MEXICO OIL CONSERVATION DIVISION

P. 0. BOX 2088 ADMINISTRATIVE ORDER

W, . SANTA FE, NEW MEXICO 87501 NGPA=3 5

i

EXEMPTION FROM THE NATURAL GAS PRICING ACT
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
DIVISION ORDER NO. R-5436

oeam. 1enneco 011 Company _ wzz, wee o o, Otate "N" Well No. 1-M

oo o D sme. 32 me. 29 North w9 West comrr  San Juan
THE DIRECTOR OF THE DIVISTON FINDS:

(1) That Section 5 of the Natural Gas Pricing Act (being Secs. 62-7-1 to 62-7-10, NMSA 1978) provides that the Natural
Gag Pricing Act shall noc apply to the production and sale of natural gas in intrastate comserce from a well the drilling
of or first intrastate sale of which commenced on or after January 1, 1975, provided however, that the Act shall apply
to such a well if it is drilled within an established proration unit which was producing or capable of producing

natural gas prior to January 1, 1975, from the same reservoir unless the 0il Comservation Division exempts such well
upon a finding that such new well was justified for reasons other thau avoiding the application fo the Natural Gas
Pricing Act.

(2) That by Order No. R=5436, dated June 8, 1977, the Division escablished in aduisiistrative procedure vhereby the
Director of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 5 of
the Natural Gas Pricing Act provided said wells were drilled on or after January l, 1975, within established proration
mits which wers producing or capable of producing natural gas from the sama resexrvoir prior to Jamuary 1, 1975.
) Mtoqnlifyfurmm.uﬂxsnidm:hruo.k-soas,aguuaumbochsaiﬂdeiﬂmasamw
will or as an infill well.
@ mmmmm.mx.unusmdummmmmaMa lacement well is justified for
mmmmnmmdmmmmmmam the cperator that:
(0] hnﬂmnmmmlnauﬂ“hmwymwmmlfm
or fommation damage; or that
(b) . the well was necessary to replace-a.well producing at non-commercial rates; or that
(c) the drilling of the well commenced prior o Jamwary 18, 1977,
{S): That pursuant to Order No. wss.mnm&mmmmmmtmuﬁnmuuwmfum
other than awoiding the pricing provisions of the Natural Gas Pricing Act-upon a showing Dy the cperator thats:
(a) the well was. drilled in a pool where the Division, after. notice and hearing, hasg: issued an crder finding
that infill diilling in such pool will increass the recoverable reserves ucer the various proration units
in such pool, will result in more efficient use of reservoir energy, and will. tend to ensure greater ultimats
recovery of gis from the pool; ar that
®) thﬂlhmqmm:&emﬂtﬁmwmanpcmmmhﬁm
Tights; or that .
(-] umamrmm.mumm. -

(6) That the applicant herein Tenneco 01] C_ompany has requested ai-btion from. the provisions of the .
NWatural GCas Pricing Act pursuanc to Section 62=7=5, NMSA 1978, and Division Order No. Q-SI‘JG for the above-named well.

(7) That all the requirements of said Order No. wxmmmmm,mmm@uwmem
wmwmmofm&mmmmuMamwmmm&mmﬁ
avwaiding the spplication of said act, but was in fact:

1) A Replacement Well
()mmmlaannnmanmm?mmmmc
formation damage.
( ) necessary to replace a wall producing at non-comercial rates.
() a well the drilling of which coomenced prior to Jamuary 18, 1977..

(¥ An Infill well

drilled in a pocl where the Division, after notice and hearing, has issued an crder finding that in€ill
drilling in such pool will increase the recoverable reserves under the varioua proration units in the pool,
will result in more efficient use of reservoir enmxrgy, and will tend to ensure greater ultimate recovexy
of gas from the pool, said pool being the Blanco Mesaverde Pool
and the arder being Division Order No. R~ [ /(-] .

{ ) necessary ™ protect the proration wnit from uncomensated drainage ar to protect correlative rights.

() a well the drilling of which commenced pricr to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) Thac the sbove-named well is hereby exempted from Section 5 of the Natural Gas Pricing Act (Secs. 62-7-l to
‘:'7"") NMSA 1978),

(?) That jurisdiction of this cause is hereby retained, and that this exemption is subject to rescission upm failure to
cmply with the provisions of Rule 6(d) ar Rule 7(c) of Division Order No. R-5436 or for other good cause: shown,

DONE at Santa Fe, New Mexico on this LST day of
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EXEMPTION FROM THE NATURAL GAS PRICING ACT
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
DIVISION ORDER NO. R-5436

eerare__ )z, v/ Compa. __wumenow. _State W' wey th 1-H
woarmon: wrr_ f) s 32 e, A7 bs24  mu. F lust  commx _San Jvon
m DIRECTOR OF THE DIVISION FINDS:

(l) That Section 5 of the Natunl. Gas Prxca.ng Act (bemg Secs. 62-7-1 to 62-7-10, WMSA 1978) prmdu that the Natuul .
Gas Pricing Act shall not apply to-the production and sale of natural gas in intrastate.commerce. from a well.the drilling .
of or first intrastate sale of which commenced on or after Jnmury 1, 1975, provided however, that the Act shall apply
to such a well if it is drilled wichin an established proration unit which was. producing or capable of producing
natural gas prior to Januvary 1, 1975, from the ssame reservoir unlese the Oil Conservation Division exempts such well
m’:“!mﬂmg that such nev well vas justified for ressons other than avoiding the application fo the Natural Gal

Act,

(2) That by Order No. R-5436, dated J@e 8, 1977, the Division eotablished an adminiscrative procedure whereby the

Director of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 5 of .

the Natural Gas Pricing Act provided said wells were drilled on or after January 1, 1975, within established proratiom.

units which vere producing or capable of producing matural gas from the same reservoir prior to January i, 1975,

(3) That to qualify for such exemption, under said Order No. R~5436, a gas well must be classified e:.ﬂnrasareolacmem:._
wall cr as an infill well.

(U] m:pnsumttnOzder\b. R-5436, ﬂienirectnrofthebivisxmmyﬁ:ﬂﬂutamlmtweuis justified for .
moﬁxerﬂmmmmﬂapnamp:msmofﬂremmnlcaammlm:ashmmgbymmamﬂnt.

(a) mwmnmmmmmammmumauymwmlfm
or formation damage; or that

) the well was necessary to replace a well producing at non-commercial rates; or that.

(c) the drilling of the well commenced prior to Jamary 18, 1977.
(S) That pursuant to Order MNo. R-5436,ﬁiebumtarofﬁ:eDivismmyfi:ﬂthatmmﬁuwallszusﬁ.ﬂdformm
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing Dy the operator that: . .

{(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding
that infill drilling in such pool will increase the recoverable reserves urncer the various proration units
in such pool, wzllrsultmnu:ee:fmentuseofmemgy,axﬂwmwdme\smgrente:ulm
vecovery of gas from the pool; or that -

®) ﬂnm]lbmwmmﬂnmumuﬂtfmm@dmmmo:wmmﬂaﬁw
rights; or that

(& the drilling of the well commenced prior to Jamary 18, 1977.

(6) That the applicant herein 2////;(52 Q/ 2 (I:me;)%' Y - has requested exemption from the provisions of the
Hatural Gas Pricing Act pursuant to Section 62-7-5, NMSA 1978, and Division Order No. R=5436 for the above-named well.
(7) That all the requirements of said Order No. R~5436 have been camlied with, and that said well is justified for.

fxunt-heprovxsmnsofﬁteNamalGasPncmgAc:zmmd\asmdueuuasm:drmedforﬂnpmeof
avaiding the application of said act, but was in face: o

() A Replacement Well

()nmymrephceainlllmtmmmauyimhww&ihnor
formation damage. )
{ ) necessary to replace a well producing at non-cammercial rates.
-{ ) awell the drilling of which commenced prior to Janary 18, 1977.
¢ An Infill well
{J drilled in a pool where the Division, after notice and hearing, has issued an order finding that infill
ing in such pool will increase the recoverable reserves under the variocus proration units in the pool,
will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate recovery

of gas from the pool, said pool being the &), Mesaverde Pool

ln_itheo:derbeingbivisimOrderNo.R-, . :

( ) necessary to protect the proration unit from uncompensated aramaqe ar to protect muhuve rights.
()avellﬂ\ednlluqafuud\mmwlprmmJama:ylﬂ,Eﬁ )

IT IS THEREFORE ORDERED:

(1) That the above-named well is hereby exempted from Section 5 of the Natural Cas Piicing Act (Secs. 62=7-1 to
62-7-10, NMsA 1978),

(2) That jurisdiction of this cause is hereby retained, and that this exemption is subject to rescission upon failure to
carply with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause shown.

DONE at Santa Fe, New Mexico on this day of , 19

D. RAMEY, Dircctor



Tenneco Oil
Exploration and Production

A Tenneco Company

Department of Energy and Minerals
State of New Mexico

State Land Office Building, Room 205
Santa Fe, New Mexico 87501

Attn: Oil Conservation Division
Office of the Director

Tenneco Building @
PO Box 2511

Houston. Texas 77001
(713) 757-2131

February 15, 1983

RE: Application for Exception Under the
New Mexico Natural Gas Pricing Act of 1978

Well: State NIM (Mesaverde)

Location: San Juan County, New Mexico

API No.: 30-045-25419

_ Gentlemen:

Pursuant to Order No. R-5436, Tenneco Oil Company is applying for exemption for

Act.

FEL:GT:0271E

Very truly yours,
TENNECO OIL COMPANY

Féd E. Lnédemann

Supervisor, Gas Compliance

cc: - Carley Watkins - Westerh‘ﬂﬁocky Mountain Division
M. D. Bumgarner - Western Rocky Mountain Division
Glenn DeCarlo - E & P Accounting .

Fred Brashear ~ Gas Contracts

jusﬁified infill gas wells from the provisions of Section 6, Rule 7 of the Natural Gas Pricing

LTOEP 104A 3/79



, AFFIDAVIT
Fred E. Lindemann, Supervisor, Gas Compliance of Tenneco Oil Company, affirms
that: : ‘ :

6] thxs affidavit is made in conformance with Sectlon 274.208 and Section
271.304 of the Commission's Regulations.

~ (2) the surface drilling of the State NIM (Mesaverde) well was begun on or after
February 19, 1977; and, )

. (3) the well satisfies any applicable Federal or State well-spacing requirements;
and, C . _

(4) pursuant to Section 274.208, the above-reference well is the second well
within the existing proration unit and is authorized by New Mexico Order Number
R-1670-T, ratified on June 8, 1979; and,

(5) to the best of my knowledge, information, and belief, the natural gas for
which a determination is hereby sought is produced from a New Onshore Production Well,
such information having been obtained from our company records; and,

{(6) I have no knowledge of any other mformatlon not descmbed herein which is
inconsistent with the conclusions stated herein.

TENNECO OIL COMPANY

BYW
F E. Lindemann

Supervisor, Gas Compliance

M-’SUBSC IBED AND SWORN TO BEFORE ME by the sand Fred E. Lmdemann,
this day of\< -1983. _

LINDER CARROLL
My Commission Explres
September 7, 19

b meeld"s
W
so! dfa “°|°°‘“"”°° :
' :nouuvo 3NN




OIL CONSERVATION DIVIS 1ION

5 . ' .
©  BTATE OF NE'W MEXICO ' : ¥. O. UO X 2048 _ S Farm C-107
LNERGY anp MINCHALS UEFARTMENT - SANTA FE, NEW MEXICO 87501 ‘ 0 . kevises lu-1-78
’ . All distences must he from the culer l.ounduln of the Sectiom. . '
Operator ] ) . Lease . o . Wel) }lo.
TENNECO OIL COMPANY | STATE N g, <. ' foooon
Unit Letter Section ‘Township . | Range County ;
D . 32 29N L oW San Juan -
Actual Foologe l;occuon of well; . ‘ ] i . .
1230 foot from the NOTth line and 635 tost fromthe _ WESL
Gnunc! Lovel cleov, | Producing Formatton _ Pool Dedicated Acteage:
779 Dakota/Mesaverde - Basin Dakota/Blanco Mesaverde L320/320 - Acres

1 Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is ded:cated to tl:e well, oudxne each and zdentxfy the ownershxp thereof (both as to worlung
interest and royalty) : .

3. If more than one lease of dlfferent ownershlp is dedxcned to the well, bave the interests of all owners been consoli-
. dated by commnnihzahon. unitization, force-poolmg etc" :

[X] Yes [J No If answer is yes, type of consolidation __Communitization

If answer is “no.” list the owners and tract descriptions which have actually been consolidated. (Use reverse ‘side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-poolxng, or otherwise) or untll a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

AMLINRLYY ‘ |“t'|ﬁhmml‘
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Tenneco Oil
Exploration and Production

A Tenneco Company

Department of Energy and Minerals
State of New Mexico

State Land Office Building, Room 205
Santa Fe, New Mexico 87501

Attn: Oil Conservation Division
Office of the Director

Tenneco Bullding

PO Box 2511 °
Houston. Texas 77001
(713) 757-2131

February 15, 1983

RE: Application for Exception Under the
New Mexico Natural Gas Pricing Act of 1978

Well: State NIM (Mesaverde)

Location: San Juan County, New Mexico

API No.: 30-045-25419

Gentlemen:

Pursuant to Order No. R-5436, Tenneco Oil Company is applying for exemption for
justified infill gas wells from the provisions of Section 6, Rule 7 of the Natural Gas Pricing

Act.

FEL:GT:0271E

Very truly yours,

TENNECO OIL COMPANY

Féd E. Lxédemann

Supervisor, Gas Compliance

cc: Carley Watkins - Western Rocky Mountain Division
M. D. Bumgarner - Western Rocky Mountain Division

Glenn DeCarlo - E & P Accounting

fFred Brashear - Gas Contracts

LTOEP 104A 3/79



AFFIDAVIT

Fred E. Lindemann, Supervisor, Gas Compliance of Tenneco Oil Company, affirms
that:

(1) this -affidavit is made in conformance with Section 274.208 and Section
271.304 of the Commission’s Regulations.

(2) the surface drilling of the State NIM (Mesaverde) well was begun on or after
February 19, 1977; and, .

(3) the well satisfies any applicablé Federal or State well-spacing requirements;
and, '

(4) pursuant to Section 274.208, the above-reference well is the second well
within the existing proration unit and is authorized by New Mexico Order Number
R-1670-T, ratified on June 8, 1979; and,

(5) to the best of my knowledge, information, and belief, the natural gas for
which a determination is hereby sought is produced from a New Onshore Production Well,
such information having been obtained from our company records; and,

(6) I have no knowledge of any other information not described herein which is
inconsistent with the conclusions stated herein.

TENNECO OIL COMPANY

BYW
Fred E. Lindemann

Supervisor, Gas Compliance

SC D AND SWORN TO BEFORE ME by the said Fred E. Lindemann,
day og

this 1985%/
UNDEHCARHOLL - C; ;’“2 A
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OIL CONSERYV I\TION DIVISION

STAIE OF NEW MEXICO . ».0.uOX 2044 C faem caw
CNERGY o MlNChALS UCFARTMENT = SANTA FE, NEW MEXICO 87501 Ce T kevisea lu-1-J8
All distonces must he lrom the cuter haundarire of the Secitliom. ‘ ]

Qperator . Lease . _ . Well No.

TENVECO OIL COMPANY sTATE N 4o o oooim
Unit Letter Section Township Range County ; i

D 32 ‘ 29N ' oW San Juan
Actual Fooloqo l.;ocqt.lon ol Well; : ‘

1230 foet from the  NOXth line ond 635 foot from the _ WESY lne
Grounq Lovel lev, Producing Formation Pool ‘ Dedicaled Acreage:

5779 Dakota/Mesaverde Basin Dakota/Blanco Mesaverde L320/320  Actes

1. Outline the acreage dedicat'ed to the eubject well by colored pencil or hachure marks on the plat below,

2. If more than one leue is dedicated to the well out.lu:e each and identify the ownershxp tbereof (both as to working
interest and royalty)

3. If more than one lease of different ownershlp is dedicated to the well, have the interests of all owners been consoli-
" dated by commumt:zahon. unitization, force-pooling® etc’

| [ Yes [JNo If answer is ‘“’yes;’ type of consolidation __Communitization 7

If answer is *no!* list the owners and tract deacnphons which have actually been consolidated. (Use reverse ‘side of
~ this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-poohng. or otherwise)or \mtxl 8 non-standard umt. eliminating such mteresls hes been approved by the Commis-

sion.
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CASE 7641: ) /6
Application of Reading & Bates ’

Petrole for compulsory pooling,

Lea Lounty, New Mex\co.

Applicant, in the\above-styled cause, seeks an order|/pooling all Wineral interests

“in all formations from surface down through the Devonfian formation underlying the

NW/4 SE/4 of Section 33, Township 14 South, Range 38 East, to be dedicated to a well to

be drilled at a standard location thereon. Also to be ¢onsidered will be
11 as actual

drilling and completing said well and the allocation of the cost thereof as

operating costs and charges for suRervision, designation of applicant as operator of the

well and a charge for risk involved i well.

CASE 7642:

Application of e Hartman for
compulsory/pooling, Lew County,
New Mexico.

/ o
Applicant, in the aboye-styled cause, seeks an ordér pooling all mineral \interests

from the surface through thd Jalmat Pool, underlying a/previously approved 120-facre non-

standard proration unit comprising the S/2 NE/4 and NE/4 NE/4 of Section. 20, To

_ South, Range 37 East, to be dedicated to a well to Pe drilled at a previously approved
unorthodox location. Also to be\ considered will' e the éost of drilling and conmpleting

said well and the allocation of the cost theregf as well as actual operating cgsts and

charges for supervision, designation icant as operator of the well and a charge
for risk involved in drilling said well.

CASE 7643:

Application of Texaéo, Incf for

cdﬁpulsory poolihg,‘iea County,

New Mexico.

Lnterests
wnship

be drilled

l1ing and
completing said well and the allocation of the cost thereof as well as acdsua)l/operating
costs and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well.
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