
NEW MEXICO OIL CONSERVATION COMMISSION 
P.O. IJOX 2088 

SANTA FE, NEW MEXICO 87501

ADMINISTRATIVE ORDER NGPA- 3

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 6, CHAPTER 73,

LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

OPERATOR CONSOLIDATED OIL & GAS, INC. WELL NAME AND No. Jicarilla "c" 1-A____
LOCATION: UNIT A SEC. 11 TWP. 26 North RNG. 4 West COUNTY Rio Arriha

THE SECRETARY-PIRECTOR OF THE COMMISSION FINDS:

(1) That Section 6 of the Natural Cos Pricing Act (being Laws of 1977, Chapter 73) provides that the Natural Caa Pricing Act ahall not apply 
to the production and sale of natural gas in intrastate commerce from n veil the drilling of or first Intrastate sale of which commenced on
or after January 1, 1975, provided however, that the Act shall apply to such a well if it is drilled within an established proratlon unit which 

vas producing or capable of producing natural gas prior to January 1, 1973, from the same reservoir unless the Oil Conservation Commission 
exempts such well upon a finding that such new well was Justified for reasons other than avoiding the application of the Natural Cas Pricing Act.

(2) . That by Order No. R-5436, dated June 8, 1977, the Commission established an administrative procedure whereby the Secretary-Director of 
the Commission is empowered to act for the Commission and exempt gas wells from the provisions of Section 6 of the Natural Cas Pricing Act 
provided said wells were drilled on or after January 1, 1973, within established proratlon units which were producing or capable of producing 

natural gas from the same reservoir prior to January 1, 197S.

(3) That to qualify for such exemption, under aald Order No. R-5436, a gaa veil must be classified either as a replacement well or as an 

infill well.

(b) the veil vas necessary to replace a veil producing at non-eosmerclal rates; or that

(c) the drilling of the veil commenced prior to January 18, 1977.

(5) That pursuant to Order No. R-S436, the Secretary-Director of the Commission may find that an infill veil is justified for reasons other 

than avoiding the pricing provisions of the Natural Cas Pricing Act upon a showing by the operator that:

(a) the veil was drilled in a pool where the Commission, after notice and.hearing, has Issued an order finding that infill drilling 
in such pool will Increase the recoverable reserves under the various proratlon units in such pool, will result in more efflcent 
use of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

(b) the veil is necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights; or that 

(e) the drilling of the veil commenced prior to January 18, 1977.

(6) That the applicant herein Con.SOlifla.t6d Oil & G3.Se IllC » has requested exemption from the provisions of the 
Natural Cas Pricing Act pursuant to Section 6, Chapter 73, Laws of 1977, and Commission Order No. R-5436 for the above-named veil.

(7) That all the requirements of said Order No. R-5436 have been complied vlth, and that said well is justified for exemption from the 
provisions of the Natural Cas Pricing Act Inasmuch as said well was not drilled for the purpose of avoiding the application of said act, 

but vas in fact:

( ) A Replacement Melt

( ) necessary Co replace a veil lost due to economically irreparable dovn-hole mechanical failure or formation damage.

( ) necessary to replace a well producing at non-commercial races.
( ) a veil the drilling of which commenced prior to January 18, 1977.

(0 An Infill Well

( ) drilled in a pool where the Commission, after notice and hearing, has issued an order finding that infill drilling in such 
pool will increase the recoverable reserves under tho various proratlon unitB in the pool, will rcsulc in more efficient use 
of reservoir energy, and will tend to ensure*greater ultimate recovery of gas from the pool, said pool being the

Blanco Mesaverde________ ____________________  Pool and the order being Commission Order No. 8-1670"^

( ) necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights.
( ) s veil the drilling of which commenced prior to January 18, 1977.

IT IS THEREFORE ORDERED! -

(1) That the above-named veil Is hereby exempted from Section ( of the Natural Cas Pricing Act (Lava of 1977, Chapter 73).

(2) That Jurisdiction of this cause Is hereby retained, and that thla exemption is subject to rescission upon failure to eompty vlth the
provisions of Rule 6(d) or Rule 7(c) of Commission Order No, R-5436 or for other good causa shown. . • .

SONS at Santa Ta, New Mexico on thla 13 th of January ____________ >t 19 78

(4) That pursuant to Order No. R-5436, the Secretary-Director of the Conmitssion may find-that a replacement well la Justified for reasons 

other than avoiding the pricing provisions of the Natural Cas Pricing Act upon a showing by the operator that:

(a) The veil vas necessary to replace a well lose due to economically Irreparable dovn-hole mechanical failure or' formation damage; 

or that
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THE SECRETARY-DIRECTOR OF THE COMMISSION FINDS; |

(1) That Section 6 of the Natural Cas Pricing Act (being Laws of 1977. Chapter 73) provides that the Natural Gas Pricing Act shall not apply 

to the production and sale of natural gas In Intrastate commerce from a well the drilling of or first Intrastate sale of which commenced on 
or after January 1, 1975. provided however, that the Act shall apply to such a well If It Is drilled within an established proratlon unit which 
was producing or capable of producing natural gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Commission! 

exempts such well upon a finding that such new well was Justified for reasons other than avoiding the application of the Natural Gas Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Commission established an administrative procedure whereby the Secretary-Director of 
the Commission is empowered to act for the Commission and exempt gas wells from the provisions of Section 6 of the Natural Gas Pricing Act 
provided said wells were drilled on or after January 1, 1975, within established proratlon units which were producing or capable of producing 
natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exemption, under said Order No. R-5436, a gaa well must be classified either as a replacement well or as an
Infill well. |

(4) That pursuant to Order No. K-5436, the Secretary-Director of the Commission may find that a replacement well Is Justified for reasons !

other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that: 1 2

l
(a) The well was necessary to replace a well lost due to economically Irreparable down-hole mechanical failure or formation damage; 

or that

(b) the well was necessary to replace a well producing at non-commercial rates; or that

(c) the drilling of the well commenced prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that an Infill well Is Justified for reasons other 

than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) the veil was drilled In a pool where the Commission, after notice and hearing, has issued an order finding that Infill drilling 
In such pool will increase the recoverable reserves under the various proratlon units In such pool, will result In more efflcent 
use of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

(b) the well is necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights; or that

(c) the drilling of the well commenced prior to January 18, 1977.

(6) That the applicant herein O* I ____________  has requested exemption from the provisions of the

Natural Cas Pricing Act pursuant to Section 6, Chapter 73, Laws of 1977, and Commission Order No. R-5436 for the above-named well.

(7) That all the requirements of said Order No. R-5436 have been compiled with, and that said well is Justified for exemption from the 
provisions of the Natural Cas Pricing Act Inasmuch as said well was not drilled for the purpose of avoiding the application of said act, 

but was in fact:

( ) A Replacement Well

( ) necessary to replace a well lost due to economically irreparable down-hole mechanical failure or formation damage.
( ) necessary to replace a well producing at non-commercial rates.
( ) a well the drilling of which commenced prior to January 18, 1977.

* An Infill Well

( ) drilled lo a pool where the Commission, after notice end hearing, has Issued an order finding that Infill drilling In such 
pool will Increase the recoverable reserves under the various proratlon units in the pool, will result In more efficient use 
of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool, said pool being the

Rt&sVlC-O _____ ' Pool and the order being Commission Order No. R-

( ) necessary to protect the proratlon unit from uncompensated drainage or to protect correlative rights.
( ) a well the drilling of which commenced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That the above-named well is hereby exempted from Section 6 of the natural Gas Pricing Act (Laws of 1977, Chapter 73).

(2) That Jurisdiction of this cause Is hereby retained, and that this exemption Is subject to rescission upon failure to comply with the
provisions of Rule 6(d) or Rule 7(c) of Commission Order No. R-5436 or fOI* other good cause shown.

DONE at Sants Pe, New Mexico on this day of ___________, 19 7%

JOE D. RAMEY 
Secretary-Director



I

l

1860 LINCOLN STREET

DENVER, COLORADO 80295 

(303) 861*5252

Oil Conservation Ccnniissian 
State of New Mexico 
P. 0. Box 2088
Santa Fe, New Mexico 87501 

Attention: Director of the^Commission

Re: (Supplement to January 6, 1978)

Application for Exemption Under the Natural Gas Act 
Promulgated Under Commission Order R-5436 (Case No. 5900) 
Jicarilla "C" #1-A
Unit A, 790' ML 790' FEL Sec 11-T26N-R4W, Rio Arriba 

County, New Mexico 
Blanco Mesaverde Pool
San Juan and Rio Arriba Counties, New Mexico

Gentlemen:

Consolidated Oil & Gas, Inc., as operator of referenced well, herein 
makes application for exemption of referenced well under Natural Gas 
Pricing Act. In support thereof, we submit for consideration the 
following: Subject well is an infill well in the Blanco Mesaverde 

Pool. In Ccmmission Order #1670-T, the Ccnmission found all of those 
factors required under Rule 7(a) of Order 5436.

Pursuant to Rule 7, Order R-5436, we enclose plat showing operator's 
proposed exempt well and offset wells and operators . ^ j

Applicant respectfully requests your early review of this; application 
for exemption and affirmative approval. 1

JDS:vbs
Enel.



OFFSET OPERATOR'S PLAT

CONSOLIDATED OIL & GAS, INC. 

WELL: Jicarilla "C" #1A

LOCATION: 790' FNL & 790» FEL See. 11, T26N, R4W N.M.P.I-I.

Rio Arriba County, New Mexico

□ Dakota @ Mesaverde - Gallup Dual

o Mesa Verde ■m Dakota - Pictured Cliffs Dual

Pictured Cliits Dakota - Gallup Dual

V Gallup V Gallup - Pictured Cliffs Dual

© Hesaverde - Pictured Clifts Dual

Q Dakota - Mesaverde Dual



LINCOLN TOWER BUILDING

I860 LINCOLN STREET 

DENVER, COLORADO 80295

January 6, 1978

(305) 861-5252

Oil Conservation Canmissian
State of New Mexico
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Director of the Conmission

Re: Application for Exemption Under the Natural Gas Act

Promulgated Under Commission Order R-5436. (Case No. 5900) 
Jicarilla MC" #1-A
Unit A, 790' INL 790' PEL Sec 11-T26N-R4W, Rio Arriba 

County, New Maxico 
Blanco Mesaverde Pool

San Juan and Rio Arriba Counties, New Mexico

Gentlemen:

Consolidated Oil & Gas, Inc., as operator of referenced well, herein 
makes application for exemption of referenced well under Natural Gas 
Pricing Act pursuant to Commission Order R-5436, Rule R-1670-T.

Pursuant to Rule 7, Order R-5436, we enclose plat showing operator's 

proposed applicated exempt well and offset wells and operators.

Applicant respectfully requests your early review of this application 
for exemption and affipnatiye approval. Should there be a problem 
insofar as the format in which we have submitted this application, 
please advise us accordingly. ’

Yours very truly,

J. D. Smothermon
Vice President, Operations

JDS:vbs
Enel.



OFFSET OPERATOR'S PLAT

' . f

CONSOLIDATED OIL & GAS, INC.

WELL: Jicarilla "C" #1A

LOCATION: 790' FNL & 790' FEL Sec. 11,

Rio Arriba County, New Mexico

'AN -9 1378 •

- CONSti\v'/ij7C;’m" CCi -"' '

T26N, R4W N.M.P.M.

□ Dakota © Mesaverde - Gallup Dual

o Mesa Verde M Dakota - Pictured Cliffs

* Pictured Cliffs 0 Dakota - Callup Dual

V Gallup
Gallup - Pictured Cliffs

@
Q

Mesaverde - Pictured Cliffs Dual

Dakota - Mesaverde Dual

Dual

Dual


