
NEW MEXICO OIL CONSERVATION DIVISION 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL CAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436
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NEW MEXICO OIL CONSERVATION DIVISION
P. 0. BOX 2088 ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501 NCPA- ^

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

agnacB £*#/***/&* £e. mu. mm mb no. Jug?///* £ IQeA yt/n. /£>-£'

xonxmii unit A ac. ZZ top. 2£/t/ lac. _____ motet At j6,,,U ________

TOE DIRECTOR OP THE DmSIOH PIMPS;

(1) That Section S oS the Natural Caa Pricing Act (being Seca. 62-7-1 to 62-7-10, NMSA 1978) provides that the Natural 
Cae Pricing Act shell cot'-apply to the production and sale of natural gas in intrastate commerce from a well.the drilling 
of or first intrastate- saloof which ccousnced on or after January 1, 1975, provided however, that the Act 3hall apply 
to such a well if it is.drilled within an established proracion unit which was. producing or capable of producing 
natural gas prior to January 1, 1975, froa the sane reservoir unless ehe Oil Conservation Division exempts such well 
upon a finding that such new wall use justified for reasons ether than avoiding the application fo the Natural Gas 
Pricing Act.

(2) that by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 
Director of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 5 of 
the Natural Gas Pricing Act provided said wells were drilled on or alter January 1, 1975, within established proration, 
units which were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify far such exmpticn, under said Order No. R-5436, a gas well mist be classified either as a reoiaegnent 
or aa an infill well.

(4) Stag pur sunlit: to Order No. R-5436, the Director of the Division may find that a replacement well is justified far 
issoans other them avoiding tha pricing provisions of the Natural Gas Pricing Act upon a shewing by the operator that:

(a) The well was necessary to replace a well lost due to eoamdcally irreparable down-hole mechanical failure 
or formation danage; or that

(b) the well was necessary to replace a well producing at non-naannerdal rates: or that

. (e) the drilling o£ the well cramencffri psior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division tay find that an infill well is justified far reasons 
other than avoiding the pricing provisiais of the Natural Gas Pricing Act upen a showing by the operator that:

(a) the well was drilled in a pool where the Division, after notice hearing, has issued an order finding 
that infill drilling .in such pool will increase the recoverable reserves under the various proration units
in such pool, will result !in mare, efficient use af . reservoir energy, and will tend to ensure greater ultimate 
reaway e£ gas frua the pool; or" that

(b) the wall is necessary to protect the prssation unit fress unompmaated drainage or to protect correlative 
rights? or that

(c) the drilling of the wall caaaewogi prior to Janmay 18, 1977.

(6) That ths applicant herein Setilhrtn Ut/eit haa requested exemption from the provisioe* of ehe
lltusl Gas Pricing Act pursuant to Section 62-7-5, W1SA 1978, end Division Order Nc. R-5436 for the above-named well.

(7) That all the requirsnents of mid Order No. R-5436 have bam comlied with, and that said well is justified for 
namytim fro# the provisions of. the Natural Gas Pricing Act isasnudi as said wall was not drilled far the purpose of 
avoiding the explication of said act, but was in face:

l S a Keplfcosnesit Well

( ) asressary to replace a well lost due to «™"irin»iiy irreparable down-hole mechanics! failure or
fetanation damage. ...... , ,,

( ) sisoessary to replace a well producing at nuti-t-uiuiprcial rates.
( ) s well, ths drilling of which ainimoed prior to January 18, 1977„

(O fln iaf U1 well

drilled hi a pool where the Division, aitas’ notice aid hsnzm^. tea issued an order finding that infill 
drilling in such pool will increase the recoverable resgxvsc wider ths various proratiai wu.ts in the pool, 
will result in more efficient use of reservoir energy, and will, tend to ensure greater ultimate recovery 
of gas fron the pool, said pool being the 10s As? Pool

and the order being Division Order No. ft- - V
( ) necessary to protect the proration unit from unoaupsasated drainage as to protect correlative rights.
( ) a well the drilling of which ccnmaioed prior to Jatovazy 18, 1S77.

IT 18 THEREFORE ORDERED:

r-.-

(1) That ths above-named trail is hereby exempted from Section 5 ofl fcfeo Nteiwal Css Pricing Act (Seer.* 62-7-1 to 
62-7-10, NMSA !978).
(2) That jurisQicticm cf this cause is hereby stained, and that this exemption is subject to rescission upon failure to 
OKply with the provisions of Rule 6(d) or Rule 7(c) of Division (talar No. R-5436 or for other good «»■-»«? shown.

DONE at Santa Fe, New Mexico an this dgv o£___________ . 19______ .

JQC D. RAMET, Director
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Southern Union Exploration Company
Suite 400
Texas Federal Building 
1217 Main Street 
Dallas, Texas 75202 
214/742-6051 ■

August 2, 1982
OIL CONSERVATION U..-

SANTA FE

State of New Mexico 
Oil Conservation Division 
P.0. Box 2088
Santa Fe, New Mexico 87501

Re: Jicarilla "E" #10-E 
Basin Dakota Field 
Rio Arriba County, New Mexico

Gentlemen:

Pursuant to the provisions of the New Mexico Oil Conservation Commission's 
Order No. R-5436 and pursuant to Section 62-7-5 NMSA 1978, Southern Union 
Exploration Company respectfully requests an exemption for the above ref­
erenced infill gas well from the provisions of the State of New Mexico's 
Natural Gas Pricing Act.

Attached for your consideration is a copy of an area plat showing the ref­
erenced proration unit, the location of all wells thereon, and the ownership 
and location of all wells offsetting it. Also please find enclosed a nota­
rized certification purusuant to Rule 7(c) contained in Order No. R-5436, and 
USGS Form 9-331C.

The Oil Conservation Commission had found that infill drilling would sub­
stantially increase recoverable reserves, would result in more efficient 
use of reservoir energy, and would tend to ensure greater ultimate recovery 
of gas from the Basin Dakota pool in Order No. R-1670-V. The above ref­
erenced well will be completed in this pool.

If you require any additional information, please let us know.

Attachments



CERTIFICATION

I hereby certify that the Jicarilla E Well No. 10, being the existing 
well on the referenced proration unit, shall not have its ability to produce 
into the pipeline restricted in any manner.

Director, Administrative 
Operations

/■ Subscribed in my presence and duly sworn to before me, this 
UtiOjlLOi > 1982.

day of

v—Notary Public'Tit and for
Dallas, County, Texas

IwComnnssion txpires

AUG 051982

OIL (UUi'iti?. I I
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UNITED STATES
DEPARTMENT OF JHE INTERIOR

GEOLOGICAL SURVEY

SUBMIT IN TRITIJCATE*
(Other instruction* on 

reverse side)

Form approved. .
I'udgcl Hurcau No. 42-111425. V

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1&. TTFEOPWOBV

DRILL IS DEEPEN □
b. TTPt OF WELL 

OIL 1—1 
WELL I I

CAB
WELL

SINGLE
ZONE

PLUG BACK □ 

□ ^,PL‘ □ ^

2. Kami or orEBATOH

3. ADDBESE OF OrERATOB

Southern Union Exploration------- £
U

________314 N. Auburn, Drawer "F" Farmi
6. location op well (Report location clearly and In accordance vltauDj

AtRur;°^E% Sec. 22-T26N-R4W \

At proposed prod, zone 1000'FNL & 1850' FEL \ {

M. DISTANCE IK MILES AND DIRECTION FROM NEAREST TOWN OR POST OFTICE*. i 5. M VnA-1 * f A.RNMNGTON,

51.3 miles north-northwest of Cuba. New Me

o. lease desk;ration and eebial no.

Tribal - #104
C. IF INDIAN. ALLOTTEE OB TB1BE NAVE

Jicarilla - 'Abache
7. ONIT ACBEEMKNT h'AU

}6. TABU OB LEASE NAUI

Jicarllla F ^ -T~
■9. WELL HOl

£-16 rT
.10. -FULL AMD POOL, OB W ILDCAg ^ ^ .j ^

midhorse TapacTto-Dakota
11. SEC., T., H„ M., OB BLE.

_AND SUBVET OB ABEA

N£s Sec 22-T26N-R4W
18.' STATE ,

■ New Mexico
10. DISTANCE FBOM PROPOSED*

LOCATION TO NEAREST 
PBOPEBTT OB LEA8E LINE, FT.
(Also to nearest dr)g. unit line, if any) 1000

Of acoes in lease

2560
IS. DISTANCE FBOM PnOPOSED LOCATION*

TO NEAREST WELL, DRILLING, COMPLETED, . nr\f\
OR APPLIED FOR, ON THIS LEASE, FT. 1000

w TBOPOSED DEPTH

7900
20. ROTABT OB CABLE TOOLS

Rotate

21. elevations (Show whether DF, HT. GR. etc.)

6805 GR.
22. APPROX. LATE WORK WJLL START*

July 1982 ■ V
23. PROPOSED CASING AND CEMENTING PROGRAM

SLZE OF BOLE SIZE OF CASING WEIGHT PER FOOT SETTINC DEPTH

14 3/4 - 10 3/4 K55 ST&C 40.5 New 350
9 7/8 7 5/8 K55 ST&C 26.4 New 4200
6 3/4 5Js K55 ST&C ■ ■ 15.5 New 7900.............

QUANTITY OF CEMENT .

220 Sks or suff to circ to surf 
250 Sks or suff to cover O.io Alamo 
500 Sks or suff-to c-irc top of

: 1 ■ liner.
1. Drill '14 3/4 hole and set 10 3/4 surface casing to 350' with good returns:
2. Log BOP checks in daily drill reports and drill 9 7/8 hole to 4200 & 6:3/4 hole to 7900
3. Run tests if warranted and run 7 5/8 csg & 5% liner if productive' ;. - ^ r;. ; • .
4. Run logs, as needed, and perforate and stimulate as needed 
EXHIBITS ATTACHED
A. Location & elevation plat.
B. Access, roadmap to location & radius map of field.
C. The blowout preventer diagram.
D. The multi-point requirements for APD.
E. Ten point compliance program.
F. Production facilities layout.
G. Drill pad layout, cut fill & cross section.
H. Drill Rig layout. ( vw. - .olON

ft 5 1

OIL COi

in a hove space descbibe TROrosED PROGRAM i If proposal Ik to deepen or plug back, give data on present productive xone and proposed new productive 
zone, if proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout 
preventer program, if any.

(This space for Federal or State office use)

. A ■'y .

~7-----“7
DATE

Z-lZJL

APPROVED

APPKOVED BT TITLE

AS AMENDED
DATE

.RILLI^WEmfOlTSTOHORift'D ARED / /
UBJECT TO COMPLIANCE WITH ATTACHepL'™’^

GENERAL REQUIREMENTS”

'his action is subject to administrative OPERATOR’
ppeal pursuant to 30 CFR 290v ■ ■ *ki

MA)T 20J982

fr^JAMES F. bli«- 

DISTRICT ENGINEER .
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Form Approved. „
Budget Bureau No. 42-R1424"

UNITED STATES

.department OF THE INTERIOR 

. - geological survey.

• \__ 5. LEASE...
r Jicari 11 a "E"^o-

-,k SUNDRY NOTICES AND REPORTS ON WELLS

deepen °r P,U8 back to"diKerent

°n > pi
well *-*

gas
well

m other

I'f ■(:’ 'E

■ i

2. NAME OF OPERATOR
■>..Snnthprn Union Exploration
3. ADDRESS OF OPERATOR

’..'■•m N fliihntn. nrawpr "F11 Farmington. JNH

i,.

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 

below.)
AT SURFACE: 1000'FNL & 1850’FEL
AT TOP PROD. INTERVAL: Same 

' AT TOTAL DEPTH: $arne

SUBSEQUENT REPORff-OFr

16.. CHECK APPROPRIATE BOX TO INDICATE NATUREf.OF NOTICE, 
} " REPORT, OR OTHER DATA

REQUEST FOR APPROVAL TO:

TEST WATER SHUT-OFF 
FRACTURE TREAT 
SHOOT OR ACIDIZE 
REPAIR WELL 
PULL OR ALTER CASING 
MULTIPLE COMPLETE 
CHANGE ZONES 
ABANDON*
(other)

6. 7F INDIAN' ALLOTTEE OR TRIBE NAME;

Jicarilla Apache : '■ ■
7. UNIT AGREEMENT NAME

8. FARM OR LEASE NAME
Contract #104pc

9. WELL NO.
E #10 E

10. FIELD OR WILDCAT NAME S
Wildhorse Gallup/Basin Da'kota

11. SEC., T., R„ M., OR BLK. AND SURVEY OR 
AREA V:

Sec. 22 T26N-R4W.__ L__

12. COUNTY9R PARISH

" Rio Arriba :
13. STATE

New Mexico-^
14. API NO. . .

15. ELEVATIONS (SHOW;:!|F, KDB, AND WD)

□ □
□ □
□. □
□ □
□ □
□ □
□ □
□ □

:Com

Received:-

MAY, tnro(NOTC Report results oT 
change on Form

multiple completion or zone 
9-330.) - r: ;• *••• * •

U. ^ SURVEY-'-
F/f’M,!.=GTOr.!. N.i'M. “

* -
tinn of improperly-nampri Wr

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, andTgive pertinent dates, 
4 including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and 

measured and true vertical depths for all markers and zones pertinent to this work.)* ■' : - i'. ~i : •
1 \ , ecu-**) <<i r*' i.. ^ :

I Well named Jicarilla E #16 Should be Jicarilla E-Jq-E. "■

4U6 051982

OIL CD.
. . §AWTA ff.

Subsurface Safety Valve: Manu. and Type .

X

. Set @ . Ft.

18. I hereby.certify that the foregoing is true and correct 

SIGNED^/ L—_____________  TITLEr

■rect
Jr, DATE J /y ’ / 9^?

---------------------------------------------------------------------------
e for Federal or State office use) *

APPROVED BY _______________________
CONDITIONS OF APPROVAL IF ANY:

~s
(This space for Federal or State office use)

r

TITLE ______________________________ DATE

OPERATOR
•See Instructions on Reverse Side

approved 

I/. AY 2 01932- ,1 
f '

PI ST rc 1C'. ENGINEER
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.-i STATE OF NEW MEXICO . ko. uox20bb

ty£H6r./.to MINERALS DEPARTMENT SANTA FC, NEW MEXICO 0 /1.0 I
ror«.
(fettled I oTlp/l

All dlil*nr n mu* ! )•« from Ih * cuirr \>o \jr\J »t \ r • ti lit* Sr c CI«»n.

Operator

SOUTHERN UNION EXPLORATION COMPANY
Lease Well No.

JICARILLA "E" 16

Unit Letter Section . Township Range County

3 22 26N ljW Rio Arriba

Actual Footage Location of Well:

1000 feet from the North line and 1850 feet from the line

Ground’Lpvel tUev. Producing Formation Pool Dedicated Acreage;

6805 Tapacitoes-Dakota Basin Dakota-Tapar.it.o PC. 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the'interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? ..

1 | Yes | | No If answer is “yes” type of consolidation _____ ;___________________________________

If answer is “no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)_______________ _______ ____________________________________ ___________________ -

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-



N > W HfXitO OIL CONSERVATION COMMISSION

- WELL LOCATION AND aCERAGE DEDICATION PLAT

AH t! ii.»a net* -o.isi ;.i f i **n: thi outer bcundunos cl the Section

Cy.vfGiO!

Uni:

i

SOUTHERN UNION PRODUCTION COMPANY

... 1720
X LM’: J !.L I :

6955.0

' OutlllV I:,'.--'

2 I r mois.’ !'.cjr i ' • 
interest osvj ro>

i If more !i. v 
bv comm;i.":1''l.

2 ,:6 MONT!!

SOUTH
Dakota

Pictured Cliffs

JICAIJLLA 

4 Vi E ST 

?90
Basin Dakota

E

Well No.

10

RIO ARRIBA 

EAST
1 E/2 ’ A'2'6Kit?P

Tapacito Pictured Cliffs SE/U 1o0

.• . ' ■ • .••. • • v>. :!ic plat below.

• ' ■. :I . vwnetship thereof (both os to working

■■ i'.i-.iosii; of ell owners been consol irio led

C oiranunit iz ation

1 ■ . .>• <!t . v (Use reverse side of this form if

X’lmc. (>' oii- 'v,/

I ' r I i . '
I \ i > ■:.

ib/ conwnunil’zotion, unitization, forced- 

1 ■••on q.proved by the Commission.

Dedicated Dakota Acreage 

Dedicated Pictured Cliffs Acreage

N

CERTIFICATION

I hereby certify that the information contained 

herein is true and complete to the best of my 

knowledge end belief.
Original signed by

GILBERT D. NOLAND, JR. ________

N’ctr.fr ‘

Gilbert D. Noland, Jr.

Position

Drilling Sup erintendent

G*?i:»cny/ ■ - _

Southern Union production Co.

SAN JUAN ENGINEERING COMPANY, TAfiMINGTON, N. M.

May 23, 1968

| hereby certify that the well location shown or 

this plot wos- plotted from field note* of actual 

surveys made by me or under my supervision, enj 

that the some is true and correct to the best of my 

knowledge and belief.

22 May, 1968-jO

: ‘ • :o Lu-'VtTvf^ . ' • * '■

■^.•■AeKTYiqi ' t'fjgjneen; y .

•• imp ! 'luiveyvN'
JAM&S Pi" ■ :

..._1A63 "JlLI—

(.eillfiratp No,




