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July 30, 1999

Chevron

Request for Exception to Rule 303-A
Downhole Commingling

Blinebry Gas Pool and A T —
Wantz-Abo Pool &b Midland, TX 79702

Mark No. 11 ( i

430’ FNL & 960° FEL, Unit Letter A, CCEEETw s

Section 3, T-22-S, R-37-E
Lea County, New Mexico

AUGZ"

[ I .
State of New Mexico {’__)f; u“""’é’ﬂlenosq agmm J«
Energy, Minerals & Natural Resources Dept. T
Oil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

Attention: Ms. Lori Wrotenbery — Director
Dear Ms. Wrotenbery:

Chevron U.S.A. Inc. respectfully requests administrative approval for an exception to
Rule 303-A to permit downhole commingling of the Blinebry and Wantz-Abo zones in
the Mark Well No.11.

Currently the Mark #11 is producing from the Blinebry. The Wantz-Abo zone is shut-in
and is isolated with a PKR (Fish). The proposed downhole commingling will allow
continued production of the Blinebry and Wantz-Abo zones to a lower economic limit,
thus increasing ultimate recovery.

Enclosed is the pertinent data supporting this application as outlined in Rule 303-A. A
copy of this administrative application is being provided to our offset operators via
Certified Mail. If you have any questions, or if you require further information, please
contact Craig Wright at (915) 687-7284.

Sincerely,

Crasy A (O

C.A. Wright
Petroleum Engineer
West Basin Asset Team

Attachments

cc: NMOCD - Hobbs, NM
R. Papasan
C.A. Wright
Central Files — Lease and Well Files

[T —




REQUEST FOR EXCEPTION TO RULE 303-A
Mark #11
Blinebry & Wantz-Abo Fields

: Operator

Chevron USA Prod. Co.
P.O.Box 1150
Midland, TX 79702

: Lease Name and Well Number

Mark #11

Unit Letter A, 430’ FNL & 960’ FEL
Section 3, T-22-S, R-37-E

Lea County, New Mexico

Blinebry and Wantz-Abo Pools

: Plats and Offset Operators

Attached

: C-116’s

1. Current Gas-Oil Ratio Test for Blinebry zone. (Attached).

2. Wantz-Abo was isolated with a PKR (Fish) in April, ’99; consequently, there is
not a current C-116 for the Wantz-Abo zone. Prior to being shut-in, the Wantz-
Abo was producing at an average rate of 9 bopd 60 mcfpd 15 bwpd.

(See Attached Production Plot).

: Production Decline Curves

Attached

¢+ Estimated Bottomhole Pressure

Current Original
Blinebry Oil & Gas 250 psi 1710 psi (Yr. 1958)
Wantz-Abo 230 psi 2719 psi (Yr. 1981)




G: Production Characteristics
Chevron currently surface commingles Blinebry & Wantz-Abo production at the

Mark lease without compatibility problems. Downhole commingling these same
produced fluids will not cause formation damage.

H: Value

Chevron receives the same price for product from these zones and value will not be
adversely affected.

I: Production Allocation

Pool BOPD MCFD BWPD Estimated Method
Blinebry Oil & Gas 1 85 1 Allocated production
Wantz-Abo 9 60 15 Allocated production
Total 10 145 16

Blinebry rates are averages from the last two months (Apr-May, *99) of allocated
production.

Wantz-Abo rates are averages from the last three months (Jan-Mar, ’99) of allocated
production prior to the zone being isolated with a PKR (Fish).

Allocated Percentages Oil % Gas % Water %
Blinebry Oil & Gas 10 - 59 6
Wantz-Abo 9 4 94
Total 100 100 100

J: Ownership
Ownership of all zones is common and correlative rights will not be compromised.
K: Offset Operator Notification

All offset operators have been notified by copy of this letter via certified mail.




Mark #11

Production Data

Blinebry Oil & Gas — Allocated Production

Date CDOIL CDGAS
Apr 99 1 69
May 99 0 101

Wantz/Abo - Allocated Production

Date CDOIL CDGAS
Jan 99 12 59
Feb 99 7 53
Mar 99 7 69

CDWAT
1
0

CDWAT
15
15
15
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Disarat | Sate of New Mexico Form C-1Q2
PO Box 1988, Hobbe. NM 5X241-1500 Eoergy, Yiserus & Nautirn Resowres Uepastment

Revisea Feoruary 10, 1994
Districe 0 lastrucuoas on back
PO Drawer OD. Astmsia. NM 821194719 OIL CONSERVATION DIVISION Submut ta Aopropnate Distiet Office
Disurics [0 PO Box 2088 State Leass - 4 Copies
1000 Rio Brasm Rd.. Azac. NM 57410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
Distriat IV

PO Box 2088. Sasta Fe. M §7504-2088 G AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

T AP Numbder ! Poot Code - ' Poot Name
20- 025 - 2605/ 06660 Bizwegky Or. i Bas
* Property Code ' Proparty Nams * Well Neoises
2678 /MARK. #/
. .'OGRID Ne. ‘ ! Operatar Namse * Elgvative
4323 CHEVRON  USA
~ C 1® Surface Location
UL or ios »0. Seczion Townaaip § Rasge Lot {dm Femt (rom the NoriuSenth fas Fom (rom the East/ Wen oo Conncy

A 3 | 2258 |37€ 430 Aoer# 960 £ast LEq

U Bottom Hole Locanon If Different From Surface
UL or ios an. Seczion | Towwsmip | Range Lot ida Fom from b Norih/South ine

Fom from e East/Wem inn Couney

" Dugies 1 Acres| ** Joins ov {afill | ** Consescation Cads | ** Order Ne, o
80 i
NO A: LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUDATED
OR A NON-STANDARD UNTT HAS BEEN APPROVED BY THE DIVISION

| 7 OPERATOR CERTIFICATION
1 harewy covayy v e informancn conmmmad Asres
[ rae ant compiess (@ e dest of my inowisige and belsey

(’M44LJH

; ' Seguansge

el‘&lq A L‘)”ft'-‘[_

‘r‘_ '

WSURVEYOR CERTIFICATION

1 Aevevy cevnsy inas ine wall locanam shown e s pias
wus plosed frore faid acses of ecaeni sarvese made by
e OF WREEP FIY IRSEFNNGR. and (Nt NG sEme 13 RS
and COVPECT 10 AR bETS Of WY bemay,

Dais of Survey

SM-S—IdNMW:

Note; Blinebry Gas Pool production from Mark Wells Nos. 7 & 11 is
simultaneously dedicated to said 80 acres.
(Reinstatement of Division Administrative Order NSP-1716-A (SD)(L))

1

. |

Cerutcaia tvumpes




N State of New Mexico

. Form C.102
PO Box 1988, Hobhe. NM IX241.1960 Eneryy. Miserem & Nanirss Resnurces Urpariment Revisea Fedruary 10, 1994
Disna O lastrucuons on back
PO Drawer OD. Arumia, XM $R2114TT9 OIL CONSERVATION DIVISION Submit ta Aopropriate Distnier Office
Diwtrias (X PO Box 2088 Sute Lease - 4 Copieg
1000 Rio Brazos Rd.. Anee. NM §7410 Sanwa Fe, NM 87504-2088 Fee Lease - 3 Copes
Disariet w

20 Box 1088, Saswa Fe. M $7504-2088 D AMENDED REPORT

-

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Numoer ' Poot Code - ' Poot Name

30-025- 2605/ 62700 (awrz - Ago

* Property Code * Propevey Name * Well Numaer
2678 /MArRK #/7

- OGRID Ne. ' Operwiar Name * Blevasina
4323 Crevron USA Twa

19 Surface Location
Uloriot as., | Sexxziea Towusaip | Rasge Lot ida Fox (rom tae NortsSaews Sas Fem frewm the Esst/Wen Gne Comazy

A 3 | 228 | 39 430 MNerTH 60 FnsT LEA
W Bortom Hole Locadon If Different From Surface

Lloritas. | Seee | Towssmup | Range Lot ida Foms (rom the Ner/Sous Gae Fomt (rom we EassWen Lao Conney
Y Duiez 1 Acrwst ** Joins oe iafill t'-c.mc.a- * Qraae Ne. o
a4 3

NO A.LOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSCILIDATED
OR A NON-ST ANDARD U‘ﬂT HAS BEEN APPROV'ED BY THE DIVISION

/" OPERATOR CERTIFICATION

N 1 harewo cerafy et ihe nlormanes conmmad Asram
Re ano compiaie 10 i baxs of my Mnawieipe ang bainey

ek A Lt
(chuq A Lt)nql\‘f

Princast Nome -

P&+ Enct.
o7-/2-99

i

Tiie

Deate

“SURVEYOR CERTIFICATION [

lmwmmdu—_u—--mn
gt planag from fdekd ame of acsuns savvees muse Py
ME O andidP ATP INSErRNal. atd Vg NP SERe 8 TOS

ANt COUVUTS Lo N0 PaUS OF ATy bansy,

Dus of Suevey .
Squanere sos Sesd of Profensaone) Susveyer:

1
H i| Corvisase Mamser




Offset Qperators:

Exxon Corp.
P.O. Box 2189
Houston, TX 77252-2189

J.H. Hendrix Corp-
P.O. Box 3040
Midland, TX 79702-3040

Marathon Oil Company
P.0. Box 552
Midland, TX 79702

Oxy USA Incorporated
P.0. Box 50250
Midland, TX 79710
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State of New Mexico ) Form C-107-A

DISTRICT! Energy. Minerals and Natural Resources Department New 3-12.96
gy OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 South First St.. Artesia, NM 88210-203% o i 2040 S. Pacheco ___ Administrative ___Hearing
outh First St.. Adexs. Santa Fe, New Mexico 87506-6429
DISTRICT Ull EXISTING WELLBORE
1000 o Bratos Ad Attec, NM 87410-1693 APPLICATION FOR DOWNHOLE COMMINGLING ves o
CHEVRON U.S.A. PRODUCTION INC P, 0. BOX 1150, MIDLAND, TX 79702
Operator Address N
MARK 11 A 3 228 37E LEA
Lease Well No. Unit Ltr. - Sec - Twp - Rge County
Spacing Unit Lesse Types: (chack 1 or more!}
OGRID NO. 4323 Property Code 26738 APl No. 30-025-26051 Federal ___ ., State ___, iandion Fee X
i itted | Upper Intermediate Lower
sTSSp‘gr'{"S'?'agl%%‘&:’&#:’&%'ﬁﬁm:" . o‘r,iee Zone Zone
Ak L RIS R o L : .
1. Pool Nama and BLINEBRY WANTZ-ARO
Pool Code 06660 é2700
. f "
2. To aaynge?:%ggm(gerforations) 5343'-5494" 6630'-7223"
. t producti
3 Ty(:oeilompézs;:cuon GAS OTIL
i
* M?gl‘:\g/ig:; o Aretionl Lift FLOW PLUNGER
5. Bottomhole Pressure a, |Current a. a.
Oil Zones - Artificiat Lift: 250 PSI 230 PSIT
0il - Flowin [Estimated Current
i:sG& Zl g'Measurad Current | p, (0rigined b. b.
®Estimated Or Measured Original | 1710 PST (YR 1958) 2719 PSI ( YR 1981)
6 Ol SRHtL oy 1250 34 @ 6Q°F
7. Producing or Shut-in? PRODUCING SHUT-IN (BELOW PKR)
Production Marginal? {yes or no) YES YES
* if Shut-In, give date and oil/gas/ Date: Date: Date: 02-24-99
water rates of last production Ratas: Rates: Rates:  7/54/15
Note: For new zones with no production history,
spplicant shail be required to sttach production
estimates and supporting data
T Praducing. give date andoil/gas/ :'“‘ 07/27/99 :"" ::::'
ar rates o ates: :
{within 60 days) e 0/75/0
. Fi All i olt: Gas: Qit: Gas: [s]'8 Gas: o
8 ”“F%"m'iﬁif".'&,’ o eagﬁaz':':%"e 10 % * 59 % % % 90 % 41 %

9. If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __ No
If not, have all working, overriding, and royaity interests been notified by certified mail? —_Yes " _No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes —_No
11. Will cross-flow occur?  ___Yes _X No  If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. ___ Yes __ No (If No, attach explanation)
12. Are all produced fiuids from all commingled zones compatible with each other? X Yes __ No
13. Will the value of production be decreased by commingling? - __Yes X No {If Yes, attach explanation)
14, If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Buteau of Land Management has been notified in writing of this application. __ Yes __ No
15. NMOCD Reference Cases for Rule 303{D} Exceptions: ORDER NO(S).

16. ATTACHMENTS:

* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. (If not availabie, attach explanation.)

* For zones with no production history, estimated production rates and supporting data.

* Data t> zumy e allocation method or formuta. .

* Notific2:: - =f all offset operators.

* Notifir- *# waorking, overriding, and royalty interests for uncommon interest cases.
- xtaments, data, or documents required to support commingling.

N

| hereby centify ths: .. - - ‘1 above is true and complete to the best of my knowledge and belief.

SIGNATURE (lj_‘rd\ A - ‘/\)N\L* TiTLe PETROLEUM ENGR. DATE 07/30/99
AN Q

TYPE OR PRINT NAME CRAIG A. WRIGHT TELEPHONE NO. ( 915 )} 687-7284




