
NEW MEXICO OIL CONSERVATION DIVISION 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 

NCPA- 18

cdhimpr Consolidated Oil & Gas, Inc. leiii towe mo no. Mills Well No. 1-E

I0CU3CN: UNIT 0 SEC. 19 TOP. 25N PNG. 9W COUNTY _________^an Ilian

THE DIRECTOR OF THE DIVISION FINDS:

(1) That Section 5 of the Natural Gas Pricing Act (being Secs. 62-7-1 to 62-7-10, NMSA 1978) provides that the Natural 

Gas Pricing Act shall not apply to the production and sale of natural gas in intrastate commerce from a well the drilling 

of or first intrastate sale of which commenced on or after January 1, 1975, provided however, that the Act shall apply
to such a well if it is drilled within an established proration unit which was producing or capable of producing 
natural gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Division exempts such well 
upon a finding that such new well was justified for reasons other than avoiding the application fo the Natural Gas 
Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 

Director of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 5 of 
the Natural Gas Pricing Act provided said wells were drilled on or after January 1, 1975, within established proration 
units which were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exsipticn, under said Older No. R-5436, a gas well oust be classified either as a replacement 

well or as an infill well.

(4) That pursuant to Order No. R-5436, the Director of the Division nay find that a replacemgit well is justified for 

leasers other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to economically irreparable down-hole mechanical failure 
or formation damage; or that

(b) the well was necessary to replace a well producing at noR-aaimercial rates; or that

(c) the drilling of the well caraenoed prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 

other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding 

that infill drilling in such pool will increase the recoverable reserves under the various proration units

in such pool, will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate 

recovery of gas fran the pool; or that

(b) the well is necessary to protect the proraticn unit fran uncatpensated drainage or to protect correlative 

rights; or that

(c) the drilling of the well ccmnenced prior to January 18, 1977.

(6) That the applicant herein Consolidafcsd Oil & G3jj,as requested exemption from the provisions of the 
Natural Gas Pricing Act pursuant to Section 62-7-5, NMSA 1978, and Division Order No. R-5436 for the above-named well.

' (7) That all the requirsnents of said Order No. R-5436 have been oaiplied with, and that said well is justified for

exemption fran the provisions of the Natural Gas Pricing Act inasnuch as said well was not drilled far the purpose of 
avoiding the application of said act, but was in fact:

( ) A Replacemmt Well

( ) necessary to replace a well last due to eocnanically irreparable down-hole mechanical failure or 

formation damage.
( ) necessary to replace a well producing at nuu-ccmnercial rates.

( ) a well tire drilling of which coimenoed prior to January 18, 1977. . ' ,

( }( An Infill Well
K) drilled in a pool where the Division, after notice and hearing, has issued an order finding that infill 

drilling in such pool will increase the recoverable reserves under the various proraticn units in the pool, 

will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery

Of gas fran the pool, said pool being the Basin-Dakota Gas__________________________________Pool
and the order being Division Order No. R- 1670-V

( ) necessary to protect the proration unit fran uncompensated drainage or to protect correlative rights.

( ) a well the drilling of which ccrnnsiced prior to January 18, 1977.
IT IS THEREFORE ORDERED:

(1) That Che above-named well ia hereby exempted from Section 5 of the Natural Caa Pricing Act (Secs. 62-7-1 to 

62-7-10, NMSA 1978).

(2) That jurisdiction of this cause is hereby retained, and that this acemptiai is subject to rescission upon failure to 

Cccply with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause shown.

DGNE at Santa Fe, New Mexico on this 2nd day of February 19 81



LINCOLN TOWER BUILDING 

I860 LINCOLN STREET 

DENVER. COLORADO 80291 

(303)861 5252

February 20, 1981

Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501

Re: Exemptions from State 
Pricing Act pursuant to 
Order No. R-5436

Gentlemen:

Enclosed please find applications for exemption from the New 
Mexico Natural Gas Pricing Act for the following wells:

Mills 1-E, Section 19, T25N, R9W, Dakota 
Ladd 1-E, Section 19, T25N, R9W, Dakota 
Navajo 1-E, Section 2, T25N, R10W, Dakota

These wells were drilled as infills in the Basin-Dakota Pool 
pursuant to Order R-1670-V. The applications consist of:

1. location plat, Rule 5

2. certification, Rule 7

3- well completion report, Rule 8.

Very truly yours,

LT:pb

Enclosures

cc: NM0CD, Aztec, NM



X
NEW MEXICO OIL CONSERVATION DIVISION 

P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 

NGPA- }g

ONSUODR
6tr*

S " —

IOCAXICN: UNIT o SEC.■ XL

■ ■__________NMC NO NO. 77?>)l* ‘ /v«

TOP. a/ PNG. 7 _________COUNTY ySgO-tv Ci

THE DIRECTOR OF THE DIVISION FINDS;

(1) That Section 5 of ehe Natural Gas Pricing Act (being Secs. 62-7-1 to 62-7-10, NMSA 1978) provides that the Natural 

Gas Pricing Act shall not apply to the production and sale of natural gas in intrastate commerce from a well the drilling 

of or first intrastate sale of which commenced on or after January 1, 1973, provided however, that the Act shall.apply 

to such a well if it is drilled within an established proration unit which was producing or capable of producing 
natural gas prior to January 1, '1973, from the same reservoir unless the Oil Conservation Division exempts such well 

upon a finding that such new well was justified for reasons other than avoiding the application fo the Natural Gas 

Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 

Director of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 3 of 

the Natural Cas Pricing Act provided said wells were drilled on or after January 1, 1975, within established proration 

units which were producing or capable of producing natural gas from the same reservoir prior to January 1, 1973.

(3) That to qualify far such exemption, under said Order No. R-5436, a gas well oust be classified either, as a replaoenent 

well or as an infill well.

(4) That pursuant to Order No. R-5436, the Director of the Division may find that a replacement well is justified far 
reasais other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a shewing by the operator that:

(a) The well was necessary to replace a well lost due to econanically irreparable down-hole mechanical failure 
or formatinn damage; or that

(b) the well was necessary to replace a well producing at im-t: imwrcial rates; or that

(c) the drilling of the well ccranenoed prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) tie well was drilled in a pool where die Division, after notice and hearing, has issued an order finding 

that infill drilling in such pool will increase the recoverable reserves under the various proration units

in such pool, will result in mare efficient use of reservoir eiexgy, and will tend to oisure greater ultimate 

recovery of gas fran the pool; at that

(b) the well is necessary to protect the proraticn unit from uncompensated drainage or to protect correlative 

rights; or that

(c) the drilling of the well ciiiienoed prior to January 18, 1977 

(6) That the applicant herein Gr*j« /• <?

Natural Cas Pricing Act pursuant to Section 62-7-3, NMSA 1978,

has requested exemption from the provisions of the 

and Division Order No. R-5436 for Che above-named well.

(7) That all the requirements of said Order No. R-5436 have been atmplied with, and that said well is justified far 

exemption fran the provisions of the Natural Gas Pricing Act inasnuch as said well was not drilled far the purpose of 
avoiding the application of said act, but was in fact:

( ) A Replacement Well

( ) necessary to replace a well lost due to economically irreparable down-hole mechanical failure or 

formation damage.
( ) necessary to replace a well producing at non-conmercial rates.

I ) a well the drilling of which oatmenaed prior to January 18, 1977.

( ) An Infill Well

(A) drilled in a pool where the Division, after notice and hearing, has issued an order finding that infill 

drilling in such pool will increase the recoverable reserves under the various proration units in the pool, 

will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery

o£ gas from the pool, said pool being the Jgpjji, - Ck A* S___________ Pool

and the order being Division Order No. R- fj q Lj/
( ) necessary to protect the proraticn unit from uncenpensated drainage or to protect correlative rights.

( ) a well the drilling of which aamaioal prior to January 18, 1977.
IT IS THEREFORE ORDERED:

(1) That the above-named well is hereby exempted from Section s of the Naeural Gas Pricing Act (Sees. 62-7-1 to 
62-7-10, NMSA 1978).
(2) That jurisaiction of this cause is hereby retained, and that this exemption is subject to rescission upon failure to 

oonply with .the provisions o£.Rule-6.(d) or Rule 7(c) of Division Order No. R-5436 or for other gnrd cause shown. -

DONE at Santa Fe, New Mexico on this________  day of , 19

JOE D. RAMLY, Director



OFFSET OPERATORS PLAT

CONSOLIDATED OIL AND GAS INC.

WELL : MILLS l-E

LOCATION ' 1120' FSL- 1600‘FEL, SEC. 19, T25N - R9W 

SAN JAN COUNTY, NEW MEXICO

R 10 W _____  R 9 W
i □

1
□

1

13
1
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i
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i
EL PASO | C. 0. G. .... EL PASO NAT. GAS EL PASO NAT. GAS

Q □

1

1l
□ 1

□ 24 19
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20

u □ m,llels □ □
SINCLAIR C. 0. G. CENTURY | BRANNON

£ □ □

25 ! 30 29

ODESSA NAT. GAS C. 0. G. PAN AM

[ | DAKOTA

£) MESA VERDE 

# PICTURE CLIFFS 

^7 GALLUP

(g) MESA VERDE-PIC. CLIFFS DUAL

(^) MESA VERDE-GALLUP DUAL 

Qj MESA VERDE - DAKOTA DUAL 

|$1 DAKOTA - PIC. CLIFFS DUAL 

[yl DAKOTA-GALLUP DUAL

GALLUP - PIC. CLIFFS DUAL



CERTIFICATION

I hereby certify that the existing well on the subject proration 
unit shall not have its ability to produce into the pipeline re­
stricted in any manner.

Floyd/ET 'ISTlTson, Jr.

Vice President - Operations



Forxp 9-430

UNITED STATES 6UB^^^CATE 
- DEPARTMENT OF THE INTERIOR

s*f * : * -GEOLOGICAL SURVEY /•V iM
___ ^iiOTl^OIL

fe^ec^e ’ilidej

WELL COMPLETION OR RECOMPLETION REPd^c^D ^G^

JS. LEASE DESIGNATION AND 8E&1AL MO.
^ MM 0tl7Q~74 I ~

la. TYPE OF WELL: ^ -
1

b. TYPE OF COMPLETION: - -

on, (—»
WELL I__I WELL

JKEW
■WELL
0 WOES

OVEB
il. 'DEEP- □ FLOG

DACE

DM... * ~ PfIT AGREEMENT NAME e £ s

LJj"- cestlLj Other “—:------- :—:__ L S.fa

2. name or oferatoh -
-• r( <!-■', ■ r.**:?2r fc
CONSOLIDATE) OIL & GAS. INC.

' ?g-^{Pr 
- P"fl;\V

3. ADDBESB OF OPEBATOB —  ' ^
•: ■ — * T c - 4 s. / - ’ i

PQ BOX 2038". FARMINGTON. NEW MEXICO 87401

5 ? 1

-- i
i

4. Location of well.(Report location clearly and in accordance with any State requirements)• • 
At surface j120, pg£ &16()0f pgL

; Sec 19 T25N R9W -i j
At top prod. Interval reported below

~’J' •. •. .s,yi
At total depth .1 * . _ »■.

S-

4

IP
- y —• *

14. PERMIT NO. DATE issued

i. T- 1 ;

r. t ' 1 ■ ’

Form approved.
Budget Bureau No. 42-R35S.6,

DIAN, ALLOTTEE OB TBIBE NAME

= r CiJlL

FABM OB.XEASE NAMEr •“ t ="

MILLS? g- sjPgfg

9. well no^ *- g* 
T' “ _ - c
i 1 E ~= r-

5V t£§, 

5 f £ gf. '

10. FIELD AND POOL. OB WILDCAT ai
*. r “ * S| a. .E £ ,

.-BASIN: DAKOTA * ' ~r

11. SEC., T.,.JL,M., OB BLOCK AND SURVEY 
L OR AREA — =- — - £ 2L r.
- _ — ? •. - -3— . at • ss.»
„ £ — “ ^ ^ -» »£

SEC 19 T25N
^ .r - j — - £ LC I
r - r t a: -* r r -

ft12. COUNTY OB
PABISH 1 ^ . H

SAN JIIAN- t

.13. STATE ^
s. — t.

g NEtf ftEXTPO
13. date jspcDDEp.

9-18-80“-
16. DATE I.D. REACHED

9-29-80

[ID 1 -17. DATE_COM

~ 1 12-2-
compl. {Ready to prod.).

80

18. ELEVATIONS (DF, BEB, BT, GB. ETC.) • ^

~ ■ 6717 RKB tT :l ?
19. ELEV/ CASINGHEAD

~ « .l%.70jF«I
20. TOTAL DEPTH, HD 4 TVD I 2L FLOG, BACK IS.. HD A TVD

6700 - I " ‘ 6643
22. IF MULTIPLE COMFL., 

how many*
23. INTERVALS BOTABY TOOLS f CABLE TOOLS' 

DBILLED BY — 'T- S- ^...^7^-- “ r - O -

*''*--- ► I
24. PBODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD)*

P 6424 to 6462

25. WAS DIRECTIONAL 
SURVEY MADE

=. 340 r r

26. TYPE ELECTBIC AND OTHER LOGS BUN

IES & CNL

27. WAS WELL COBED

MO - 1

23. CASING RECORD (Report all strings set in well)

CASING 81ZE WEIGHT, LB ./FT. DEPTH SET (MD) HOLE 61ZE CEMENTING RECORD AMOUNT PULLED

8 5/8 20# 276 12i 200 NONE '
4 1/2 10.5# 6700 7 7/8 330 NONE *

DV Tool 4621 7 7/8 350 NONE ^
-- DV Tool 2057 7 7/8 - 485 NONE --

29. - LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCBEEN (MD) ' SIZE DEPTH SET .(MD)' PACKER SET (MD)

; ,*«. : 1 1/2 “6433 = : NONE
- v • ' r r ; P V 1

31. Perforation record (Interval, size and number)

6424 to 6462
__________ 20 -- *40 Holes.

82. ACID. SHOT, FRACTURE. CEMENT SQUEEZE. ETC. 'f -

DEPTH INTEBVAL (MD)

6424 - 6462

AMOUNT AND KIND OP MATERIAL USED ~

500 gal-acidf 45f000"gal-x-link 
gel, 60,000^ sand ~ r''-1 s~-~

33.' PRODUCTION

DATE FIRST PRODUCTION

12-2-80
production method (Flowing, gas lift, pumping—size and type of pump)

:FLOW . ■.
well status (Producing or.
• ehuf-in) r - — t & -

: • s;x;-1
DATE OF TEST

12-2-80
HOURS TESTED

3
CHOKE SIZE

3/4
FROD*K. FOB OIL—BBL. . - CAS—MCF. WATEn BBL.
TEST PERIOD I r -J t-j ^ i '

---- ► 1 =■'. 1. / X. | ?
GAS-OIL RATIO.

FLOW. TUBING PRESS.

JO
CASING PRESSURE

Ve>o
CALCULATED OIL—BBL. GAS—MCF. ‘ \ WATER—BBL. .
24-HOCR RATE | | | -

OIL CEAVirr-API (COER.)

34. disposition of gas (Sold, uted Jor Juel, vented, etc.)

-----------------------VENXED-
test witnessed by

TEFTELLER' = :

35. List of attachments

36. I herebj cf foregoing and attached Information Is complete and correct as determined from all available records'. ^ ^

SIGNED
TITLE PROmfOTTflN sirpf

- r -
J. DATE V :12-3~8Q *~il -

(See Inifrucfions and Spaces for Additional Data on Reverse Side)



> INSTRUC ,ONS , L
_ ■ ! _■ 1 i‘:; ; j

*' J- ' General: This form Is designed for submitting n complete and correct well completion report and log on all types of lands and lenses to either a Federal agency or a state agency,
• or both, pursuant to applicable'Federal and/or Slate laws and regulations. Any.necessary special Instructions concerning the use of this form nnd the number of boples to be

..submitted, particularly with regard to local, area, or regional procedures and practices, either are shown below or will be Issued by, or may be obtained from, the lobnl Federal 
and/or State olllce. See instructions on items 22 and 24, and 33, below regarding separate reports for separate completions. ' I j ‘ *' i
If not'(lied prior to the time this summary record is submitted, copies of all currently available logs (drillers, geologists, sample and core analysis, nil types electric, etc.), forma­
tion nnd pressure tests, and directional surveys, should be attached hereto, to the extent required by applicable Federal, and/or State laws aud regulations. All attachments 
should be listed on this form, sec Item 35, j ,
Mem 4: If there are no applicable Stute requirements,; location^ on Federal or Indlnn land should be described la accordance with Federal requirements. ,.Consult local State 
or Federal ofllce for specific Instructions. ; 1

! Item 18: Indicate which elevation is used as reference (where not otherwise shown) for depth measurements given in other spaces on this form nnd In any attachments.
Item* 22 and 24: If this well Is completed for scpuruie production from more thnn one Interval zone (multiple completion), so state In Hem 22, aud la item 24 show the producing

■ Interval, or Intervals, top(s), bottom (s) and namc(s) (If any) for only the Interval reported In Item 33. Submit a separate report (page) on this form, adequately IdentlUed,


