NEW MEXICO OIL CONSERVATION COMMISSION
P.O. BOX 2088
‘SANTA FE, NEW MEXICO 87501

ADMINISTRATIVE ORDER NGPA-4
EXEMPTION FROM THE NATURAL GAS PRICING ACT

PURSUANT TO SECTION 6, CHAPTER 73,
- LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

OPERATOR __CONSOLIDATED OIL & GAS, INC.  wELL NAME AD No. Huron 3-2

LOCATION: - UNIT _ 3 sec. 2 wp. 26 North  gpye. 4 West counry Rio Arriba

THE SECRETARY-DIRECTOR OF THE COMMISSION FINDS:

(1) That Section 6 of the Natural Gas Pricing Act (being Laws of 1977, Chapter 73) provides that the Natural Gas Pricing Act shall not apply

to the production and sale of natural gas in intrastate commerce from a well the drilling of or first intrastate sale of wvhich commenced on

or after Janvary 1, 1975, provided however, that the Act shall apply to such a well Lf it 13 drilled within an established proration unit which
wvas producing or capable of producing natural gas prier to January 1, 1975, from the same reservoir unless the 0il Conservation Commisaion
exempts such well upon a finding that such new well was justified for reasons other than avoiding the application of the Natural Gas Prlciag Act.

(2) That by Order No, R-5436, dated June 8, 1977, the Commission established an adniaistrative procedure whereby the Secretary-Director of
the Comnission 18 empowered to act for the Commission and exempt gas wells from the provisions of Section 6 of the Natural Cas Pricing Act
provided said wells were drilled on or after January 1, 1975, within established proration units which were producing or capable of producing
natural gas from the same reservoir prior to January 1, 1975.

(3) That to.qualify for such exemption, under aald Order No. R-5436, a gas vell msst be classified either as a reglacemen: vell or ag an
infill wvell.

- (4) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that a replacement well 1s justified for reasons .
other than avolding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that: . )

(a) The well was necessary to replace a well lost due to economically irreparable down-hole mechanical failure or fornatlon dmgv -
or that ‘

(b) the wvell was necessary to replace a well frodudng at non-comrercial rates; or that
(c) the dr1111ng ‘of the well commenced prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Secretary-birector of the Commission may find that an 1nf£11 well is justiﬁed for reasons other
thao avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator " that: - L

(a) the well wvas drilled fn a pool where the Commission, after motice and. hesriog, has issued an order flndlng that lnﬁll drilling
in such pool will increase the recoverable reserves under the various proration units in such pool, will result Ln nore efﬂcent
use of reservoir encrgy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

(b) the well is necessary to protect the proration unit from uncompensated drainage or to pxotect correlatlve rights. or that

{c) the drining of the well conmenced prior to January 18, 1977.

(6) That the applicant herein Consol:l.dated 0il & Gas, Inc. has requested exémp:ioh from the_pwvisicﬁ of the
Natural Gas Pricing Act pursuant to Section 6, Chapter 73, Laws of ‘1977. and Commission Order No. R-5436 for the above-named well,

(7) That all the requireménta of said Order No. R-5436 have been complied with, énd that said well is jus'tified for exempuén'fro{n the
provisions of the Natural Gas Pricing Act inasnuch as said well was not dtuled for the purpose of avoiding the application of said act,
but was in fact: .

() A Reglacement Well

() necessnry to replace a well lost due to economically irreparable down-hole wechanlcal‘fauute or fomation damage.
€ ) necessary to replace a well producing at non-commercial rates. . .
() vell the drilling of which commenced prior to January 18, 1977.

(}Q An I Tnfi11 Well . - K

(31 drillecd 1s a pool vhere the Comnmission, after notice and hearing, has lssucd an order finding that infill drill(ng in such
pool will increase the recoverable reserves under the various profation units in the pool, will result in more efficient use
of reservolr encrgy, and vill tcad to ensure greater ulumato recovery of gas from the pool, said pool being the .
Blanco Mesaverde Pool ond the order befng cOmlsslon Order No. R- 1670"T .

) vecessary to protect the proration unit {rom uncompensatcd drainage or to protect correlative rights.
) a vell the drilling of which commenced puor to January 18. 1977, )

" JT 1S THEREFORE ORDERED: -

1) ;nut thi'lbove4nnn§d vell is hercdy exempted fron Section 6 of the Naturel Cas Pricing Act (anl of 1977, Chapter 73).

€(2) That jurisdiction of thia cause is hercby retained, and that this exeaption la subject to resclesion upon failure to comply with the
provisions of Rule 6(d) or Ruls 1(:) of Commisston Ordar No. R-54)6 or for other good causo shown. - :

23rd ' 4y ot _ January _,,78 L o

' DONE at Santa Fe, Now Hulco oa thie

ccretaty-Director




NEW MEXICO OIL CONSERVATION COMMISSION
P.O. BOX 2088
SANTA FE, NEW MEXICO 87501
' ADMINISTRATIVE ORDER NGPA- ¢f:
. EXEMPTION FROM THE NATURAL GAS PRICING ACT

PURSUANT TO SECTION 6, CHAPTER 73,
LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

OPERATOR _@&”L_.'DATED 0“—46”5; WELL nave anp vo. _ HURON 3-A | |
‘LocatIoN: unit |  sgc. 2 | TWP.Z‘ QorTH RG. 4 WEST  county - RIOARRIBA

THE_SECRETARY-DIRECTOR OF THE COMMISSION FINDS:

(1) That Section 6 of the Natural Cas Pricing Act (being Laws of 1977, Chapter 73) provides that the Natural Gas Pricing Act shall not apply

to the production and sale of natural-gas in intrastate commerce from a well the drilling of or first intrastate sale of which commenced on

or after January 1, 1975, provided however, that the Act shall apply to such a well if it is drilled within an established proration unit which
was producing or capable of producing natural gas prior to January 1, 1975, from the same reservoir unless the 0il Conservation Commission )
exempts such well upon a finding that such new well was justified for reasons other than avoiding the application of the Natural Gas Pricing Act.

(2) That by Order No: R-5436, dated June 8, 1977, the Commission established an adninistrative procedure vhereby the Secretary-Director of
the Comnission is empowered to act for the Commission and exempt gas wells from the provisions of Section 6 of the Natural Gas Pricing Act

provided said wells were drilled on or after January 1, 1975, wvithin established proration units which were producing or capable of producing
natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exemption, under said Order No. R-5436, a gas well must be classified either as a replacement well or as an
infill ve11.

(4) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that a replacement well is justified for reasons
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well losf due to economically irreparable down-hole mechanical failure or formation damage;
or that

(b) the well was necessary to replace a well producing at non-comercial rates; or that
(c) the drilling of l:he wvell commenced prior to January 18. 1977,

(5) That pursuant to Order No. R-5436, the Secretary-Director of the COmmission may find that an infill well is justiﬂed for reasons otber
than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) the well was drilled in a pool where the Commission, bafter notice and hearing, has issued an order findiné that infill drilling
in such pool will increase the recoverable reserves under the various proration units in such pool, will result in more efficent
use of resexvoir energy, and will tend to ensure greater ultimate recovery nf_ gas from the pool; or that .
(b)‘ the well is necessary to protect the proration unit from uncompensated drainmage or to protect correlative rights; or thit ‘

(¢) the drilling of the well commenced prior. to Januaqi 2 1977.

Y oty . : 3
(6) That the applicant herein COUIS °,Ia‘4‘4 00‘ _(&S- !I!1Cv [ has requested exemption from the provisions of th
Batural Gas Pricing Act pursuant to Section 6, Chapter 73, Laws'of 1977, &nd Commission Order No. R-5436 for the above-named well. - : :

7 'l'hét all the requirements of said Order No. R-5436 have been complied with, and that said‘vell is justified for exemption from the
provisions of the Natural Gas Pricing Act inasmuch as said well was not drilled for the purpose of avoiding the application of said act,
but was in fact:

-{ ) A _Replacement Well

( ) necessary to replace a well lost due to economically irreparable down-hole mechanical failure or formation damage.
( ) necessary to replace a well producing at non-commercial rates. :
( ) a well the drilling of which commenced prior to Janvary 18, 1977. -

O0 An Infill Well

N drilled in a pool where the Comission, after notice and hearing, has {ssued an order finding that infill drilling in s
pool will 1nCre@se the recoverable reserves under the various proration unlts in the pool, will result in more efficlentffuse
of reaervoir energ » and w111 tend to ensure greater ultizate recovery of gas from the pool, said pool being the

& e [ : Pool and the order being Commission Order No. R~ 'é ZO‘T.

{) necessary to protect the proration unit from uncompensated drainage or to protect correlative rights.
( ) a well the drilling of which comenced prior to January 18, 1977.

IT IS. THEREFORE ORD'BR!D: .

(1) That the above-named well is hercby exempted from Sccuon 6 of the Natural Gas Prictng Act (Laws of 1977, Chapter 73).

(2) That jurisdiction of this cause is hereby rctained, and that this exemption is subject to resciesion upon failure to comply with the
provisions of Rule 6{(d) or Rule 7(c) of Commission Order No. R-5436 or for other good cause shown. - .

" DONE at Santa Fe, New Mexico on this - day of : ] » 19 .

| mcl Gts(’o.é A)W

b

JOE. D. RAMEY | ﬂ
nctetary-blroc!or Mﬂ% M'Lﬂ+ o &w M? |
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LINCOLN TOWER BUILDING |
1860 LINCOLN STREET %
DENVER, COLORADO 80285 |
(303) 861:8252 '
7/

January 11, 1978

0il Conservation Cammission

State of New Mexico

P. 0. Box 2088 _ ‘

Santa Fe, New Mexico 87501

Attention: Diréc_tor of the Commission

Re: (Supplement to January 6, 1978)

Application for Exemption Under the Natural Gas Act
Promilgated Under Commission Order R—5436 (Case No.' 5900)
Huron #3-A
Unit I, 1800' FSL 790' FEL Sec 2-T26N-R4W Rio Arr]ba
: County, New Mexico
Blanco Mesaverde Pool
San Juan and Rio Arriba Counties, New Mexico

Gentlemen:

Consolidated Oil & Gas, Inc., as operator of referenced well, herein
makes application for exemption of referenced well under Natu-.ral Gas
. Pricing Act. In support thereof, we submit for consideration the
- following: Subject well is an 1nf111 well in the Blanco Mesaverde -
Pool. In Commission Order #1670-T, the Commission found all of those
factors required under Rule 7(a) of Order 5436, :

Pm:'suant to Rule 7, Order R—5436 we enclose plat showing operator's
.- proposed exempt well and offset wells and operators. :

-Applicant respectfully requests your early review of thls application
for exemption and affirmative approval.

Yours very truly,
CONSOLIDATED, OIL. & GAS, INC.

Wit Wurr—

J. D. Smothermon
Vice President, Operatlons

JDS :vbs
Encl.



«
'

' OFFSET OPERATORS PLAT.

CONSOLIDATED OIL AND GAS- INC..
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0il Conservation Commission

 State of New Mexico~
‘P. 0. Box:2088 - :
‘Santa Fe, New Me:'cico 87501

Attentlon Director of the Comm.ss:l.on

Re: Appllcatlon for Exemptlon Under the Natural Gas Act
. ‘Promulgated Under Commission Order R-5436 (Case No.".5900)
Huron #3-A
Unit I, 1800' FSL 790' FEL Sec 2-T26N—R4W RlO Arnba
County, New Mexico
Blanco Mesaverde Pool
.San Juan and Rio Arriba Counties, New Mexico

Gentlemen

Consolidated 0il & Gas, Inc ,. as operator of referenced well, hereln
makes application for exemptlon of referenced well under Natural Gas

- Pricing Act pursuant .to Comm.ss:.on Order R-5436, Rule R-1670-T.

Pursuant to Rule 7,. Order R-5436, we enclose plat showing operator s -
‘proposed appllcated exenmpt. well and offset wells and operators.

Appllcant respectfully requests your early Teview of this appllcatlon

for exemption and affifmative approval. Should there be a problem.
- insofar as the format in which we have submitted thls appllcatlon
please advise us accord:mgly :

Vice President, Operations

JDS :vbs
Encl
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OFFSET OPERATORS PLAT
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