STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

O!L CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(5051827-7131

July 28, 1997

Phillips Petroleum Company
5525 Highway 64 - NBU 3004
Farmington, New Mexico 87401
Attention: Patrick H. Noah

Administrative Order DD-194

Dear Mr. Noah:

Under the provisions of Rules 111.D and E of the General Rules and Regulations of the
New Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-10388,
issued by the Oil Conservation Commission in Case 11274 on June 13, 1995, Phillips Petroleum
Company ("Phillips") made application to the New Mexico Oil Conservation Division on July 8,
1997 for authorization to directional drill its proposed San Juan "32-7" Unit Well No. 240 (API
No. 30-045-29469), San Juan County, New Mexico.

The Division Director Finds That:

0y

)

The operator proposes to locate said well at an unorthodox surface coal gas well
location 1326 feet from the North line and 231 feet from the West line (Lot 2/Unit
E) of Section 20, Township 32 North, Range 7 West, NMPM, San Juan County,
New Mexico, drill vertically to an approximate depth of 600 feet, kick-off in a
west-southwesterly direction, and directionally drill to an estimated true vertical
depth of 3,100 feet within the Basin-Fruitland Coal (Gas) Pool at a standard
subsurface coal gas well location within the SE/4 NE/4 (Unit H) of Section 19,
Township 32 North, Range 7 West, NMPM, San Juan County, New Mexico;

By Division Order No. R-8768, as amended, the Division promulgated "Special
Rules and Regulations for the Basin-Fruitland Coal Gas Pool," which includes
provisions for 320-acre gas spacing and proration units and wells to be located
within either the NE/4 or SW/4 of the section and not closer than 790 feet from
any outer boundary of the spacing unit nor closer than 130 feet from any quarter
section line nor closer than 10 feet from any quarter-quarter section line or
subdivision inner boundary. Further, since the Basin-Fruitland Coal (Gas) Pool
is a "non-prorated" gas pool, Division General Rule 104.D(3) applies, which limits
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gas spacing units to only one producing well therein;

(3) Lots 9, 10, and 15, the N/2 NE/4, the SE/4 NE/4, and the E/2 SE/4 (E/2
- equivalent) of said Section 19, being a standard 326.53-acre gas spacing and
proration unit for the Basin-Fruitland Coal (Gas) Pool, is to be dedicated to said
well;

(C)] It is necessary for the operator to directionally drill the San Juan "32-7" Unit Well
No. 240 in the above-described manner since a location within the E/2 equivalent
of said Section 19 is not feasible due to extreme topographical conditions caused
by the Los Pinos River arm of Navajo Lake;

(5)  The applicable drilling window or "producing area" for said wellbore should
include that area within the SE/4 NE/4 (Unit H) of said Section 19 that is no closer
than 790 feet to the quarter section line to the east, nor closer than 10 from any
quarter-quarter section lines to the north, west, or south; and,

(6) It appearing the applicant has satisfied all of the appropriate requirements
prescribed in said Rule 111.D and E, the subject application should be approved
and the well should be governed by the provisions contained within this order and
all other applicable provisions of Division General Rule 111.

(1)  The applicant, Phillips Petroleum Company ("Phillips") is hereby authorized to drill
its San Juan "32-7" Unit Well No. 240 (API No. 30-045-29469), at an unorthodox surface coal
gas well location 1326 feet from the North line and 231 feet from the West line (Lot 2/Unit E)
of Section 20, Township 32 North, Range 7 West, NMPM, San Juan County, New Mexico, and
directionally drill in a west-southwesterly direction in such a manner as to bottom said well within
the Basin-Fruitland Coal (Gas) Pool at a standard subsurface coal gas well location within the
SE/4 NE/4 (Unit H) of Section 19, Township 32 North, Range 7 West, NMPM, San Juan County,
New Mexico, that is no closer than 790 feet to the quarter section line to the east, nor closer than
10 to any internal quarter-quarter section lines to the north, west, or south.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in
said wellbore, the applicant shall establish the location of the kick-off point by means of a
directional survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of directional drilling
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to total
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depth in order that the subsurface bottomhole location, as well as the wellbore's true depth and
course, may be determined.

(2)  The applicant shall notify the supervisor of the Aztec district office of the Division
of the date and time said wellbore surveys are to be conducted so that they may be witnessed. The
applicant shall further provide a copy of said wellbore surveys to the Santa Fe and Aztec offices
of the Division upon completion.

(3) Lots 9, 10, and 15, the N/2 NE/4, the SE/4 NE/4, and the E/2 SE/4 (E/2
equivalent) of said Section 19, being a standard 326.53-acre gas spacing and proratlon unit for the
Basin-Fruitland Coal (Gas) Pool, is to be dedicated to said well;

(4)  The operator shall comply with all requirements and conditions set forth in Division
General Rule 111.E(2) and any applicable requirements in 111.D and F.

S) Form C-105 shall be filed in accordance w1th Division Rule 1105 and the operator
shall indicate thereon true vertical depth in addition to measured depths.

6) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL
WIL/MES/kv
cc: Oil Conservation Division - Aztec

U. S. Bureau of Land Management - Farmington
U. S. Bureau of Reclamation - Durango, Colorado
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November 19, 1997

Phillips Petroleum Company
5525 Highway 64 - NBU 3004
Farmington, New Mexico 87401
Attention: S. Scott Prather

AMENDED Administrative Order DD-194(NSBHL)
Dear Mr. Prather:

By Division Administrative Order DD-194, dated July 28, 1997, authorization was given
Phillips Petroleum Company ("Phillips") to directionally drill its San Juan "32-7" Unit Well No.
240 (API No. 30-045-29469), at a surface location 1326 feet from the North line and 231 feet
from the West line (Lot 2/Unit E) of Section 20, Township 32 North, Range 7 West, NMPM, San
Juan County, New Mexico, and directionally drill in a west-southwesterly direction in such a
manner as to bottom said well within the Basin-Fruitland Coal (Gas) Pool at a standard subsurface
coal gas well location within the SE/4 NE/4 (Unit H) of Section 19, Township 32 North, Range
7 West, NMPM, San Juan County, New Mexico, that is no closer than 790 feet to the quarter
“section line to the east, nor closer than 10 to any internal quarter-quarter section lines to the north,
west, or south. _ :

Reference is now made to your letter with attachments dated August 7, 1997, whereby an
amendment should be issued in this order to accurately reflect the actual bottom-hole location of
this wellbore which is unorthodox pursuant to Rule 7 of the "Special Rules and Regulations for
the Basin-Fruitland Coal Gas Pool," as promulgated by Division Order No. R-8768, as amended.

The Division Director Finds That:

(1)  This application was originally approved under the provisions of Rule 111.D of the
General Rules and Regulations of the New Mexico Oil Conservation Division
("Division"), revised by Division Order No. R-10388, issued by the Oil
Conservation Commission in Case 11274 on June 13, 1995 (being applicable at that
time);

(2)  This amendment has been duly filed under the provisions of Division General Rule
104.F, the current Rule 111.C(2), and Rule 8 of said special pool rules; and,

(3)  Phillips owns all affected offsetting 320-acre tracts to the captioned well, no
notification was therefore required. -
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IT IS THEREFORE ORDERED THAT:

(1)  Division Administrative Order DD-194 is hereby amended to properly reflect the
actual bottomhole location for the above-described San Juan "32-7" Unit Well No. 240 (API No.
30-045-29469) within the Blanco-Fruitland Coal (Gas) Pool to be, more or less, 1892 feet from
the North line and 335 feet from the East line (Unit H) of Section 19, Township 32 North, Range
7 West, NMPM, San Juan County, New Mexico.

) All other provisions of said Order DD-194, dated July 28, 1997, not in conflict with
this change shall remain in full force and effect until further notice.

(3)  Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIQN DIVISION

WILLIAM ¥ JEMAY
Director

SEAL

WIL/MES/kv

cc:  Oil Conservation Division - Aztec .
U. S. Bureau of Land Management - Farmington
File: DD-194
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November 19, 1997

Phillips Petroleum Company
5525 Highway 64 - NBU 3004
Farmington, New Mexico 87401

Attention:  S. Scott Prather _
AMENDED Administrative Order DD-194(NSBHL)

Dear Mr. Prather:

By Division Administrative Order DD-194, dated July 28, 1997, authorization was given
Phillips Petroleum Company ("Phillips") to directionally drill its San Juan "32-7" Unit Well No.
240 (API No. 30-045-29469), at a surface location 1326 feet from the North line and 231 feet
from the West line (Lot 2/Unit E) of Section 20, Township 32 North, Range 7 West, NMPM, San
Juan County, New Mexico, and directionally drill in a west-southwesterly direction in such a
manner as to bottom said well within the Basin-Fruitland Coal (Gas) Pool at a standard subsurface
coal gas well location within the SE/4 NE/4 (Unit H) of Section 19, Township 32 North, Range
7 West, NMPM, San Juan County, New Mexico, that is no closer than 790 feet to the quarter
section line to the east, nor closer than 10 to any internal quarter-quarter section lines to the north,
west, or south, '

Reference is now made to your letter with attachments dated August 7, 1997, whereby an
amendment should be issued in this order to accurately reflect the actual bottom-hole location of
this wellbore which is unorthodox pursuant to Rule 7 of the "Special Rules and Regulations for
the Basin-Fruitland Coal Gas Pooly ,as promulgated by Division Order No. R-8768, as amended.

2

The Division Director Finds That:

(1)  This application was originally approved under the provisions of Rule 111.D of the
General Rules and Regulations of the New Mexico Oil Conservation Division
("Division"), revised by Division Order No. R-10388, issued by the Oil
Conservation Commission in Case 11,274 on June 13, 1995 (being applicable at
that time); ' '

(2)  This amendment has been duly filed under the provisions of Division General Rule
104.F, the current Rule 111.C(2), and Rule 8 of said special pool rules; and,

(3)  Phillips owns all affected offsetting 320-acre tracts to the captioned well, no
notification was therefore required.



IT IS THEREFORE DT

) Division Administrative Order DD-194 is hereby amended to properly reflect the
actual bottomhole location for the above-described San Juan "32-7" Unit Well No. 240 (API No.
30-045-29469) within the Blanco-Fruitland Coal (Gas) Pool to be, more or less, 1892 feet from
the North line and 335 feet from the East line (Unit H) of Section 19, Township 32 North, Range
7 West, NMPM, San Juan County, New Mexico. |

) All other provisions of said Order DD-194, dated July 28, 1997, not in conflict with
this change shall remain in full force and effect until further notice.

3) Jurisdiction of this cause is retained for the entry of such further orders as the
- Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

" WILLIAM J. LEMAY
Director

SEAL
WIL/MES/kv
cc:  Oil Conservation Division - Aztec

U. S. Bureau of Land Management - Farmington
File: DD-194



' PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

© 5525 HWY. 64 NBU 3004

August 7, 1997

State of New Mexico
Qil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. WILLIAM L. LEMAY

" RE: REQUEST TO AMEND ADMINISTRATIVE ORDER DD-194 -

' ADMINISTRATIVE APPROVAL OF DIRECTIONAL WELLBORE
SAN JUAN 32-7 UNIT #240

NE/4 SECTION 19-T32N-R7W,

SAN JUAN COUNTY, NEW MEXICO

PHILLIPS’ G. F. 5464

Gentlemen:

By letter dated July 1, 1997, Phillips Petroleum; Coxﬁpémy (“Phillips”) reduésted administrative approval of a
directional wellbore pro_|ect for the San Juan Unit #240 well which was subsequently granted by Administrative
Order DD-194.

Per telephone conversation w1th Mr. Mlchael Stogner Phllhps now- respectfully requests that the said Order be

amended due to the fact that in order to reach the bottomhole location originally designated the well would have to

be drilled at an angle of approximately 45 degrees. Our intent is to drill this well at an angle of approximately 23

degrees therefore necessitating this request. The vertically oriented view of the well originally submitted is correct

however, the Form C-102 for the well which was originally submitted was in error as it did not reflect the correct

bottomhole location. The original surface location of 1326 feet FNL and 231 FWL of Section 20-T32N-R7W is

" unchanged. The correct bottom hole location of 1892 feet FNL and 335 feet FEL of Section 19-T32N-R7W will
require an approval of an unorthodox. well location which is bemg requested by separate letter included with this

letter

Enclosed are the following;:
1) A vertically oriented ‘and horizontal plan view of the well.
2) A list of the names and addresses of all offset operators.
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A copy of this request has been sent by certified mail to all offsetting operators. By copy of this letter all offsetting
operators are advised that any objection must be filed in writing with the NMOCD within twenty-days of the date
that notice is sent.

Very truly yours,

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410

cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ernie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company
CNG Producing Company
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Distict 1 C State of New Mexico Form C-102

10 Box 1980, Tlubhs, NV 882411980 Encegy, Mincruls & Nutural Reources Depurtmcat Revised 0clobef'l‘8;,;.199 4
District 11 ' ' - _ : Instructions on back
Bil South Firsl, Artcsin, NM 38210 _ OIL CONSERVATION DIVISION . Subumit to Appropriate District Office
Iisteict 111 2040 South Pacheco State Lease - 4 Copies
i 1000 Rlo Brazos Rd.. Aztce, NM #7410 Santa Fe‘ NM 87505 Fee Leuse -3 co'ﬁ“
District IV :
2040 Sauth Pachoco, Santa l-e. NM 87508 : . D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' APl Number 7 ! Pual Code ? Paal Name
* Iroperty Cude ) * Property Nawe o * Well Number
SAN JUAN 32-7 UNIT _ . 240
TOGRID Na. ! Operator Nauie . ! Elevation
PHILLIPS PETROLEUM COMPANY ] i : f283
_ 19 Surface Location
UL or lot no. Scclign Township | Range Lot I1da Feet from the . North/South line Feet from the | East/West line Couanty
E 20 | 32w 7V | 1326 NORTH 231" WEST SAN JUAN
I Bottom Hole Location If Different From Surface * -
UL or lot no. Scction | Township Range ‘ Lol_ ldn Feet feom the Nortb/South line Fect from the " East/West line County
H 19 328 | W 1892’ NORTH 335' EAST SAN JUAN
"1 * Dedicated Acres| Juint or Infill | ** Consolidation Cade | ** Order No, . :

“NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-ST. ANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 2841.30" | | 2601.72° " OPERATOR CERTIFICATIO
4 hereby certify that the information contalned herein Is
. irue and complete to the best of my knowledge and belief
(o] 3 .
(=)} e o) \O
[+ o] ™ N
- '] [32]
o~ —
BOTTOM -0 SURFACE :
HOLE 231..0' LOCATION Richard Allred

O— || Prinfed N
LOCATION_;BS.O. Drﬁl‘fﬁg Supervisor

Title
August 6,
Date

“SURVEYOR CERTIFICATION

1 hereby cenify that the well locatlon shawn on this plat
was plolted from field notcs of aclual surveys made by me
or under my supervision, and that the same is true and
corvect 1o the best of my bellef.

04/17/97
Datc of Survey :

Signaturc and Scal of Professional Susveyer:

1997

SECTION 19 SECTION 20

2624.16'

3017.52' 2490.84"

e



<- True Vertical Depth (feet)

PHILLIPS PETROLEUM

Structure : SEC.20—-T32N—-R7W Well : SAN JUAN 32-7 #240

Location : NEW MEXICO

Field : SAN JUAN COUNTY

----- Poit ———-~  MD inc . Dir VD North  East V. Sect Deg/100
Tie on 000 000 22500 000 000 000 000 000
KoP 600.00 000 22500 60000 000 000 000 0.00
End of Build 1101.03 2505 22500 10B5.22 -76.22 -7622 107.80  5.00
} End of Hold 245395 2505 225.00 2310.87 -481.31 —481.31 680.67  0.00
o Tie on — 0.00 Inc, 0.00 Md, 0.00 Tvd, 0.00 Vs Target S 240 3010.65 0.0 22500 2850.00 —566.00 -566.00 800.44 450
: ‘ TD. & End of Hold  3260,65  0.00 225.00 3100.00 —566.00 -566.00 B00.44  0.00
200 -
| <— West (feet)
700 500 400 300 200 100 o
400 - L 1 1 1 1 A 1 1 i - 3 1 i ] 1 1
Surface 0.00 N, 0.00 E
1 AL 9 5/8 Surface Csg. [ o
Surface Location
i int — 0.00 Inc, 600.00 wd, 600.00 Tvd, 0.00 V: '
600 - Kick off Point nc d 0.00 Tw s 1326' FNL & 231" FWL L
] 5.00 SEC.20-T32N-R7W 100
i 10.00 i
800 DLS: 5.00 des per 100 ft
i 15.00 200 W0
O
1000 - 20.00 i b
. —r
i End of Build — 25.05 Inc, 1301.03 Md, 1085.22 Tvd, 100.42 Vs —
( -
1200 L ~
- - Laco O
i Bottom Hole Location 100’ ~
1400 { 1892° FNL & 335' FEL #68' Radius Target |-
i i SEC.19~T32N-R7W ls00
1600 -
- Target 2850.00 Tvd, 566.00 S, 566.00 W
- TOTAL DEPTH # 3100.00 Tvd, 566.00 S, 566.00 W - 600
1800 -
B - 700
2000 - L
2200 - ~— Baker Hughes INTEQ ~—
DRAWN BY: WALLY HOLBROOK
4 End of old ~ 25.05 Inc, 2453.95 Md, 2310.87 Tvd, 634.07 Vs %%E##EN&S 9'3'(75
22.5% DENVER, COLORADO
2400 R PHONE: (303) 534-3223
18.00
] 1250  DLS: 4.50 deg per 100 ft
2600 0 N
] 2350 TRUE
2800 -] ) Mag
Torget — 0.00 Inc, 3010.65 Md, 2850,00 Tvd, 745.65 Vs
3000 w E
} TOTAL DEPTH — 0.00 inc, 3260.65 Md, 3100.00 Tvd, 745.65 Vs
3200 T T T T T T T T T T T | T T T T 1
o 200 400 600 BOO 1000 1200 1400 1600 $~Jun—97

Vertical Section (feet) —> -
Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #1

Magnetic North is 11.60 degrees Rast of TRUE North
To correct szimuth from Meagnetic to TRUE add 11.50 deg




PHILLIPS PETROLEUM
SEC.20-T32N-R7W

SAN JUAN 32-7 #240
SLOT #1 '
SAN JUAN COUNTY
NEW MEXICO

PROPOSAL LISTTING

by
Baker Hughes INTEQ

Your ref : INITIAL PLAN, REV.#3
Our ref : prop2912
License :

Date printed : 17-Jun-97
Date created : 9-Jun-97
Last revised : 17-Jun-97

Field 1is centred on n36 50 0.000,wl07 30 O
Structure is centred on n36 59 13.300,wl07 35 54.36

Slot location is n36 59 0.189,wl107 35 51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231.00 E
Projection type: mercator - New Mexico West (3003), Spheroid: Clarke - 1866

Reference North is True North
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SEC.20-T32N-R7W,SAN JUAN 32-7 #240 Your ref : INITIAL PLAN, REV.#3
SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97

Measured Inclin. Azimuth True Vert R ECTA NG UL AR - Dogleg . Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 225.00 0.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 225.00 500.00 0.00 N 0.00 E 0.00 0.00
600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00
700.00 5.00 225.00 699.87 - 3.08 S 3.08 W 5.00 4.36
800.00 10.00 225.00 798.99 12.31 S 12.31 W 5.00 17.41
900.00 15.00 225.00 896.58 27.61 S 27.61 W "5.00 39.05
1000.00 20.00 225.00- 991.93 48.87 S 48.87 W 5.00 69.11
1100.00 25.00 225.00 1084.28 75.92 S 75.92 W 5.00 107.36
1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80
1500.00 = 25.05 225.00 1446.66 195.68 S 195.68 W 0.00 276.74
2000.00 25.05 225.00 1899.62 345.39 S 345.39 W 0.00 488.45
2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67
2510.65 22.50 225.00 2362.75 497.47 S 497.47 W 4.50 703.53
2610.65 18.00 225.00 2456.55 521.94 S 521.94 W 4.50 738.13
2710.65 13.50 225.00 2552.77 541.12 S 541.12 W 4.50 765.27
2810.65 - 9.00 225.00 2650.82 554.92 S 554.92 W 4.50 784.77
2910.65 4.50 225.00 2750.10 563.22 S 563.22 W 4.50 796.52

3010.65 0.00 225.00 2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240

S 566.00 W 0.00 800.44 TOTAL DEPTH

3260.65 0.00 225.00 3100.00 566.00

All data is in feet unless otherwise stated.
Coordinates from SLOT #1 and TVD from rotary table.

Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.

Presented by Baker Hughes INTEQ
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SEC.20-T32N-R7W,SAN JUAN 32-7 #240 :
SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97

3010.65 2850.00

Comments in wellpath

Your ref : INITIAL PLAN, REV.#3

Rectangular Coords. Comment
566.00 S 566.00 W SJ 240
566.00 S 566.00 W TOTAL DEPTH

3260.65 3100.00

Top MD Top TVD

Casing positioﬁs in string ‘A’

Rectangular Coords. Bot MD Bot TVD Rectangular Coords.

Targets associated with this wellpath

Geographic Location T.V.D. Rectangular Coordinates

9 5/8 Surfa

Revised

2850.00 566.00S 566.00W



1)

2)

San Juan 32-7 Unit #240

List of Offset Operators

Burlington Resources Qil & Gas Company
P. O. Box 4289
Farmington, NM 87499-4289

CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000
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PHILLIPS PETROLEUM COMPANY L e =
C:L CONSERVATION Division
FARMINGTON, NEW MEXICO 87401 Apthiad Lk l‘uiauu:\ig
5525 HWY. 64 NBU 3004

August 7, 1997 . ]

State of New Mexico
Qil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. WILLIAM L. LEMAY

RE: REQUEST TO AMEND ADMINISTRATIVE ORDER DD-194
ADMINISTRATIVE APPROVAL OF DIRECTIONAL WELLBORE
SAN JUAN 32-7 UNIT #240
NE/4 SECTION 19-T32N-R7W,

SAN JUAN COUNTY, NEW MEXICO
PHILLIPS’ G. F. 5464

Gentlemen:

By letter dated July 1, 1997, Phillips Petroleum Company (“Phillips”) requested administrative approval of a
directional wellbore project for the San Juan Unit #240 well which was subsequently granted by Administrative

Order DD-194.

Per telephone conversation with Mr. Michael Stogner, Phillips now respectfully requests that the said Order be
amended due to the fact that in order to reach the bottomhole location originally designated the well would have to
be drilled at an angle of approximately 45 degrees. Our intent is to drill this well at an angle of approximately 23
degrees therefore necessitating this request. The vertically oriented view of the well originally submitted is correct
however, the Form C-102 for the well which was originally submitted was in error as it did not reflect the correct
bottomhole location. The original surface location of 1326 feet FNL and 231 FWL of Section 20-T32N-R7W is
unchanged. The correct bottom hole location of 1892 feet FNL and 335 feet FEL of Section 19-T32N-R7W will
require an approval of an unorthodox well location which is being requested by separate letter included with-this

letter

Encloscd are the following:
1) A vertically oriented and horizontal plan view of the well. ;
2) A list of the names and addresses of all offset operators.




REQUEST TO AMEND ADMINISTRATIVE ORDER DD-194
ADMINISTRATIVE APPROV AL OF DIRECTIONAL WELLBORE
SAN JUAN 32-7 UNIT #240

NE/4 SECTION 19-T32N-R7W".

SAN JUAN COUNTY, NEW MEXICO

PHILLIPS’ G. F. 5464 .
AUGUST 7, 1997 : o
PAGE 2

A copy of this request has been sent by certified mail to all offsetting operators. By copy of this letter all offsetting
operators are advised that any cjection must be filed in writing with the NMOCD within twenty-days of the date

that notice is sent.

Very truly yours,

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410

cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Saria Fe
Ernie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company
CNG Producing Company
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Mistrict 1 ' State of New Mexico Form C-102

PO Box 1980, Hlubha, NM 882411980 Eacrgy. Minceals & Nutural Rewurca Departiment Revised October 18, 1994
District 11 ‘ Instructions on back
811 Suuth First, Artcain, NM #8210 OIL CONSERVATION DIVISION . Submit to Appropriate District Office
Disteiet 111 2040 South Pacheco State Lease - 4 Copics

1000 Rio Brazua Rd., Aztec, NM 7410 Santa Fe, NM 87505 Fee Lease - 3 Copies
Disielet 1Y :

2040 Nouth Pacheco, Santa Fe, NM ¥7508 : . D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' A1 Number * Puol Code ? Pool Name
¢ roperty Cude * Praperty Nawe . ‘ - * Well Number
SAN JUAN 32-7 UNIT 240
YOCRID No. * Operator Nume ! Elcvation
PHILLIPS PETROLEUM COMPANY . : f2813
1 Surface Location
Ul.arlotno. | Scction | Township | Runge Lot l1dn Feet from the North/South line Feet from the East/West line Couaty
E 20 32N W 1326 NORTH 231" __WEST SAN JUAN-
" Bottom Hole Location If Different From Surface * '
ULoarlotuo. | Scction | Towmship | Kange Lot Idn Feet feom the North/South line Fect from the East/West line County
H 19 32N | W 1892! NORTH 335! EAST SAN JUAN
| P Dedicated Acres| © Joint or Infill | * Consolidation Code | ** Order No.

-NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

6 2841.30" . | I 2601.72" "7 OPERATOR CERTIFICATIO

1 hereby centify that the information contained herein Is
true and complete to the best of my knowledge and belief

1892.0'
2638.02"
1326.0"

0. SGA)

SURFACE Sigoature
BOTTOM 231.0' LOCATION Richard Allred

HOLE
O— Printed Nap
LOCATIOI\B35 0 Drilllﬂq Superv1sor

Tile
August 6, 1997

Date

SECTION 19 SECTION_20

BSURVEYOR CERTIFICATION

1 hereby cenify that the well location shown on this plat
was ploited from field notes of actual surveys aade by me
or under my supervision, and that the same s irue and
correct to the best of my belief.

04/17/97
Datc of Survey

2624.16"

Signaturc and Scal of Profcssional Surveyer:

3017.52' 2490.84"'




<- True Vertical Depth (feet)

PHILLIPS PETROLEUM

Structure : SEC.20-T32N—R7W Well : SAN JUAN 32-7 #240
Field : SAN JUAN COUNTY Location : NEW MEXICO

.
————— Point ———--  MD Inc Dir - VD North® Eost V. Sect Deg/100
Tie on 000 000 22500 000 000 000 000 000
HUGHES KOP 600.00 000 22500 60000 000 006 000 000
INTEQ End of Build 110103 2505 22500 108522 -7622 —-7622 107.80  5.00
_ End of Hold 245395 25.05 225.00 2310.87 -481.31 -481.31 680.67  0.00
o 4 Tie on — 0.00 Inc, 0.00 Md, 0.02 Tvd. 0.00 Vs Target SJ 240 301065 0.00 22500 2850.00 -566.00 —566.00 800.44  4.50
. TD & Endof Hold  3260.65 0.00 22500 3100.00 -566.00 -566.00 800.44  0.00
200 .
| <~ West (feet)
700 600 500 400 300 200 100 0
400 4 [ 1 1 1 1 1 1 1 i A 1 i A 1 1 1
Surface 0.00 N, 0.00 E
1 JJL 9 5/8 surface Csq. L o
Surface Location
] ick off Point — 0.00 Inc, 600.0C wd, 600.00 Tvd, 0.00 Vs h 1
600 Kick off Poin v 1326" FNL & 231" FWL
] 5.00 SEC.20-T32N-R7W 100
10.00
0 -
80 DLS: 5.00 de: >er 100 ft
i 15.00 F200 W
20.00 o
100D - : L c
] End of Build — 25.05 Inc, *~2%.03 Md, 1085.22 Tvd, 100.42 Vs o T
~~
- L —h
1200 R @
J Lsoo D
Sottom Hole Location 100’ ~
1400 292" FNL & 335’ FEL #60' Radius Target i |
i SEC.19~T32N-R7W L so0
1600 - i
Target 4+ 2850.00 Tvd, 566.00 S, 566.00 W
. TOTAL DEPTH # 3100.00 Tvd, 566.00 S, 566.00 W - 600
1800 - L
4 - 700
2000 L
2200 1 == Baker Hughes INTEQ ——
DAL 2. L Moo
- fnd o =~z — 25.05 Inc, 2453.95 Md, 2310.87 Tvd, 634.07 Vs VD REFERENCEb RKB
DENVER, COLORADO
2400 PHONE: (303) 534-3223
T A2 DLS: 4.50 deg per 100 ft
2600 - -
] z TRUE
2600 Target — 0.00 Inc, 3010.65 Md, 2850.00 Tvd, 745.65 Vs Mag
3000 W E
i TOTAL DEPTH — 0.00 Inc. 3250.65 Md, 3100.00 Tvd, 745.65 Vs
3200 T T T T T T T T T T T T T T 1
0 200 400 600 BOZ 1000 1200 1400 1600 S—Jun—07
. « Magnetic North is 11.60 degrees East of TRUE North
Verhca' SeChCﬂ (feef) > To correct azimuth from Magnetic to TRUE add 11.50 deg

Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #t




A

PHILLIPS PETROLEUM
SEC.20~T32N-R7W

SAN JUAN 32-7 #240
SLOT #1
SAN JUAN COUNTY
NEW MEXICO

PROPOSAL LISTING

by
Baker Hughes INTEQ

Your ref : INITIAL PLAN, REV.#3
Our ref : prop2912
License :

Date printed : 17-Jun-97
Date created : 9-Jun-97
Last revised : 17-Jun-97

Field 1is centred on n36 50 0.000,w107 30 O
Structure is centred on n3é6 59 13.300,wl07 35 54.36
Slot location is n36 59 0.189,w1l07 35 51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231.00 E
Projection type: mercator ~ New Mexico West (3003), Spheroid: Clarke - 1866

Reference North is True North



PHILLIPS PETROLEUM . PROPOSAL LISTING Page 1

SEC.20-T32N-R7W,SAN JUAN 32-7 #240 Your ref : INITIAL PLAN, REV.#3
SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97
Measured Inclin. Azimuth True Vert R ECTANGULAR Dogleg Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 225.00 0.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 225.00 500.00 0.00 N 0.00 E 0.00 0.00
600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00
700.00 5.00 225.00 699.87 3.08 S 3.08 W 5.00 4.36
nO0. 00 10.00  225.00 700,00 12.31 4 12.31 W 5.00 17.M1
900.00 15.00 225.00 896.58 27.61 S 27.61 W 5.00 39.05
1000.00 20.00 225.00 991.93 48.87 S 48.87 W 5.00 69.11
1100.00 25.00 225.00 1084.28 75.92 S 75.92 W 5.00 107.36
1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80
1500.00 25.05 225.00 1446.66 195.68 S 195.68 W 0.00 276.74
2000.00 25.05 225.00 1899.62 345.39 S 345.39 W 0.00 488.45
2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67
2510.65  22.50 225.00 2362.75 497.47 S 497.47 W 4.50 703.53
2610.65 18.00 225.00 2456.55 521.94 S 521.94 W 4.50 738.13
2710.65 13.50 225.00 2552.77 541.12 S 541.12 W 4.50 765.27
2810.65 9.00 225.00 2650.82 554.92 S 554.92 W 4.50 784.77
2910.65 4.50 225.00 2750.10 563.22 S 563.22 W 4.50 796.52
3010.65 0.00 225.00 2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240
3260.65 0.00 225.00 3100.00 566.00 S 566.00 W 0.00 800.44 TOTAL DEPTH

All data is in feet unless otherwise stated.
Coordinates from SLOT #1 and TVD from rotary table.
Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.
Presented by Baker Hughes INTEQ



PHILLIPS PETROLEUM
SEC.20-T32N-R7W,SAN JUAN 32-7 #240
SAN JUAN COUNTY,NEW MEXICO

3010.65 2850.00
3260.65 3100.00

Top MD Top TVD

PROPOSAL " LISTING Page 2
Your ref INITIAL PLAN, REV.#3
Last revised 17-Jun-97
Comments in wellpath

Rectangular Coords. Comment

566.00 S 566.00 W SJ 240

566.00 S 566.00 W TOTAL DEPTH

Casing positions in string ‘A’
Rectangular Coords. Bot MD Bot TVD Rectangular Coords. Casing
0.00ON 0.00E 500.00 500.00 0.00E 9 5/8 Surfa

Revised

2850.00 566.008

566.00W



1)

2)

San Juan 32-7 Unit #240

List of Offset Operators

Burlington Resources Oil & Gas Company

P. O. Box 4289
Farmington, NM 87499-4289

CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000



<

PHILLIPS PETROLEUM COMPANY A
FARMINGTON, NEW MEXICO 87401 [701 symmenme gy e o
5525 HWY. 64 NBU 3004 [N P

August 7, 1997

State of New Mexico
Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. WILLIAM L. LEMAY

RE: REQUEST TO AMEND ADMINISTRATIVE ORDER DD-194
ADMINISTRATIVE APPROVAL OF DIRECTIONAL WELLBORE
SAN JUAN 32-7 UNIT #240
NE/4 SECTION 19-T32N-R7W,
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS’ G. F. 5464

Gentlemen:

By letter dated July 1, 1997, Phillips Petroleum Company (“Phillips”) requested administrative approval of a
directional wellbore project for the San Juan Unit #240 well which was subsequently granted by Administrative
Order DD-194. »

Per telephone conversation with Mr. Michael Stogner, Phillips now respectfully requests that the said Order be
amended due to the fact that in order to reach the bottomhole location originally designated the well would have to
be drilled at an angle of approximately 45 degrees. Our intent is to drill this well at an angle of approximately 23
degrees therefore necessitating this request. The vertically oriented view of the well originally submitted is correct
however, the Form C-102 for the well which was originally submitted was in error as it did not reflect the correct
bottomhole location. The original surface location of 1326 feet FNL and 231 FWL of Section 20-T32N-R7W is
unchanged. The correct bottom hole location of 1892 feet FNL and 335 feet FEL of Section 19-T32N-R7W will
require an approval of an unorthodox well location which is being requested by separate letter included with this

letter

Enclosed are the following:
1) A vertically oriented and horizontal plan view of the well.
2) A list of the names and addresses of all offset operators.




REQUEST TO AMEND ADMINISTRATIVE ORDER DD-194
ADMINISTRATIVE APPROVAL OF DIRECTIONAL WELLBORE
SAN JUAN 32-7 UNIT #240

NE/4 SECTION 19-T32N-R7W,

SAN JUAN COUNTY, NEW MEXICO

PHILLIPS’ G. F. 5464 .
AUGUST 7, 1997 . o
PAGE 2

A copy of this request has been sent by certified mail to all offsetting operators. By copy of this letter all offsetting
operators are advised that any objection must be filed in writing with the NMOCD within twenty-days of the date

that notice is sent.

Very truly yours,

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410

cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ernie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company
CNG Producing Company



Distriet 1 ' State of New Mexico Form C-102

103 Hox 1980, Habha, NV BN241-1990 Encegy, Mincrals & Nutural Resurees Departuient Revised October 18, 1994
Disteict 11 Instructious on back
811 South First, Artein, NM ¥8210 OIL CONSERVATION DIVISION . Submit to Appropriate District Office
District 111 2040 South Pacheco State Lease - 4 Copics
1000 Rig Brazua Rd., Aztec, NM #7410 Santa Fe, NM 87505 Fee Leuse - 3 Copies
Disirlet 1V
2040 South Pacheco, Santa Fe, NM 87505 . O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAT Number ! Puul Code ? Pool Naune
* Property Cade * Praperty Nawme . o ) * Well Number
SAN JUAN 32-7 UNIT 240
YOCRID No. * Opcrator Nawe ' ? Elcvativa
PHILLIPS PETROLEUM COMPANY : 6283
_ 1 Surface Location
ULorlotno. | Scetion | Township | Range Lot 1dn Feet from the North/South line Fect from the East/West line Couaty
E 20 32N 7W 1326' NORTH 231" WEST SAN JUAN
1 pottom Hole Location If Different From Surface * '
UL or lot uo. Scction | Towmbip | Range Lot Idn Foct from the North/South line Fect from the | East/West line Couanty
H 19 32N | 7W 1892' NORTH 335’ EAST SAN JUAN
| ¥ Dedlcated Acres| © Joint or Infill | * Consolidation Code | * Order No.

'NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

6 2841.30" . 2601.72' 7 OPERATOR CERTIFICATIOEII
: 1 hereby certify that the information contained herein Is
N true and complete 10 the best of my knowledge and belief
ol ol |-
o o
N . .
(o)) (e o] \O
[o0) o o~ <
— \O ™
(9] - .
SURFA Sigoature
BOTTOM 231.0" LOCATION Richard Allred
HOLE O Prinfed Nam
LOCATIONBS' X Drllllnq Supervisor
Tile
August 6, 1997
Date
SECTION 19 SECTION 20

BSURVEYOR CERTIFICATION I

1 hereby centify that the well location shown on this plat
was plotied from ficld notes of actual surveys made by me
or under my supervision, and that the same Is true and

:2 correct to the best of my beligf.
3 04/17/97
8 Date of Survey

Signaturc and Scal of Profcssional Surveyer:

3017.52" 2490.84"'




<— True Vertical Depth (feet)

¥
_____ Point ~———— MD inc Dir ™D North - East V. Sect Deg/100
Tie on 000 000 22500 000  0.00 000 000 0.00
KopP 600.00 0.00 22500 600.00 0.00 0.00 0.00 0.00
End of Buitd 1101.03 2505 225.00 108522 -76.22 -76.22 107.80  S.00
_ End of Hold 2453.95 2505 22500 2310.87 -481.31 —-481.31 680.67 0.0
0 - Tie on — 0.00 Inc, 0.00 Md, 0.0C Tvd, 0.00 Vs Target SJ 240 3010.65 0.00 225,00 2850.00 -566.00 —565.00 800.44 4,50
E TD & End of Hold  3260.65 0,00 225.00 3100.00 -566.00 -566.00 800.44  0.00
200 .
] <— West (feet)
700 600 500 400 300 200 100 0
400 _4 L 1 i 1 1 1 1 1 | A1 1 1 1 1 1
Surface 0.00 N, 0.00 E
1 AL e 5/8 Surface Csg. L o
. Surface Location
B Kick off Point — 0.00 Inc, 600.0C wd, 600.00 Tvd, 0.00 Vs R
600 : 1326" FNL & 231' FWL
] 5.00 SEC.20-T32N-R7W 100
10.00
0 o
go DLS: 5.00 dec oer 100 ft
R 15.00 200 W)
20.00 O
1000 . I C
4 End of Build - 25.05 Inc, "~ C1.03 Md, 1085.22 Tvd, 100.42 Vs | 100 ;
w
1200 ) + Py
g Laoo @
3ottom Hole Location 100’ ~—
1400 892" FNL & 335' FEL +68' Radius Target i P
R SEC.19-T32N—-R7W Lsgo
1600 -
Targel 2850.00 Tvd, 566.00 S, 566.00 W
b TOTAL DEPTH # 3100.00 Tvd, 566.00 S, 566.00 W - 600
1800 - -
B I 700
2000 L
2200 —— Baker Hughes INTEQ ——
R 1 ML otgnoos
¢ mm ATE: .
4 ~oi2 — 25.05 Inc, 2453.95 Md, 2310.87 Tvd, 634.07 Vs A R ENCrD Re
DENVER, COLORADO
2400 PHONE: (303) 534-3223
] 1330 DLS: 4.50 deg per 100 ft
2600 -
] a7 TRUE
2800 - Ma
Torget — 0.00 Inc, 3010.65 Md, 2850.00 Tvd, 745.65 Vs 9
3000 - w E
i TOTAL DEPTH — 0.00 Inc. 3250.65 Md, 3100.00 Tvd, 745.65 Vs
3200 T T T T T T T T T T T 1 T T T T 1
0 200 400 600 BOC 1000 1200 1400 18600 3-Jun-97
. . Magnetic North ia 11.60 degrees East of TRUE North
Verhcal SeChCﬂ (feef) > To correct azimuth from Magnetic to TRUE add 11.50 deg

PHILLIPS PETROLEUM

Structure : SEC.20-T3ZN—R7W Well : SAN JUAN 32-7 #240
Field : SAN JUAN COUNTY Location : NEW MEXICO

Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #1




PHILLIPS PETROLEUM
SEC.20-T32N-R7W

SAN JUAN 32-7 #240
SLOT #1
SAN JUAN COUNTY
NEW MEXICO

PROPOSAL LISTTING

by
Baker Hughes INTEQ

Your ref : INITIAL PLAN, REV.#3
Our ref : prop2912
License :

Date printed : 17-Jun-97
Date created : 9-Jun-97
Last revised : 17~-Jun-97

Field is centred on n36 50 0.000,wl107 30 O
Structure is centred on n36 59 13.300,wl07 35 54.36
Slot location is n36 59 0.189,w107 35 51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231.00 E
Projection type: mercator - New Mexico West (3003), Spheroid: Clarke - 1866

Reference North is True North



PHILLIPS PETROLEUM PROPOSAL LISTING Page 1

SEC.20-T32N-R7W,SAN JUAN 32-~7 #240 Your ref : INITIAL PLAN, REV.#3
SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97
Measured Inclin. Azimuth True Vert R ECTA NG UL AR Dogleg Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 225.00 0.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 225.00 500.00 0.00 N 0.00 E 0.00 0.00
600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00
700.00 5.00 225.00 699.87 3.08 S 3.08 W 5.00 4.36
800.00 10.00 225.00 798.99 12.31 5 12.31 W 5.00 17.41
900.00 15.00 225.00 896.58 27.61 S 27.61 W 5.00 39.05
1000.00 20.00 225.00 991.93 48.87 S 48.87 W 5.00 69.11
1100.00 25.00 225.00 1084.28 75.92 S 75.92 W 5.00 107.36
1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80
1500.00 25.05 225.00 1446.66 195.68 S 195.68 W 0.00 276.74
2000.00 25.05 225.00 1899.62 345.39 S 345.39 W 0.00 488.45
2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67
2510.65 22.50 225.00 2362.75 497 .47 S 497.47 W 4.50 703.53
2610.65 18.00 225.00 2456.55 521.94 S 521.94 W 4.50 738.13
2710.65 13.50 225.00 2552.77 541.12 S 541.12 W 4.50 765.27
2810.65 9.00 225.00 2650.82 554.92 S 554.92 W 4.50 784.77
2910.65 4.50 225.00 2750.10 563.22 S 563.22 W 4.50 796.52
3010.65 0.00 225.00 2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240
3260.65 0.00 . 225.00 3100.00 566.00 S 566.00 W

0.00 800.44 TOTAL DEPTH

All data is in feet unless otherwise stated.
Coordinates from SLOT #1 and TVD from rotary table.

Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.

Presented by Baker Hughes INTEQ



PHILLIPS PETROLEUM ' PROPOSAL LISTING Page 2

SEC.20-T32N-R7W,SAN JUAN 32-7 #240 :
SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97

3010.65 2850.00

Comments in wellpath

Your ref : INITIAL PLAN, REV.#3

Rectangular Coords. Comment
566.00 S 566.00 W SJ 240
566.00 S 566.00 W TOTAL DEPTH

3260.65 3100.00

Top MD Top TVD

Casing positions in string ‘A’

Rectangular Coords. Bot MD Bot TVD Rectangular Coords.

Casing

e — . —— ——— ——— —— —— — . A — . ———— D SEh A - . M MR - G e —  —— — . M A% G ED M GeR S G S M e P D e G G G D S GEE En G G M S G M G R S G e . S I G e G G S S . G G

9 5/8 Surfa

Revised

- - ————————— —— ——— e o " — ———— . n " - —— - —— " ——— e —— e e W G e e . S e R e S G e b i e S G MM M e G S S D GEE S GE G e Gm A A G G Gmn Gy GEE M M SO W

2850.00 566.00S 566.00W



1)

2)

San Juan 32-7 Unit #240

List of Offset Operators

Burlington Resources Qil & Gas Company

P. O. Box 4289
Farmington, NM 87499-4289

CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000



PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

August 7, 1997

State of New Mexico
Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. WILLIAM L. LEMAY

RE: REQUEST TO AMEND ADMINISTRATIVE ORDER DD-194
ADMINISTRATIVE APPROVAL OF DIRECTIONAL WELLBORE
SAN JUAN 32-7 UNIT #240
NE/4 SECTION 19-T32N-R7W,
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS’ G. F. 5464

Gentlemen:

By letter dated July 1, 1997, Phillips Petroleum Company (“Phillips”) requested administrative approval of a
directional wellbore project for the San Juan Unit #240 well which was subsequently granted by Administrative
Order DD-194. '

Per telephone conversation with Mr. Michael Stogner, Phillips now respectfully requests that the said Order be
amended due to the fact that in order to reach the bottomhole location originally designated the well would have to
be drilled at an angle of approximately 45 degrees. Our intent is to drill this well at an angle of approximately 23
degrees therefore necessitating this request. The vertically oriented view of the well originally submitted is correct
however, the Form C-102 for the well which was originally submitted was in error as it did not reflect the correct
bottomhole location. The original surface location of 1326 feet FNL and 231 FWL of Section 20-T32N-R7W is
unchanged. The correct bottom hole location of 1892 feet FNL and 335 feet FEL of Section 19-T32N-R7W will
require an approval of an unorthodox well location which is being requested by separate letter included with this

letter

Encloscd are the following:
1) A vertically oriented and horizontal plan view of the well.
2) A list of the names and addresses of all offset operators.



REQUEST TO AMEND ADMINISTRATIVE ORDER DD-194

ADMINISTRATIVE APPROVAL OF DIRECTIONAL WELLBORE

SAN JUAN 32-7 UNIT #240

NE/4 SECTION 19-T32N-R7W,

SAN JUAN COUNTY, NEW MEXICO

PHILLIPS’ G. F. 5464 ¢
AUGUST 7, 1997 : -
PAGE 2

A copy of this request has been sent by certified mail to all offsetting operators. By copy of this letter all offsetting
operators are advised that any objection must be filed in writing with the NMOCD within twenty-days of the date
that notice is sent.

Very truly yours,

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410

cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ernie Busch - OCD, Aztec
Burlington Resources Qil & Gas Company
CNG Producing Company



Mistrict 1 ' - State of New Mexico ~ Form C-102

IN) Bux 1980, Habbs, NM 382411980 Eancery, Minersls & Nutusal Reswources Depastucnt Revised October’ 18, 1994
Disteict £ Instructions on back
K11 South First, Artesin, NM K8210 ' OIL CONSERVATION DIVISION . Submit to Appropriate District Office
District 111 2040 South Pacheco State Lease - 4 Copics
. 1000 Rio Beazos Rd., Adcc, NM ¥7410 Sanm Fc’ NM 87505 Fec Lease -3 Copi¢8
Distrlet 1V :
2040 Sauth Pachcco, Santa n-e. NM ¥750S ‘ : 0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' A1 Number ! Puul Cude ? Paol Name
* Property Code _ * Property Name - * Well Number
SAN JUAN 32-7 UNIT 240
1OCRID No. ! Operatar Nuwie * Elcvativa
: PHILLIPS PETROLEUM COMPANY » : A£283
1 Surface Location
ULorlotno. | Scction | Towasbip | Range Lot 1dn Feet from the North/Sauth line Feet from the East/West line County
E 20 32N W 1326' NORTH 231! WEST SAN JUAN
1 pottom Hole Location If Different From Surface * o
UL or lot uo, Scction | Township | Range Lot 1dn Feot feom the Nortb/Soulhs line Fect from the | East/West line County
H 19 32N | W 1892' NORTH 335! EAST SAN JUAN
1Y Dedicated Acres| 2 Joint or Infill | * Consolidation Code | ** Order No.

"NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

6 2841.30" 2601.72" ' OPERATOR CERTIFICA'I‘IOITJ“
1 hereby certify that the information contained herein is
| < . true and complete (o the best of my knowladge and belief
ol ~f |-
~l 2112
(o) o O
o~ —i -
(O SURFACE CWQ
: Signature
Dol oM 231.0" LOCATION Richard Allred
0—— . || Prioted Name
LOCATION_BS.O. Drilling Superv1sor
Title

August 6, 1997

Date

SECTION 19 SECTION 20

BSURVEYOR CERTIFICATION

1 hereby centify that the well locadon shown on this plat
was ploited from ficld notes of actual surveys made by me
or under my supcrvision, and that the same Us true and
correct to the best of my belief.

04/17/97
Date of Survey

2624.16"

Signature and Scat of Profcssional Surveyer:

N

2490.84"'

3017.52'

T




<— True Vertical Depth (feet)
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PHILLIPS PETROLEUM

Field : SAN JUAN COUNTY

Structure : SEC.20—-T32N—-R7W Well : SAN JUAN 32-7 #240

Location : NEW MEXICO

s
————— Poim ———-- MD Inc Dir - TD  North~  East V. Sect Deg/100
Te on 000 000 22500 000 000 000 000 000
HUGHES KOP 600.00 00D 22500 60000 000 000 000 000
INTEQ End of Build 110103 2505 225.00 108522 -7622 -7622 107.80  5.00
End of Hold 2453985 2505 22500 2310.87 —461.31 —4B1.31 680.67  0.00
Tie on — 0.00 Inc, 0.00 Md, 0.02 Tvd, 0.00 Vs Torget SJ 240 301065 000 22500 2850.00 —566.00 —566.00 B00.44  4.50
TD. & Endof Hod  3260.65  0.00 22500 3100.00 —566.00 -566.00 800.44  0.00
<— West (feet)
700 600 500 400 300 200 100
[ 1 1 A 1 1 1 1 1 i 1 1 1 1 A A
Surface 0.00 N, 0.00 E
ik 9 5/8 Surface Csq. L o
. Surface Location
i — 0.00 Inc, 600.0C Md, 600.00 Tvd, 0.00 V |
+ Kick off Point — 0.00 Inc DZ Md, vd, 0.00 Vs 1326° ENL & 231° FWL
5.00 SEC.20-T32N-R7W 100
10.00 i
DLS: 5.00 deg oer 100 ft
15.00 rzoo wn
20.00 i p
End of Build — 25.05 Inc, 1-01.03 Md, 1085.22 Tvd, 100.42 Vs | so0 5
~\
| —
. ®
L aco B
3ottom Hole Location 1oo’ ~
*892° FNL & 335' FEL +59' Radius Target i |
SEC.19-T32N-R7W [ s00 Vv
Target 4 2850.00 Tvd, 566.00 S, 566.00 W
TOTAL DEPTH # 3100.00 Tvd, 566.00 S, 566.00 W - 600
- 700

DLS: 4.50 deg per 100 f1

| £35 TRUE
2600 Torget — 0.00 Inc, 3010.65 Md, 2850.00 Tvd, 745.65 Vs Mag
3000 w E
i TQTAL DEPTH — 0.00 Inc. 3260.65 Md, 3100.00 Tva, 745.65 Vs
3200 T T T T T T T T T " T T 1 T T T T 1
0 200 400 600 802 1000 1200 1400 1600 9-Jun—87

Vertical Section (feet) —>
Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #1

—— Baker Hughes INTEQ ——
DRAWN BY: WALLY HOLBROOK
DATE: JUNE 17,1997
TVD REFERENCED RKB
DENVER, COLORADO
PHONE: (303) 534-3223

N

Magnetic North is 11.60 degrees East of TRUE North
To correct azimuth from Magnetic to TRUE add 11.50 deg




PHILLIPS PETROLEUM
SEC.20-T32N-R7W

SAN JUAN 32-7 #240
SLOT #1
SAN JUAN COUNTY
NEW MEXICO

PROPOSAL LISTING

by
Baker Hughes INTEQ

Your ref INITIAL PLAN, REV.#3
Our ref : prop2912
License :

Date printed : 17-Jun-97
Date created : 9-Jun-97
Last revised : 17-Jun-97

Field 1is centred on n36 50 0.000,w107 30 O
Structure is centred on n36 59 13.300,wl07 35 54.36
Slot location is n36 59 0.189,wl1l07 35 51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231.00 E
Projection type: mercator - New Mexico West (3003), Spheroid: Clarke - 1866

Reference North is True North



PHILLIPS PETROLEUM PROPOSAL LISTING Page 1

SEC.20-T32N-R7W,SAN JUAN 32-7 #240 Your ref : INITIAL PLAN, REV.#3
SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97
Measured Inclin. Azimuth True Vert RECTANGULAR Dogleg Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 225.00 0.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 225.00 500.00 0.00 N 0.00 E 0.00 0.00
600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00
700.00 5.00 225.00 699.87 3.08 s 3.08 W 5.00 4.36
800.00 10.00 225.00 798.99 12.31 8§ 12.31 W 5.00 17.41
900.00 15.00 225.00 896.58 27.61 S 27.61 W 5.00 39.05
1000.00 20.00 225.00 991.93 48.87 S 48.87 W 5.00 69.11
1100.00 25.00 225.00 1084.28 75.92 8 75.92 W 5.00 107.36
1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80
1500.00 25.05 225.00 1446.66 195.68 S 195.68 W 0.00 276.74
2000.00 25.05 225.00 1899.62 345.39 S 345.39 W 0.00 488.45
2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67
2510.65 22.50 225.00 2362.75 497.47 S 497.47 W 4.50 703.53
2610.65 18.00 225.00 2456.55 521.924 S 521.94 W 4.50 738.13
2710.65 13.50 225.00 2552.77 541.12 S 541.12 W 4.50 765.27
2810.65 9.00 225.00 2650.82 554.92 S 554.92 W 4.50 784.77
2910.65 4.50 225.00 2750.10 563.22 S8 563.22 W 4.50 796.52
3010.65 0.00 225.00 2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240
3260.65 0.00 225.00 3100.00 566.00 S 566.00 W 0.00 800.44 TOTAL DEPTH
All data is in feet unless otherwise stated. o

Coordinates from SLOT #1 and TVD from rotary table.

Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.

Presented by Baker Hughes INTEQ



PHILLIPS PETROLEUM PROPOSAL LISTING Page 2
SEC.20-T32N-R7W,SAN JUAN 32-7 #240 Your ref : INITIAL PLAN, REV.#3

SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97

3010.65 2850.00
3260.65 3100.00

Comments in wellpath

Rectangular Coords. Comment
566.00 S 566.00 W SJ 240
566.00 S 566.00 W TOTAL DEPTH

Top MD Top TVD

Casing positions in string 'A’

Geographic Location T.V.D. Rectangular Coordinates

9 5/8 Surfa

Revised

i G ——————— ——— A ———————— — S ————— . . . i (= —— - — ————— A L e S A T MER S G GMR D . e S . S S G G G ST S G GEn A G G S G G G D GSS A i G D S G G e Em e A -

2850.00 566.00S 566.00W



San Juan 32-7 Unit #240

List of Offset Operators

1) Burlington Resources Qil & Gas Company

P. O. Box 4289
Farmington, NM 87499-4289

2) CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000



' PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

6525 HWY. 64 NBU 3004

August 7, 1997

State of New Mexico

Qil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. WILLIAM L: LEMAY

" RE: REQUEST FOR ADM]NISTRATIVE APPROVAL OF UNORTHODOX
" WELL LOCATION
" SAN JUAN 32-7 UNIT #240
NE/4 SECTION 19-T32N-R7W,
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS’ G. F. 5464

'Gentlemen

Phllhps Petroleum Company (“Phllllps”), as operator of the San Juan 32-7 Umt requests adrrumstraUVe approval
of an unorthodox well location for the San Juan 32-7 Unit #240 well .

Phillips proposes to dxrecuonally drill _the #240 well from a surface location of 1326’ FNL and 231° FWL of
Section 20-T32N-R7W to a bottom hole location of 1892’ FNL-and 335’ FEL of Section 19-T32N-R7W. This
unorthodox location is necessary due to the bottomhole location bemg beneath Navajo Lake which dictates the need
for the directional well and the angle of the wellbore.

Enc]osed are the following:

1) A nine-section plat showing the surface location of the #213 well all offsetting Fruitland wells and the
names of offset operators. ‘

2) A vertically oriented and horizontal plan view of the well.

3) A topographical map.

4) A list of names and addresses of all offset operators. .

' A'copy of the application has been sent by certified mail to all oﬂ'setﬁng operators. By copy of this letter, all
offsetting operators are advised that any objection to this ‘application must be filed in writing with the NMOCD
within twenty days of the date that notice is sent.

Very truly yours,

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410



cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ernie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company
CNG Producing Company



cc: J. L. Mathis ()G. F. 5464
Michael Stogner - OCD, Santa Fe
Ernie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company

- CNG Producing Company
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§ BURLINGTON i HITTTITTTS 20
| RESOURCES | = =
= = PHILLIPS
: = = PETROLEUM
PHILLIPS =. = COMPANY
PETROLEUM = = w2
COMPANY = Ei
— SUN JURN 392-7 UNKIT i
= =  fezs l
. -— = i
; ’ = =
j FULLT -
! 3 —sm-aun«;zz-; mar
BURLINGTON CNG PRODUCING 1 PHILLIPS
RESOURCES COMPANY l PETROLEUM
PHILLIPS GRASIY LHTOX | COMPANY
PETROLEUM '
COMPANY
I
| |
‘ !
36° 561 49~ [_— B e Y SSYCM(YON h |
-187°38° 98~ -197°37° 30~ — 36°56° 49~
~197°34°51~

SAN JUAN 32-7 UNIT NO. 240 BOTTOM HOLE LOCATION IS 1800 FEET FROM THE NORTH

LINE AND 850 FEET FROM THE EAST LINE OF SECTION 19-T32N-R7W

LT PEVEVE RN

DRILLBLOCK FOR SAN JFAN 32-7 UNIT NO. 240

ST

BOUNDARY OF SAN JUAN 32-7 UNIT
AN 3 N\ N

AREA SAN JUAN 32-7 UNIT NO. 240
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COUNTY SAN JUAN STATE NEW MO0 VOB Q7410PHN USROOOB)

a1
J

swzl(—FETr)

SCALE 1~ = 2563 FEET
s




District 1 ' State of New Mexico Form C-102

PO Bax 1980, [labha, NM 882411980 ° Encny, Mioerals & Nutucul Rawurces Departuent Revised October 18, 1994
Disteict 11 ' ’ ‘ Instructions on back
811 South Fiet, Artcvin, NM ¥H210 _ OIL CONSERVATION DIVISION - Submit to Appropriate District Office
Disteiet 11 2040 South Pacheco State Lease - 4 Copies
. 1000 io Brasas K. Ad, NM 7410 Santa Fe, NM 87505 Fee Lease - 3 Copies
Distrlet IV :
2040 South Pacheco, Santa l-c. NM #7508 : . (i AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
S APl Number : ! Puol Code ? Paal Name
* Propesty Cude _ » 3 Property Nawe - : * Wcll Number
SAN JUAN 32-7 UNIT 240
YOGRID No. * Opcrator Nuwe ! Elcvation
: PHILLIPS PETROLEUM COMPANY . : f2813
7 1% Surface Location
UL orlot no. | Section | Towaship | Runge Lot 1dn Feet from the North/South line Fect from the East/West line Couaty
E 20 32N W 1326’ NORTH 231! WEST SAN JUAN
I Bottom Hole Location If Different From Surface * '

UL or lot no. Scction | Towuship Range Lollldn Feet feom the North/South line Fect from the " East/West line County

H 19 32N (| 7W 1892' NORTH 335! EAST SAN JUAN

| Dedicated Acres| ? Joint or Infill | * Consolidation Code | ** Order No.

"NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
_ NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

(6 2841.30" ' 2601.72" 17 OPERATOR CERTIFICATIO

1 hereby certify that the information consained herein is
truc and complete 10 the best ¢f my knowledge and belief

1892.0"'
2638.02°
1326.0'

SURFACE Sigoature
BOTTOM 231.0' LOCATION Richard Allred ‘

HOLE _ Prinfed Naae
LOCATIOI\IJ_35 0' Drllllnq Supervisor

August 6, 1997 ' “

Date . ll
SECTION 19 SECTION 20 S—

BSURVEYOR CERTIFICATION
1 hereby cenify that the well location shown on this plat
was plotted from ficld noics of actual surveys made by me
or under my supervision, and that the same s true and
correct 1o the best of my beli¢f.

04/17/97 ' }

2624.16"'

Datc of Susvey . 1

Signaturc and Scal of Professional Susveycr:

3017.52"' 2490.84'




<— True Vertical Depth (feet)

PHILLIPS PETROLEUM

Structure :
Field : SAN JUAN COUNTY

SEC.20~-T32N~R7W Well : SAN JUAN 32-7 #240
Location : NEW MEXICO

----- Poimt —=——— MD inc D - TWD  North ° East V. Sect Deg/100
Tie on 600 000 22500 000 Q00 000 000 000
KOP 600.00 000 22500 60000 000 000 006 000
End of Build 1101.03 2505 22500 108522 -76.22 -7622 107.80  5.00
A £nd of Hold 245395 25.05 22500 2510.87 -481.31 -4B1.31 680.67  0.00
o - Tie on — 0.00 inc, 0.00 Md, 0.02 Tvd, 0.00 Vs Target SU 240 3010.65 0.00 22500 2850.00 —566.00 -566.00 600.44  4.50
- T0. & End of Hotd  3260.65  0.00 22500 3100.00 -566.00 —566.00 800.44  0.00
200 o
] <— West (feet)
700 600 500 400 © 300 200 100 0
400 - L —l i N L 1 1 J. i '} 1 1 1 1 1 1
Surface 0.00 N, 0.00 E
14l 9 5/8 Surface Csg. . L o
. . Surface Location
. Kick off Point ~ 0.00 Inc, 600.0C Md, 600.00 Tvd, 0.00 Vs |
600 fck off Foin ¢ v 1326° FNL & 231° FWL
i 5.00 SEC.20—-T32N-R7W 100
800 10.00 K
DLS: 5.00 dez cer 100 ft
i 15.00 200 W0
20.00 O
1000 - L C
| End of Build — 25.05 Inc, *"J7.03 Md, 1085.22 Tvd, 100.42 Vs 200 5:
~
1200 4 - —h
200 ) a
4 a0 B
3ottom Hole Location 1oo’ ~
14007 892" FNL & 335' FEL #60’ Radius Target i |-
_ SEC.19-T32N-R7W Ls00 Vv
1600 - |
2850.00 Tvd, 566.00 S, 566.00 W
- 3100.00 Tvd, 566.00 S, 566.00 W - 600
1800 - -
- - 700
2000 L
2200 A —— Baker Hughes INTEQ ——
SeATL B iy oor
- End o ~o — 25.05 Inc, 2453.95 Mo, 2310,87 Tvd, 634.07 Vs PATE: JUNE 171997
DENVER, COLORADO
2400 PHONE: (303) 534-3223
i 30 DLS: 4.50 deg per 100 ft-
2600 R
-
: —» N
23 TRUE
2800 - "
Target — 0.00 Inc, 3010.65 Md, 2850.00 Tvd, 745.65 Vs a9
3000 W E
] TOTAL DEPTH — 0.00 inc. 3260.65 Md, 3100.00 Tvd, 745.65 Vs
3200 T T T T T T T T T v T T T T T T 1
0 200 400 600 BOC 1000 1200 1400 1600 S-Jun—97

Vertical Section (feet) —>
Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #1

Magnetic North is 11.60 degrees East of TRUE North
To correct azimuth from Megnetic to TRUE add 11.50 deg




PHILLIPS PETROLEUM
SEC.20-T32N-R7W

SAN JUAN 32-7 #240
SLOT #1
SAN JUAN COUNTY
NEW MEXICO

PROPOSANL LISTTING

by
Baker Hughes INTEQ

Your ref : INITIAL PLAN, REV.#3
Our ref prop2912
License :

Date printed : 17-Jun-97
Date created : 9-Jun-~97
Last revised : 17-Jun-97

Field 1is centred on n36 50 0.000,w107 30 O
Structure is centred on n36 59 13.300,wl07 35 54.36
Slot location is n36 59 0.189,w107 35 51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231.00 E
Projection type: mercator - New Mexico West (3003), Spheroid: Clarke -~ 1866

Reference North is True North



PHILLIPS PETROLEUM PROPOSAL LISTING Page 1

SEC.20-T32N-R7W,SAN JUAN 32-7 #240 Your ref : INITIAL PLAN, REV.#3
SAN JUAN COUNTY,NEW MEXICO ' Last revised : 17-Jun-97

Measured Inclin. Azimuth True Vert R ECTANGULAR Dogleg Vert

Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect

0.00 0.00 225.00 0.00 '0.00 N 0.00 E 0.00 0.00

500.00 0.00 225.00 500.00 0.00 N 0.00 E 0.00 0.00

600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00

700.00 5.00 225.00 699.87 3.08 S 3.08 W 5.00 4.36

800.00 10.00 225.00 798.99 12.31 S 12.31 W 5.00 17.41

900.00 15.00 225.00 - 896.58 27.61 S 27.61 W 5.00 39.05

1000.00 20.00 225.00 991.93 48.87 S 418.87 W 5.00 69.11

1100.00 25.00 225.00 1084.28 75.92 S 75.92 W 5.00 107.36

1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80

1500.00 25.05 225.00 1446.66 195.68 S 185.68 W 0.00 276.74

2000.00 25.05 225.00 1899.62 345.39 S 345.39 W 0.00 488.45

2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67

2510.65 22.50 225.00 2362.75 497.47 S 497.47 W 4.50 703.53

2610.65 18.00 225.00 2456.55 521.24 S 521.94 W 4.50 738.13

2710.65 13.50 225.00 .2552.77 541.12 S 541.12 W 4.50 765.27

2810.65 9.00 225.00 2650.82 -554.92 S 554.92 W 4.50 784.77

2910.65 4.50 225.00 2750.10 563.22 S 563.22 W 4.50 796.52

3010.65 . 0.00 225.00 2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240
3260.65 0.00 225.00 3100.00 566.00 S 566.00 W 0.00 800.44 TOTAL DEPTH

i

All data is in feet unless otherwise stated.
Coordinates from SLOT #1 and TVD from rotary table.

Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.

Presented by Baker Hughes INTEQ



PHILLIPS PETROLEUM ' PROPOSAL LISTING Page 2

SEC.20-T32N-R7W,SAN JUAN 32-7 #240

SAN JUAN COUNTY,NEW MEXICO _ Last revised : 17-Jun-97

3010.65 2850.00

Comments in wellpath

Your ref : INITIAL PLAN, REV.#3

Rectangular Coords. Comment
566.00 S 566.00 W SJ 240
566.00 S 566.00 W TOTAL DEPTH

3260.65 3100.00

Top MD Top TVD

Casing positions in string ‘A’

Rectangular Coords. Bot MD Bot TVD Rectangular Coords.

0.00N 0.00E 500.00 500.00 ' 0.00N 0.00E

Targets associated with this wellpath

Geographic Location T.V.D. Rectangular Coordinates

9 5/8 Surfa

Revised

2850.00 566.00S 566.00W

9~Jun-97
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1)

2)

San Juan 3_2-7 Unit #240

List of Offset Operators

- Burlington Resources Oil & Gas Company

P. O. Box 4289
Farmington, NM 87499-4289

CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000
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PHILLIPS PETROLEUM COMPANY reend
NSERVATION DivISION

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

August 7, 1997

State of New Mexico
Qil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. WILLIAM L. LEMAY

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF UNORTHODOX
WELL LOCATION
SAN JUAN 32-7 UNIT #240
NE/4 SECTION 19-T32N-R7W,
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS’ G. F. 5464

Gentlemen:

Phillips Petroleum Company (“Phillips™), as operator of the San Juan 32-7 Unit, requests administrative approval
of an unorthodox well location for the San Juan 32-7 Unit #240 well.

Phillips proposes to directionally drill the #240 well from a surface location of 1326’ FNL and 231’ FWL of
Section 20-T32N-R7W to a bottom hole location of 1892 FNL and 335 FEL of Section 19-T32N-R7W. This
unorthodox location is necessary due to the bottomhole location being beneath Navajo Lake which dictates the need
for the directional well and the angle of the wellbore. »

Enclosed are the following:

1) A nine-section plat showing the surface location of the #213 well, all offsetting Fruitland wells and the
names of offset operators.

2) A vertically oriented and horizontal plan view of the well.

3) A topographical map.

4) A list of names and addresscs of all offset operators.

A copy of the application has been sent by certified mail to all offsetting operators. By copy of this letter, all
offsetting operators are advised that any objection to this application must be filed in writing with the NMOCD
within twenty days of the date that notice is sent.

Very truly yours,

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410



cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ermnie Busch - OCD, Aztec
Burlington Resources QOil & Gas Company
CNG Producing Company



cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Emie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company
CNG Producing Company
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District 1 ‘ State of New Mexico Forin C-102

20O Bax 1990, Habhs, NM SE24L-1960 Encey, Minerals & Natural Rawvurces Departuicnt Revised October 18, 1994
Disteict 11 Instructions on back
B Saath Fien, Ancie, N R2I0 OIL CONSERVATION DIVISION ~ Submit to Appropriute District Office
Disteiet 11 2040 South Pacheco State Lease - 4 Copics
. 1000 Rio Brazos Rd., Adcc, NM 87410 Sanw Fc’ NM 87505 Fee Lease -3 Copi“
thsdrlct 1V .
2040 Sauth Pachccu, Santa Fe, NM 87508 . D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VA1 Number ? Poal Code ? Pool Nawe
“ Property Cade * Property Nawe T * Well Nuaber
SAN JUAN 32-7 UNIT _ 240
OCRID No. 4 Opcrator Nunc * Elevation
PHILLIPS PETROLEUM COMPANY - : (283
¥ Surface Location
UL, ar lot no. Scction Township | Raage Lot lda Feet from the Noeth/South linc Fedt from the East/West lne County
E 20 32N W 1326' NORTH 231" WEST SAN JUAN
11 Bottom Hole Location If Different From Surface * '
UL oot no. | Scction | Towuship | Raenge Lot Idn Fect from the Norib/South line Fect from the East/West line County
H 19 32N | TW 1892" NORTH 335! EAST SAN JUAN
9 Dedicated Acres| © Juint or Lafill | * Consolidation Code | ** Order No. .

‘NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 2841.30° 2601.72" "7 OPERATOR CERTIFICATION]
1 hereby certify thas the information contalned herein is
truc and complete 1o the best ¢f my knowledge and belief

ol o {-
= o
o~ - .
o © O
® i3] ~ .
— (Ve (48]
~ — .
SURFACE Sigonature
BOTTOM 231.0' LOCATION Richard Allred
HOLE
0_. Priotod Name
LOCATION}35 X Drilling Supervisor
Title
August 6, 1997
Date
SECTION 19 SECTION 20 \
8SURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this plat
was plotied from field noics of actual surveys made by me
- or under my supervision, and that the same Is true and
o correct 1o the best of my beli¢f:
N 04/17/97
g Date of Survey
Signature and Scal of Professional Surveyer:
3017.52" 2490.84'




<= True Vertical Depth (feet)

PHILLIPS PETROLEUM

Structure : SEC.20—-T32N—R7W Well : SAN JUAN 32-7 #240
Field : SAN JUAN COUNTY Location : NEW MEXICO

T
----- Poit —-——— WD tnc Dir D  North - Eost V. Sect Deg/100
Tie on 000 000 22500 000 000 000 000 000
KoP 60000 000 22500 60000 000 000 000 0.00
End of Build 1101.03 2505 22500 108522 —76.22 -7622 10780 500
End of Hold 245395 25.05 22500 2310.87 -481.31 —4B1.31 680.67  0.00
A
0 - Tie on — 0.00 Inc, 0.00 Md, 0.02 Tvd, 0.00 Vs Target SJ 240 301065 000 22500 2850.00 —566.00 —566.00 800.44  4.50
e TD. & Endof Hod  3260.65 000 22500 3100.00 —566.00 —566.00 B00.44  0.00
200 -
| <— West (feet)
700 600 500 400 300 200 100 o
400 - [ 1 L 1 1 1 4 1 1 1 L Az ] 1 1 .
Surface 0.00 N, 0.00 £
1 JJL 9 5/8 surtace Csq. 5 1o
Surface Location
i int — 0.00 Inc, 600.02 wd, 600.00 Tvd, 0.00 Vs N s
600 1 Kick off Poin 1326° FNL & 231" FWL
_ 5.00 SEC.20-T32N-R7W 100
10.00 L
800 -
DLS: 5.00 dez »er 100 ft
. 15.00 200 W
o)
1000 - 20.00 | c
End of Build — 25.05 Inc, " ~21.03 Md, 1085.22 Tvd, 100.42 Vs L v00 T
Py
1200 + . N a—;\ .
i Laco B
Sottom Hole Location oo’ ~
1400 1 *892° FNL & 335' FEL +#68" Radius Target |
| SEC.19-T32N—R7W | 500
1600 -
Torget + 2850.00 Tvd, 566.00 S, 566.00 W
8 TOTAL DEPTH # 3100.00 Tvd, 566.00 S, 566.00 W - 600
1800 - -
i - 700
2000 !
2200 —— Baker Hughes INTEQ ——
R WAL L ggoox
B £ng o' ~o — 25.05 inc, 2453.95 Md, 2310.87 Tvd, 634.07 vs ) R-EFERENCE'D RKB
DENVER, COLORADO
2400 PHONE: (303) 534-3223
I 350 DLS: 4.50 deg per 100 ft
2600 - -
T 5 TRUE
28001 Target — 0.00 Inc, 3010.65 Md, 2850.00 Tvd, 745.65 Vs Mag
3000 - W E
) TOTAL DEPTH — 0.00 Inc. 2260.65 Md, 3100.00 Tvd, 745.65 Vs
3200 T T T T T T T T T T T T T T T 1
0 200 400 600 80> 1000 1200 1400 1600 3—Jun—97

Vertical Section (feet) —>
Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #1

Magnetic North fs 11.60 degrees East of TRUE North
To correct azimuth from Magnetic to TRUE add 11.50 deg




PHILLIPS PETROLEUM
SEC.20-T32N~R7W

SAN JUAN 32-7 #240
SLOT #1

SAN JUAN COUNTY
NEW MEXICO

PROPOSAL LT STTNG

by
Baker Hughes INTEQ

Your ref INITIAL PLAN, REV.#3
Our ref : prop2912
License :

Date printed 17-Jun-97
Date created : 9-Jun-97
Last revised : 17-Jun-97

Field 1is centred on n36 50 0.000,w1l07 30 O
Structure is centred on n36 59 13.300,w1l07 35 54.36

Slot location is n36 59 0.189,wl07 35 51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231.00 E
Projection type: mercator - New Mexico West (3003), Spheroid: Clarke - 1866

Reference North is True North



PHILLIPS PETROLEUM PROPOSAL LISTING
SEC.20~T32N-R7W,SAN JUAN 32-7 #£240

SAN JUAN COUNTY,NEW MEXICO

Page 1
Your ref : INITIAL PLAN, REV.#3
Last revised : 17-Jun-97

Measured Inclin. Azimuth True Vert RECTANGULAR Dogleg Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 225.00 0.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 225.00 500.00 0.00 N 0.00 E 0.00 0.00
600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00
700.00 5.00 225.00 699.87 3.08 S 3.08 W 5.00 4.36
800.00 10.00 225.00 708.99 12.31 S 12.31 W 5.00 17.41
900.00 15.00 225.00 896.58 27.61 S 27.61 W 5.00 39,05
1000.00 20.00 225.00 991.93 48.87 5 18.87 W 5.00 69.11
1100.00 25.00 225.00 1084.28 75.92 S 75.92 W 5.00 107.36
1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80
1500.00 25.05 225.00 1446.66 195.68 S 195.68 W 0.00 276.74
2000.00 25.05 225.00 1899.62 345.39 S 345.39 W 0.00 488.45
2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67
2510.65 22.50 225.00 2362.75 497.47 S 497 .47 W 4.50 703.53
2610.65 18.00 225.00 2456.55 521.924 S 521.94 W 4.50 738.13
2710.65 13.50 225.00 2552.77 541.12 S 541.12 W 4.50 765.27
2810.65 9.00 225.00 2650.82 554.92 § 554.92 W 4.50 784.77
2910.65 4.50 225.00 2750.10 563.22 S 563.22 W 4,50 796.52
3010.65 0.00 225.00 2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240
3260.65 0.00 225.00 3100.00 566.00 S 566.00 W 0.00 800.44 TOTAL DEPTH

1

All data is in feet unless otherwise stated.
Coordinates from SLOT #1 and TVD from rotary table.
Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.
Presented by Baker Hughes INTEQ

L



PHILLIPS PETROLEUM PROPOSAL LISTING Page 2 7
SEC.20-T32N-R7W,SAN JUAN 32-7 #240 Your ref : INITIAL PLAN, REV.#3

SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97

3010.65 2850.00

Comments in wellpath

Rectangular Coords. Comment
566.00 S 566.00 W SJ 240
566.00 S 566.00 W TOTAL DEPTH

3260.65 3100.00

Casing positions in string ‘A’

Top MD Top TVD Rectangular Coords. Bot MD Bot TVD Rectangular Coords. Casing
0.00 0.00 0.00N 0.00E 500.00 500.00 0.00N 0.00E 9 5/8 Surfa
Targets associated with this wellpath
Target name Geographic Location T.V.D. Rectangular Coordlnates Revised
SJ 240 2850.00 566.00S 566.00W 9-Jun-97
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1)

2)

San Juan 32-7 Unit #240

List of Offset Operators

Burlington Resources Oil & Gas Company
P. O. Box 4289 ‘
Farmington, NM 87499-4289

CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000
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PHILLIPS PETROLEUM COMPANY AL BUT N

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

August 7, 1997

State of New Mexico
Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. WILLIAM L. LEMAY

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF UNORTHODOX
WELL LOCATION
SAN JUAN 32-7 UNIT #240
NE/4 SECTION 19-T32N-R7W,
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS’ G. F. 5464

Gentlemen:

Phillips Petroleum Company (“Phillips”), as operator of the San Juan 32-7 Unit, requests administrative approval
of an unorthodox well location for the San Juan 32-7 Unit #240 well.

Phillips proposes to directionally drill the #240 well from a surface location of 1326’ FNL and 231 FWL of
Section 20-T32N-R7W to a bottom hole location of 1892” FNL and 335° FEL of Section 19-T32N-R7W. This
unorthodox location is necessary due to the bottomhole location being beneath Navajo Lake which dictates the need
for the directional well and the angle of the wellbore.

Enclosed are the following:

1) A nine-section plat showing the surface location of the #213 well, all offsetting Fruitland wells and the
names of offset operators.

2) A vertically oriented and horizontal plan view of the well. l

3) A topographical map.

4) A list of names and addresses of all offset operators.

A copy of the application has been sent by certified mail to all offsetting operators. By copy of this letter, all
offsetting operators are advised that any objection to this application must be filed in writing wnh the NMOCD
within twenty days of the date that notice is sent.

Very truly yours,

S. Scott Prather, CPL -
Senior Landman

San Juan Basin

(505) 599-3410



cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ermnie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company
CNG Producing Company




cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ernie Busch - OCD, Aztec
Burlington Resources Qil & Gas Company

CNG Producing Company
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Disteict § ' State of New Mexico Form C-102

1% Nox 1990, Hubhs, NM 882411950 Eucryy, Minerals & Nutural Roworces epartuicat Revised October 18, 1994
Disteict 11 Instructions on back
81§ South First, Artcain, NM #8210 OIL CONSERVATION DIVISION . Submit to Appropriate District Office
Distelet UL 2040 South Pacheco State Lease - 4 Copies
_ 1000 Ris Brazos Rd., Adec, NM #7410 Santa Fc, NM 87505 Fee Leuse - 3 Copies
isteiet IV :
2048 Sauth I'schocu, Santa Fe, NM 37508 . D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAT Number ! Pool Cude _ ? Pool Nume
¢ I'roperty Code ? Property Nawe . - ) * Wdl Number
SAN JUAN 32-7 UNIT : 240
TOCRID No. ! Operatur Nauie * Elcvation
PHILLIPS PETROLEUM COMPANY . : A283
9 gurface Location
UL or lut no. Scction Towaship | Range Lot ldn Feel from the Nocth/South finc Fect from the East/West line County
E 20 32N W 1326 NORTH 231" WEST SAN JUAN
1t Bottom Hole Location If Different From Surface * '
UL orlotno. | Scctioa | Towmship | Kange Lot Idn Fect from the North/South line Fect from the East/West line County

H 19 328 | 7W 1892! NORTH 335! EAST SAN JUAN

2 Dedicated Acres| ¥ Juint or lafill | ** Consolidation Code | ** Order No.

‘NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-ST ANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

6 2841.30" 2601.72' 7 OPERATOR CERTIFICATIOITIH
1 hereby certify that the information consained herein s
true and compleie 1o the best of my knowledge and belief

ol « -
o o
o~ . .
o0} (48] (o] .
(o] — .
SURFACE 9
Sigoature
BOTTOM 231.0" LOCATION Richard Allred
HOLE -
0—. Prinjed Name .
LOCATIOI\I_;35 0! Drilling Supervisor
Tite
August 6, 1997
Date
SECTION 19 SECTION 20

®*SURVEYOR CERTIFICATION

1 hereby ceriify that the well location shown on this plat
was ploiied from field noies of actual surveys made by me
or under my supervision, and that the same Is truc and
correct to the best of my belicf.

04/17/97
Datc of Survey

2624.16"

Signaturc and Scal of Profcasional Surveyer:

qi

sttt At
et ——

3017.52" 2490.84"'




True Vertical Depth (feet)

< -

PHILLIPS PETROLEUM

Structure : SEC.20-T32ZN—R7W Well : SAN JUAN 32-7 §240
Field : SAN JUAN COUNTY Location : NEW MEXICO

i
————— Poim ——=mm WD Inc O WD fNorth ©  Eost V. Sect Deg/100
Te on 000 000 22500 000 000 000 000 0.00
HUGHES KOP 600.00 000 22500 600.00 000 000 000 0.0
INTEQ End of Build 10103 2505 22500 108522 -76.22 -7622 107.80 500
€nd of Hold 2453985 25.05 22500 2310.87 —481.31 —481.31 680.67  0.00
o Tie on — 0.00 inc, 0.00 Md, 0.0 vd, 0.00 Vs Target SJ 240 301065 0.00 22500 2850.00 -566.00 ~566.00 B00.44  4.50
. TD. & End of Hold  3260.65 000 225.00 3100.00 -566.00 -566.00 800.44  0.00
200 -
] <— West (feet)
700 600 500 400 300 200 100 0
400 . L 1 1 ] d i 1 1 A 1 J 1 1 1 'l
Surface 0.00 N, 0.00 E
4 4L 9 5/8 surtace Csq. o
Surface Location
ick off Point — 0.00 Inc, 600.02 Md, 600.00 Tvd, 0.00 Vs
600 Kick off Poin ne 1326' FNL & 231° FWL -
i 5.00 SEC.20-T32N-R7W 100
i 10.00 i
800 DOLS: 5.00 de: »er 100 ft
B 15.00 200 )
20.00 o
1000 - | c
End of Build — 25.05 Inc, ""Z1.03 Md, 1085.22 Tvd, 100.42 Vs lvo T
~
b L —
1200 . )
| , Laoo B
3cHom Hole Location 100’ ~
= . . b
1400 *892' FNL & 335° FEL #69' Radius Target ]
i SEC.19-T32N-R7W [ 500
1600 - 3
Target 4 2850.00 Tvd, 566.00 S, 566.00 W
: TOTAL DEPTH # 3100.00 Tvd, 566.00 S, §66.00 W - 600
1800 - X
] - 700
2000 - L
2200 - —— Boker Hughes INTEQ —-
‘ DR 1 ML o0k
B Er%d2 :;_.-\:\-:‘ — 25.05 Inc, 2453.95 Md, 2310.87 Tvd, 634.07 Vs VD R.EFERENCE'D RKE
= DENVER, COLORADO
2400 1€ PHONE: (303) 534-3223
] 12.30 DLS: 4.50 deg per 100 ft
2600 - -
| £ 5% TRUE
2800 - - Ma
Torget — 0.00 Inc, 3010.65 Md, 2850.00 Tvd, 745.65 Vs 9
3000 w E
] TOTAL DEPTH — 0.00 Inc. 2260.65 Md, 3100.00 Tvd, 745.65 Vs
3200 T T T T T T T T T T LI | T T T Y 1
0 200 400 600 80> 1000 1200 1400 1600 $~Jun—97

Magnetic North is 11.60 degrees East of TRUE North
To correct azimuth from Magnetic to TRUE add 11.50 deg

Vertical Section (feet) —>

Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #1




PHILLIPS PETROLEUM
SEC.20-T32N-R7W

SAN JUAN 32-7 #240
SLOT #1
SAN JUAN COUNTY
NEW MEXICO

PROPOSAL LITSTTNG

by
Baker Hughes INTEQ

Your ref : INITIAL PLAN, REV.#3
Our ref : prop2912
License :

Date printed : 17-Jun-97
Date created : 9-Jun-97
Last revised : 17-Jun-97

Field 1is centred on n36 50 0.000,w107 30 O
Structure is centred on n36 59 13.300,wl07 35 54.36

Slot location is n36 59 0.189,w107 35 51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231.00 E

Projection type: mercatorlLVNew Mexico West (3003), Spheroid: Clarke - 1866

Reference North is True North



PHILLIPS PETROLEUM PROPOSAL LISTING
SEC.20-T32N~-R7W,SAN JUAN 32-7 #£240
SAN JUAN COUNTY,NEW MEXICO

Page 1
Your ref : INITIAL PLAN, REV.#3
Last revised : 17-Jun-97

Measured Inclin. Azimuth True Vert R ECTA NG ULAR Dogleg Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 225.00 0.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 225.00 500.00 0.00 N 0.00 E 0.00 0.00
600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00
700.00 5.00 225.00 699.87 3.08 8§ 3.08 W 5.00 4.36
8500.00 170.00 225.00 798.99 12.31 8§ 12.31 W 5.00 17.41
900.00 15.00 225.00 896.58 27.61 S 27.61 W 5.00 39.05
1000.00 20.00 225.00 991.93 18.87 § 48.87 W 5.00 69.11
1100.00 25.00 225.00 1084.28 75.92 S 75.92 W 5.00 107.36
1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80
1500.00 25.05 225.00 1446.66 195.68 S 185.68 W 0.00 276.74
2000.00 25.05 225.00 1899.62 345.39 S 345.39 W 0.00 488.45
2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67
2510.65 22.50 225.00 2362.75 497.47 S 497.47 W 4.50 703.53
2610.65 18.00 225.00 2456.55 . 521.924 S 521.94 W 4.50 738.13
2710.65 13.50 225.00 . 2552.77 541.12 S 541.12 W 4.50 765.27
2810.65 9.00 225.00 2650.82 554.92 S 554.92 W 4.50 - 784.77
29210.65 4,50 225.00 2750.10 563.22 S 563.22 W 4,50 796.52
3010.65 0.00 225.00 2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240
3260.65 0.00 225.00 3100.00 566.00 S 566.00 W 0.00 800.44 TOTAL DEPTH

All data is in feet unless otherwise stated.
Coordinates from SLOT #1 and TVD from rotary table.
Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.
Presented by Baker Hughes INTEQ

]



PHILLIPS PETROLEUM PROPOSAL LISTING Page 2
SEC.20~-T32N~-R7W,SAN JUAN 32-7 #240 Your ref : INITIAL PLAN, REV.#3

SAN JUAN COUNTY,NEW MEXICO Last revised : 17-Jun-97

3010.65 2850.00

Comments in wellpath

Rectangular Coords. Comment
566.00 S 566.00 W SJ 240
566.00 S 566.00 W TOTAL DEPTH

3260.65 3100.00

Top MD Top TVD

Casing positions in string ‘A’

Rectangular Coords. Bot MD Bot TVD Rectangular Coords.

- e o s " —— . —— — —— . i - - G - - —— Y = e (e M . S " A S o S . M TS G - n T - G S . En D G G - D G O SR A G A

Target name

Geographic Location T.V.D. Rectangular Coordinates

9 5/8 Surfa

Revised

2850.00 566.00S 566.00W

9-Jun-97
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1

2)

San Juan 32-7 Unit #240

List of Offset Operators

. Burlington Resourceé Oil & Gas Company

P. O. Box 4289 |
Farmington, NM 87499-4289

CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000



August 7, 1997

PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

State of New Mexico
Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. WILLIAM L. LEMAY

RE:

‘REQUEST FOR ADMINISTRATIVE APPROVAL OF UNORTHODOX

WELL LOCATION

SAN JUAN 32-7 UNIT #240

NE/4 SECTION 19-T32N-R7W,

SAN JUAN COUNTY, NEW MEXICO
PHILLIPS’ G. F. 5464

Gentlemen:

Phillips Petroleum Company (“Phillips™), as operator of the San Juan 32-7 Unit, requests administrative approval
of an unorthodox well location for the San Juan 32-7 Unit #240 well.

Phillips proposes to directionally drill the #240 well from a surface location of 1326> FNL and 231’ FWL of
Section 20-T32N-R7W to a bottom hole location of 1892° FNL and 335° FEL of Section 19-T32N-R7W. This
unorthodox location is necessary due to the bottomhole location being beneath Navajo Lake which dictates the need
for the directional well and the angle of the wellbore.

Enclosed are the following:

1y

2)
3)
4)

A nine-section plat showing the surface location of the #213 well, all offsetting Fruitland wells and the

names of offset operators.

A vertically oriented and horizontal plan view of the well.
A topographical map.

A list of names and addresscs of all offset operators.

A copy of the application has been sent by certified mail to all offsetting operators. By copy of this letter, all
offsetting operators are advised that any objection to this application must be filed in writing with the NMOCD
within twenty days of the date that notice is sent.

Very truly yours,

S. Scott Prather, CPL

Senior Landman
San Juan Basin
(503) 599-3410



cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ernie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company

CNG Producing Company



cc: J. L. Mathis (r)G. F. 5464
Michael Stogner - OCD, Santa Fe
Ernie Busch - OCD, Aztec
Burlington Resources QOil & Gas Company

CNG Producing Company
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strict §

£ Bax 1980, Hubba, NM 582411980
Pisteict 11

K11 South First, Arterin, NM #8210
Istriet 301

1000 Klo Brazs Rdl., Azdcc, NM 87460

" Distrdet IV

2040 Sauth Pacheco, Santa Fe, NM #7505

State of New Mexico
Encepy. Mincrals & Nutural Rewurces Hepartinent

OIL CONSERVATION DIVISION
2040 South Pacheco
Santa Fe, NM 87505

Form C-102

Revised October 18, 1994

. Instructions on back

- Submnit to Appropriaste District Office
State Lease - 4 Copics

Fee Leuse - 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Y APt Number 3 Puol Code * Pool Name
o
4 Iropesty Code ? Property Nute K * Well Numaber
SAN JUAN 32-7 UNIT _ 240
*OCRID No. ¢ Opcrator Nume * Elcvation
PHILLIPS PETROLEUM COMPANY AZ283
19 ¢\ rface Location
UL, or lot no. Scction Towanship | Range Jat Ida Feet from the Nocth/South line Fedt from the East/West line County
E 20 32N W 1326" NORTH 231" WEST _SAN JUAN
11 pottosm Hole Location If Different From Surface  * '
UL, or lot no. Scction | Towuship Range Lot Idn Fect feom the North/South line Foct from the East/West line County
H 19 32N W 1892' NORTH 335" EAST SAN JUAN
2 pedicated Acraa] ¥ Joint or Infill | * Consolidation Code | ** Order No.

‘NO ALLOWADLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STAND ARD UNIT HAS BEEN APPROVED BY THE DIVISION

s 2841.30"

1892.0'
2638.02'

1326.0'

7 OPERATOR CERTIFICATIOHI

1 hereby certify that the infermation contalned herein Is
truc and complete 10 the best of my knowledge and belief

0.0 .SG\)

2601.72°'

)  SURFACE

BOTTOM 0 '
HOLE 1231.0" LOCATION

LOCATIOI\BBO—S' or |

i

SECTION 19 SECTION_ 20

Sigoature
Richard Allred

Printod Name
Drllllnq Supervisor

Titde
August 6,

Date

1997

————-

2624.16'

“SURVEYOR CERTIFICATION

1 hereby certify that the well locadon shown on this plat
was ploiied from ficld notes of actual surveys made by me
or under my supervision, and that the same s true and
correct to the best of my belief.

04/17/97

Datc of Survey
Signaturc and Scal of Profcssional Surveyer:

2490.84"'

—

3017.52"

——




<= True Vertical Depth (feet)

s
----- Port ————- WD inc Dr - TD  North ~ East V. Sect Deg/100
Tee on 000 000 22500 000 000 0.00 0.00 0.0
Kop 600.00 0.00 22500 600.00 0.00 0.00 0.00 0.00
End of Build 1101.03 25.05 225.00 108522 -76.22 -76.22 107.80 $.00
End of Hold 245395 25.b5 22500 2310.87 -481.31 -481.31 680.67 0.00
o 4 Tie on — 0.00 inc, 0.00 Md, 0.02 Tvd, 0.00 Vs To‘rgel SJ 240 3010.65 0.00 225.00 2850.00 -566.00 —-566.00 B800.44 4.50
E {TD. & End of Hold  3260.65 0.00 22500 3100.00 —566.00 -566.00 800.44  0.00
200
] <~ West (feet)
700 600 500 400 300 200 100 (3}
400 4 —_ A A i 1 A 1 1 1 1 4 1 i ' 1 '
Surface 0.00 N, 0.00 £
1 JlL 9 5/8 surtace Csq. | o
Surface Location
i int -~ 0. , 600.0C Md, 600.00 Tvd, 0.00 Vs
600 - Kick off Point 0.00 Inc 1326' FNL & 231" FWL L
. 5.00 SEC.20-T32N—-R7W 100
_ 10.00 s
600 DLS: 5.00 dez per 100 ft
- 15.00 - 200 m
20.00 O
1000 H : L ‘—:.-
End of Build — 25.05 inc, " Z1.03 Md, 1085.22 Tvd, 100.42 Vs | 300 -5
~\
- —h
1200 A o
i L s00 B,
Sottom Hole Location oo’ ~
1400 1 *892' FNL & 335" FEL +#68" Radius Target |-
| SEC.19-T32N-R7W L s00
1600 . B
Target 4+ 2850.00 Tvd, 566.00 S, 566.00 W
. TOTAL DEPTH # 3100.00 Tvd, 566.00 S, 566.00 W - 600
1800 -
N 1. 700
2000 -
2200 —— Baker Hughes INTEQ ——
DR 2. LY HoLagoox
4 End o~ — 25.05 Inc, 2453.95 Md, 2310.87 Tvd, 634.07 Vs LR AMUAL LA
DENVER, COLORADO
2400 PHONE: (303) 534-3223
i 1330 DLS: 4.50 deg per 100 ft '
2600 - -
i 2 TRUE
28007 Target ~ 0.00 Inc, 3010.65 Md, 2850.00 Tvd, 745.65 Vs Mag
3000 w E
| TOTAL DEPTH — 0.00 inc. 2250.65 Md, 3100.00 Tvd, 745.65 Vs
3200 T T T T T T T 1 T T 7 T T T T 1
0 200 400 600 807 1000 1200 1400 1600 S~Jun—97
. . Magnetic North 1s 11.60 degrees East of TRUE North
VerhCGl SeCtlon (feef) > To correct azimuth from Magnetic to TRUE add 11.50 deg

PHILLIPS PETROLEUM

Structure : SEC.20-T32N—-R7W Well : SAN JUAN.32-7 #240
Field : SAN JUAN COUNTY Location : NEW MEXICO

Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #1




PHILLIPS PETROLEUM
SEC.20-T32N-R7W

SAN JUAN 32-7 #240
SLOT #1
SAN JUAN COUNTY
NEW MEXICO

PRODPOSAL LT STTNRG

by
Baker Hughes INTEQ

Your ref : INITIAL PLAN, REV.#3
Our ref : prop2912
License :

Date printed : 17-Jun-97

Date created : 9-Jun-97

Last revised : 17-Jun-97

Field 1is centred on n36 50 0.000,wl107 30 O
Structure is centred on n36 59 13.300,wl07 35 S4.36

Slot location is n36 59 0.189,wl07 35 51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231,00 E

Projection type: mercator -.New Mexico West (3003), Spheroid: Clarke -~ 1866

Reference North is True North



PHILLIPS PETROLEUM PROPOSAL LISTING
SEC.20~-T32N-R7W, SAN JUAN 32-7 #240
SAN JUAN COUNTY,NEW MEXICO

Page 1
Your ref : INITIAL PLAN, REV.#3
Last revised : 17-Jun-97

Measured Inclin. Azimuth True Vert R ECTA NG UULAR Dogleg Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 225.00 0.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 225.00 500.00 0.00 N 0.00 E 0.00 0.00
600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00
700.00 5.00 225.00 699.87 3.08 S 3.08 W 5.00 4.36
800.00 10.00 225.00 798.99 12.31 8§ 12.31 W 5.00 17.41
800.00 15.00 225.00 896.58 27.61 S 27.61 W 5.00 39.05
1000.00 20.00 225.00 991.93 48.87 8 18.87 W 5.00 69.11
1100.00 25.00 225.00 1084.28 75.92 8§ 75.92 W 5.00 107.36
1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80
1500.00 25.05 225.00 1446.66 195.68 S 195.68 W 0.00 276.74
2000.00 25.05 225.00 1899.62 345.39 § 345.39 W 0.00 488.45
2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67
2510.65 22.50 225.00 2362.75. 497.47 S 497.47 W 4.50 703.53
2610.65 18.00 225.00 2456.55 521.94 S 521.94 W 4.50 738.13
2710.65 13.50 225.00 2552.77 541.12 S 541.12 W 4.50 765.27
2810.65 9.00 225.00 2650.82 554.92 S 554.92 W 4.50 784.77
2910.65 4.50 225.00 2750.10 563.22 S 563.22 W 4.50 796.52
3010.65 0.00 225.00 ~.2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240
3260.65 0.00 225.00 3100.00 566.00 S 566.00 W 0.00 800.44 TOTAL DEPTH

All data is in feet unless otherwise stated.
Coordinates from SLOT #1 and TVD from rotary table.
Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.
Presented by Baker Hughes INTEQ

~



PHILLIPS PETROLEUM PROPOSAL LISTING
SEC.20-T32N-R7W,SAN JUAN 32-7 #240
SAN JUAN COUNTY,NEW MEXICO

3010.65 2850.00
3260.65 3100.00

Last revised 17-Jun-97

Comments in wellpath

Page 2
Your ref : INITIAL PLAN, REV.#3

~ 4

Rectangular Coords. Comment
566.00 S 566.00 W SJ 240
566.00 S 566.00 W TOTAL DEPTH

Top MD Top TVD

Casing positions in string ‘A’

Rectangular Coords. Bot MD Bot TVD Rectangular Coords. Casing
0.00N 0.00E 500.00 500.00 0.00N 0.00E 9 5/8 Surfa
Targets associated with this wellpath
Geographic Location T.V.D Rectangular Coordinates Revised
2850.00 566.00S 566.00W






San Juan 32-7 Unit #240

List of Offset Operators

1) Burlington Resources Qil & Gas Company
P. O. Box 4289
Farmington, NM 87499-4289

2) CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000



© 5525 HWY. 64 NBU 3004

PHILLIPS ) - PHILLIPS PETROLEUM COMPANY . :
m FARMINGTON, NEW MEXICO 87401 : q E @ E ﬂ W E

- AUG | 4 997

“August 7, 1997

Burlington Resources Oil & Gas Company
P. 0. Box 4289
- Farmington, NM 87499-4289

ATTN: PEGGY BRADFIELD : ‘
REGULATORY/COMPLIANCE ADMINISTRATOR

RE: REQUESTS TO AMEND ADMINISTRATIVE ORDER DD-194 APPROVAL OF DIRECTIONAL -

WELLBORE AND REQUEST FOR ADMINISTRATIVE APPROVAL OF UNORTHODOX
WELL LOCATION :
SAN JUAN 32-7 UNIT #240

NE/4 SECTION 19-T32N-R7W,

SAN JUAN COUNTY, NEW MEXICO

PHILLIPS’ G. F. 5464

Dear Ms. Bradﬁeld:

Enclosed is a copy of Phllllps apphcatmns to amend approval ofa dlrecuonal wellbore project and request
-administrative approval of an unorthodox location for the #240 well. e

In order to expednte our work Phillips asks you to-consider waiving any objection to this proposal. If a waiver is
acceptable, please return one executed copy of this-letter to my attention and to the attention of the NMOCD in
Santa Fe. Stamped and addressed envelopes are provided for your convenience. :

Feel free to contact me if you have any questions.

Very truly yours,

—

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410

cc: J. L. Mathis (r)G. F. 5464

The undersigned opcrator waives objcctlon to the applications of Phillips Petroleun Company to amend
order DD-194 and for an unorthodox well location for the San Juan 32-7 Unit #240 well.’

Owner Name: Burlington Resources Oil & Gas Company
By: 4’&4@&@0
Title: Bspr, Famcd felpeipr

Date: ? I/ 14// 4 2

LAND DEPARTMENT |
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' PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401 :
| JU 14 Bt

© 5525 HWY. 64 NBU 3004

July 1, 1997 - - - LLAND DEPARTMENT |

Burlington Resources Oil & Gas Company.
P. O. Box 4289 ‘ . o
Farmington, NM 87499-4289 P

MG 1 11987 i

'ATTN: PEGGY BRADFIELD .
REGULATORY/COMPLIANCE ADMINISTRATOR

RE:  REQUEST FOR ADMINISTRATIVE APPROVAL OF DIRECTIONAL WELLBORE
SAN JUAN 32-7 UNIT #240
NE/4 SECTION 19-T32N-R7W, :
SAN JUAN COUNTY, NEW MEXICO
-~ PHILLIPS’ G. F. 5464

Dear Ms. Bradﬁéld: »

Enclosed is a copy of Phl]llpS applxcatnon for admxmstratlve approval ofa dlrectmnal wellbore pro_|ect for the #240
well. . y ,

In order.to expedite our: work Phxlhps asks you to- consnder waiving any ob_]ectmn to this proposal. If a waiver is
‘ acceptable please refurn one executed copy of this letter to my attention and to the attention of the NMOCD in

Santa Fe. Stamped and addressed envelopes are prov1ded for your convenience.

Feel free to contact me if you have any quesuons.

Véry truly yours,

Patrick H. Noah '

Senior Land Specialist .

San Juan Basin

(505) 599-3410

cc: J. L. Mathis (1)G. F. 5464

: The undcrsugncd operator waives ob]ectlon to the application of Phllllps Pctroleum Company for a
directional well project for the San Juan 32-7 Unit #240 well. .

‘ Owner Namc; urlmggon Resonrces Oll &»Gas Companx. o ) ,
By: 4@[‘% /ﬂfégzné[bu

Title: | S . Fam W@z

Date: S/Ib/ 77
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July 46, 1997
Phillips Petroleum Company
5525 Highway 64 - NBU 3004
Farmington, New Mexico 87401
Attention:  Patrick H. Noah '
/7Y

Administrative Order DD-****®exF¥#%
Dear Mr. Noah:

Under the provisions of Rules 111.D and E of the General Rules and Regulations of the
New Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-10388,
issued by the Oil Conservation Commission in Case 11 ,274 on June 13, 1995, Phillips
Petroleum Company ("Phillips") made application to the New Mexico Oil Conservation Division
on July 8, 1997 for authorization to directional drill its proposed San Juan "32-7" Unit Well No.
240 (API No. 30-045-29469), San Juan County, New Mexico.

The Division Director Finds That:

(1)  The operator proposes to locate said well at an unorthodox surface coal gas well
location 1326 feet from the North line and 231 feet from the West line (Lot
2/Unit E) of Section 20, Township 32 North, Range 7 West, NMPM, San Juan
County, New Mexico, drill vertically to an approximate depth of 600 feet, kick-
off in a west-southwesterly direction, and directionally drill to an estimated true
vertical depth of 3,100 feet within the Basin-Fruitland Coal (Gas) Pool at a
standard subsurface coal gas well location within the SE/4 NE/4 (Unit H) of
Section 19, Township 32 North, Range 7 West, NMPM, San Juan County, New
Mexico;

(2) By Division Order No. R-8768, as amended, the Division promulgated "Special
Rules and Regulations for the Basin-Fruitland Coal Gas Pool", which includes
provisions for 320-acre gas spacing and proration units and wells to be located
within either the NE/4 or SW/4 of the section and not closer than 790 feet from
any outer boundary of the spacing unit nor closer than 130 feet from any quarter
section line nor closer than 10 feet from any quarter-quarter section line or

=i



subdivision inner boundary. Further, since the Basin-Fruitland Coal (Gas) Pool
is-a "non-prorated" gas pool, Division General Rule 104.D(3) applies, which
limits gas spacing units to only one producing well therein;

(3) Lots 9, 10, and 15, the N/2 NE/4, the SE/4 NE/4, and the E/2 SE/4 (E/2
equivalent) of said Section 19, being a standard 326.53-acre gas spacing and
proration unit for the Basin-Fruitland Coal (Gas) Pool, is to be dedicated to said
well;

(4) It is necessary for the operator to directionally drill the San Juan "32-7" Unit
Well No. 240 in the above-described manner since a location within the E/2
equivalent of said Section 19 is not feasible due to extreme topographical

~ conditions caused by the Los Pinos River arm of Navajo Lake;

(5)  The applicable drilling window or "producing area" for said wellbore should
include that area within the SE/4 NE/4 (Unit H) of said Section 19 that is no
closer than 790 feet to the quarter section line to the east, nor closer than 10 from
any quarter-quarter section lines to the north, west, or south; and,

(6) It appearing the applicant has satisfied all of the appropriate requirements
prescribed in said Rule 111.D and E, the subject application should be approved
and the well should be governed by the provisions contained within this order and
all other applicable provisions of Division General Rule 111.

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Phillips Petroleum Company ("Phillips") is hereby authorized to
drill its San Juan "32-7" Unit Well No. 240 (API No. 30-045-29469), at an unorthodox surface
coal gas well location 1326 feet from the North line and 231 feet from the West line (Lot 2/Unit
E) of Section 20, Township 32 North, Range 7 West, NMPM, San Juan County, New Mexico,
and directionally drill in a west-southwesterly direction in such a manner as to bottom said well
within the Basin-Fruitland Coal (Gas) Pool at a standard subsurface coal gas well location within
the SE/4 NE/4 (Unit H) of Section 19, Township 32 North, Range 7 West, NMPM, San Juan
County, New Mexico, that is no closer than 790 feet to the quarter section line to the east, nor
closer than 10 to any internal quarter-quarter section lines to the north, west, or south.

PROVIDED HOWEVER THAT prior to commencing directional drilling operations in
said wellbore, the applicant shall establish the location of the kick-off point by means of a
directional survey acceptable to the Division.

PROVIDED FURTHER THAT during or upon completion of directional drilling
operations, the applicant shall conduct an accurate wellbore survey from the kick-off point to
total depth in order that the subsurface bottomhole location, as well as the wellbore’s true depth
and course, may be determined.



vi

(2)  The applicant shall notify the supervisor of the Aztec district office of the Division
of the date and time said wellbore surveys are to be conducted so that they may be witnessed.
The applicant shall further provide a copy of said wellbore surveys to the Santa Fe and Aztec
offices of the Division upon completion.

(3) Lots 9, 10, and 15, the N/2 NE/4, the SE/4 NE/4, and the E/2 SE/4 (E/2
equivalent) of said Section 19, being a standard 326.53-acre gas spacing and proration unit for
the Basin-Fruitland Coal (Gas) Pool, is to be dedicated to said well;

(4)  The operator shall comply with all requirements and conditions set forth in
Division General Rule 111.E(2) and any applicable requirements in 111.D and F.

(5) Form C-105 shall be filed in accordance with Division Rule 1105 and the operator
shall indicate thereon true vertical depth in addition to measured depths.

6) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL
WIL/MES/kv
cc: Qil Conservation Division - Aztec

U. S. Bureau of Land Management - Farmington
U. S. Bureau of Reclamation - Durango, Colorado



Mike Stogner

From: Frank Chavez

To: ] Mike Stogner

Subject: RE: San Juan "32-7" Unit #240
Date: Monday, July 28, 1997 9:46AM
Looks OK

From: Mike Stogner

Sent: Monday, July 28, 1997 7:43 AM

To: Kathy Valdes

Cc: Ernie Busch; Frank Chavez

Suf:)ject: San Juan "32-7" Unit #240
Rough draft DD order for the (30-045-29469) in Secs. 19/20-T32N-R7W:

Page 1
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5525 HWY. 64 NBU 3004

PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

July 1, 1997 ' M

L“q

e
e L

State of New Mexico

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

"ATTN: MR. WILLIAM J. LEMAY

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF DIRECTIONAL WELLBORE
SAN JUAN 32-7 UNIT #240
NE/4 SECTION 19-T32N-R7W,
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS’ G. F. 5464

Gentlemen:

Phillips Petroleum Conipariy'(_“Phillvips”),"as operator of the San Juan 32-7 Unit, requests administrative approval
of a directional wellbore project for the San Juan 32-7 Unit #240 well. -

The proposed bottomhole location in Section 19-T32N-R7W is beneath-Navajo Lake. Due to these severé
topographical conditions, a vertical well is not feasible. Phillips proposes to drill this well as a directional wellbore
with a surface location of 231 feet from the west line and 1326 feet from the north line of Section 19-T32N-R7TW.

Enclosed are the following:
1) A nine-section plat which shows the surface location of the #213 well, all offsetting
Fruitland wells and the names of offsetting operators
2) A vertically oriented and horizontal plan view of the well :
3) A type log section which identifies the top and bottom of the Fruitland; and
4) A list of the names and addresses of all offset operators.

A copy of this application has been sent by certified mail to all offsetting operators. By copy of this letter all
offsetting operators area advised that any objection to this application must be filed in writing with the NMOCD
within twenty days of the date that notice is sent.

Very truly yours,

Ot N Aol X
Patrick H. Noah )\’ /
Senior Land Specialist .~ o \ 4‘0
San Juan Basin 0 v

(505) 599-3410 @O
cc: J. L. Mathis (r)G. F. 5464

Ernie Busch - OCD, Aztec .

Burlington Resources Oil & Gas Company

CNG Producing Company
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San Juan 32-7 Unit #240

List of Offset Operators

Burlington Resources Oil & Gas Company
P. O. Box 4289

Farmington, NM 87499-4289

CNG Producing Company
1450 Poydras Street
New Orleans, LA 70012-6000



Disrict 1 State ol New Mexico : Form C-102

1) Bux 1980, Hobbs, NM BE241-1980 Encegy, Mineruly & Nutural Resourcey Department Revised October 18, 1994
" District 11 _ . ‘ Instructions on back

KEL South First, Artevin, NM $8210 OIL CONSERVATION DIVISION Submit to Appropriate District Office

District 111 2040 South Pacheco State Lease - 4 Copices

100 Rio Brauzos Rdd., Asec, NM 87410 Sanw FC, NM 87505 Fee Lease - 3 Copics

Distelet 1V

2040 South l_'uch«u, Suuta e, NM 87508 D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' A"l Number 716 ?:guol Cude BaS in Fruitland Cl ool Nawme
¢ Propepty Code ’ * Praperty Namc * Well Numbe
009%48Y SAN JUAN 32-7 UNIT 20
'0G No. ralor Nun *El H
019652 | . PHILLIPS PETROLEUM ‘coMpANY 6283 "
v  1-gyrface Location | '
UL or lot no. Section Township | Range lot ldn Feet from the North/South line Fect [rom the East/West line Couaty
E 20 32N ™ 1326"' North 231" West San Juan
Y Bottom Hole Location If Different From Surface *
UL ar lot no. Scction | Township | Range | Lot ldn Feet from the North/South line Feet from the East/West line County
H 19 32N ™ 1800" North 850" East San Juan
2 Dedicated Acres| ¥ Joint or Infill | ** Consolidation Code § ** Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 2841.30" 2601.72" C || " OPERATOR CERTIFICATION
' e (/b 1 hereby certify that the information conigined herein is
- o~ - true and complete lo the best of my knowledge and belicf
ol gl ]®
=) © 0
=] ) ~
=) O ™
o (4] e
- St'xrface 1 E Sgnatore
_ 231.0" Location Richard A. Allred
Bottom L Printed Name
Hole 850.0" " Drilling & Production Spjr.
|Location : Title

, | I 6-24-97 |
. Date
-Section 19 Section 20

")SURVEYOR CERTIFICATION

1 hereby certify thai the well location shown on this plat

O | was plotied from field noles of actuul surveys made by me
": or under my supervision, and thal the same is true and
g correct to the best of my belief.
0
~N 04/17/97

Date of Survey

Signature and Scal of Profcssional Surveyer:

3017.52"' 2490.84'




<— True Vertical Depth (feet)

PHILLIPS PETROLEUM

Structure : SEC.20—-T32N—-R7W Well : SAN JUAN 32-7 #240
Field : SAN JUAN COUNTY Location : NEW MEXICO

~——-- Point ——~-— MD Inc Oir VD North East V. Sect Deg/100
Tie on 0.00 000 22500  0.00 0.00 0.00 0.00 0.00
HUGHES KoP 60000 000 22500 60000 000 000 0.00 000
INTEGQ End of Build 110103 2505 22500 108522 -76.22 -7622 107.80  5.00
) End of Hold 245395 2505 225.00 2310.67 -481.31 -481.31 680.67  0.00
0 - " Tie on = 0.00 inc, 0.00 Md, 0.00 Tvd, 0.00 Vs Target SJ 240 301065 000 22500 2850.00 -566.00 ~566.00 B0O.44  4.50
. T.0. & End of Hoild  3260,65 0,00 22500 3100.00 ~566.00 -566.00 800.44  0.00
200 . '
] <— West (feet)
700 600 500 400 300 200 100 0
4°° . . L i 1 1 1 1 1 Il 1 L Il 1 A 1 L 1
. Surface 0.00 N, 0.00 E
4 ik o 5/8 Surface Csq. L o
. . Surface Locatlon
i - 0. 3 .00 Md, 600.00 Tvd, 0.00 V: |
600 - Kick off Point — 0.00 Inc, 600.00 Vi s 1326° FNL & 231' FWL
- 5.00 SEC.20-T3I2N-R7W 100
. 10.00 5
800 DLS: 5.00 deg per 100 ft -
J 15.00 200 W)
O
1000 - 20.00 L c
=
) End of Build — 25.05 Inc, 1101.03 Md, 1085.22 Tvd, 100.42 Vs L300 3
i w
1200 I o
i 400 @
‘ Bottom Hole Location ° 100’ ~
1400 1892" FNL & 335' FEL 450 Radius Target i |
i SEC.19-T32N-R7W  so0
1600 ‘ o F
Target + 2850.00 Tvd, 566.00 S, 566.00 W
. TOTAL DEPTH # 3100.00 Tvd, 5§66.00 S, 566.00 W- - 600
1800 i
] - 700
2000 - -
2200 - —— Boker Hughes INTEQ ——
‘ AL ML poLgpook
. Egaz osfonom ~ 25.05 Inc, 2453.95 Md, 2310.87 Tvd, 634.07 Vs 0w N et 99
2400 ) PHORE. (03] fr;gmszzs
18.00 (303) 534-
1 1350  DLS: 4.50 deg per 100 fi '
2600 _ 9.00 ‘ N
T 4.50 TRUE
2800 Mo
Target — 0.00 Inc, 3010.65 Md, 2850.00 Tvd, 745.65 Vs 9
3000 - w E
1 TOTAL DEPTH — 0.00 Inc, 3260.65 Md, 3100.00 Tvd, 745.65 Vs
3200 T T T T T T T T T T T T T T T T ™
.0 200 400 600 800 1000 1200 1400 1600 S-Jun—87

Magnetic North is 11.50 degrees Rast of TRUR North
To correct azimuth from Magnetic 4o TRUE add 11.60 deg

Vertical Section (feet) —>
Azimuth 246.32 with reference 0.00 N, 0.00 E from SLOT #1




PHILLIPS PETROLEUM
SEC.20-T32N-R7W

SAN JUAN 32-7 #240
SLOT #1
SAN JUAN COUNTY
NEW MEXICO

PROPOSAL LISTING

by
Baker Hughes INTEQ

Your ref : INITIAL PLAN, REV.#3
Our ref : prop2912
License :

Date printed : 17-Jun-97
Date created : 9-Jun-97
Last revised : 17-Jun-97

Field is centred on n36 50 0.000,w107 30 O
Structure is centred on n36 59 13.300,wl107 35 54.36
Slot location is n36 59 0.189,w107 35-51.513
Slot Grid coordinates are N 2177306.294, E 568840.335
Slot local coordinates are 1326.00 S 231.00 E
Projection type: mercator - New Mexico West (3003), Spheroid: Clarke - 1866

Reference North is True North



PHILLIPS .PETROLEUM ) PROPOSAL LISTING Page 1

SEC.20-T32N- R7W,SAN JUAN 32-7 #240 . Your ref : INITIAL PLAN, REV. #3
SAN JUAN COUNTY NEW MEXICO i Last revised : 17-Jun-97

Measured Inclin. Azimuth True Vert RECTANGULAR Dogleg Vert
Depth Degrees Degrees Depth COORDINATES Deg/100ft Sect
0.00 0.00 225.00 0.00 0.00 N 0.00 E 0.00 0.00
500.00 0.00 225.00 500.00 "0.00 N 0.00 E 0.00 0.00
600.00 0.00 225.00 600.00 0.00 N 0.00 E 0.00 0.00
700.00 5.00 225.00 699.87 3.08 S 3.08' W 5.00 4.36
800.00 10.00 225.00 798.99 12.31 S 12.31 W 5.00 17.41
900.00 15.00 225.00 896.58 27.61 S 27.61 W 5.00 39.05
1000.00 20.00 225.00 991.93 48.87 S 48.87 W 5.00 . 69.11
1100.00 °~ 25.00 225.00 1084.28- 75.92 § 75.92 W 5.00 107.36
1101.03 25.05 225.00 1085.22 76.22 S 76.22 W 5.00 107.80
1500.00 25.05 225.00 1446.66 195.68 S 195.68 W 0.00 276.74
2000.00 25.05 225.00 1899.62 345.39 S 345.39 W 0.00 488.45
2453.95 25.05 225.00 2310.87 481.31 S 481.31 W 0.00 680.67
2510.65 22.50 225.00 2362.75 ‘ 497.47 S 497.47 W 4.50 703.53
2610.65 18.00 225.00 2456.55 521.94 S 521.94 W 4.50 738.13
2710.65 13.50 225.00 = 2552.77 541.12 S 541.12 W 4.50 765.27
2810.65 9.00 225.00 2650.82 554.92 S 554.92 W 4.50 784.77
2910.65 4.50 225.00 2750.10 563.22 S 563.22 W 4.50 796.52

3010.65 0.00 225.00 2850.00 566.00 S 566.00 W 4.50 800.44 SJ 240

S 566.00 W 0.00 800.44 TOTAL DEPTH

3260.65 0.00 225.00 3100.00 566.00

All data is in feet unless otherwise stated.
Coordinates from SLOT #1 and TVD from rotary table.
Bottom hole distance is 800.44 on azimuth 225.00 degrees from wellhead.
Vertical section is from wellhead on azimuth 225.00 degrees.
Calculation uses the minimum curvature method.
Presented by Baker Hughes INTEQ



PHILLIPS PETROLEUM PROPOSAL LISTING Page 2

SEC.20-T32N-R7W,SAN JUAN 32-7 #240

SAN JUAN COUNTY NEW MEXICO Last revised : 17-Jun-97

3010.65 2850.00

Comments in wellpath

Your ref : INITIAL PLAN, REV. #3

Rectangular Coords. Comment
566.00 S 566.00 W SJ 240
566.00 S 566.00 W TOTAL DEPTH

3260.65 3100.00

Top MD Top TVD

Casing positions in string ‘A’

Rectangular‘Coords. Bot MD Bot TVD Rectangular Coords.

0.00N 0.00E 500.00 500.00 0.00N 0.00E

9 5/8 Surfa

Revised

2850.00 566.00S 566.00W



e c?/.s 20 LM’/L €J?

e
S

-3
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- | HIGH RESOLUTION |
HALLIBURTON | gpECTRAL DENSITY
Lo
LOG
; CONPANY NORTHWEST PIPELINE CORP. ,
I IR =2
| I, [HELL  sJ 32-7 NO. 203 i
| ()
| Lo f
I} 1 ) |FIELD BASIN FRUITLAND. i
P E
S I 5
; I i 1 |COUNTY SAN JUAN. STATE NM
5 R R I TR OTHER SERVICES |
g > ' 1"y |LOCATION . . |nicro
; @ a & [1265 FNL AND 775 FEL. SOL-OSN 11
i E J w3 | CSNG .
i O X L O - DIGL ?
£ | SEC. 22 THP__32N  RGE 7H DSN II
. |PERMANENT DATUM G.L. ELEV. 6624 ELEV.:K.B. 6640
; LOC MEASURED FROM K.B. 16 FT.ABOVE PERN.DATUM D.F. 6639
f DRILLING MERSURED FROM KELLY BUSHING G.L. 6624
DATE. 10/29/89
RUN NO. ONE
DEPTH-DRILLER 3349
DEPTH- LOCGER 3338
BTM. LOC INTER. 3336
TOP LOG INTER. 3200
T T CASING-ORILLER 7.00 3205 e | e e
-~ [CRSING- LOGGER 3204
BIT SIZE - 6.25
TYPE FLUTD IN HOLE|HATER.
DENS. : VISC 8.3 : ; : :
PH ¢ FLUID LOSS NA i : !
SOURCE OF SAMPLE |FLONLI :
RN e MEAS. TEMP. |2 05 oHg 0 e
RMF e WERS. TEMP. [NA  eNA e e
RMC e MEAS. TEMP. |INA eNRA e e e
SOURCE RMF : RMC MERS :MERS : : !
RM e BHT 92 e129 e e e
TINE SINCE CIRC. 17 1/2 HRS.
TIME ON BOTTON 17:27
MAX. REC. TEMP. 129 eT D, e e e
EQUIP. : LOCATION |4550 :FARM. ¢ : :
RECORDED BY G. FRISCH. |G. BENZA.
WITNESSED BY J_VAUGHAN.[R. HAKKS
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\/
PETRO WIRELINE T® cusa rav o

CORRELATION ;

.
i
|

4
‘
‘

P.0O. BOX 2900 700 DUSTIN RD.
FARMINGTON, NEW MEXICO 87499 LOG
(S05) 326-6669 :

COMPANY_PHILLIPS PETROLEUM :
WELL SAN JAUN 32-7 #233 3
FIELD__ BASIN FRUITLAND COAL

COUNTY__SAN JUAN STATE_NM

LOCATION: OTHER SERVICES: )
1691 FSL & 977 FWL PERFORATE !

STATE

COMPANY
WELL
FIELD
CNTY

SEc.20 __ Ttwp.32N RGE .7TW

PERM. DATUM_GROUND LEVEL ELEV. 6291 =~ |ELEV.:K.B
LOG MEASURED FROM K.B. 25 FT. ABOVE PERMANENT DATUM 0.F.
DRILLING MEASURED FROM _K.B,. G.L

DATE 6~12-93
RUN NO. ONE
DEPTH DRILLER 2915
DEPTH LOGGER 2916
BTM. LOG INTERVAL 2915
TOP LOG INTERVAL 2600
OPEN HOLE SIZE
TYPE FLUID R
DENS. | VISC. [ I 1 '
MAX. REC. TEMP. °F
EST. CEMENT TOP
TIME WELL READY
TIME LOGGER ON BTM.
EQUIP. NO. 103
LOCATION FARMINGTON -~
RECORDED BY HUSKEY
; WITNESSED 8Y DAVE GREEN
BOREHOLE RECORD TUBING RECORD
RUN NO. 81T FROM TO SIZE WGT . FROM T0

CASING RECORD SIZE WT/FT | GRADE [TYPE JOINT TOP BOTTOM
SURFACE STRING
PROT. STRING
PROD. STRING
LINER




“

FINISH DEPTH: 2688.0 FEET

DIRECTION: UP

VERSION: 2.10

SJ327
DATE: 08/12/83 TIME: 18:08:31 MODE: TRACE PLAYE

COLLAR LOCATOR

=-2300 MILLIVOLTS 300
GAMMA RAY
0 API 180
2600
w.. ".'
rd
J
g |
Ql
| -
2700
1
2800
2
: |
T




2700
2 — -
— g - T
[
Al
|
1
i ]
L ¢
2800
yd
L. 1. .
— p ~ | 1 - g B
i i
Top
%; Cm//
| 2668
/)
AN
%
2300
GAMMA RAY
0 AP 180
COLLAR LOCATOR
-2300 MILLIVOLTS 300
START DEPTH: 2918.2 FEET DIRECTION: UP DATE:- 068/12/83 TIME: 18:59:17 MODE: TRACE PLAYBAC
$J327
VERSION: 2.10




CMD : _ ' " ONGARD 07/16/97 13:39:04
OGSSECT - INQUIRE LAND BY SECTION OGOMES -EMD6
- PAGE NO: 1

Sec : 19 Twp : 32N Rng : 07W Section Type : NORMAL

40.45 42.14

Federal owned Federal owned

Federal owned

|
I
|
I
|
|

U | U U . U
|
|

7 i 8

40.43 | 42.12
I
| :
Federal owned | Federal owned  Federal owned Federal owned

U | U U U
|
%

PF01 HELP PFO02 PF03 EXIT GoTo PFO05 PFO6
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PFl1l1 PF12
/10,00
b2./1¢

(6216



CMD :
-OG5SECT

Sec : 19 Twp

ONGARD 07/16/97 13:39;:09
INQUIRE LAND BY SECTION | OGOMES -HMD6

PAGE NO: g 2

32N Rng : 07W Section Type : NORMAL

12
40.36

Federal owned
U

11
42.02

Federal owned
U

Federal owned Federal owned
. )

i3
40.59

14
42.26

Federal owned Federal owned Federal owned Federal owne
U U U U
PF01 HELP PFO2 PF03 EXIT PFO4 P
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12



CMD : : ONGARD 07/16/97 13:54:56
0G6¢101 C1l01-APPLICATION FOR PERMIT TO DRILL OGOMES -EMD6

OGRID Idn : 17654 API Well No: 30 45 29469 APD Status(A/C/P): A
Opr Name, Addr: PHILLIPS PETROLEUM CO NW Aprvl/Cncl Date : 07-10-1997

5525 HWY 64 NBU 3004
FARMINGTON,NM 87401

Prop Idn: 9260 SAN JUAN 32 7 UNIT Well No: 240

U/L Sec Township Range Lot Idn North/South East/West
Surface Locn : 2 20 32N 07w FTG 1326 F N FITG 231 F W
OCD U/L : E API County : 45
Work typ(N/E/D/P/A) : N Well typ(0/G/M/1/S/W/C): G Cable/Rotary (C/R) : R
Lease typ(F/S/P/N/J/U/1): P Ground Level Elevation : 6283
State Lease No: _ Multiple Comp (Y/N) : N
Prpsd Depth : 3260 Prpsd Frmtn : BASIN FT COAL

E0009: Enter data to modify record »
PF01 HELP PFO02 PF03 EXIT PF04 GoTo PF0O5 PF06 CONFIRM
PFO7 PFO08 PF0S PRINT PF10 C102 PF11 HISTORY PF1l2
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o ¢
OG5SECT

Sec : 20 Twp

32N Rng

ONGARD

INQUIRE LAND BY SECTION

07W  Section Type : NORMAL

07/16/97 13:54:43
OGOMES -EMD6
PAGE NO: 1

37.66

- Federal owned

U

C

40.00

Federal owned

U

B
40.00

Federal owned
U .

40.00

Federal owned
U
A

37.07

Federal owned

F

40.00

Federal owned

40.00

Federal owned

40.00

Federal owned

U U U U
A A A
PF01 HELP PFO2 PFO03 EXIT PF04 GoTo PFO05 PFO6
PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12

PF07 BKWD



ONGARD

CMD 07/16/97 14:09:11
OGS5SECT INQUIRE LAND BY SECTION OGOMES -EMD6
‘ ' PAGE NO: 2
Sec 20 Twp 32N Rng 07W  Section Type : NORMAL '
3 4 5 I
36.26 33.52 35.00 40.00

Federal owned
U
A

Federal owned
U

Federal owned

U

Federal owned
U

40.00

Federal owned

7
32.47

Federal owned

35.55

Federal owned

I
|
|
|
|
|
I
|
|
|
|
| 6
|
I
|
|
|
|
|
|
|
|
|

40.00

Federal owned

U U U U
PF01 HELP PFO02 PF03 EXIT PF04 GoTo PFO05 PFO6
PF0O7 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12



CMD : | ONGARD 07/28/97 07:33:40
OG6WELL . INQUIRE WELL DETAILS OGOMES -EMGF

API Well No: 30 45 29469 Eff Date : 07-10-1997 APD Status : A

OGRID Idn : 17654 PHILLIPS PETROLEUM CO NW
Prop Idn : 9260 SAN JUAN 32 7 UNIT
Well No : 240
U/L Sec Township Range North/South East/West Lot Idn
Surface Locn : 2 20 32N 07w FTG 1326 F N FTG 231 F W
API County : 45 San Juan
Well type : G Ground Level Elevn : 6283 Cable/Rotary : R
Lease type : P State Lease Number
Prpsd Depth : 3260 Prpsd Formation : BASIN FT COAL

M0025: Enter PF keys to scroll
PF01 HELP PFO02 ~ PF03 EXIT PF04 GoTo PFO05 PFO6
PF07 PF08 PFO09S PF10 IWCM PF11l HISTORY PF12 NXTREC



CMD : : o ONGARD . 07/28/97 07:36:16
OG5SECT - INQUIRE LAND BY SECTION OGOMES -~EMGF
A ‘ PAGE NO: 1
Sec : 19 Twp : 32N Rng : 07W Section Type : NORMAL '

5
42.14

B
40.00

A

40.45 40.00

Federal owned
U

Federal owned
U

Federal owned
U

Federal owned
U

9
42.16

H

40.43 42.12 40.00

Federal owned
U

Federal owned
U

Federal dwned
U

Federal owned
U

I I
I |
I I
I I
I I
I I
N I
| I
I |
I |
I I
I I
I I
I I
I I
I |

|
|
|
|
|
I
|
l
|
|
|
|
|
7 | 8
|
|
|
i
I
|
|
|
I

PF01 HELP PFO02 - PF03 EXIT PF04 GoTo - PF05 PFO6
PF07 BKWD PF08 FWD - PF09 PRINT PF10 SDIV PF1l1 PF12



ONGARD

CMD : 07/28/97 07:36:23
OG5SECT INQUIRE LAND BY SECTION OGOMES -EMGF
PAGE NO: 2
Sec 19 Twp 32N Rng 07w Section Type NORMAL -
12 | 11 | 10 | I
40.36 | 42.02 | 41.99 | 40.00
I I |
| | . L
Federal owned | Federal owned | Federal owned | Federal owned
U } U | U | U
I I |
] . | |
13 | 14 } 15 | P
40.59 | 42.26 1 42.38 | 40.00
I I ' I
I I | |
Federal owned | Federal owned | Federal owned | Federal owned
U } U | U | U
| I |
I | I
PF01 HELP PF02 PF03 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12



