
ntw ntAXUU UU, CONSERVATION DIVISION 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 8750T

m-
administrative order

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND

.-•.-vr

ICPTTOJi UNIT

. ‘ tug Ptmcron Of THE OTVT3ICT FINDS

(X) that Section 1 of tha Natural
Csa Pricicg Act mall hoc apply to the production aad aalo of natural gas in intrastate conacres frea a well the drilling : 
of or firse intraacaee tale of vnich commenced on or after January 1, 1973, provided however, that the Act shall apply .>J7'7^i7.\ 
to such a well if it is drilled within an established proracion unit which was producing or capable of producing 
nacaral gaa prior to January l, 1973, froa the sane rsservoir uoleaa the Oil Conservation Division esanpts such well 

' upon a finding chat such new well was * justified for reasons ochar than avoiding .the application fo Che Hacnrnl Caa 777'li
■ Pricing Act. ...... -r-,

.. ■■■ . • -i- ‘ '.-yV -VMSfe

■ (2) Oat by Order Ho. 9-5436, dated June 8, 19T7, tfan Dlvision eatabliahed an adainiacrsciva 
Director of the 3 Ins ion is nnpnvertd eo act for tha Division aad escape gaa wells froa Che previa 
the natural Caa Pricing Act provided said wells were drilled oe or after January 1, 1973, within 
wits which wars producing or capable of producing natural gaa fron the sane reservoir prior to

(3) that to qualify far socii txtapaca, ixrier said Order No. Jt-5436, a gaa well mxrc be classifiad
:mLL at an an infill wall. ... ,w.-Vy--7 -A'.*

(4) that pursuant to Order Mo. R-5436. tha Director of tha Division ary find that a reolacpnent wall ia jnscifiad
amri other than avoiding the pricing provxaxcza o£ tha Natural Gaa Pricing Aect^cn a snoring by thaaperamr dints 3Sg&&&hzx.-
,7... (a) 1ha well was necessary to replace a wll lose ana ts ems mirally irreparable down-hole merhanical failnm 

’• ' .or ftrawim damage; or that
; (b) tha well was nwrr-waiy to replace a wall pirrinr-rng at aar 

■‘7 (d the drilling of tha well criinmi wl prior to January IS, 1977.

(S) That pursuant to Order No. lt-5436, the Director <£- the Division any find that an infill wall is justified far : 
other than avoiding tha pricing provisims or the Natural Gaa Pricing Accigxn a showing by tha operator thac _

(a) tha well was drilled in a pool there tha Division, after notice and hearing, has issued an order finning ~
' that infill drilling in such pool will increase the recoverable reserves under the various proratann units — ^pf^! ^
..7: in such pool, will result in sore efficient use of imeimiu. mergy, and will tend to 

yrecovery at gas frm die pool; ol that
(b> the well is necessary to proeeet the pmraricn unit fast unempmsatsd drainage or to 

rights; or that *-. .7'

(a tha drilling of tha wall guiimuel J^aiary 18, »7T.; _ ^Zs, ,*f •: "r

ua of che■ (6) Due the applicant hnrniaAniOCb_Product^on^ConpanyjIM rapuaacad asaepcioe free tha 
Natural Caa Pricing Ace pursuant es faction 62-7-5, NMSA 1978, aad Diviaioa Order Me. R-5436 for eba abowv-uaaad well.

(7) That all the renuiremenrs of said Order No. fr5436 have been compiled with, and that said well is justified for 
swirprim fra the provisions of die Natural Gas Pricing Act inwiwi as said well was not drilled for the purpose of 
avoiding the giplicanm c£ said act, but uaa in facts

() A Replacement Well

( ) necessary eo replace a well lost due ta irreparable down-hole mectvuiirail failure or
forenoon damage.

( ) necessary to replace a well producing atnartonodal rates.
1) a well the drilling at fauch caaaenced prur to January 18, 1977.

An infill Well

..y-sV

--77

w
c) drilled in a pool where the Oivisicn. after notice and hearing, has issued an order finding thac infill 

drilling in sues pool will increase the recoverable reserves under the various proretiai units in die pool, 
will result in care efficient use at reservoir energy, and will tend to ensure greater ill tuna ts recovery 
of gas froa tha pool, said pool being the Basin Dakota Gas

and the order being Oivisicn Order No. R- 1670 V
( ) necessary to protect the pro rami irvic fron uncnreensacad drainage or to protect carrelatiim rights. 
( J a well the drilling of tduch umuanend prior eo January 18, 1977. 

rriSTOERErose ordered:

(l) That tha ibova-naaad wall la hereby aesupced true faction 3 of tha Natural Caa Pricing Act (Saca. 42-7-1 ca
42-7-10, nnsa 1978). Retroactive to the date of first sale
U> Due jurisdiction of dus cause is hereby retained, and that this exaroticn Is subject to rescission upen A.ii..— to 
oaply with the provisions of Rule 6(d) or Rule 7(c) of Oivisicn Order No. ft-3436 or for other good causa arown.

DCNE at Santa Fe. New Menas an thu 24 day of

R. LSTAME’PS, Director



NEW MEXICO OIL CONSERVATION DIVISION 
P. 0. BOX 2088 

SANTA FE, NEW MEXICO 87501

EXEMPTION FROM THE NATURAL GAS PRICING ACT 
PURSUANT TO SECTION 62-7-5, NMSA 1978, AND 

DIVISION ORDER NO. R-5436

ADMINISTRATIVE ORDER

(1) Thae Section 5 of ehe Natural Cas Pricing Act (being Seca. 62-7-1 eo 62-7-10, NMSA 1978) provides chat Che Natural 

Gaa Pricing Act shall not apply to the production and sale of natural gas in incrascace commerce from a veil che drilling 

at or first incrascace sale of vhich commenced on or after January 1, 1975, provided however, chat Che Act shall apply 
to such a veil if ic is drilled within an established proracion unit vhich vas producing or capable of producing 
natural gas prior co January 1, 1975, from ehe same reservoir unless the Oil Conservation Division exempts such veil 
upon a finding chat such new veil vas justified for reasons other than avoiding che application fo che Natural Gaa 

Pricing Act.

(2) That by Order No. R-5436, dated June 8, 1977, the Division established an administrative procedure whereby the 
Director of the Division is empowered co act for the Division and exempt gas veils from che provisions of Section 5 of 

ehe Maeural Cas Pricing Act provided said veils were drilled on or after January 1, 1975, within established proration 
isica vhich vere producing or capable of producing nacural gas from che same reservoir prior eo January 1, 1975.

(3) That to qualify for such exemption, under said Order No. R-5436, a gas well oust be classified either as a replacement 

well or as an infill well.

(4) Slat pursuant to Order No. R-5436, the Director of the Division nay find that, a replacement well is justified for 

aaaais other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a snowing by the operator that:

(a) The well was necessary to replace a well lest due to eccnanically irreparable down-hole mechanical failure 

or formation damage; or that

(b) the well was necessary to replace a well producing at mt-gjuaprrhal rates; or that

(c) the drilling of the well cannenoed prior to January 18, 1977.

(5) That pursuant to Order No. R-5436, the Director of the Division may find that an infill well is justified for reasons 

other than avoiding the pricing provisions of the Natural Gas Pricing Act upen a showing by the operator that:

(a) the well was drilled in a pool where the Division, after notice and hearing, has issued an order finding 

that infill drilling in such pool will increase the recoverable reserves under the various proracion units
in such pool, will result in more efficient use of reservoir energy, and will tend to sisure greater ultimate 

recovery of gas froa the pool; oi that

(b) the well is necessary to protect the prnraticn unit fra uncarpaisated drainage or to protect correlative 

rights; or that

(c) the drilling of the well

(6) That the applicant herein

Natural Caa Pricing Act pursuant 'to Section 62-7-5, NMSA 1978, and Division Order No

prioryto January 18, 1977.
' 4— has requested exemption from the provisions of the

R-5436 for che above-named veil.

(7) That all the requirements of said Order No. R-5436 have been cam lied with, and that said well is justified far 
exemption fran the provisions of the Natural Gas Pricing tec inasmuch as said well was not drilled for the purpose of 
avoiding the application of said act, but was m fact;

( ) A Reolacsmgit Well

¥

( ) necessary to replace a well lost due bo ecaxxdcally irreparable down-hole methanical failure or 
fasnation damage.

( ) necessary to replace a well producing at non-oaimercial rates.
( ) a wU the drilling of which commenced prior bo January 18, 1977.

An Infill Well

Of drilled in a pool where the Division, after notice and hearing, has issued an order finding that infill 
/ drilling in such pool will increase che recoverable reserves under the various proratian units in the pool, 

will result in mare efficient use of reservoir energy, and will tend to ensure greater ultimate recovery
of gas fra the pool, said pool being the ftAS/Cj -yQ; 3_________________ Pool

and the order being Division Order No. R- /67Q ^
( ) necessary bo protect the proratian unit from uncompensated drainage or to protect correlative rights.

( ) a well the drilling of which carmaiced prior to January 18, 1977.

IT IS THEREFORE ORDERED:

(1) That the above-named vejft ia hereby exempted from JSection,5 of Che Naeural^Gas Pricing Act (Seca. 62-7-1 to
62-7-10, NMSA 1978). W W /WjtX /£_

(2) That jurisdiction of this cause is hereby retained, and that this eRsipticn is subject to rescission upon failure to 

comply with the provisions of Rule 6(d) or Rule 7(c) of Division Order No. R-5436 or for other good cause stoun.

DONE at Santa Fe, New Mexico an this day of , 19______ .

JOG D< lUU’tLf, Director



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION

AMOCO PRODUCTION COMPANY'S ) 
APPLICATION TO HAVE THE ) 
FOLLOWING WELL EXEMPTED ) 
FROM THE NEW MEXICO NATURAL ) 
GAS PRICING ACT: WELL )
NAME: Gallegos Canvon Unit Com #94E ) 
(THE EXEMPTION SOUGHT IS: ) 
□ PROSPECTIVE ) 
:« RETROACTIVE) )

Docket No.

I‘£B 2 9 1984

APPLICATION FOR EXEMPTION

•h-kui/LD

i
I. Introduction

In this application, Amoco Production Company ("Amoco") 
is requesting that the captioned well be exempted from the 
New Mexico Natural Gas Pricing Act ("the Act"), Sections 62-7-1 
to 62-7-10, NMSA 1978. The application is made pursuant to 
Section 62-7-5 of that Act, and to the Oil Conservation 
Commission's Order No. R-5436.

II. Facts

1. Amoco is the operator of the captioned well.

2. The captioned well is an infill well, being the 
second well to be drilled on a proration unit comprising the

N/2______ _ of Section 23 , Township 29N ,
Jlange 13W , m San .Tuan County, New Mexico. That proration 
unit and the location of the captioned well thereon is shown on 
the Form C-102 Plat attached hereto as Exhibit "A," submitted 
pursuant to Rule 5 of Order R-5436.

3. The first well to be drilled on the proration unit 
described in Paragraph 2 was the Gallegos Cap von Unit Com #94 
well (the "First Well"); that well was producing or capable 
of producing natural gas prior to January 1, 1975.

4. The drilling of the captioned well was commenced
on 4/g/ftn______; that well is completed for production in
the Rag in Dakota_______  Pool, as is indicated by the
completion report attached hereto as Exhibit "B."



5. Pursuant to Rule 7(a) of Order R-5436, Amoco states 
that the drilling of, the captioned well as an infill well in 
the Pool named in Paragraph 4 was permitted by Order No. R-1670-V 
of the Oil Conservation Commission (or of the Division). That 
infill order contains findings of the sort called for by 
Rule 7(a).

Ill. Certification

Pursuant to Rule 7(c) of Order R-5436 the undersigned, 
speaking on behalf of Amoco, certifies that the ability of 
the First Well to produce into the pipeline has not been and 
will not be restricted by Amoco in any manner for the purpose 
of avoiding the application of the Act to sales of natural 
gas from that well.

IV. Request

Amoco requests the Division to enter an order (i) finding 
that the captioned well was justified for reasons other than 
avoiding the application of the Act and (ii) exempting that 
well from the Act. Amoco further requests that the exemption 
have effect prospectively or retroactively, as is indicated 
immediately below:

□ prospectively, from the date this application is 
received by the Division;

« retroactively, from the date of first production 
of natural gas from the captioned well up to and 
including the day before the date this application 
is received by the Division.

V. Conclusion

By its submission of this application Amoco in no way 
surrenders its right to argue (i) that promulgation of the 
infill order cited above in Paragraph II.5 was sufficient, 
under Section 62-7-5 of the Act, to exempt the captioned well 
from the Act; or (ii) that the Division's determination that 
the captioned well qualifies as a New Onshore Production Well 
under Section 103 of the Natural Gas Policy Act of 1978 (if, 
in fact, such a determination has been made) was sufficient,

2



under Section 62-7-5 of the Act, to exempt that well from the 
Act; or (iii) that Order R-5436 is unenforceable.

Date

Respectfully submitted, 
AMOCO PRODUCT LQN^OOMPANY

Typed name

Title Regional Gas Sales Manager

3



CERTIFICATE OF MAILING

I certify that on the dav , 19#/ a

copy of the foregoing Application for Exempt! ory was mailed 

to the following persons at the indicated addresses:

District Office
Oil Conservation Division

Purchaser: Amoco Gas Company
P. 0. Box 3092 
Houston, TX 77253

Working Interest Owners: See Attached Sheet

Signature:
ityhiv L.

Typed name: Stephen D. Ring

Capacity: Attorney______ r_
(Acting for Amoco Production 
Company)

SDR/mgb
011084

DATA863

4



WORKING INTEREST OWNERS

Union Texas Petroleum Company 
P. 0. Box 2120 
Houston, TX 77252 
Attn: James Ulbricfft

Natural Gas Operations

Klinger, Maryan 
242 E. Downs 
Stockton, CA 95204

American Petrofina Co. of Texas 
Attn: Manager of Outside Operations 
P. 0. Box 2159 
Dallas, TX 75221

Lear Petroleum Company 
950 One Energy Square 
4925 Greenville Ave.
Dallas, TX 75206

Mesa Pertroleum Company 
1660 Lincoln Street 
Denver, Co 80203

Texaco, Inc.
P. 0. Box 2100 
Denver, CO 80201 
Attn: Karen Boesel

Wood Oil Company
320 South Boston, Suite 850
Tulsa, OK 74103

Kalvestrand, Patricia 
115 Conifer Lane 
Walnut Creek, CA 94598

Hodges, L. B.
P. 0. Box 489 
Roswell, NM 88201

Huve, Nichole, Trust
The First National Bank Trustee
Trust Department
P. 0. Box 1331
Amarillo, TX 79180

Arco Oil and Gas Company 
P. 0. Box 2819 
Dallas, TX 75221
Attn: James W. Ciarroccki—22-094DAB

Southland Royalty Company 
1000 Ft. Worth Club Tower 
Fort Worth, TX 76102 
Attn: Janet Wilkinson

Sun Exploration and Production Company 
ATTN: Regulations/Marketing 
P. 0. Box 2880 
Dallas, TX 75221-2880

Getty Oil Company 
P. 0. Box 1404 
Houston, TX 77001
Attn: Natural Gas Sales and Purchasing

Featherstone Farms, LTD 
A LTD Partnership 
1717 West Second Street 
Roswell, NM 88201

Texon Energy Corp.
A/W A. W. Dugan
1212 Main St., Suite 1400
Houston, TX 77002

National Drilling Co., Inc.
4810 North Kenneth, Ave.
Chicago, IL 60630

Pegg, A. C. Rydin, E. I.
P. 0. Box 66067 P. 0. Box 66067
Chicago, IL 60666 Chicago, IL 60666

PURCHASER FROM A WORKING INTEREST OTHER THAN AMOCO:

Northwest Pipeline Corp.
P. 0. Box 1526
Salt Lake City, UT 84110
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IMUCATK KOiJMATHVN TOI*S IN CONI OHMANCI! WITH (.1 OCi:AI’IIK'AI. SECTION OK STATE

T.

T.

II.

T.

T.

•r.

T.

T.

T.

T.

T.

T.

T.

T.

T

No.

No.

No.

Atiliy 

S..U _ 

Stitt _ 

V ill OS

7 !\ iVi1::;_____

Queen _____

CrtivWur,: — 
Sim An.Ires . 
Glriet.i —_

Pti.ld.'v'k ____

HI • iv-'bry —

Tab’.;_______

DrinVi.el __

Abo_______

Vi'olic.'ir.tp . 

Perm_____

SaiiUiotisIcrn Nov Mexico

_____________ T.

________  T.

_____________ T.

____________ T.

_______ __ T.

Nnrllm ostem New Mexico

lisco (itouph C) .

1, from.

2, from..

3, from..

T.

T
T.

T.

T.

T.

T.

T.

T.

Ciiiivon T OftA Al.nt’O ?'?'?'? T. Penn. •■[$”

T. K irila:*!• !’r»si;! a:i»! . 4 1 25 T Penn. "C”

T 4991 r P..„n "ri"

\l.s< t.
0137

T. I.ended!.-

T Menefee
5383

T M:«i£ison

•r
6554

T

r M.wfi-;
5594

_ T.

T . Calhir. ?r'esent T

Mt'Ktu*
6998

T.

T
7105

T

T
,t Not on Legs

T

T Trtflil* it *r.

T r

none Spiincs---------------- T. Winpaie T.

T. Chinle ___

T Pemi.'.ri— 

T. Penn. ‘A”

..to..

OIL OR GAS SARDS CR ZONES
......................... .. No. 4, from.................. .

___to.................................................. No. 5, from.,

..._to.................................................. No. 6, from..

__ T.

— T.

— T.

..to..

..to..

,.to...

IMPORTANT WATER SANDS
Include data on rate of water inflow and elevation to which water role in hole.

No. 1, from........................................................................ to........................................................................ .feet.

No. 2, from................. ...................................:.......... .........to..................... ................................................. „feet.

No. 3. from.................. ...................................................... to.................................................... .....................feet.

No. 4, from.................j........... ...........................................to................ ........... .........................................._.fcet.

FORMATION RE CO RD (Att och odditiemo! sheets if necessory)

From To Thickness
in Feet

Formni ion
«

F rom !
i

2222 2463 246 Ojo Alamo
1 ;

41 25 4991 866 Kirtland-Fruitland i

4991 5253 262 Pictured Cli f f s !
5253 6137 334 Lev; i s i
6137 6333 246 Cl iff House I

1
6533 |6554 171 Menefee 1

6554 '6694 140 Point Lookout j
6694 6936 242 . Mancos 1
6956 6993 62 Greenhorn i
6993 7032 34 Graneros !

7032 7064 32 Graneros Dakota i

7064 Mot on Dakota 1

Log ?
!

i

To
Thickness 

in Feet
Formation
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All ft mui| U fii'in ilir tvur t>oi«i<1»ilri *t I lie Sif ll

forfi r- in?
fcr »11cd 10- I - It

Ct«crotor

" AMOCO PETROLEUM COMPANY
Lease COM

GALLEGOS CANYON UNIT
Well No.

9ll-E

Unit Letter

A

Section

23
Township

29N
Range

13W
County

San Juan
Actwol Footage Location ol Well:

lee* Irom the North line ' 790 feet ln>m EdSt I|ne

Ground' Lpvel tZIev. Producing Formotlon Pool Dedtcoted Acreage:
53'25 Dakota Basin Dakota 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one' lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc?

f)0t Yes □ No If answer is “yes.” type of consolidation Unitization (Gallegos Canyon Unit)____ .

If answer is “no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.)_____________________________________ ;______________________________________________________ _

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
i forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­

sion.

T

I
Fee

4-
i
I

I
i

O

Sec.

I
H— . - —

Amoco operates Gallegos 

51.7% working interest.

I

I

23

Canyon Unit with

“T

o aso seo so ii20 ieeo »©»o 2910 2s*o 2000 leoo 1000 poq

CERTIFICATION

/ hereby certify thot fhe Information con- 

toined herein Is true and complete to the 

best of my knowledge ond belief/

Name

B. E. FACKRELL

Position

DISTRICT ENGINEER

Company

AMOCO PRODUCTION COMPANY

Date

JANUARY 15, 1980

I hereby certify tfjot the welt location 

shown on this plot was plotted from 'field 

notes of octuol surveys mode by me or 

under my supervision, and thot the some 

is true ond correct to the best of my 

knowledge ond belief.

Date Surveyed

Ja n u


