. NEW MEXICO OIL CONSERVATION DIVISION :
P. 0. BOX 2088 _ ~+~ ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501 . NGPA-37 .
EXEMPTION FROM THE NATURAL GAS PRICING ACT

‘PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
: s DIVISION ORDER NO. R-5&36 ‘

-+ THE _DIRECTOR OF THE DYVISION FINDS:

(1) Thac Section 5 of the Ratural Cas Pricing Act (being Sees. 62-7-1 to 62-7-10 HMSA 1978) provides that the lhtuul. e
GCas Priciag Acz shall not apply co the production and sale of nacural gas in iacrascace commerce from s vell che drilling.

of or firsc intrascace sale of vhich commanced on or after Jamuary 1, 1975, provided however, that the Act shzil apply
€0 such a vell if it is drilled wichin an esceblished proracionm unit which vas producing or capable of producing
usatural gas prior to Jaguary L, 1975, from the same reservoir unless the Oil Couservacion Division exewpcs such well
upon a finding chac such oev vell uvas juscified !ot trascas other thaa avaoiding the applxuucn fo the !h:ural Gas
Pricing Act. . e . S

(2) That by Order Yo. !-5636, dated June 8, 1977, the Dtv'i.siun uublhhod-an ndninhmtin-mce&m vhereby :ha;
Dirwctor of the Division is empowered to act: for the Division and exemot gas vells from the provisions of Sectiom 5 of
the Natural Gas Pricing Act provided said wells vere drilled om or sfter Jamuary 1, 1973, vithin escablished proration:
wmizs vhich were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975. - =
(3) Thac mmal;fy..urmm wxier said Order No. &—5436. aqas\eunntbac!assxﬁaiudarasamlmmt
wall or as an infill well. el
(4 Thac pursuant to Order Q. R-5436. :heDixacu:rofmaniv:smnmyﬁn!ﬁueamlmwuis jusu.ﬂ.ai‘nr A
. mmascns other mmummaﬁﬂmml@s?mk:mawby the cperator tnat:
(a) ManmmWAMMmmmﬂywmmm ;
oar formation damage: ar that :

) d)euﬂmmwmhmanumumnmrcm
. {(c) the drilling of the well cammnced priar to Jamiary 18, 1977.. ° ;- 7
"(S) That pursuant to Order Sa. R=5436, the Director of. umniv:s:mmyﬁnl:hatmmfmueumjusuf.aitozm
_acbgrmmmm.mgd:epr.n:qma:meuanmlcaspnmqmmamw:nemm:ma:.

(a) the well was drilled in a pool uhere the Divisicn, after notice and hearing, has issued an order finding
that infill drillizy in such ponl will increase the recoverable reserves urcer the various proravion units. .
~ in such gol, muw:mmmmmamm arduntaﬂtnmsmg:eane:ulumate
recovery of qas fren che pool; @ that | -

m) hmumemmmm:mmmmm@mmmm .

(-] th.dnn.mgat:he\nuwpnurthm:ym.]Sﬂ. o e

~(6) Thae the applicanc hereinAMOCO Production  Companyhis requesced exemption from che provisions of the
" Bstural Cas Pricing Act pursuanc co Section 62-7-5, NMSA 1978, and Division Order Ho. R-5416 for the above—named well.

(€] m:mmemadnmomﬁ-m R=5436 have been cxrolied with, and thac said well ig justified for
) &mmmmo:m&mummmmasmwmmmmmmoﬁ
md:m&aq:plmumo:sudac:.b\mmm&::. .

{ ) A Reolacement Well
()nmmwuawmmmmuymm#nhmlfmar
formacion damane. .

()mwm-eplaceawllmmatmlnm.
{) awell the dri1lling of which commenced praor to Jamuary 18, 1877.
(0 An Infill Well :
Godnllaima;n:lmmmmxm. afce:mceardhearmq.hasxssxdana:derﬂrumqtba:mtm

drilling in sucn pool will increase the recoverable reserves under the various ororaticn wutes in the pool,
will result 1n more efficient use of rrcservoir energy, and will tend to ensure greacer ultimate recovery

cf gas from che pool, said pool bewng the Bsgin Dakota Gas Pool
ard the arder being Divisicn Order No. R= 1670 V .

{ ) necessary t croecce the proration it £2om uncoensaced drainade ar to protect correlative rights.
() a well the drilling of which cxmencod pricr t:nJanua:y 18, 1977.

IT IS THEREFORE ORDERED: . : .

(1) That the above-named well is hareby exempced Irom Sectiom s ot tha Nacural Cas Pricing Act (Secs. 62-7-1 co
62-7-10, Musa 1978), Retroactive to the date of first sale.

{2} That junisdiction of this cause is hereby revained, ard thac this exemotion is subject to rescission upon failure o
Gxply with the provisions af Rule 6{(d) or Rule 7(c! of Divisian Order No. R-54)6 or for other goad cause ancwn.

DONE at Santa Fe, New Mexico an thus 97 day of T|l_1_\L A
s | - RX. STAMETS, Dlnscmn




NEW MEXICO OIL CONSERVATION DIVISION = -
P. O. BOX 2088 ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501. NGPA- 37

EXEMPTION FROM THE NATURAL GAS PRICING ACT
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
DIVISION ORDER NO. R=5436 .

m_&ﬂf 7%% 5— VEIL M2 AD MO, %.éffv.{ éls 444 3 Vo )&

wome: wrr P s, JY we. AV N AG. /3N awr S Jioe

THE DIRECTOR OF THE DIVISION FINDS:

(1) That Section 5 of the Natural Gas Pricing Act (being Secs. 62-7-1 to 62-7-10, WMSA 1978) provides that the Nacural
Cas Pricing Act shall noct apply to the production and sale of natural gas in intrastate commerce from a well the drilling
of or first intrascace sale of vhich commenced on or after January 1, 1975, provided however, that the Act shall apply
o such a well if it is drilled within an established proratiom unit which was producing or capable of producing

satural gas prior to Jaauary l, 1975, from the same reservoir unless the Oil Conservation Division exempts such well
upon & finding chac such nev vell vas justified for reasons other than avoiding the application fo the Natural Gas
Pricing Act. .

(2) That by Order No. R~5436, dated June 8, 1977, the Division established an administrative procedure whereby the
Director of the Division is empowered to act for the Division and exempt gas wells from the provisions of Section 5 of
the Natural GCas Pricing Act provided said wells were drilled on or after January l, 1975, within established proration
units vhich were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exempticn, urder said Order No. R=5436, a gas well must be classified either as a replacement
well ar as an infill well. -

(4) That pursuant to Order o. R=5436, the Director of the Divisicn may find that a replacement well is justified for
masans other than avoiding zhe oricing provisions of the Namral Gas Pricing Act uwon a showing by the cperator that:

(a) The well was necessary to replace a well lost due to econamically irreparable down-hole mechanical failure

ar formation damage:; or that

(b} the well was necessary to replace a well producing at nor-comercial rates; or that

(¢) the drilling of the well comenced prior to Jamary 18, 1977. '
(5) That pursuant to Order No. R-3436, the Director of the Division may find that an infill well is justified for reasons
other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the cperatar that:

(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding
that infill drilling in such pool will increase the recoverable reserves urcer the various proration units
in such pool, will result in more efficient use of reservoir energy, and will tend to ensure greatar ultimate
fecowvery of gas from che pool; ar that ‘

(b) the well is necessary to protect the proraticn unit from uncompensated drainage or to protect correlative
rights; or that

() the drilling of the well commenced priar to January 18, 1977.

(6) That the applicant herein@w /ad 6— " has requested exemption from the provisions of the
Natural Cas Pricing Act pursuant ¢o Section 62~7-5, NMSA 1978, and Division Order No. R-5436 for che above-named well.

(7) That all the requirements of said Order No. R-5436 have been complied with, and that said well is justified for
examption from the provisions of the Natural Gas Pricing ACt inasimuch as said well was not drilled for the purpose of
avaiding the gpplication of said act, but was in fact:

() A Replacement Well '

() necessary to replace a well lost due to econamically irreparable down-hole mechanical failure or
" formation damage.

{ ) necessary to replace a well producing at nonecammercial rates.

{ ) a well the drilling of whuch camenced prior to Jamuary 18, 1977.

O An Infill Well .
w drilled in a pool where the Divisicn, after notice and hearing, has issued an order finding that infill
drilling in such pool will increase the recoverable reserves urder the various proration units in the pool,
will result in more efficient use of reservoir energy, and will tend to ensure greacer ultimate recovery

of gas fram the pool., said pool being the @54 ‘Qé,éfﬁ G S " Bool
and the arder being Division Order No. R- l 720V .

( ) necessary to protect the proration unit from uncomoensated drainage or to protect correlative rights.
() a well the drilling »f which cammenced pricr to January 18, 1977. .

IT IS THEREFORE ORDERED:

(1) That the above-names, wejl is heceby exeubpz;d W Sec%g of the Nacyral Cgs Pricing Act (Secs. 62-7-1 to
62-7-10, w¥sa 1978). M ac%ue @ ire UV Sale
(2) That jurisdiction of this cause is hereby retained, and that thf§ exemption is subject to rescissian upon failure to

carply with the provisians of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause shown.
DONE at Santa Fe, New Mexico on this day of , 19

e JBETDT=RAMEY , D1roctor



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

AMOCO PRODUCTION COMPANY'S
APPLICATION TO HAVE THE
FOLLOWING WELL EXEMPTED
FROM THE NEW MEXICO NATURAL
GAS PRICING ACT: WELL

NAME : Roberts Gas_Com "B" #1E
(THE EXEMPTION SOUGHT 1IS:

O PROSPECTIVE N

X RETROACTIVE)

Docket No.

“on
L+ - ]

FEB 29 1984
'APPLICAT;ON FOR EXEMPTION
neuciVED

=3
2

I. Introduction i

P

In this application, Amoco Production Company ('"Amoco')
is requesting that the captioned well be exempted from the
New Mexico Natural Gas Pricing Act ("the Act"), Sections 62-7-1
to 62-7-10, NMSA 1978. The application is made pursuant to
Section 62-7-5 of that Act, and to the 0il Conservation
Commission's Order No. R-5436.

II. Facts
1. Amoco is the operator of the captioned well.
2. The captioned well is an infill well, being the

second well to be drilled on a proration unit comprising the
E/2 of Section 14 , Township 29N ,

- Range 134 - in San Juan County, New Mexico. That proration

unit and the location of the captioned well thereon is shown on
the Form C-102 Plat attached hereto as Exhibit "A," submitted
pursuant to Rule 5 of Order R-5436.

3. The first well to be drilled on the proration unit
described in Paragraph 2 was the - ngH
well (the "First well"); that well was producing or capable
of producing natural gas prior to January 1, 1975.

4. The drilling of the captioned well was commenced
on 2/18/81 ; that well is completed for production in
the Basin Dakota Pool, as is indicated by the

completion report attached hereto as Exhibit "B."



&

5. Pursuant - to Rule 7(a) of Order R-5436, Amoco states
that the drilling of the captioned well as an infill well in
the Pool named in Paragraph. 4 was permitted by Order No. R-1670-V
of the 0il Conservation Commission (or of the Division). That
infill order contains findings of the sort called for by
Rule 7(a).

I1I. Certification

Pursuant to Rule 7(c) of Order R-5436 the under51gned
speaklng on behalf of Amoco, certifies that the ability of
the First Well to produce into the pipeline has not been and
will not be restricted by Amoco in any manner for the purpose
of avoiding the application of the Act to sales of natural
gas from that well.

IV. Request

Amoco requests the Division to enter an order (i) finding
that the captioned well was justified for reasons other than
avoiding the application of the Act and (ii) exempting that
well from the Act. Amoco further requests that the exemption
have effect prospectively or retroactively, as is indicated
immediately below:

O prospectively, from the date this application is
received by the Division;

& retroactively, from the date of first production
of natural gas from the captioned well up to and
including the day before the date this application
is received by the Division.

V. Conclusion

By its submission of this application Amoco in no way
surrenders its right to argue (i) that promulgation of the
infill order cited above in Paragraph II.5 was sufficient,
under Section 62-7-5 of the Act, to exempt the captioned well
from the Act; or (ii) that the Division's determination that
the captioned well qualifies as a New Onshore Production Well
under Section 103 of the Natural Gas Policy Act of 1978 (if,
in fact, such a determination has been made) was sufficient,



under Section 62-7-5 of the Act, to exempt that well from the
Act; or (iii) that Order R-5436 is unenforceable.

Respectfully submltted

AMOCO
By ﬁ

Typed name A.P .Kayne

Title Regional Gas Sales Manager

Date: ,ZZﬂ//f&
VAV



CERTIFICATE OF MAILING

- I.certify that on the Zq — day , 19 o"/
copy of the foregoing Application for Exemption |[was mailed
to the following persons at the indicated addresses:

District Office
0il Conservation Division

Purchaser: Amoco Gas Company
P.0. Box 3092
Houston, TX 77253

Working Interest Owners:

Pioneer Pkoduction'Corp. Texaco, Inc. - National Drilling Company, Inc.
P.0. Box 2542 S ~P.0. Box 2100 4810 North Kenneth Ave.

Amarillo, TX 79189 Denver, CO 80201 " Chicago, I11inois 60630

~ Signature: AJU@Phwu D. Ei“?

Typed name: _ Stephen D, Ring

C.apa<_=ltY= Attorney .
(Acting for Amoco Production
Company)

SDR/mgb
011084
DATA863
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? 8 5/3" 243 | 308" 12 1/4" i - 500 sx__ — )
‘ 4 172" 10.5# 6000 2.7/8" 1420 sx
LINER RECORD { . TUSING RECORD
- —r
: Size | Top 8OTTOM SACKS CEMENT SCREEN S1zE DEPTH SET PACKER SET
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._‘ H .“.'::-'ion ileclzd tlererval, size and nuaber) 2z, 3 “37 FPAC TU?C Ctl-(ENT»SOUCEZr, ETC__ o
_ - . _AMOUNT AND KIND MATERIAL USED
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. 2 spf, a tote , es. and 297,000 pounds_of 20-40
; _sand. .

well Statas (rod o Shat-ing

Shut-In

RRT I RTLR LTI

ClEe Pest Prodaction i)

Frodustion Lt

Flowing

Chavkes i

plours Tented « Gl = WA water — I,

v Puling Prens, Tee

(LRI TTE IS RF RIS

"—-“-;:;.'.t:,':',l.,m. el
| i

O Cravity — A (L(‘" }

K A

RS SN ;_-l e

Tent Winessed Ly

._,Ktbc 50

Sty laet ad Atta

NOTE: ¢ll has not been tested due to houses in the area. The well will be

n_v_“ﬁjdend doun the sales. tine when. the

ipaline. connection. iseade.

Plhereds oty e anfoorr i shor o bt siddes vf this fioec os trie end conpdete s the {:~ll/u| hncenledge amd belvef.
P 1::;".'
- !'U\_. SRRV IR
Jj SNLD L L /’6‘/ e TITLY DATL ... —— -
L SL g e o DT — -
J "y -~ gL artaeraer st ENEIIEANI . .« ORI




{ INSTRUCTIONS

i amt Uit thean 20 oy s aaes thee complettan of any newly-2dited n;
activity b ran on the wel ot a sammeny af ol o

This: tyan tn ter Les 1)t whthh the: g rapertate Distetor OMflee At e Coneite
decpenend cuofl, Tt uhe!l b acecang e | by ane cngey Al afl efetegef gt [HRR
Aucted, b dtesg et steen tents, AN gt fepegted Shall Boomeeasage cepthie e thes e ot Mreettenally Arltled wells, fue vorttog) epahe she
altg be teporte-. For mlttple conglettong, e W0 Uaoughs 34 el b toprtte d o coch’ zone, The tornm 1w Les 1o e quinte; Hcate ..,‘:L.l,:‘(,ll

ftate land, whote stx coples arer pequired, Uee ftule (100,

sl tents cone

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEQGRAPIICAL SECTION OF STATE

Southeastern New Mexico - ~ Northwestem New Mexico
T. Anhy Canyon Ojo Atann : T. Pean B
T. Salt Strinen Kirttand- Fruittond _ 203 FER . T. Pcna. “en?
1. Salt Aok Fictured Cliffs _1170 1. Penn. D7

T. Yates

Menelee . 2869 . Madison

-

7 Rivers Devonian

Point Lookout __:3.6_lié_.__.._ T, Flbert

T
T
T

Mixs T. Clff Bouse 2751 T. Leadville
T
T
T

T.
T.
T,
T.
T.
T. Queen T, Silurian :
T. Grayburg T. Montoya Mimcos 3997 T. McCracken
T. San Andres T. Simpson . T. Gallup 5155 T. lgnacio Qtate —
T. Gloriecta T. McKee 1se Greenhorn ___5_220_.___.. T, Granite
T. Paddock T. Eflenburger ——_____ T. Dakota 5768 :
T. Dlincbry T. Gr. Wash T. Morison .
T. Tubb T. Granite T. Tod:ilio T.
T. Drinkard T. Delaware Sand ——— _ _ T. Entrada T. -
T. Abo = T. DoneSprings T, Wingite T. '
T. Wolfcamp T. T. Chinle T.
"T. Penn. T. T. Pernian T.
T Cisco (Bough C) T. T. Penn. A T.

. 0IL OR GAS SANDS OR ZOHES
. 1, from........ 5768 e SRR, 1- SO 5933 e IO, 4, fIOM.ccurercrirseersrrensnorrsssssasraseasnsnss to

No
No. 2, from...... etO No. 3, frem , to
iNo. 3, from to No. 6, from to

IMPORTAKT HWATER SANDS

Jnclude data on rate of water inflow and elevation to which water rose in hole.

No. 1, frem.. A0, feet.
No. 2, from... . B0, caecamsarenomsenemsasacssesserassasaceaesnaresassasarsseressanes Seet.
KNo. 3, fromu...cccecetaeecerresnnne. » to fect.

...... . to...... fcct.

No. 4, from..cececeei i e .
FORMATION RECORD . Attach additiond sheets if nccessary)

Thiciaess Thickness
From To 1. . ‘  Formation From To N Formalion
in Fect in Feet

903 {1170 267 | Fruitland

1170 11330 160 | Pictured CLiffs
1330 2751 |1421 Lewis Shale
2751 3997 1246 | Mesa Verde

3997 5155 | 1158 Mancos

5155 5229 74 Gallup

5229 5720 491 Mancos

5720 5768 48 Greenhorn

5768 (5950T0 182 Dakota
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STAIF OF eV 1AEXICO / . . 0. DOX 2048 : ] form C-107

WHEY o MINLRALS OTFARTIALE u - SANTA FE, lleJhiLXlCC)UIJO. » keviscd 10-
All Slstentes must Ve hum the cuter hhiounderles ¢f the Sectltm,

i [SHETETRY Lease well No. -

P AMOCO PRODUCTION COMPANY ROBERT GAS COd "gv : 15

Puan Letier Seztizn Tewnship Raage County . .

[P 1 29N 13W San Juan

i Actuel Feotzze Locctlon of Well: '

!W 1190 feet from the South lne od 1080 feet from the East lne

| Graund Legvel Elev: Producing Fornstion Pool . Dedicated Acreage: .
akota Basip Dakota 32Q° cres

. Outline the acrenge dedicated 1o the subject well by colorcd pencil or hachure marks on the plat below,

. If more than one lease is dedicated to the well, outline cach and identify the mmershlp thereof (both as to working
interest and royalty).

. If more than one lease of diffcrent ownership is dedicated to the well, have the intercsts of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

X] Yes [T] No  Ifansweris ‘‘yes)’ type of consolidation Communitizarion

If answer is “‘no)” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-poolmg, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION
l 4 > AMOCO :
i Nat'l Drl. I hereby certify thot the information con-
tained hereln Is true ond complete to the

best of my knowledge and belief.

WA

| W.L. PETERSON

Position

DISTRICT ENGINEER

Compuny

AMOCO PRODUCTION COMPANY

Date

1-21-81

original non-standare 163

acre unit (Order No.' -2167)

shown on this plot wos plotted from field
notes of octual surveys made by me or

\Nat '] Dril. undar my supervision, ond that the some

i FE ! is 1t d correct to the best of m
i FEE \ 3 frue ond coOrrec s y
knowledge ond belief. :

Ref. GLO plat dated April
19, 1881

51 r:'el' IZerH y 'Lof Qﬁe we” kcal%l 6

}_J

Date Surveyed

Januar¢523:fl?81
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