LS 2N NEW MEXXICO OIL COHSERVATION COMMISSION
¥ _ P.O. BOX 2088 .
: SANTA FE, NEW MEXICO 87501 _ ’

ADMINISTRATIVE ORDER NGPA- 6
EYEMPTION FROM THE HATURAL GAS PRICING ACT

= PURSUANT TO SECTION 6, CHAPTER 73,
LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

operaTor Consolidated Oil & Gas, INC. . wpin naMe AND No. McIntyre Well No. 1-A

LOCATION: UNIT K sec. 11 ™wP. 26 North RNG. 4 West - cduu'ry - Rio Arriba

THE _SECPETARY-DIRECTOR OF-T"E COMMISSION FINDS:

(1) That Section 6 of the Natural Cas Pricing Act (being Laws of 1977, Chapter 73) provides that the Natural Cas Pricing Act shall not apply

to the production and sale of natural gas in Intrastate cormcrce from a well the drilling of or first intrastate sale of wvhich commenced on

or after Janvary 1, 1975, provided however, that the Act shall apply to such a well {f ft is drilled within an established proration unit vhich
was producing or capable of producing natural gas prior to January 1, 1975, from the same reservoir unless the 0fl Conservation Commission
exeapts such well upon a finding that such ncw well was justified for reasons other than avoiding the application of the Natural Gas Pricing Act.

(2) That by Order No. R-5436, dated Junc 8, 1977, the Commission established an admfaistrative procedure vhereby the Secretary-Director of
the Cornission i3 empowered. to act for the Cocmission and excmpt gas wells from the provisions of Section 6 of the Natural Gas Pricing Act
provided said wells were drilled on or after January 1, 1975, vi:h!.n established proration uanits. vhich were producing or capable of producing

natural gas from the same reservoir prior to January 1, 1975. °

(3) That to qualify for such exemption, under said Order No. R-5436, a gas vell must be classified either as a reglacement wvell or as an
infi1l well.

(4) That pursuant to Order No. R-5436, the Secreury—blrectof of the Comission may find that a reglacemeni wvell 1s justified for reasons
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to economically hreparable down-hole mechanical failure or' formation damage;
or that

(b) the vell was necessary to replace a well producing at non-commercial rates; or that
(c¢) the drilliag of the well commenced prior to January 18.. 1977.

(5) That pursuant to Order No. R-5436, the Secrethry—birecto_r of the Commission may find that an infill well is justiffied for reasons other
than avoiding the pricing provisions of the Natural Cas Pricing Act upon a showing by the operator that:

(a) the well wvas drilled in a pool where the Commission, efter notice and.heafing. has issued an order finding that inf{1l drilling
in such pool will increase the recoverable reserves under the various proration vuits im such pool, will result in more efficent
use of reservoir enecrgy, and viu tend to ensure greater ultimate recovery of gas from the pool; or that .

() the well is necessary to protect the proration unit from uncompensated drainage or to protect correlative rlghte. or that

{e) the drilling of the well conmenced prior to January 18, 1977.

(6) That the applicant heredin Consolidated 0il & Gas r Inc. has requested exemption from‘the_pmvislonu of the
jatural Cas Pricing Act pursuant to Section 6, Chapter 73, Laws of 1977, and Commission Order No. R-5436 for the above-named well.

(7) That all the requiremcnts of said Order No. R-5436 hive been complied with, and that said well is justified for exemption from the
provisions of the Natural Cas Pricing Act inasmuch as said well was mot drilled for the purposec of avoiding the application of said act,
but wvas in fact:

() A _Replacecment Well

( ) oecessary to replace a well lost due to economically irreparable down-hole mechanical failure or formation damage.
{ ) necessary to replace a well producing at non-comncrcial rates. ’
( ) a well the drilling of which commenced prior to Janmuary 18, 1977.

(% An Infi1l Well E .

(}’ drilled in a pool where the Comnission, after notice and hearing, has issucd an order finding that fafill drilling 1o such
pool will increase the recoverable rescrves under the varioua proration units in the pool, will tecsult in more efficient use
of reservoir energy, and will tead to ensure grecater ulticate recovery of gas from the pool, said pool being the

Blanco Mesaverde Pool and the order being Commission Order No. R- 1670-T .
( ) necessary to protect the proration unit [rom uncompensatcd drainage or to protect correlative rights.

( ) a vell the drilling of vhich comcnced prior to Januery 18, 1977.

.

T 1S THEREFORE ORDERED:

1) ﬁut the abova-naned well 1s hercby exempted from Secction 6 of the Natural Gas Pricing Act (Lavs of 1977, Chapter 13).

2) That jurisdiction of this cause ls hercby retained, and that this exemption is subject to rescisaion upon fatlure to cemply with the
yovisions of Rule 6(d) or Rula 7(¢) of Comuission Order ¥o. R-5436 or fur other good causs shown, -

3rd . ., e March

ONE at Santa Fe, New Mexico oa this

0 D. RAMEY /
/z:nury-nluctor :



. : ' NEW MEXICO OIL CONSERVATION COMMISSION
- "~ P.O. BOX 2088
SANTA FE, NEW MEXICO 87501

ADMINISTRATIVE ORDER NGPA- &
EXEMPTION FROM THE NATURAL GAS PRICING ACT N i

PURSUANT TO SECTION 6, CHAPTER 73,
LAWS OF 1977, AND COMMISSION ORDER NO. R-5436

OI;ERATOR W gj 444‘ ) WELL NAME Mb No. }uc he mhp [-R
- LOCATION: UNIT SEC. ' &M_ RNG. 'L COUN &M_

. THE_SECRETARY-DIRECTOR OF THE COMMISSION FINDS:

(1) That Section 6 of the Natural Gas Pricing Act (being Laws of 1977, Chapter 73) provides that the Natural Gas Pricing Act shall not apply

to the production and sale of natural gas in Intrastate cormerce from a well the drilling of or first intrastate sale of which commenced on

or after January 1, 1975, provided however, that the Act shall apply to such a well if it is drilled within an established proration unit which
was producing or capable of producing natural gas prior to January 1, 1975, from the same reservoir unless the 0il Conservation Commission
exempts such well upon a finding that such new well was justified for reasons other than avoiding the application of the Natural Gas Prlciang Act.

(2) That by Order No. R~5436, dated June 8, 1977, the Commission established an admintstrative procedure whereby the Secretary-Director of
the Commission is empowered to act for the Commission and exempt gas wells from the provisions of Section 6 of the Natural Gas Pricing Act
provided said wells were drilled on or after January 1, 1975, within established proration unita which were producing or capable of producing
natural gas from the same reservoir prior to January 1, 1975.

. {3) That to qualify for such exempcion, under said Order No. R-5436, a gas well must be classified either as a replacement well or as an
infi1l well.

(4) That pursuant to Order No. R-5436, the Secretary-Director of the Coummission may find that a replacement well is justified for reasons
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to economically irreparable down-hole mechanical failure or formation damage;
or that

(b) the well was necessary to replace a well producing at non-commercial rates; or that
(c) the drilling of the well commenced prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Secretary-Director of the Commission may find that an infill well is justified for reasons other
than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator “thats :

(a) the well was drilled in a pool where the Commission, after nmotice and.heariog, has issued an order finding that infill dtilling
in such pool will increase the recoverable reserves under the various proration units ir such pool, will result in more efficent
use of reservoir energy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

(b) the well is necessary to protect the proration unit from uncompensated drainage or to protect correlative rights; or that

(¢) the drilling of the well conmenced prior to ﬁ g 977. ' )
(6) That the applicant herein W é % s p has requested exemption from the provisions of the

Natural Gas Pricing Act pursuant to Section 6, Chapter 73, Laws 1977 and CommiBsion Order No. R-5436 for the above-named well.

€?) That all the requirements of said Order No. R-5436 hiave been complied with, and that said well 1s justified for exemption from the
provisions of the Natural Gas Pricing Act inasmuch as said well was not drilled for :he purpose of avoiding the application of said act,
but was in fact: .

() A Replacement Well

( ) necessary to replace a well lost due to econom!.cally irteparable down-hole mechanical failure or formation damage.
( ) necessary to replace a wecll producing at non-commercial rates.
( ) a well the drilling of which commenced prior to January 18, 1977.

OQ An Infill Well

(% drilled in a pool where the Counmission, after notice and hearing, hau {ssued an order finding that infill druling in such
pool will increase the recoverable reserves under the various proration units in the pool, will result in more efficlent use
of gervoir energy, and will tead to ensure greater ultimate recovery of gas from the pool, said pool being the

Pool and the order being Commission Order No. R- I‘ :z ‘2- 1 .

( ) necessary to protect thc proration unit from uncompensated drainage or to protect correlative rights.
( ) a well the drilling of which commenced prior to January 18 1977.

1T IS THEREFORE ORDERED:

Q@) That the above-named wall is hercby exempted from Section 6 of the Natural Gas Pricing Act (Laws of 1977, chaﬁter 13).

(2) That jurisdiction of this cause is herecby retained, and that this exemption is subject to resciasion upon failure to comply with the
'provisions of Rule 6(d) or Rule 7(c) of Commission Order Ho. R-5436 or for other good causc shown. -

" DONE at Santa Fe, New Mexico on this _M day of M .19 Zj .

' JOE D. RAMEY
.. Secrotary-Director



LINCOLN TOWER BUILDING
1860 LINCOLN STREET

penver, coLomposzes | February 23, 194ONSERvaTIon
o - ANTA Fg

0il Conservation Commission
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention: Director of -The Commission

Re: Application for Exemption Under
The Natural Gas Act '
‘Promulgated Under Commission
Order R-5436 (Case No. 5900)
McIntyre No. 1-A
Unit "K", 1450' FSL and 1850' FWL
Section 11, T26N, R4W,

Rio Arriba County, New Mexico.
Blanco Mesaverde Pool

Gentlemen:

Consolidated 0il & Gas, Inc., as Operator, herein makes appli-
cation for exemption of referenced well under The Natural CGas
Pricing Act. In support thereof we submit for consideration the
following: Subject well is an infill well in the Blanco Mesaverde
Pool. In Commission Order R-1670-T, The Commission found all of
those factors required under Rule 7 (a) of Order 5436.

Pursuant to Rule 7, Order R-5436, we enclose plat showing
Operator's proposed exempt well and offset wells and Operators.

_ Consolidated.respectfully requests your early review of this
application for exemption and affirmative approval. ’

Very truly yours,

CONSOLIDATED OIL & GAS, INC.

D. T. Stogner# Jr. g .

Vice President, Operations
Gulf Coast-West Texas Division

DTS :sm
Encl.
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