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SANTA FE, NEW MEXICO 87501  _ .. " ‘NGPA=45
EXEMPTION FROM THE NATURAL GAS PRICING ACT ' -

'*fPURSUANt TO SECTION 62-7-5, NMSA 1978, AND
: »nxvzszon onnsa NO, B-5436 i

"y SET el B L

' m 12 Weét S ey *7°9an Juan”

“ tooaron war__H sa:. 20
;. YWE DTRECTOR Of TRE DIVISION FINDS:

(1) Thac Section § of the Nacursl Cas Pricing Act (bcu:g Secs. 62-7-1 to 61-7-10. RMSA 1978) mvulu thlt tho lllcurll
Cas Pricing Act shall not apply to the productiocn snd sale of nacural gas in iantrastace commercs from & vell the drilling
of or first intrascace sale of vhich comnencad on or after Jamuary 1, 1975, provided howaver, that the Act shall apply -
to such a vell if it is drilled wichin an established proracion umit vhich vas producing or capable of producing .
nacural gas prior to Jaouary 1, 1975, from the same reservoir unless the 0il Conservation Division exemnts such vell

opon a finding chat such new well vas ;uulid for teascas other tham ma.dm :hl cpph.u:m fo c.lu Iumral Cu
Pricing Ace. . . L . y

(2) Thac by Order No. u—sus. dated June 8, 1977, the Division ..ubu.h.d am ad-ini.m:iv- procedm vhereby the-
Director of the Division is empovered to sact for the Division and exemot gas vells from the provisious of Section 5 of
the Nacursl Cas Pricing Act provided said wells wvere drilled on or after Jamuary 1, 1975, vithin established proraciom
units wvhich vere producing or capable of producing natural ges from the sama reservoir prior to Jsnuary l, 1975,

U &) 'ﬂuctnqual;fyfarmm.uﬁzmmﬂrm.n-ﬂls.aguuumbedasuimgmaamm:
.. .wall ar as an infill well. TR P

Z(4) ‘nntpusuntcoO:dar“o.R-Sﬂs.emnirmdmanmmmyﬂ:ﬂd:namMmuhjumﬂd‘w
w‘:,mmmmﬂqummémmmmmWammmemmc
R mvdlmnmqmmhmaMMmammnuymhhwhmlmlm
o . or formation damage; or that . . . . el ) ; R

e . the drilling of maueumx:dmtn.lmzyn. 1977.

< (8) macpusuamtoO:der‘b.R-:lls,u:ebuu:tn:cfunm.vummyﬂxﬂdutminﬁnveuisjmd!idtatm
MMMmmmmammmlmmmWamwmmnmn
c(a) mnudlmsdnlldmamlmmoimm.attzrmmm huxssudana:dzrﬁxmc

-'..-._;.__tbn:mfﬂldnlhnqmanﬁmluumqﬂthmmuwmvmmnnmmu

. ,insud:pool.wulul:mmedmmcfmrcuqy.amlvx.umu:meq:umulumm

‘:muydgu.m:hepml a that AR AT PLETL R

"'_-"(b) &aﬂlumqmmdmmmt&mwﬂ!dnmmnmmﬂanw N
(d thlddllhqottbaullmcnimmem. 1977.

-{6) That the applicauz herein Amoco PIQductlon Comparmhas requested ion from the provisions of the
.lltunl Gas Pricing Act pursusnt to Sectiom 62-/-3, MMSA 1978, and Divisiocan Order No. R=5436 for the above—named well,

- (7) m:mmemnmmaefndezderNo. R=-5436 have been caomlied with, and thar said well is justified for
jmmmmmmmeMml@anmmmuaﬂnﬂmmdnﬂadﬁrhmof
Min;cbeq:pumnmotsmdac:.mmm:ac:. . ) .
' () A Reolacament Well : : . .
()nmmmhmawulmtanmmuyimnhhmmlhiMc
foomation darage. :
()mrym-eplaceaheu;wwxmatmmlnm. S e c
() a well the drzlling of wuch comenced prior w Jamuary 18, 1977. - - . o
(0 An Infil) Well - : =
wdnndmamlmmnimxm.dwmaﬂhem.huLmdanqzdx!inqut!utinfm
drilling in sucn pool will increase the recoverable reserves urder the varicus proraticn units in the pool,
will result in more efficient use of reservoir energy, and will tend to ensure greacer ultimate recovery
of qas from the pool, said pool being the Basin Dakota Cas Pl
ard the arder being Oivision Order No. R- 1670 V . j
( ) necessary to crotcct the proration umit £Iom uncaoroensaced drammurtnmmhnw tiqhu.
()auellthednumqo:mmmemprm:thMm. 1977,
© IT IS THEREFORE ORDERED:

(1) That cthe sbove—named vell is hereby exespted from Section 3 of the Nacural Cas Pricing Act (Secs. 62-7-1 co
62-7-10, s 1978). Retroactive to the date of sale. :
{2} Thae jurisdiction of this cause is heredy retained, and that this examrion ls subject to rescission upon failure o
crply with the provisions of Rule 6(d) or Rule 7(c) of Division Ordar No. R-54)6 or for other goad cause anown.

DONE ac Santa Fe, New Moo on tus 24 day o July /\ ,19/84’ . /
yd

-

RYLX™ STAME‘rs Director




, STATE OF NEW MEXICO
' ENERGY AND MINERALS DEPARTMENT
i OIL CONSERVATION DIVISION

AMOCO PRODUCTION COMPANY'S
APPLICATION TO HAVE THE
FOLLOWING WELL EXEMPTED
FROM THE NEW MEXICO NATURAL

Docket No.

. NAME: - Gallegos Canyon Unit #263E

(THE EXEMPTION SOUGHT IS:
O PROSPECTIVE

)
)
)
GAS PRICING ACT: WELL )
)
)
X RETROACTIVE) )

APPLICATION FOR EXEMPTION -

'I. Introduction

In this application, Amoco Production Company ("Amoco")
is requestlng that the captloned well be exempted from the
New Mexico Natural Gas Pricing Act ("the Act"), Sections 62-7-1
to 62-7-10, NMSA 1978. The application is made pursuant to
Section 62-7-5 of that Act, and to the 0il Conservatlon
Commission's Order No. R-5436. :

II. Facts
1. Amoco is the operator of the captioned well.

2. The captioned well is an infill well, belng the
second well to be drilled on a proration unit comprising the

N/ 2 of Section 20 , Township 29N,
Range J12W , 1n San Juan County, New Mexico. That proration
unit and the location of the captioned well thereon is shown on
the Form C-102 Plat attached hereto as Exhibit "A," submitted
pursuant to Rule 5 of Order R~5436.

3. The first well to be drilled on the proration unit
described in Paragraph 2 was the Gallegos Canyon Unit #263
well (the "First Well"); that well was producing or capable
of producing natural gas prior to January 1, 1975.

4. The drilling of the captioned well was commenced
on 11/12/81 ; that well is completed for production in
the Basin Dakota Pool, as is indicated by the

completion report attached hereto as Exhibit "B."
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" 5. Pursuant to Rule 7(a) of Order R-5436, Amoco states
that the drilling of the captioned well as an infill well in
the Pool named in Paragraph 4 was permitted by Order No.
of the 0il Conservation Commission (or of the Division). That
infill order contains findings of the sort called for by
Rule 7(a). '

III. Certification

Pursuant to Rule 7(c) of Order R-5436 the undersigned,
speaking on behalf of Amoco, certifies that the ability of
the First Well to produce into the pipeline has not been and
will not be restricted by Amoco in any manner for the purpose
of avoiding the application of the Act to sales of natural
gas from that well.

IV. Request

- Amoco requests the Division to enter an order (i) finding
that the captioned well was justified for reasons other than
avoiding the application of the Act and (ii) exempting that
well from the Act. Amoco further requests that the exemption
have effect prospectively or retroactively, as is indicated
immediately below:

0O prospectively, from the date this application is
received by the Division;

O retroactively, from the date of first production
of natural gas from the captioned well up to and
including the day before the date this application
is received by the Division.

V. Conclusion

By its submission of this application Amoco in no way
surrenders its right to argue (i) that promulgation of the
infill order cited above in Paragraph 11.5 was sufficient,
under Section 62-7-5 of the Act, to exempt the captioned well
from the Act; or (ii) that the Division's determination that
the captioned well qualifies as a New Onshore Production Well
under Section 103 of the Natural Gas Policy Act of 1978 (if,
in fact, such a determination has been made) was sufficient,
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under Section 62-7-5 of the Act, to exempt that well from the
Act; or (iii) that Order R-5436 is unenforceable.

Respectfully submitted,

AMO%R OMPANY
By /.’ L (e

Typed name . A.”P. Payne

Title

vate: 2/ /IF
/ 7/



CERTIFICATE OF MAILING

I certify that on the day ; 19, a
copy of the foregoing Application for Exemption was malled
to the following persons at the indicated addresses:

District Office
0il Conservation Division

Purchaser: Amoco Gas Company
P. 0. Box 3092
Houston, TX 77253

Working Interest Owners: See Attached Sheet

Signature: ,&E@WA b « IQ\M'J
7

Typed name: _Stephen D. Ring

Capacity: Attorney ,
{Acting for Amoco Production
Company) .

SDR/mgb
011084
DATA863



WORKING INTEREST OWNERS

Union Texas Petroleum Company ;
P. 0. Box 2120
Houston, TX 77252
Attn: James Ulbricht
Natural Gas Operations

Klinger, Maryan
242 £. Downs
Stockton, CA 95204

American Petrofina Co. of Texas
Attn: Manager of Qutside Operations
P. 0. Box 2159

Dallas, TX 75221

Lear Petroleum Company
950 One Energy Square
4925 Greenville Ave.
Dallas, TX 75206

Mesa Pertroleum Company
1660 Lincoln Street
Denver, -Co 80203

Texaco, Inc.

“P. 0. Box 2100
Denver, CO 80201
Attn: Karen Boesel

Wood 0il Company
320 South .Boston, Suite 850
Tulsa, OK 74103

Kalvestrand, Patricia
115 Conifer Lane
Walnut Creek, CA 94598

Hodges, L. B.
P. 0. Box 489
Roswell, NM 88201

Pegg, A. C.
P. 0. Box 66067
Chicago, IL 60666

Huve, Nichole, Trust

The First National Bank Trustee
Trust Department

P. 0. Box 1331

Amarillo, TX 79180

Arco 0il and Gas Company -

P. 0. Box 23819

Dallas, TX 75221

Attn: James W. Ciarroccki--22-094DA8

Southland Royalty Company
1000 Ft. Worth Club Tower
Fort Worth, TX 76102
Attn: Janet Wilkinson

Sun Exploration and Production Company
ATTN: Regulations/Marketing
P. 0. Box 2880

Datlas, TX 75221-2880

Getty 0il1 Company

P. 0. Box 1404

Houston, TX 77001

Attn: Natural Gas Sales and Purchasing

Featherstone Farms, LTD
A LTD Partnership

1717 West Second Street

Roswell, NM 88201

Texon -Energy Corp.

A/W A. W. Dugan

1212 Main St., Suite 1400
Houston, TX 77002

National Drilling Co., Inc.
4810 North Kenneth, Ave.
Chicago, IL 60630

Rydin, E. I.

‘P. 0. -Box 66067

Chicago, IL 60666

PURCHASER FROM ‘A WORKING INTEREST OTHER THAN AMOCO:

Northwest Pipeline Corp.
P. 0. Box 1526
Salt Lake City, UT 84110
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(Rev. 5-63) - SUBMIT iN 1cA . Form approved,
W UNIT ) STATES vast Duiffn: i o Budget Dareas No. §2-R355.5.

DEPA-RTM ENT OF THE |NTER[OR | stiucliong on |ty DESIGNATION AND .-SEIHA-‘L NO.

reverse side)

Q. IF INDIAN, ALLUTTEE OR TRIBS NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG . ' :
la. TYPE OF WELL: e RAn © prY D Other _ " ‘ 7 UNIT AGHEGMENT NAME
b 'l_'YE:EWOF COMPLE‘I’I'(ON: . . . - . Gal Iegos- Canyon Unit
N WORY DEEP- L : . > :
WELL ovre el D Back rRavR. Other ___ B : k. FARM ult LEASS NaMD
2, NAME OF OPIRATORQ ) : = . _.
Amoco Production Compahy : : e - 9'““°‘° S
3. ADDRLSS OF OPZRATOR = e L T S : 263E
501 Airport Dri ve, Farm; anon NM 8740} T e ’ 10. FIELD AND POOL, OB WILDCAT
4. LOCATION OF WELL (Report lacaﬂon clearly end in accordance with any btalc reqmremcnh)‘ E Bas in Da kofa v
At surface 1700" . S - 11, SEC., T, &, M., OR BLOCK AND BURVEY
0' FNL x 855 FEL L : o8 Rt
At top prod. faterval reported below S B . . : SE/4 NF/4
ame - . S i SecTnon 20 T29N RI2W
At total depth , L ; ~
! Same 14. pPER’MIT NO. . DATE ISSUED 13 cour«rt oR 13. sjrﬂ:,_
: . . o PARISH i ek
, l 7 |‘ Bl - |san Juan “NM
13. pATe sPUDDED 18. DATE T.0. REACHED | 17. PATE COMPL. (Ready to prod.) 18 ,;L,;,.M.w,,s (0¥, REB, RT, GR, ETC. )._ 19. ELEV. CASINGHEAD
11-12-81 |  11-24-8) 12-4-81 “5610' GL | R
20, TOTAL DZPTH, ND A TVD 21, PLUD, BACK T.D., ND & TVD 22. 1F MUL..H'L.B com’:.. 22, INTERVALS ROTARY TOOLS CABLE TJOLS
' ' HOW MANTY DRILLED BY - A .o :
6260 6213 > | 01D |
24, PRODUCING INTERYAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)* ] S - 25, WAS DIRECTINNAL
) S . ‘SURVEY- MADE
6054-6068', 6130-6172', Basin Dakota : Lo iU b o No _
24, TYI'E ELECTRIC AND OTHEIR LOGS RUN - N = | 27. Was WELL CORED
Dual Induction - GR, SP CNL-FDL- ~-GR-cal iper e : R S e
© 28, . CASING RECORD (Report all atringa set in well) o - L A - s
CASINO si28 WEIGHT, L8./¥FT.. DEPTH SET (MD) HOLE SIZE - . CEMENTING KECORD . | N AMOUNT PULLED ..
8-5/8" 244 291! ©12=-1/4" |- 1315 sx Z o -
4-1/2" 10.5¢# 6260" 7-7/8" -1 1460 sx : 5
29, ’ " LINER RECORD ;o] 30 TUBING RECORD. .. =
size TOP (MD) BOTTOM (ND) SACKS CEMENT® SCREEN (MD) : SIZE pEPTH BET (MD) - | pacKER S8BT (D)
‘ 2-3/8"|_6183" : B
.31, PERFORATION RECORD (Interval, size and number) 32. — ACID, SHOT. FRACTURE. CEMENT SQUEEZE, ETC.
6054-6068" , 6130-61 72" with 2 SPF’ A total} perTu InTERVAL (MD) - AMOUNT AND KIND OF MATERIAL USED’
f-112 .38" holes.- -~ - . i eeee . | 6054-6172! 103,000 qgal lons of frac -
- fluid and 107,000 Ibs of 20-
40 sand. -
a3 . ) .- .. PRODUCTION . . .
DAT® FIRST PRODUCTION | PRODUCTION METROD (r‘lowmg, gas lift, pumping—size and type of pump) WB[;lL ‘sn;rus (Produciag or
e e . o [ - [ e - T : .- shut-in -
Flowing T L : “Shut-in
DATE OF TEST HOURY TESTED CHOKET 81z% . | PROD'N. FOR O1L—BBL. - GAS—MCF. TWATER—BDBL. . .| GAS-OIL RATIO
TEST PERIOD B o S .
12-18-81 3 hours 750 | e | R Y | R
-FLOW, TUBING yRZ3S. | CASING PRESSURE | CALCULATED - . OiL—BBL. . GAS—MCF. WATER—BBL. - . .. | OIL GRAVITY-API (CORR.)
. . 24-00UR RATD ‘ ’ . o o o ‘ .
155 psiq 625 psiqg | e | 1950 1| O R E
34. DISPOSITION OF GAS (So!d, used for fuel, vented, etc.) = . . o ) TEST WITNEISKD BY :
To be sold I - ' i

33. LIST OF ATTACHMENTS ] ' ] T - -

38 I hereby certify that the toregol'r- and attached information s complete and correct ns determlned from alt avenuble records ]

o , Co JANT 1 g
SIGNED : . TITLE DIST Adm. Supyr - DATE . A1 s

*(See Instructions and Spaces for Additional Date on Reversz Sid2)



INS TRUCTK)NS

. . N : : . ol

Genzral: This foxm is designed for s ubm‘ttmg a complete und correct well completion report nnd log on all types of lands and leases to ELtth‘ a choral agencyora State ageney, .
or both, pursuant to applicable ¥ederal and/or State iaws and regulations. : Any pecessary specinl instructions concerning the use of this forrm and the nuwber of copies tu be
submaitted, particularly with regard to locul, areu, or reg rional procedures and practices, cither are shown below or will be fssued by, or may be obtained from, the locul Iederal
atd/or State ofhiee.  Sce iustructions on ltums ed uud 24, and 33, below regarding sepnrate reports for separate completions.

1f nog filed prior to the time this sumwmary record 1 submiited, cupi("; of all currently availuble logs (drillers, geologists, sample and core analysls, ull L)p(.s clectrie, Ltc ), forma-
tien and pressure tests, nud directional surveys, shouid be nttncucd hcuto. to the exteut required by applieablo Mederal and/or State laws and ru;nhxtlons. All attuchwments
sticuld be listed on this form, ser itom 335,

Itzm 4: I1f there are no applicable Stute requirements, luatwna on lcduml or Indian laud should be described In accordance with Federal rcqulremcuts. Consult locol State
or Tederel office Lor specific instructions. !

1ters 18: Indicate which elevation is used as refmcme (where not otherwn.,e shown) for depth measurewments given in other spaces on this form and'in any attuchments.

tiams 22 and 24: If this well is compieted for separate prodoction frowm more than one intersal zone (multlplc completion), 80 stafe In item 22, and In item 24 show the preducing
Interval, or intervals, top(s), bottom(s) and name(s) (if any) for ouly the interval reported in item 33. Submit a sepnrnte report (puge) on thls form, udequnu.ly identllied,
ror cach additional interval to be separalely produced, uhowmg the additional data pertineut to such interval, .

ltem 29: “Sucks Cement”: Attached supplementul recoris for this well should show the.details of any multxplo stage cementmg and the location of the ccmentmg tool.

iterm 33: Submit a separite completxon report on t!us form for each interval to be sep‘trnwly produced (See instr'uctlou for ltems 22 and 24 abow)

317. bLMMAX(Y OF POROUS ZONES: { . S
SHOW ALL IMPORTANT ZONES OF FOROSITY AND CONTENTS' Tm.nn:ox." CORED IN'mnVAm Ahb ALL nmu.-s'r:u TESTS, INCLUDING || 3§. 1. GEOLOGIC MARKBRS
DEPTH INTERVAL TESTED, CUBHION USED, TIME TOOI OFBN, PLOWING AND BIIUT-IN PEISSUHLS, AND RECOVEKIES : o - . .
FORMATION TOP | BOTTOM U L ph.sg.l.lnlox, CONTENTS, ETC. " : ’ .o . . TOP -

: ) . ' ’ i oo ; . . B : namm -~ |  Mras. peprH  |TRUE vERT.DEPTI -
Ojo Alamo  [Not on logb . 330 « *|: &+ - . il B ; T B I
Kirtland . |- 330 C1000 0 Ly - | I IR S A
Fruitiand . 1000 - | 1538 - P S R
Pictured Cliffs 1538 1570 P L
Lewis Shale o 1570 1618 ! o L . e

. ‘ ‘ . o . : i : ; R
Clifthouse 3086 32% e : o S
Mencfee 3232 - | 3914 R 0% SRS P ' ‘ o ; IR
Point Lookout | ©.3914 4284 JEE L T - 3 - - e
Mancos - _ - 4284 - 5195 e o ‘ : : 1 R ;
Gallup 5195 5736 . S T S . N S A
Greenhorn 15948 | 6010 S T A S _ IR I A Lo
Graneros Dakota 6055 . | 6128 T T R T B A D
Main Dakota 6128  [Not on logs - . . ¢ S : : Pl ,

ot : ]
. . ' ' E
! t p !

U.8. GOVERMRINT PRINTING OFFICE - 043—10—53528p=1
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LEUHG ¢ s RSREVALS W EARTIALIT ﬂ@,ANYV\HL,NLJVPAEXICC)UYUUH , keviseo Ju-1-7¢
. All distonces mued Ve [rivn the cuter Lorerderics ¢t Vhe Sectlrn V
Cy-ceotor ) . ‘Leuse . Well No.
| AMOCO PRODUCTION COMPANY GALLTGOS CANYON UNIT : 263-E
Uailt Letter Section Township Ranqge County
H 20 : 29N 124 “San Juan '
Actual Footaqge Location of Well: ) . .
1700 ’ leet from the North line and 855 {eet .lmm (h;.- EaSt‘ line
Ctounq Level Elev. Producing Formatlon | Pool - Dedlicated Acreoge:
5610 Dakota Basin Dakota ‘ 320 acres
[_ - - B
1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
\
2 'If more than one lease is dedncnlcd to the well, outline each and identify the ownershnp thereof (both as to working
interest and royalty).
3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

- this form if necessary.)

deted by communitization, unitization, force-pooling. etc?

[X] Yes [] No If answer is *‘yes!’ type of consolidation Unitization : (Gallegos Canyon Unit)

If answer is “‘no,’ list the owners and tract descriptions whirch have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by . communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, climinating such-interests, has been approved b) the Commis-

sion.

~CERTIFICATION .

I hereby certify that the information con-
tained hereln Is true ond complete to the

best of my knowledge ond belief.

_B.E.

B E. FACKRELL

Position

DISTRICT ENGINEER

Company

AMOCO PRODUCTION COMPANY

Date

JANUARY 22, 1980

l
Amoco operatqs Gallegos
Canyon Unit with a 51.77%
working interest.

notes of octual surveys mode by me or
undcr my supervision, ond thot the some
Is true ond correct to the best of my

knowledge ond belief,

I hereby certify thot the well location

shown on this plot wos plotied from ficld

-
i |
{ I Date Surveyed L
| |
! ! oma Engicer
i I and/or ; g A %
| | E Loy
| ] T~ Fr&d BaXevrr/Jy. |
— ) e R - R erttfidyie 10 L
,.rwn?_ M—*f"‘“"‘i""“f"‘“’"? ____.-.-F_____ _____ £ g ; vt 0 r-rj__l Cert lx\ J/} \-—-//\\\"/
a 139 a0 90 1320 1430 10eA 2310 2343 2000 1390 tago 839 ] 395 [d o -(““ i

\-—w-"




- NAME: Ga]legos Canyon Unit #263E

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

AMOCO PRODUCTION COMPANY'S
APPLICATION TO HAVE THE
FOLLOWING WELL EXEMPTED
FROM THE NEW MEXICO NATURAL
GAS PRICING ACT: WELL

Docket No.

LR

< iy
FEB 2 9 1984

I\LVL".V‘.ﬂD

(THE EXEMPTION SOUGHT 13:
O PROSPECTIVE
X RETROACTIVE)

APPLICATION FOR EXEMPTION g

I. Introduction

In this application, Amoco Production Company (“Amoco')
is requesting that the captioned well be exempted from the
New Mexico Natural Gas Pricing Act ("the Act"), Sections 62-7-1
to 62-7-10, NMSA 1978. The application is made pursuant to
Section 62-7-5 of that Act, and to the 0il Conservation
Commission's Order No. R-5436.

II. Facts
1. Amoco is the operator of the captioned well.

2. The captioned well is an infill well, being the
second well to be drilled on a proration unit comprising the
N/2 of Section 20 , Township ,
Range 120 , 1in San Juah County, New Mexico. That proration
unit and the location of the captioned well thereon is shown on
the Form C-102 Plat attached hereto as Exhibit "A," submitted
pursuant to Rule 5 of Order R-5436. '

3. The first well to be drilled on the proration unit
described in Paragraph 2 was the - Gallegos Canyon Unit #263
well *(the "First Well"); that well was producing or capable
of producing natural gas prior to January 1, 1975.

4. The drilling of the captioned well was commenced
on 11/12/8] ; that well is completed for production in
the Rasin Dakota Pool, as is indicated by the

completion report attached hereto as Exhibit "B."




"~ 5. Pursuant to Rule 7(a) of Order R-5436, Amoco states

.'that the drilling of the captioned well as an infill well in

the Pool named in Paragraph 4 was permitted by Order No.

of the 0il Conservation Commission (or of the Division). That
infill order contains findings of the sort called for by

Rule 7(a).

I1I. Certification

Pursuant to Rule 7(c) of Order R-5436 the undersigned,
speaking on behalf of Amoco, certifies that the ability of
the First Well to produce into the pipeline has not been and
will not be restricted by Amoco in any manner for the purpose
of avoiding the application of the Act to sales of natural
gas from that well.

IV. Request

Amoco requests the Division to enter an order (i) finding
that the captioned well was justified for reasons other than
avoiding the application of the Act and (ii) exempting that

- well from the Act. Amoco further requests that the exemption

have effect prospectively or retroactively, as is indicated
immediately below:

O prospectively, from the date this application is
- received by the Division;

O retroactively, from the date of first production
of natural gas from the captioned well up to and
including the day before the date this application
is received by the Division.

V. Conclusion

By its submission of this application Amoco in no way
surrenders its right to argue (i) that promulgation of the
infill order cited above in Paragraph II.5 was sufficient,
under Section 62-7-5 of the Act, to exempt the captioned well
from the Act; or (ii) that the Division's determination that
the captioned well qualifies as a New Onshore Production Well
under Section 103 of the Natural Gas Policy Act of 1978 (if,
in fact, such a determination has been made) was sufficient,




under Section 62-7-5 of the Act, to exempt that well from the
Act; or (iii) that Order R-5436 is unenforceable.

Respectfully submitted,

Amoi;/p/
By ([

- Typed name A."P. Payne

Title

Date: 72/QQ//652¢L//
/7
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CERTIFICATE OF MAILING

I certify that on the ZQfﬁg day ; lQéﬁl a
copy of the foregoing Application for Exemption]was malled
to the following persons at the indicated addresses:

District Office
- 0il Conservation Division

Purchaser: = Amoco Gas Company
P. 0. Box 3092
Houston, TX 77253

Working Interest Owners: See Attached Sheet

Signature:

Typed name: _Stephen D. Ring

Capacity: Attorney .
(Acting for Amoco Production

| ' Company)

SDR/mgb
011084
DATAS863



WORKING INTEREST OWNERS

Union Texas Petroleum Company
P. 0. Box 2120
Houston, TX 77252
Attn: James Ulbricht
Natural Gas Operations

Klinger, Maryan
242 E. Downs
Stockton, CA 95204

American Petrofina Co. of Texas
Attn: Manager of Outside Operations
P. 0. Box 2159

Dallas, TX 75221

Lear Petroleum Company
950 One Energy Square
4925 Greenville Ave.
Dallas, TX 75206

Mesa Pertroleum Company
1660 Lincoln Street
Denver, Co 80203

Texaco, Inc.

P. 0. Box 2100
Denver, CO 80201
Attn: Karen Boesel

Wood 0il Company
320 South Boston, Suite 850
Tulsa, 0K 74103

Kalvestrand, Patricia.
115 Conifer Lane -
Walnut Creek, CA 94598

Hodges, L. B.
P. 0. Box 489
Roswell, NM 88201

Peggo A. C.
P. 0. Box 66067
Chicago, IL 60666

Huve, Nichole, Trust

The First National Bank Trustee
Trust Department '
pP. 0. Box 1331

Amarillo, TX 79180

Arco 0il and Gas Company

P. 0. Box 2819

Dallas, TX 75221

Attn: James W. Ciarroccki--22-094DA8

Southland Royalty Company
1000 Ft. Worth Club Tower
Fort Worth, TX 76102
Attn: Janet Wilkinson

Sun Exploration and Production Company
ATTN: Regulations/Marketing

- P. 0. Box 2880

Dallas, TX 75221-2880

Getty 0il Company

P. 0. Box 1404

Houston, TX 77001

Attn: Natural Gas Sales and Purchasing

Featherstone Farms, LTD
A LTD Partnership

1717 West Second Street
Roswell, NM 88201

Texon Energy Corp.
A/M A. W. Dugan
1212 Main St., Suite 1400

_Houston, X 77002

National Orilling Co., Inc.
4810 North Kenneth, Ave.
Chicago, IL 60630

Rydin, E. I.
P. 0. Box 66067 .
Chicago, IL 60666

PURCHASER FROM A WORKING INTEREST OTHER THAN AMOCO:

Northwest Pipeline Corp.
P. 0. Box 1526
Salt Lake City, UT 84110
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UNIT
DEPARTMENT OF THE INTERIOR

J STATES

GeEOLOGICAL SURVEY

SUBMIT iN DUPLICAT

(Spootherin

reverse side)

sivuctions on | =7 iSE m:su:m_rxos ASD SERIAL NO.

SF-080723

Form:

approved.

Budget Sureau Mo, l--RJaS S.

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

la. 'I'YPL oFf WELL: vit
wWELL
| TYPE OF COMPLETION:
T New | WORX DEEP-
WELL ovra BN

SAS .

WELL par D Other
D PLCG " DIFP.

BACK LESVR. Other

6. 15" INOIAN, ALLUTTLE OR TRIBS NAME

Gallegos

7. UNIT AGHEEMENT NAME

Canyoannif

2. NAMYE OF GPIRATOR

Amoco Production Company

&, FARM yRt LEAZE NaMB

9. “’ZLL \0.

3. ANDRESS OF OFPZRATOR

501 Airport Drlve, Farmlanon, NM 8740!

zssé

4. LOCATION 07 WELL (Report location clearly crd in accordance with any State requirements)®

At surface

10. rl:_l.n AND POOL, OR WILDCAT

Basin Dakota

11. steC., T, R, M., OR BLOCK AND SURVEY
1700' FNL x 855 FEL ; 0a ARCA
At top prod. laterval reported below S . SE/ 4 NF/ 4
. ame ' Sec+|on 20 T29N Rl2w
At total depth .
! Same 14. PERMIT NO. DATE 1SSUED 12. coum'! on 13. STATE
- . . PARISH. . N
. _ San Juan “NM
13. DATE SPUDDED 18. DATE T.0. REACHED | 17. DATE COMDL. (Ready 8o prod.) | 18, prLEvATIONS (D¥, RES, RT, GR, ETC.)® .| 19. ELEV. CASINGHEZAD
f1-12-81 |  11-24-8} 12-4-81 -5610" GL e
20. TOTAL DZPTH, MND & TVD | 21. PLUQ, BACK T.D., ND & TVD 22, IF MULTI® L.S COMPL,, 22. Li:f:‘;lﬂ' ROTARY TOOLS CASLE TJ0OLS
' HOW MANTY c - . :
6260 6213 — | _.0<Tp | .
24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (3D AND TVD)* . 33, WAS DIRECTIANAL
. SUQVEY MADS
6054-6068', 6130-6172', Basin Dakota ’ : No
25. TI'E ELECTRIC AND OTHER LOGS RUN 27./Was WELL COALD I
Dual Induction - GR, SP CNL-FDL~-GR-cal iper - - No
28, CASING RECORD (Report all strings sct in well) . ) - o
CASINO sS128 WEIGRT, L8./FT.. DEPTM SET (MD) KOLE SIZE CEMENTING XECORD AMOV'ST PULLED .
8-5/8" 244 29" 12-1/4" .315 sx . ” -
4-1/2" 10.5¢ 6260" 7-1/8" 1460 sx
29. LINER RECORD 30. TUBING RECORD. =
size TOP (MD) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) 374 DEPTH BET (D) - PACKER SBET (3D)
2-3/8" 6183" '

31. PEARFORATION RECORD (Interval, ¢

6054-6068"', 6130-6172'

e and number)

32.

ACID, SIZOT. FRACTURE, CEMENT SQUEEZE, ETC.

with 2 SPF, A total

DEPTIH INTERVAL (MD)

AMOUNT AND KIND OF MATZRIAL TSED

f-112 .38" holes- - - 6054-6172" 103,000 qgallons of frac
' fluid and 107,000 Ibs of 20~ -
40 sand. '
az.. . PRODUCTION . .
DATS YIRET PRODUCTION PRODUCTION METKOD (I‘towmg, gas iif:, pumping—size and t./pc of puinp) Wn;'l. lsg'A;rus (Produciag or
o - e . | shut-in .
Flowing . - Shut-1in
DATZ OF TEST HOURY TESTED CHOKE 81Z% . | PROD'N, FOR 0tL—B8L. GAS—MCF. WATER——BOL. CAS-OIL RATIO
) TEST PERIOD . : B - :
12-18-8I 3 hours .75" — ' I 244 | :
FLOW, TUDING rRZSS. | CASING PRESSURE | CALCULATED . OfL.—BEL. GAS—MCF. WATCR—BBL. OlIL GRAVITY-API (CORR.)
. . 24-00UR RATE s : . S
i55 psig 625 psig " —- I ' - 1950 |

34. DISPOSITION OF GAS (So!d, used for fuel, vented, ete.)

TJo be sold

TEST WITNEIIXD

8t

33. LIST OF ATTACHMENTS

38 I hereby certity that lhe foregolag and attached information la conplete and cocrect a3j determlned from all avgl'uble records

SIGNED

TITLE

DIST Adm

Suovr

DATE

*(See Instructions and Spaces for Additioncl Date on Reversz Sida2)



INSTRUCTIONS | |
. Ce

Genzral: This form is designed for bubmlttim, a complete uud correct well completlou report und log on all types of lands aud lcasea to either a Federal agency or a Smt.e agencey,
or both, pursuant to applicable ¥ederal and/or State laws and regulations. - Any pecessary specinl fnstroetlons concerning the use of this form and the nuwmber of copies tu Le
sulnnitted, particularly with regard to loeal, area, or regional procedures and practices, efther are shown below or will be Issued by, or may be obtatned from, the locnl Federal
and/or Stato ofhee.  Sce instrucilons on ltuns 20l 2! aud 33, below regarding separate reports for weparute completions.

10 noL filed prior to the time Lthls sumwmary record llbubmut(-d coplm of all corrently availuble logs (drillers, geologists, snmple und core analyals, ull types clectrie, u.c ), forma-
tien and pressure tests, nud divectionnl surveys, should be nttnched Lereto, to the extent required by uppllclblo Federal and/or State laws and ru;nlutlons. Al attnchwments
shiculd be Huted onthis form, Hea item 33,

1tem 4: If there are no npp'unble Stute neqmrcnu.nu lccutxum on lcdcrul or Indian laud should be deseribed In accorduance with Federal requlreinents. Consull Jocal State
or T'ederel office for spocific instruetions.

Iter 18: Iudicnte which clevation is used asg re[erente (where not othuwiue shown) for dopth measurements given in other spaces on this form and in any atlachments.

tizms 22 and 24: 1f this well is completed for separate produoction frow more than one interval zone (multiple completion), 8o state 1n ftepr 22, vud In item 24 show tbe preducing
tarerval, or intercals, top(s), bottown (s) and name(s) (If any) for ouly the tnterval reported in itera 33, Submit a sepnrnte leporl: (page) on this form, adequntely identiiied,
tor c'x(h additional interval to be separately produced, nhowwg the additional data pertincut to such interval. .

Item 29: “Sucks Cement": Attached supplementu! records for this well should show the details of any multiplo stage cementmg and the locatlon of the ccmcntiug tool.

item 33. Submit a separate completion report on this form tor cach interval to be sep.\muzl) produucd

(Sco Instruction for items 22 and 24 above.)

37. hUM)l.-U(Y OF POKOUS ZONES: ’ . A
SHOW ALL IMPORTANT ZONKE OF FOROSITY AND co'e'n:un 'tui.nr.ov' conkD lumuum Ahb ALY Dnlu.-s'uu TERTY, INCLUDING || 38. GEOLOGIC MARKERS
DEPYIM INTERVAL THSTED, CUBMION USKLD, TIME TOOL OPNN, H‘LO\VIL“ AND 8IUT-IN IRESBUHLB, AND LECOVEHIES -
FORMATION TOP uorTrToM | | ‘DI:B_L‘I!IPTIO_“. CONTENTS, EIC. TOP
' i i b : amm . MEAS. DEPTH  |THUE VERT.DEPTH
Ojo Alamo Not on log 330 :
Kirtland 330 1000 : . , : é
Fruitiand 1000 1538 : é o
Pictured CITffs 1538 1570 P ! '
Lewis Shalc 1570 1618 ; ‘
Ciiffhouse 3086 3252 o S ; e
Mene fee 3232 5914 ‘ : \ oo
Point Lookout | 3914 4284 '
Mancos 4284 5195 5 i
Gallup 5195 5756
Greenhorn 15948 6010 ; .
Graneros Dakota 6055 6128 .
Main Dakota 6128 Not on log :
B 1
! !

v, COVERNNENT n-nun’f ofricE”  043~—10—53528p~1

871-232



’ SL“;L' OF NN MEXICD ’ 1. O, UOX 2uds . fare £-107
Umnb(uanmﬂhau;msnuuAuu‘  ”,AN17,Hu.NLJupAux|co B7501 kestscd tu-1-7¢
All distentes must |4"u~ln the cuier Lowerdertee ¢l the Sectirm
Cyenrator ’ . ‘ ‘Leuse Well MNo.
AM)CO PRODUCTION COMPANY GALLZIGOS CANYON UNIT - 263-E
Uan Letter Section Townshlp Range County
Y 20 29N 24 San Juan '
Actyal Foataqe Location ol Well: : :
1700 ' {eet from the North line and 855 !eel.(rom the East line
Ciound Lpvel clev. Producing Formation Pool - Dedicated Acteaqe: -
5610 Dakota - Basin Dakota : : : 320 Acres

1. Ouliinc the acreage dedicated to the subject well by colored pencil or hachure marks on the plat belo;v,

(&4

If more than one lease is dedlculcd to the well, outline each and identify the ownership thereof (both as to workmg
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
deted by communitization, unitization, force-pooling. etc? '

X] Yes [] No If answer is *‘yes’ type of consolidation Unitization (Gallegos Canyon Un_i’t)

If answer is “‘no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by comiunitization, unitization,
forced-pooling, or otherwnse)or until a non-standard unit, eliminating such-interesis, has been approved by the Commis-
sion. :

-CERTIFICATION

I hereby certifly thot the informotion con-
tained herein Is true and complete to the

best of my hnowledge ond belief.

B.5.

None
‘B. E. FACKRELL
Position
DISTRICT ENGINEER
Company
AMOCO PRODUCTION COMPANY
Date

JANUARY 22, 1980

Sec.

I hereby certify that the well locdtion -
Amoco operatgs Gallegos

Canyon Unit with a 51.7%
working interest.

shown on this plot was plotted from lield
notes of octual surveys mode by me or
under my supervision, and thot the some
Is teve ond corrcct to the best of my
Lnowledse ond beliel.

Date Surveyed .

Januax

T

e

&
. . : — Centill D
t,-r-_aa-u{ ] -~ {m(l":____lu.-«-?_ ____l--r' ____rs\a-\a—dx'— E -y .I'.J"T:.I er ‘\ \

Q2 3132 8130 90 1320 1330 tosn 2219 29143 2009 1920 1000 82Q Q 395




NEW MEXICO OIL CONSERVATION DIVISION . :
P. O. BOX 2088 ADMINISTRATIVE ORDER

SANTA FE, NEW MEXICO 87501 NCPA- 9(5,

EXEMPTION FROM THE NATURAL GAS PRICING ACT
- PURSUANT TO SECTION 62-7-5, NMSA 1978, AND
DIVISION ORDER NO. R-5436

ooy war f s A0 e, RIN ro. A W Ty S o :

THE DIRECTOR OF THE DIVISION FINDS:

(1) Thac Section 5 of the Natural Gas Pricing Act (being Secs. 62-7=1 to 62-7-10, NMSA 1978) provides that the Nacural
Gas Pricing Act shall not apply to the production and sale of natural gas in intrastate commerce from a well che drilling
of or first intrastate sale of which commenced on or after January 1, 1975, provided however, that the Act shall apply
to such a well if it is drilled within an established proration unit which was producing or capable of producing

aatural gas prior to January L, 1975, from the same reservoir:unleas the Oil Conservation Division exempts such well
upon a finding chat such new vell was justified for reasons other than avoiding the application fo the Natural Gaa
Pricing Ace. :

(2) That by Order No. R~5436, dated June 8, 1977, the Division established an administrative procedure vhereby the
Director of the Division is empovered to act for the Division and exempt gas wells from the provisions of Section 5 of
the Natural Gas Pricing Act provided said wells were drilled on or after January l, 1975, within established proration
units vhich were producing or capable of producing natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exempticn, under said Order No. R~5436, a gas well must be classified either as a replacement
wall or as an infill well.

(4) That pursuant to Order No. R-5436, the Director of the Divisien ray find that a replacement well is just.ified for
mascns other than avoiding whe pricing provisions of the Natural Gas Pricing ACt upon a showlng by the operator thae:

{(a) The well was necessary to replace a well lost due to economically irreparable down-hole mechanical failure
or formation damage; or that

(b) the well was necessary to replace a well producing at non-comercial rates; or that
(¢} the drilling of the well camenced prior to Jamary 18, 1977. )

(5) That pursuant to Order No. R~3436, the Director of the Division may find that an infill well is justified for reasons
other than avoiding the pricing provisions of the Natural Gas Pricing Act upan a showing by the cperamor thac:
(a) the well was drilled in a oool where the Division, after notice and hearing, has issued an order finding
that infill drilling in such pool will increase the recoverable reserves urcer the various proration units
in such pool, will result in mare erficient use of reservoir energy, and will terd to ensure greater ultimate
remvuyaﬁgasfm:ﬁepml;m:nat )
() the well is necessary to protect the proration unit from uncarpensated drainage or to protect correlative
rights; or that . ) )
(6} the drilling of the well commenced pricr to Janwary 18, 1977.

(6) That the applicant herein C{ has requested exemption from the provisiona of the
Natural Cas Pricing Act pursuant to Sectiom 62~7-5, NMSA 1978, and Division Order No. R-5436 for the above-named well,

(7) That all the requirements of said Order No. #~5436 have been camplied with, and that said well is justified for
examption from the provisions of the Namiral Gas Pricing Act inasmuch as said well was not drilled far the purpose of
avaiding the application of said act, but was in fact:
() A Replacament Well :
( ) necessary to replace a well lost due to economically irreparable down-hole mechanical failure or
" formation damage. .
( ) necessary td reolace a well sroducing at non-camercial rates.
{ ) awell the drilling of which commenced prior to Jamary 18, 1977.
(X 2 mnfill vell
()6 drilled in a pool where the Divisicn, after notice and hearing, has issued an order finding that infill
drilling in such pool will increase the recgverable reserves urder the various proraticn units in the pool,
will result in more efficient use of reservoir energy, and un‘.l];:nd to ensure greacer ultimate recovery’
o X > >
of gas from the pool, sagpoolbe.n.ngthe a5/ né 5 Pool
ard the arder being Division Order No. R~ /¢ 70..(/ .
( ) necessary o protect the proration wnit trom uncommensated drainage or to protect correlative rights.
() a well the drilling of which commenced prior to January 18, 1977,
IT IS THEREFORE ORDERED: .

(1) That the above-named veld is hereby exempted fr tion 5 9f tia Natural Gas Pricjng Act (Secs. 62-7-1 to
62-7-10, wusa 1978), e Vig e < &b& pj/" o /fe

(2) ‘Ihag jurisdiction of this cause is hereby retained, and that this exdfption is subject to rescission upon failure to .
carply with the provisians of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause showm.

DONE at Santa Fe, New Mexico on this day of , 19

DR, Dircctor



