
j HEW MEXICO OIL CONSERVATION DIVISION

P. 0. BOX 2088 ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501 NCPA- 27

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
i PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
j DIVISION ORDER NO. R-5436

I . ..{ ' . ' ■ '
ohbmor Consolidatsd Oil & Gas t^rr. hnc mo no. Nava.jo V/ell No. 2E

unnoN: unit C sac. 11 thp. 25N ms. 10Vf axnm <;an .111an ________
i

TB8 DIRECTOR OF THE DIVT5I0H FINDS:

(I) That Section 5 of the Natural Caa Pricing Act (being Seca. 62-7-1 to 62-7-10, NMSA 1978) provides that the-Natural 
Caa Pricing Act shall not apply to the production and sale of natural gas in intrastate commerce from a well the drilling 
of .Or first intrastate sale of which commenced on or after January 1, 1975, provided however, chat Che Act shall apply 
toiSuch a well if it is drilled within an established proration unit which was producing or capable of producing 
natural gas prior to January 1, 1975, from the same reservoir unless the Oil Conservation Division exempts such well 
-Upon .a finding chat such .new well was justified for reasons other than avoiding tho application fo the Natural Gas 
tricing Act.

(2V That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 
Di; actor of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 5 of 
thn Natural Cas Pricing Act provided said wells were drilled on or after January 1, 1975, within established proration 
on'ts which were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975.
(3) Diat to qualify for such exatpticn, under said Order No. R-5436, a gas well sust be classified either as a replacement 

well or as an infill well.
(4) lhat pursuant to Order Ma. R-5436, the Director of the Division cay find that a replacement well is justified for 

teams other than avoiding the pricing provisions of the'Natural Gas Pricing Act upon a shoving by the operator that:
(•) Hie well was necessary to replace a well lost due to eccraniGally irreparable dam-hole mechanical failure 

or formation danage; or .that
(b) the well was necessary to replace a well producing at ncn-ctxnpercial rates; or that
(c) the drilling of the well connenoBd prior to January 18, 1977.

' (5) lhat pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 
otter!than avoiding the pricing provisicns of the Natural Gas Pricing Act upon a showing by the operator that:

(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding 
that infill drilling in such pool will increase the recoverable reserves under the various proration units 
in ffirh pool, will result in more efficient use of reservoir energy, and will tend to eisure greater ultimate 

1 recovery of gas from the pool; or that
(b) the well is necessary to protect the proration unit from uncccpeisated drainage or to protect correlative 

! rights; or that
] ■ :

(e) the drilling of the well oconenaed prior to January 18, 19g7. ^
(6) llhat the applicant herein COflSplidstsd Oil requested exemption from the proviaions of the
Natural Cas Pricing Act pursuanc co Section 62-7-5, NMSA 1978, and Diviaion Order No. R-5436 for the above-named■ we 11.
(7) lhat all the requirements of said Order No. R-5436 have been oomplied with, and that said well is justified far 
exception'fran the provisions of the Natural Gas Pricing Act inasmuch as said well was not drilled far the purpose.af 
availing the application of said act, but was in fact:

( ) A Replacanent Well
i ( ) necessary to replace a well lost due to wmrnritally irreparable down-hole mechanical failure or 
, formation damage.

( ) necessary to replace a well producing at ncn-coRmercial rates.
I ( ) a well the drilling of which emmanoad prior to January 18, 1977.
(X An Infill Well
| K) drilled in a pool where the Division, after notice and hearing, has issued an order finding that infill

drilling in such pool will increase the recoverable reserves under the various proration units in the pool, 
will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery

! Of gas fran the pool, said pool being the Basin Dakota Gas_______ ______________Pool
and the order being Division Order No. R- 167H- V

I ( ) necessary to protect the proration unit from unccrpensated drainage or to protect correlative rights,
i ( ) a well the drilling of which uauuawud prior to January 18, 1977.

IT TS THEREFORE ORDERED:

(1) 'That the above-named well ia hereby exempted from Section S of tho Natural Caa Pricing Act (Seca. 62-7-1 to'
•2-7-10, NMSA 1978).
|2) That jurisdiction of this cause is hereby retained, and -that this exemption is subject to rescission upon failure to 
eoic-ly With the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause stown.
DONE et Santa Fe, Ncw Motion on this 28th day of AEyfT^ ____ , 19 81 . ----



LINCOLN TOWER BUILDING 
1860 LINCOLN STREET - 

DENVER. COLORADO 80295 
(303)861-5252

April 20, 1981

Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501

Re: Exemptions from State 
Pricing Act pursuant to 
Order No. R-5436

Gentlemen:

Enclosed please find an application for exemption from the New 
Mexico Natural Gas Pricing Act for the Navajo 2-E;.located in 
Section 11, Township 25 North, Range 10 West, Dakota formation.

This well was drilled as an infill in the Basin-Dakota pool 
pursuant to Order R-1670-V. The application consists of :

1. location plat, Rule 5

2. certification, Rule 7

3. well completion report, Rule 8.

Yours very.truly,

LT:pb

Enclosures

cc: NM0CD, Aztec, NM



CERTIFICATION

I hereby certify that the existing well on the subject proration 
unit shall not have its ability to produce into the pipeline re­
stricted in any manner.



OFFSET OPERATORS PLAT

CONSOLIDATED OIL AND GAS INC. 

WELL : NAVAJO 2-E

Hi Aprs4

OIL

LOCATION » 790' FNL 8 1833' FWL, Sec. II, T25N-RI0W 

SAN JUAN COUNTY, NEW MEXICO

. R lO^W
1 C.O.G UNION TEXAS 1 C.O.G EL PASO
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£) MESA VERDE 

# PICTURE CLIFFS 

^7 GALLUP

(g) MESA VERDE-PIC. CLIFFS DUAL

MESA VERDE-GALLUP DUAL 

P MESA VERDE-DAKOTA DUAL 

DAKOTA - PIC. CLIFFS DUAL 

DAKOTA-GALLUP DUAL

^ GALLUP - PIC. CLIFFS DUAL



Form 9-350
(Rev. S-CS)

.SUBMIT IN

V-1
> f

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY ' v’

WELL COMPLETION OR RECOMPLETION REPORT
la. TYPE OF WELL: OIL

WELL
□ well 0 □ Other

b. TYPE OF COMPLETION:.
’.new prji woRK | ]
Well La) over 1 I

Ar.fi£lT AGREEMENT NAME £ .

M . C £ 2 § '
DEEP­
EN,

□ PLUG |----r PIFF. m
DACK I I . EESVR. 1 I

PIFF.
EESVV Other

2. NAME OF OPERATOR

Consolidated Oil & Gas, IndZi-'Z* .>• is'-r. r-
3. ADDRESS OF OPERATOR

P . 0!.~ Box" 2 038;' ~ Farmrngt on'j~ New^.-M-g^LcW- \87 4t)"l
location or well (Ffport location clcorlg
At surface 790' FNL &

At top prod. Interval reported below 

At total aoDth same

t and in cccortfciice rcquirruxe.nte)•
* A Yf'vw^ \^io1833 ' FWL V a ^ f\2. ' ' i

• A:: v/ '

3 4. FEItMIT NO. V1*

API- 045-2452

lrM IIM^orm approved.
.(La Bureau No. 42-R35S.6.

5. LEASE_ PElppNpffriON AND SERIAL no.

3-dr^8-4J7/
OTTEE OH TRIBE * NAME

S. FARM OR LEASE NAME r

N4va.jp>- e rS
WELL .NO. ~ c 
’ ^ “ 2£

30. FIELD_AND POOL, OB WILDCAT .C

Basin Dakota'-
11. SEC., T., R„ M., OH BLOCK AND SURVEY 

r. OR area 1,

7 . r vk \:y Se;c ,11 T2 5N R10W

DATE ISSV 12. COUNT! OR 
PARISH J .

San Juan.

3 3. STATE

N. M:
15. PATE SI'lLLEj)

12-7-80" "
3 6.- DATE T.D. LL.ACH^D. .37. Iiate-.compl. {.Ready to prod.) IS. ELEVATIONS (DF. BKB, BT, GB.’ETC.j*

12-19-80 2-9^81-... ,6780’KB; 676t’GR'; -
, l! '< - - *

39. ELEV. casinghead

20. TOTAL DEPTH, MD * TAT

6700’
21. PLUG, BACK T.D., LTD * TVD

6673'
22. IF MULTIPLE COM PL., 

. . HOW. MANT* ' '

l'gas;' 2 oil (comm

23. INTERVALS 
» DRILLED BT

)!—» I
ROTARY TOOLS

-All-u 1- Z

CABLE TOOLS

24.. PRODUCING INTEP.VAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME ,(MD AND TVD)* j • |

6612'-6650'; Dakota (Oil production-commingled w/ ’^Greenhorn) ~ \ 
(45% allocation'of oil production to Dakota")-

25. WAS DIRECTIONAL 
~ SURVEY MADE~
I No' r

20. TIDE ELECTRIC AND OIHEB LOGS BC.N

CNL/FDC/GR' & I/SFL c o
27. WAS WELL COKED*

i- 3 No, 2 j i; j ■
o
■H 

LJ

2S..U | CASING RECORD (Report ell strings sct in %cell)

7. CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) * * HOLE SIZE./ CEMENTING-RECORD : £ T A m‘ount 'pulled

^ 8-5/8" 20.0 222': ; ; ■ 12-1/4" 1 250 sks ::- = Vi :-.i 6 bbl s

=■ 5-1/2" T5 - 5 6692'.. 7 7-7/8". ; 315 sks § T 66 sks ?7
S' 'i DV § 4811’ ; 29 •— 4-5 1 375 sks!!-'?.

. 5 t DV § 2204i i • sS i . 503 sks '- Lr= C. 9 - - r. = '
■ CO 
* -V

29H | LINER RECORD — — ‘ - ~ 7 30. TUBING RECORD f :

E SLZE TOP (MD) BOTTOM (MD) SACKS CEMENT*-. SCBEEN (MD) o. | SIZE defth’eet (md) : packeb.’set" (md)

5 5 C "■ 1 ' J r T-l/2" 6616’* - ■ rnone?r
?; 1 ‘ *D [ ' - . i z. r £ ■ v- ,

31. perforation RECORD (Interval, sire ond number)
I

20'Shots § 1 every 2’ 6612'-6650''
32.- ACID. SHOT, FRACTURE. CEMENT SQUEEZE, ETC.' >-

DEPTH 1STEETAL (MD)

6612'-6650'
AMOUNT AND XlND_OF MATERIAL USED ~

See reverse side for details

33.* PRODUCTION > I

DATE FIRST PRODUCTION
j

l-31-81-(DK--oi 14
j PRPRODUCTION METHOD (Flotcing, gas lift, pumping—rice ond type oj pump)

-Flowing-

~ J well status (Producing orz
h.J ; fifcuf-jrt) * V. :: -■ i. -

si; Shut-in'? ? ?=• =-
PATE OF TEST ( Jp )

2-9-81

HOURS TESTED

3
FLOW. TUTiNG FP.DSS.

318 psig

CASING Pi-.ESSURE

1109 psig

.CHOKE SIZE PROD N. FOB 
TEST PERIOD

OIL----BBL. * CAS—MCr: /£) WATER*—HBL.

1 CV A659 I
GAS-OIL RATIO

CALCULATED OIL——F3L
24-houf. Rate i

GAS—MCF./D

AOF 8306

WATER---- RBL. -

3C,
OIL GEAVITT-API (CT'i'.K.)

48.1° 60°F
34. disposition or gas (Sold, ueed jor fuel, vented, etc.)

t __ _ ____________ _______________ _____ _________

Vented 

TEST WITNESSED BY

35. LIST OF ATTACHMENTS

-^CCEHlO-fOB^KOHO

36. I hereby certify the foregoing and attached i

SIGNED

riforination Is complete and correct as determlaed from all available rt'j^pp 0 - ]0Q| -

" ' - -T* " * - • " - ^ ch 31^ >

V UlblHlCT

'cuLt3tle Prod. & Prig! I: Technician March 31, ,1981

. FXff *5T
’(See Insfiuc’ions ond Spoces for Additional Data on Reverse Side)

operator



! 1 ; i i !■■■’! ' i i !' l I . , . ■ • •. ! ‘ ‘ •• - ' t * 1 ' !' '!
General; This form is designed for submitting it complete and correct well completion' report ami log on ull types of lands and leases' to either a Federal agency or a State'ugcncy, 
or both, pursuant to applicable Federal and/or State laws und regulations. Any necessary special Instructions concerning the use of this form, ami the number of copies to be 
submitted, particularly with regard to local, area, or regional'procedures and practices, either are shown below or will be Issued by, or may be obtained from, the local' Fodcrul 
and/or Slate ollice., See instructions on items lib! nml 24, and 33,.below regarding separate reports for separate completions. ... j
If not died prior to. the time I his summary record is submitted, copies of all currently available logs (drillers, geologists, sample and core analysis, ail types electric,jetc.), forma­
tion and'pressure tests, nnd directional surveys, should be attached hereto, to theioxtent required by applicable Federal; and/or Slute laws and regulations. All attachments 
should be listed on this form, see item 35. , V ■ ' - ■ ! | t ■ ■ i ' ' . ■'
Item 4: If there are no-applicable Slate requirements,! locations on Federal* or'-Indian land should be described in accordance :with Federal'requirements. Consult loeul State
or Federal ollice for specific instructions. • ,.:i i ' ' ■ i : 1 i ' -
Item 18: Indicate which'elevation is used as reference1 (where not'otherwise shown); for depth measurements given in other spaces on this form and in any attachments.
Items 22 and 24: If this .well is completed for sopurule production from more thun one interval'zone (multiple completion), so state in Item 22, am/in item 11-1 show'the producing 
interval, or intervals, top(s), hot tom (s)-nnd nuineCs) ,(if any) for only tho interval1 reported in item 33. Submit, u separate report (page) ;pn this form, adequately ideutilied, 
for each Additional interval to lm separately produced, showing the additional data pertinent to such interval., •. :j -j, .<
It«m 29: "Stieka Cement": Attached supplemental records for this well should show the details of any multiple stage couientiug:andTthe locution'uf the,cementing tool.
It«m 33: Submit u separate completion report ;on| this form for .ouch Interval to boj separately produced. (See lustrucUoh for Items,22 und 2-1 above.) '1 *
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37. SlJMMAItY OF POItOUS ZONKS: 'l . i
I NIIOM 111 I.MITIIITANT ZuNF.il nr 1'OIIOR ITY ANli CONTENTS Til lUIKOlr' ; COIlCS INTMVAl.ii ; ANll AM, DKI l.I.-a'IT. M TESTS, INCLUDING

1 ' ' DEI'TH INTEIIVAL TESTED, CUSHION USED, TIME.TOOL ODEN, EI.OWISO ANU SHUT-IN rKE.SSUIlEH, AND 11 ECOV 1Cli 1 Eb !'

FORMATION

Dakota

i. .1
!rt-

TOC

6572’
i-.

-• BOTTOM

,li

r i

I l DKUCilU’TION, CONTENTS, ETC.

;*l-19-|si: i;Perfed =20 shots 6612.'r6650' 
i.,Acidized jw'/i 5i00 gal "l\% ..NE acid.. Frao'd 
.w/. 'A5,000 "gal AO# X-link20,‘000# 20/A0 
sd, AO',000.# 10/20 sd,j & .368,000: SCF Na.. 
Fluid cont: jl% KCl, ;1 gal/1000‘ga'l surfy & 
100 PPM nitrates.! -ISIP '2500#',' MIR''32 BPM 
AIR 29 BPM,| MTR 3000#],; !ATP 2700//.'. ;N. . -li 
Total- fluid to !rec != 1'5A'3 bbl!s. r’

. n I : I -v i * i.':.-! -1 ■ | ,,l .v I"-'
i l : i ''i': =-:i

•* i i IV; 13 U

:j!

n i

a • .o

O Ml
‘:l

!- >

i ' i
i

t
i '

38. GEOLOGIC MAKKICIIS

i name

l
, Tor ." . i

MKAS. tuue vent. oerra.

,;0jo iAlamo • , i n o' ■ same -‘-1
„PC r ,y 203A ' 1 c .5 same .

‘Cliff House J; 3590 *• 1 _ same-.'- ....
'.’Pt Lookout p.j f A A 7 2 ' 11J ‘-'same '< "T
.Greenhorn ;. \'i 6A50* 1:: ? same i! ;.l!
,'Dakota N y :- 6572* i i. V\ . same ;o.
: PBTD, =■' ' ! ‘ 6673* ! same ;
TD . - . -A- 6700* i L1 ; Isame -1

in ■ ! V
J.;

:'M . . 
r.i •

‘; ‘'

(0.

f'/i
;. i.

ir in ui.j 
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