
NEW MEXICO OIL CONSERVATION DIVISION ■ 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

.DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 
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(1) That Section 3 of eh* Natural Caa Pricing Act (being Sana. 62-7-1 eo 62-7-10, (MSA 1978) pmtiai tkae Cfca Natural '•
Caa Pricing Act ihail not apply eo tha production and aala of natural gaa ia intraatata conaarea froa a.wall tha drilling.
of or first intrastate sals or which caaoenced on or after January 1, 1973, provided however, chat tha Act shall apply
to such a well if it ia drilled within an established proration unit which was producing or capable of producing
natural gat prior to January l, 1975, froa tha saaa reservoir unless tha Oil Conservation Division exeapts such well

upon a finding thac such new well was‘justified for reasons other than avoiding tha application f o - the Natural Caa i:;J&h
Pricing Act. ,.r - ........ -

■ ' ... ■ * ‘ r ~ ' ■' V ■
(2) That by Order Ho. 8-5435, dated Juna 8, 1977, the Division established an adaiaiserativa procedure whereby the 
Director of tha Division is enpowered to act for the Division and exempt gaa walls froa the • provisions of Section 3 of

the Natural Cat Pricing Act provided said wells were drilled on or after January l, 1975, within established proration "■Sigffr’i 
units which ware producing or capable of producing natural gas from che saaa reservoir prior to January l, 1975.

(3) That ts qualify far exespeicn, tinder said Order No. R-5436, a gas wall must ba cl ami find either as a replacement
;s^l or as an iriUl well. , .'v, - <--■

' (4) Bat pursuant to Order :io.. R-5436, the Director of the Dtvisiea nay find that; a reolacenent wall is-justified for 
Tons 111 other than avoiding pricing i««wfe ot tha Natural cm pracing Ace upon a snowing by tba operator matt

. (a) Bje well was necessary to replace a. well lost ana ts ai, is mi tally irreparable > 
or fonnathm damaget or that c,- ••••.•

' (b) the well was necessary to replace a wall pushrang at tut-oonaescial

(c) tha drilling of tbs wall aiicnwunl prior to January 18, 1377.-

(5) Btat pursuant to Order No. R-5436, the Director of the Division may find that an infill wall is justified 
other avoiding <+» pricing provisiois at the Natural Gas Racing Act upon a showing by die operator that:

(a) tte wall was drilled in a ;*y» there the Division, after notice aid hearing, has issued an order finding
that t t drilling in —1 pent will incruse the i —*1 reserves ucer the various pcoratuon units
1b pool* will result in mrn'a ec£lcient use cc reservoir ssz^y# end will tend to ensure greater ultimate

. noorecy o£ gas firm the pool; ol that '
■ ■ ^'■v 1 .7 \ ' ' .-* ‘ **■•*•“ - 1'' V--*- ' i - ■. v- • v‘ ' v *v * >•.

(b) the wall is necessary eo procrct the pirrai im unit, from imunpmsatBd drainaqe or to protect aorrrbitivB ; 

rights? or that

(c) the drilling of the wall a prior to January

———— * 1 1 E' .... g-.'ri.

**ry 18, 1377.'

'(6) But tha applicant herein AlHOCO Production Company, requeeced exemption froa the proviaioua of the 
Ratural Caa Tricing Act punuanc co Section 62-7-5, NMSA 1978, and Oiviaioa Order Ho. R-5436 for the above'named well.

(71 Biat all the requirements of said Order No. R-5436 have beoi oanlied with, and thac said v^ll is justified for 
awnpticr fran the provisions of the Natural Gas Pricing tec insudx as said well was not drilled far the purpose of 
Maiding the ^plication of said act, but was in facts - -. . ■ . .: -

() A Reolacgaenc Well .'■>■-
( ) necessary to replace a well lost due to ■wiiwUy irreparable down-hole mechanical failure or 

formation damage. ... .
( ) necessary to replace swell producing at uai-munerrial rates.
I ) a well the drilling of wtuch nrnmmoBd prior to January IB, 1377.

An infill Well
CO drilled in a p-"1. where the Divisiai. after notice and hearing, has issued an order finding that infill 

drilling in such prn) will increase cne recoverable reserves under the various proraciot vmics in the pool, 
will result in more efficient use of reservoir energy, and will tend co ensure greater ultimate recovery 
of gas from the pool, said pool being the Basin Dakota Gas______________________ tv-.i

(x>

and the order being Division Order No. R- 1670 V
( ) necessary to protect the prnracicn wit fran uncaicensated drainage or to protect cacxelatxvo rights. 
( ) a well the drilling of Uuch aarmoicod prior to January 18, 1377.

IT IS THEREFORE ORDERED:

(1} Thac cha abova-nanad wall ia haraby axampead froa Sacciaa 5 of tbs Racural Cas Pricing Act (Saca. 62-7-1 Co 

62-7-10, msA H78). Retroactive to the date of first sale.
(2) That } uri3dicti.cn of this cause is hereby retained, and that this ex motion Is subject co rescission upon failure eo 
eorply with the provisions of Rule 6(d) or Rule 7(e) of Division Order No. R-5436 or for ocher gyrd cause snown.
DONE at Santa Fe, New Mexico cn tills 99 day of

R.L. STAMETS, DIRECTOR



NEW MEXICO OIL CONSERVATION DIVISION 

P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 

PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER 

NCPA- O

0RBA3QR

Cr•

UNIT /!/ sac.

IC1 NAME MO NO

LOCATION: UNIT

THE DIRECTOR OF THE DIVISION FINOS:

W A/ nc.

) NO. Ct/Cr tas Z&. .t/'Vq /08£.

(I) That Section S of Che Natural Gas Pricing Ace (being Secs. 62-7-1 eo 62-7-10, NMSA 1978) provides chae Che Natural 

Gas Pricing Act shall not apply to the production and sale of natural gas in incraaeace commerce from a veil che drilling 

of or first intrascace sale of which commenced on or after January 1, 1973, provided however, chat the Ace shall apply 
eo such a veil if it is drilled within an established proracion unit which was producing or capable of producing 
natural gas prior to January 1, 1973, from che same reservoir unless the Oil Conservation Division exempts such veil 
upon a finding chat such new veil was justified for reasons ocher chan avoiding che application fo the Natural Gas 
Pricing Ace.

(2) That by Order No. R-5436, dated June 8, 1977, ehe Division established an administrative procedure whereby ehe 
Director of the Division is empowered eo act for the Division and exempt gas veils from the provisions of Section 5 of 

ehe Natural Gas Pricing Act provided said veils were drilled on or after January 1, 1975, vithin established proration 
units which were producing-or capable of producing natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify far such exemption, under said Order No. R-5436, a gas well oust be riawi fieri either as a reolacanent 

well or as an infill well.

(4) That pursuant to Order '2p. R-5436, tile Director of tile Division cay find that, a replacement well is justified for 

aaaais other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a snowing by the operator that:

(a) The well was necessary to replace a well lost due to econaaically irreparable down-hole mechanical failure 

or faeration damage; or that

(b) the well was necessary to replace a well producing at im-q'm.*»rtrial rates; or that

(c) the drilling of the well qjiuwnaed prior to January 13, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 

other than avoiding the pricing provisions of the Natural Gas Pricing Act upen a showing by the operator that:

(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding 

that infill drilling in such pool will increase the recoverable reserves under the various proracion units
in such pool, will result in more efficient use of reservoir aiergy, and will tend to ensure greater ultimate 

recovery of gas iron the pool; oi that

(b) the well is necessary to protect the proraticn unit from unempensatsd drainage or to protect correlative 

rights; cr that

(c) the drilling of the well amiinmed prior to January IS, 1977.

(6) That the applicant herein____________________________________

Natural Gaa Pricing Act pursuant eo Section 62-7-5, NMSA 1978,
Jiaa requested exemption from ehe provisions of the 

and Division Order No. R-5436 for che above-named veil.

(7) That all the requirements of said Order No. R-5436 have been cam Lied with, and that said well is justified far 

CToenpticn fran the provisions of the Natural Gas Pricing Act inasnuoi as said well was not drilled for the purpose of 
avoiding the application of said act, but was in fact:

l ) A Reolacangit Well

( ) necessary to replace a well lost due to economically irreparable down-hole mechanical failure or 
formation damage.

( ) necessary to replace a well producing at ncifoannercial rates.
( ) a wll the drilling of which oarmenced prior to January 18, 1977.

An Infill Well

drilled in a pool where the Division, after notice and hearing, has issued an order finding that infill 

drilling in such pool will increase che recoverable reserves under the various proraticn units in the pool, 
will result in more efficient use of reservoir energy, and will tend to ensure greater ultimate reaovery

of gas fran the pool, said pool being the Ao & tf f___________Pool
and the order being Division Order No. R- M'TO-V 

( ) necessary to protect the proracion unit fran uncoipensated drainage or to protect correlative rights.

( ) a well the drilling of which oonnaiced prior to January 18, 1977.

1EREF0RE ORDERED:

Che above-named-named well ie hereby exemptedytfrom Section 5 of ehejfacurel Gas Pricing Act
. W< difa ,

(Sees. 62-7-1 to

WSA 1978).

risdicticn of this cause is hereby retained, and that*'this exenpticxi is subject to rescissioi upon failure to 

fhe provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for ocher good cause shown.

Fe, New Metioo an this _day of 19

, Director



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION

AMOCO PRODUCTION COMPANY'S 
APPLICATION TO HAVE THE 
FOLLOWING WELL EXEMPTED 
FROM THE NEW MEXICO NATURAL 
GAS PRICING ACT: WELL 
NAME: Rail egos Canvon Unit #108E
(THE EXEMPTION SOUGHT IS:
□ PROSPECTIVE 
B RETROACTIVE)

APPLICATION

I. Introduction

In this application, Amoco Production Company ("Amoco") 
is requesting that the captioned well be exempted from the 
New Mexico Natural Gas Pricing Act ("the Act"), Sections 62-7-1 
to 62-7-10, NMSA 1978. The application is made pursuant to 
Section 62-7-5 of that Act, and to the Oil Conservation 
Commission's Order No. R-5436.

II. Facts

1. Amoco is the operator of the captioned well.

2. The captioned well is an infill well, being the 
second well to be drilled on a proration unit comprising the
_________S/2 of Section 13 , Township 29N ,

Range 1 , in c;arj .inan County, New Mexico. That proration
unit and the location of the captioned well thereon is shown on 
the Form C-102 Plat attached hereto as Exhibit "A," submitted 
pursuant to Rule 5 of Order R-5436.

3. The first well to be drilled on the proration unit 
described in Paragraph 2 was the Galileans Canvon Unit #108 
well (the "First Well"); that well was producing or capable 
of producing natural gas prior to January 1, 1975.

4. The drilling of the captioned well was commenced
on 3/27/80____ ; that well is completed for production in
the Basin Dakota___________ Pool, as is indicated by the
completion report attached hereto as Exhibit "B."

Docket No.

--•"-■on i\/icinN

FEB 2 9 1984
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5. Pursuant to Rule 7(a) of Order R-5436, Amoco states 
that the drilling of the captioned well as an infill well in 
the Pool named in Paragraph 4 was permitted by Order No. R-1670-V 
of the Oil Conservation Commission (or of the Division). That 
infill order contains findings of the sort called for by 
Rule 7(a).

Ill. Certification

Pursuant to Rule 7(c) of Order R-5436 the undersigned, 
speaking on behalf of Amoco, certifies that the ability of 
the First Well to produce into the pipeline has not been and 
will not be restricted by Amoco in any manner for the purpose 
of avoiding the application of the Act to sales of natural 
gas from that well.

IV. Request

Amoco requests the Division to enter an order (i) finding 
that the captioned well was justified for reasons other than 
avoiding the application of the Act and (ii) exempting that 
well from the Act. Amoco further requests that the exemption 
have effect prospectively or retroactively, as is indicated 
immediately below:

□ prospectively, from the date this application is 
received by the Division;

a retroactively, from the date of first production 
of natural gas from the captioned well up to and 
including the day before the date this application 
is received by the Division.

V. Conclusion

By its submission of this application Amoco in no way 
surrenders its right to argue (i) that promulgation of the 
infill order cited above in Paragraph II.5 was sufficient, 
under Section 62-7-5 of the Act, to exonpt the captioned well 
from the Act; or (ii) that the Division's determination that 
the captioned well qualifies as a New Onshore Production Well 
under Section 103 of the Natural Gas Policy Act of 1978 (if, 
in fact, such a determination has been made) was sufficient,

2



under Section 62-7-5 of the Act, to exempt that well from the 
Act; or (iii) that Order R-5436 is unenforceable.

Date:

3



CERTIFICATE OF MAILING

I certify that on the ■zQ& . dayC&JiluaM / 19 &j, a 

copy of the foregoing Application for Exemptioijf was mailed 
to the following persons at the indicated addresses:

District Office
Oil Conservation Division

Purchaser: Amoco Gas Company
P. 0. Box 3092 
Houston, TX 77253

Working Interest Owners: See Attached Sheet

Signature:
JfcftW h. fej,

Typed name: Stephen D. Ring

Capacity: Attorney__________ ____

(Acting for Amoco Production 
Company)

SDR/mgb
011084
DATA863

4



WORKING INTEREST OWNERS

Union Texas Petroleum Company 
P. 0. Box 2120 
Houston, TX 77252 
Attn: James UlbricHt

Natural Gas Operations

Klinger, Maryan 
242 E. Downs 
Stockton, CA 95204

American Petrofina Co. of Texas 
Attn: Manager of Outside Operations 
P. 0. Box 2159 
Dallas, TX 75221

Lear Petroleum Company 
950 One Energy Square 
4925 Greenville Ave.
Dallas, TX 75206

Mesa Pertroleum Company 
1660 Lincoln Street 
Denver, Co 80203

Texaco, Inc.
P. 0. Box 2100 
Denver, CO 80201 
Attn: Karen Boesel

Wood Oi1 Company
320 South 8oston, Suite 850
Tulsa, OK 74103

Kalvestrand, Patricia 
115* Conifer Lane 
Walnut Creek, CA 94598

Hodges, L. B.
P. 0. Box 489 
Roswell, NM 88201

Pegg, A. C.
P. 0. Box 66067 
Chicago, IL 60666

PURCHASER FROM A WORKING INTEREST OTHER

Huve, Nichole, Trust
The First National Bank Trustee
Trust Department
P. 0.' Box 1331
Amarillo, TX 79180

Arco Oil and Gas Company 
P. 0. Box 2819 
Dallas, TX 75221
Attn: James W. Ciarroccki—22-094DAB

Southland Royalty Company 
1000 Ft. Worth Club Tower 
Fort Worth, TX 76102 
Attn: Janet Wilkinson

Sun Exploration and Production Company 
ATTN: Regulations/Marketing 
P. 0. Box 2880 
Dallas, TX 75221-2880

Getty Oil Company 
P. 0. Box 1404 
Houston, TX 77001
Attn: Natural Gas Sales and Purchasing

Featherstone Farms, LTD 
A LTD Partnership 
1717 West Second Street 
Roswell, NM 88201

Texon Energy Corp.
A/W A. W. Dugan
1212 Main St., Suite 1400
Houston, TX 77002

National Drilling Co., Inc.
4810 North Kenneth, Ave.
Chicago, IL 60630

Rydin, E. I.
P. 0. Box 66067 
Chicago, IL 60666

THAN AMOCO:

Northwest Pipeline Corp.
P. 0. Box 1526
Salt Lake City, UT 84110
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OIL OR GAS SANDS OR ZONES

No. I. from....................... tn ............... ..................... .. No'. 4, from............................ . Mto.......... ..................

No. 2. from......................... .to.................... ....... ........... ............... .. No . 3, front....................... ..to.......................

No. 3. from.. . . to.. . . . . . . . . . . — No. 6, from. . . . . . . . . . . . . to..

IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water ro«c in hole.

No. 1, from...................................................................... to........................  .feet.

No. 2, from........ ...................................    to.....................   feet.

No. 3, from..............    to.....................      feet.

No. 4, from................................................................ _.to.................... ....... ......................................... feet.
FORMATION RECORD (Attach additional sheets if necessary)

From To
Thickness

in Feet
Forrn.i: ion F rom To

Thicknc s s

in Feet
Formation

1260 1283 23 Picture Cliffs
1283 2830 154 7 Lewis Shale
2830 4016 1186 Mesaverde
4016 4946 930 Mancos Shale

4946 5314 368 Gallup
5314 5712 398 Mancos Shale

5712 5764 52 Greenhorn
5764 5812 48 Craneros Shale

5812 5838 26 Graneros Dakota
5S86 5944 58 Main Dakota
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AMOCO PRODUCTION COMPANY
Lease

GALLEGOS CANYON UNIT

Well No.

Unit Letter Section To wnshlp Range County

N 13 29N 13W San Juan
Actual Foatoqe Location of Well:

leet from the South line and 1835 leet from the West line
Cround'Lpvel dev. Producing Formation Pool Dedicated Acreage:

5381 Dakota Basin Dakota 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitizalion, unitization, force-pooling. etc?

IXjj Yes | | No If answer is “yes” type of consolidation Unitization (Gallegos Canyon Unit)_____

If answer is “no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.^________________________________________________________________________________________

No allowable will be assigned to the well until all interests have been consolidated (by communitizalion, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion.

Amoco operates Gallegos Canyor 
interest.

Unit with a 51

183$

Sec.

Fc

-©•

o
CM

13

G>

T

7% working

O ISO ««0 *0 1120 isoO l»IO 2110 24*0 2000 teoo BOQ

CERTIFICATION

/ hereby, certify tfiot the information con* 

tained heroin is true ond complete to the 

best of my knowledge ond belief.

Name

B. E. FACKRELL
Position

DISTRICT ENGINEER
Company

AMOCO PRODUCTION COMPANY
Date

FEBRUARY 7, 1980

f hereby certify thot the well location 

shown on this plat wos plotted from field 

notes of actual surveys mode by me or 

under my superWsion, ond thot the some 

Is true ond correct to the best of my 

knowledge ond belief.

Certificate Nrt! 5^ B.

3950


