW MEXICO

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 19, 1996

Santa Fe Energy Resources, Inc. 
Suite 1330 
550 West Texas 
Midland, Texas 79701

Attention: Joe Hammond

Dear Mr. Hammond:

Texaco Exploration and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the WME^ of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 
days from the date of this letter, at its Santa Fe office (2040 
South Pacheco Street, Santa Fe, New Mexico 87501).

Very truly yours,

HINKLE, COX, EATON, COFFIELD, 
& HENSLEY, L.L.P.V 'S

/James Bruce

JB/yrk

Enclosure

POST OFFICE BOX IO

ROSWELL, NEW MEXICO 86202

(SOS) 622*6510

FAX (SOS) 623*9332

POST OFFICE BOX 3S60

MIOLANO, TEXAS 79702

(915) 663-4691

FAX (915) 683*6518

POST OFFICE BOX 9238 
AMARILLO. TOCAS 79I0S 

(806) 372*5369 
FAX (606) 372-9761

POST OFFICE BOX 2043

ALBUQUERQUE, NEW MEXICO 87103

(SOS) 768*1500

FAX (505) 768*1529

401 W. ISTN STREET, SUITE 800

AUSTIN, TEXAS 78701

1512) 476*7137

FAX (512) 476*5431



Hinkle, Cox, Eaton, Cofpirlti & Hensley,
L.L.P.

PAUL W. EATON 
CON RAO E. COFF1ELO 

HAROLD L HENSLEY. JR. 
STUART O. SHANOR 
ERIC 0. LAN PH ERE 

C. o. MARTIN 
ROBERT P. T1NNIN. JR. 
MARSHALL G. MARTIN 

NASTON C COURTNEY* 
OON L. PATTERSON* 

DOUGLAS L LUNSFORD 
NICHOLAS J. NOEDING 
T. CALOER fwth. JR. 
WILLIAM B. BURFORD* 

RICHARD E. OLSON 
RICHARO R. WILFONG* 
THOMAS J. McBRIOE 

NANCY S. CUSACK 
JEFFREY L FORNACIARI

JEFFREY 0. HEWETT 
JAMES BRUCE 

JERRY F. SHACKELFORD* 
JEFFREY W. HELLBERG* 
WILUAM F. COUNTlSS* 

MICHAEL J. CANON 
ALBERT L PITTS 

THOMAS M. HNASKO 
JOHN C CHAMBERS*
Gary o. compton*

W. H. BRIAN. JR* 
RUSSELL J. BAILEY* 

CHARLES R. WATSON. JR.* 
STEVEN D. ARNOLD 

THOMAS D. HAINES. JR.
GREGORY J. NIBERT 

FRED W. SCHWENDIMANN 
JAMES M. HUOSON 
JEFFREY S. BAIRO*

ATTORNEYS AT LAW

216 MONTEZUMA POST OFFICE BOX 2066

SANTA FE, NEW MEXICO 87804-2008
(505) 982-4SS4 FAX (SOS) 962-6623

LEWIS C. COX. JR (1984-1993) 
CLARENCE E. HINKLE (I90H96S1

OF COUNSEL
O. M. CALHOUN* JOE W. WOOD 

RICHARO L CAZZELL* RAY W. RICHARDS*

AUSTIN AFFILIATION 
HOFFMAN & STEPHENS. P.C 

KENNETH R. HOFFMAN* 
TOM D. STEPHENS* 

RONALD C. SCHULTZ. JR* 
JOSE CANO*

THOMAS E. HOOD* 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVSKY. JR. 
ELLEN & CASEY 

MARGARET CARTER UJ0EW1G 
S. BARRY PAISNER 
WYATT L BROOKS* 
DAVID M. RUSSELL* 

ANOREW J. CLOUTIER 
STEPHANIE LANORY 
KIRT E. MOCLUNG* 

DIANE FISHER 
JULIE P. NEERKEN 

WILUAM P. SLATTERY 
CHRISTOPHER M. MOODY 

JOHN D. PHILLIPS 
EARL R NORRIS 

JAMES A. GILLESPIE 
MARGARET R MCNETT

GARY W. LARSON 
USA K. SMITH* 

NORMAN D. EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA 0. UNCOLN 
SCOTT A SHUART* 

PAUL G. NASON 
AMY C WRIGHT* 

BRADLEY G. BISHOP* 
KAROLYN KING NELSON 

ELLEN T. LOUDERBOUGH 
JAMES H. WOOD* 

NANCY L STRATTON 
TIMOTHY R. BROWN 
JAMES C. MARTIN

*NOT LICENSED IN NEW MEXICO

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 19, 1996

Mitchell Energy Corporation 
2001 Timperloch Place 
Woodlands, Texas 77380

Attention: Larry Cunningham

Dear Mr. Cunningham:

Texaco Exploration and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the W^E% of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 
days from the date of this letter, at its Santa Fe office (2040 
South Pacheco Street, Santa Fe, New Mexico 87501).

Very truly yours,

HINKLE, COX, EATON, 
& HENSLEY, L.L.P.

I/

Br/James Bruce

COFFIELD,

JB/yrk

Enclosure

/

I

l

POST OFFICE BOX 10

ROSWELL. NEW MEXICO 88202

(SOS) 622-6510

FAX (SOS) 623-0332

POST OFFICE BOX 3S80

MIDLAND, TEXAS 79702

(915) 683-4691

FAX (913) 683-6516

POST OFFICE BOX 9238 POST OFFICE BOX 2043

AMARILLO. TEXAS 79105 ALBUQUERQUE. NEW MEXICO 87103

(806) 372-S569 (505) 768-IS00

FAX (808) 372-9761 FAX (505) 768-IS29

401 W. 15th STREET. SUITE 600

AUSTIN, TEXAS 78701

(512) 476-7137

FAX (SI2) 476-5431



Hinkle, Cox, Eaton, Cofeield & Hensley,
l.l.p.

PAUL W. EATON 
CONRAD E. COFF1ELO 

HAROLD L. HENSLEY. JR. 
STUART D. SHANOR 
ERIC D. LANPHERE 

C D. MARTIN 
ROBERT P. T1NNIN. JR. 
MARSHALL 0. MARTIN 

MASTON C COURTNEY* 
DON L. PATTERSON* 

DOUGLAS U LUNSFORD 
NICHOLAS J. NOEDING 
T. CALOER EZZELL. JR. 
WILLIAM 8. BURFORO* 

RICHARD E. OLSON 
RICHARO R. W1LFONG* 
THOMAS J. MCBRIDE 

NANCY S. CUSACK 
JEFFREY l_ FORNAOARI

JEFFREY D. HEWETT 
JAMES BRUCE 

JERRY F. SHACKELFORD* 
JEFFREY W. HELLS ERG* 
WILLIAM F. COUNTIES* 

MICHAEL J. CANON 
ALBERT l_ PITTS 

THOMAS M. HNASKO 
JOHN C. CHAMBERS* 

GARY O. COMPTON*
W. H. BRIAN. JR* 

RUSSELL J. BAJLEY* 
CHARLES R. WATSON. JR * 

STEVEN O. ARNOLD 
THOMAS O. HAINES. JR.

GREGORY J. NIBERT 
FRED W. SCHWENOIMANN 

JAMES M. HUDSON 
JEFFREY S BAIRD*

ATTORNEYS AT LAW

2IS MONTEZUMA POST OFFICE BOX 2060 

SANTA FB, NBW MHXICO 87SO4-2O08

(505) 982-4554 FAX (505) 982-8623

LEWIS C COX. JR (10244993) 
CLARENCE E. HINKLE (I90M99S)

OF COUNSEL
O. M. CALHOUN* JOE W. WOOD 

RICHARO l_ CAZZELL* RAY W RICHARDS*

AUSTIN AFFILIATION 
HOFFMAN & STEPHENS. P.C KENNETH R. HOFFMAN* 

TOM D. STEPHENS* RONALD C. SCHULTZ. JR* 
JOSt CANO*

THOMAS E. HOOD* 
REBECCA NICHOLS JOHNSON 

STANLEY K. KOTOVSKY. JR. 
ELLEN S CASEY 

MARGARET CARTER LUOCWIG 
S. BARRY PAJSNER 
WYATT l_ BROOKS* 
OAVIO M. RUSSELL* 

ANDREW J. CLOUTIER 
STEPHANIE LANORY 
KIRT E. MOELUNG* 

DIANE FISHER 
JUUE P. NEERKEN 

WILLIAM P. SLATTERY 
CHRISTOPHER M. MOODY 

JOHN O. PHILLIPS 
EARL R. NORRIS 

JAMES A. GILLESPIE 
MARGARET R. MCNETT

GARY W. LARSON 
USA K. SMITH* 

NORMAN O. EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA 8. UNCOLN 
SCOTT A. SHUART* 

PAUL G. NASON 
AMY C WRIGHT* 

BRADLEY G. BISHOP* 
KAROLYN KING NELSON 

ELLEN T. LOUDERBOUGH 
JAMES H. WOOD* 

NANCY L STRATTON 
TIMOTHY R. BROWN 
JAMES C. MARTIN

“NOT LICENSED IN NEW MEXICO

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

February 19, 1996

Harvard Petroleum Corporation 
Suite 450
400 North Pennsylvania 
Roswell, New Mexico 88201

Attention: Jim Ball

Dear Mr. Ball:

Texaco Exploration and Production Inc. has filed an 
application with the New Mexico Oil Conservation Division seeking 
administrative approval of directional drilling for Texaco's Sand 
"18" Fed. Com. Well No. 2. The well will be drilled to test the 
Bone Spring formation, and the W34EM of Section 18, Township 23 
South, Range 32 East will be dedicated to the well. A copy of the 
application is enclosed. If you have any objection to the well, 
you must notify the Division of your objection no later than twenty 
days from the date of this 
South Pacheco Street, Santa

JB/yrk

Enclosure

letter, at its Santa Fe office (2040 
Fe, New Mexico 87501).

Very truly yours,

HINKLE, COX, EATON, COFFIELD,

POST OFFICE SOX IO

ROSWELL, NEW MEXICO 86202

(505) 622-6510

FAX (SOS) 623-9332

POST OFFICE SOX 3560

MIOLANO. TEXAS 79702

(915) 683-4691

FAX (915) 663-6518

POST OFFICE BOX 9238 POST OFFICE SOX 2043

AMARILLO. TEXAS 79IOS ALBUQUERQUE, NEW MEXICO 87103

(806) 372-5569 (SOS) 768-ISOO

FAX (806) 372-9761 FAX (S05) 766-IS29

401 W. ISTH STREET, SUITE 600

AUSTIN. TEXAS 78701

(512) 476-7137

FAX (512) 476-5431
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INTENTIONAL OMISSIONS

The following documents) have been intentionally omitted from this file due to the 
indicated reasons.

FILE# 'b'h 1^,3________________________________

DESCRIPTION OF OMITTED DOCUMENTS

OMITTED DOCUMENT REASON OMITTED

/ 60
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Texaco Leasehold
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Cherry Canyon 

Sand Production

Brushy Canyon 

Sand Production

Upper Bone Springs 

Sand Production

Cross Section

TEXACO E & P INC.
WESTERN E & P REGION 

AREA

BONE SPRINGS PROPOSAL

LOCATION PLAT
LeoSddy CO. NM

GLOSCILNIISl I mi SlwptmJ

ENGINEER. JH Doe 
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