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2040 S. Pacheco 

^ Santa Fe, New Mexico 87505-6429 
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Revised March 17.1999 

APPROVAL PROCESS: 

X Administrative Hearing 
EXISTING WELLBORE 

JLVES NO 

MEWBOURNE OIL COMPANY P.O. Box 7698 Tyler, Texas 75711 
Opcralor 

Chalk Blu f f 36 State 

Addicss 

M-36-T17S-R27E 
Lease 

OGRID NO. 14744 Properly Code. 

Unil Llr. • Sec • Twp • lige 

API NO. 30 -015 -27286 

Eddy 
County 

Spacing Una Lease Types: (check 1 or more) 

Federal Slate X 
(and/cx) F e e 

The fol lowinq facts aro submit ted in 
support of downhole comming l ing : 

1. Pool Name nnd 
Pool Code 

Upper 
Zone 

A t o k a - W i l d c a t 

Intermediate 
Zone 

Lower 
Zone 

I l l i n o i s Camp 
M o r r o w / N o r t h #78890 

2. Top and Bot lom o l ..... . . . . 
Pay Section (Perforations) " 

9 4 6 6 ' - 9 4 7 0 ' 
9 4 7 6 ' - 9 4 8 4 ' " ' '.V.- : . :- • •-:-->r- r . 

9 8 4 2 ' - 9856 ' 
9 8 6 4 ' - 9886 ' 

3.. Type of product ion 
(Oil or Gas) Gas Gas 

A. Method of Product ion 
(Flowing or Artificial Lill) A r t i f i c i a l L i f t A r t i f i c i a l L i f t 

5. Bottomhole Pressure 

Oil Zones • Artificial Li l l : 
Estimated Currenl 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated Or Measured Original 

(Current) 

,. Unknown 
a. 

3 ' 2 4 4 p s i g 
5. Bottomhole Pressure 

Oil Zones • Artificial Li l l : 
Estimated Currenl 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated Or Measured Original 

(Original) 

4165 p s i g ( e s t ) 

b. : • - : . . b. 

2823 p s i g 

6. Oil Gravity ( "API) or 
Gas BTU Content 1,085 BTU ( e s t ) 1,164 BTU 

7. Produc ing or Shul- ln? S h u t - i n P r o d u c i n g 

Product ion Marginal? (yes or no) 

• If Shut-In. give dale and oi l /gas/ 
water rates 61 last product ion 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

• If Producing, give dale andoi l /gas/ 
water rales dt recent test 

(within 60 days) 

Unknown Yes 
Product ion Marginal? (yes or no) 

• If Shut-In. give dale and oi l /gas/ 
water rates 61 last product ion 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

• If Producing, give dale andoi l /gas/ 
water rales dt recent test 

(within 60 days) 

Oate: 

Rales: 

Date: 

Rates: 

Date: 

Rales: 

Product ion Marginal? (yes or no) 

• If Shut-In. give dale and oi l /gas/ 
water rates 61 last product ion 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

• If Producing, give dale andoi l /gas/ 
water rales dt recent test 

(within 60 days) 

Dale: S e e 
R a , e s : A t t a c h m e n t 

Dale: 

Rales: 

Date: 8 / 1 1 / 9 9 
R*«: n o MCFPD 
0 BO. 0 BW 

8. Fixed Perccnlago Allocation 
Formula -% lor each zone 
(lolal of % s lo coual 100%) 

Oil: Cas: 

100 % 7 73 % 
Oil: Gas: 

% % 
Oil: Gas: 

0% 27 % 

ing rate projections or other required data. 

Yes 
Yes No 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method 
submit attachments with supporting data and/or explaining method and providing r ' ' — 

10. Are all working, overriding, and royalty interests identical in all commingled zones? X_ Yes No 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes No 
Have all offset operators been given written notice of llie proposed downhole commingling? Yes _ _ No N / A 

11. Will cross-flow occur? : x _ Yes No If yes, are fluids compatible, will the formations; not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. 2L_ Yes No (II No, attach explanation) •: 

12. Are all produced fluids from all commingled zones compatible with each other? 

13. Will the value of production be decreased by commingling? Yes x No 

_x Yes No 
(If Yes, attach explanation) 

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this applicatiorLX-Yes No 

ORDER NO(S). 15. NMOCD Reference Cases for Rule 303(D) Exceptions 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unil and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supportinq dala. 
* Data lo support allocation method or formula. 
* Notification list of all offset operators. 
* Notification lisl of working, overriding, and royalty interests for uncommon interest cases 
* Any additional statements, data, or documents requiredo support commingling. 

I hereby certify lhat 

SIGNATURE 

bove is true and complete to ihe best of my knowledge and belief. 

ft^*^^ TITLE Rng. Mgr DATE R/25/QQ 

TYPE OR PRINT NAME K.M. C a l v e r t TELEPHONE NC(. 903 ) 561-2900 
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RPI NO N/fl 

LOCflllON 

390 fH. AND 660 FSL 

SECT 36 IMP 17-S PCt V I 

OTHER SERVICES 

SOL-DSN-CP. 

FtPhUHEMI DATUM C. 1 . ELEV. 3635 

IOC HEnSUREO f m I 8 . OS IS Ft.ABOVE PEBH DATUM 

WILLING HEASU8E0 r m ttllY BUSHIMC 

ELEV : r . B 36S0 

O F. 3619 

C L 3S3S 

DAIE 03/03/93 03 /17 /93 
RUH NO ONE TWO 

DEPIM-DPIllEP 9289 10060 

OtPIMLOCCfS 10061 

BIN LOC I N l t t 9?;s IO0S9 
IOP LOG INIEP 2MB 9J I0 

CASIHC OPILl tR 9 6 « i 2600 7.00 • 9789 i • 
CASIHG-LOCGEP 2S38 HOI LOGGED 

811 SI7E «;s 6 00 

1YPE FLUID IM MOLE SOLI HUD SALt HUD 

OCXS i VISC. 1 2 : 33 3 4 : 32 I : 
CM i FLUID LOSS 10 0 ! NC 10 0 : 8 0 I i 

SOURCE OF SAHPLE CIRCULAIEO CIPCULMEO 

RM « HERS. UUP. 0 J l t 69 0.7« • 72 • f 

P I * • HEAS. 1 t "P o is • ;o 0.20 ' 7? • • 
PRC • HEAS. IEMP. o J9 • ;o 0.33 • 72 • • 
SOUPCE PHFIRHC HERS.!H[fiS Htn r j :Htns ! 
PH •RH! 0 1? • l?3 0 13 • I3S • • 
1IHE SIHCE CIPC 8 S HOURS 10 S HOURS 

IIHE ON BOIIOH 17:30 22:00 

m i . REC HHP U J IB H I3S • ! 0 

• 
• 

EOUIP i locmiOH 7670 iHOBBS S2SSVH0B8S i I 

PECOPOEO er « PAHSEV t DPW.E 

Hill (SX1 BT HR..5mo[RS ... HP. SANDERS 

'HALLIBURTON 
LOGGMGUfNKJt%,HC 

NEU. CHftU BLUFF -36- SIAK MO. I 

FiEii NBBTN lalNOlJ CAMP id$0N. 

COUNTY EDDY STATE MX 

ft H -> £ J u o u — 
U 3 L. 

PERMANENT DAfuT T 

SPECTRAL DENSITY 
DUAL SPACED 
NEUTRON LOG 

COMPANY MDOOURHE OIL COPPANY 

LOCATION 
990 FML HMO (£0 FSL 

SECT 36 

LOC WASUPCO FROM r 8. OS IS 
ORILLIHC MEASURED FPOH tELLT BUSHIMC 

THP 17-S K t 27-t 
ELEY 363S 
FT.ABOVE PERN DATUM 

PUN MO. 
OEPtH-DRILKR 
OEPIH-LOCttP 
B1H. LOC IHftT" 
IOP LOC INIEP 
CASING QPILtflT 
CA^lMC-LO(Xlir~ 
B l l SUE 
IVPE1 FLUID IN H0L( 
DE MS. I VlSC~ 
PH I FLUIO LOST" 
SOURCE Of SAHPtT 
RH t UBS. 1EW. 
PHF t HERS! TEMP" 
PMC * HERS. IEMP. 
SOUPXi PMFiPHC 
PH •Bill 
llMf SlNtT t l K . 

nm DEC IEHP 

TOUIP i LOCATION 

03/03/93 
Or? 
92«T~ 
927T" 
9242 
SURFACE 
9 62St 2666' 
2S98 
8.7S 
SIX. I HUfj 
9 2 i 3F 
10 0 i NC 
CIPCULA1ED 
0.21 « 69 
O.IB • 70 
0.79 • 70 
MEAS IHE AS. 
0 12 t |2J 
8.S HOURS 

TF30 
173 «B H 
7670 IH088S 
t . PAMSEV 

mm 

03/17/93 
TW 
I0O60 
10061 
10059 
9370 
7 00 • 9289 
HOI IQCCEO 
6 00 
SALI HUP 
9.4 I 32 
10 0 I 8.0 
CIPCaAIEO 
0 24 • 72 
0.20 • 72 
0.33 • 72 
UBS iHERS. 
0 13 t 135 
/ IS HOURS-

rrsr 
I3S t l b 
S2SssiHteu 

OBAtE 

12M 

DLL-NBn. 

ELEY.:i.B. XSl 
O.F. X * 
C L . 36? 
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Attachment 
Mewbourne Oil Company 

Chalk Bluff 36 State No. 1 (CB 36 #1) 
Unit M. Section 36, T-17S, R-27E 

Eddy County, New Mexico 

1. Production Estimates: 
300 MCF/D, no fluid. The Hondo Oil & Gas - Hondo Mann Fed No. 1 is the key Atoka 
formation evaluation standard in the area. (Location - Unit F, Sec 9, T-18-S, R-27-E, 
Eddy County). The Atoka interval at 9251' - 57' (See Exhibit I) is geologically correlative 
to the Atoka interval 9466' - 70' and 9476' - 84' in the CB 36 #1 (See Exhibit II). The 
attached decline curve of the Hondo Mann Fed No. 1 (Exhibit III) shows the well to be 
currently producing approximately 130 MCF/D with no fluid. Upon initial completion and 
after stabilization production averaged 300 MCF/D with little fluid. 

2. Allocation Formula: 
The Atoka formation in the CB 36 #1 is expected to perform in much the same way as 
the Hondo Mann Fed #1. The attached log sections from the two wells exhibit high 
similarity as to reservoir quality. Initial producing characteristics in the CB 36 #1 should 
also be similar to initial producing characteristics of the Hondo Mann Fed #1. 

1. Original C-102 dated 10/27/92. C-102 showing spacing units for Illinois Camp (Morrow, 
North) and Atoka (Wildcat). 

2. Production curve for CB 36#1 from initial delivery to date. 

3. Estimated production: See New Zone item 1. 

4. Allocation formula: See New Zone items 1 and 2. 

5. Offset operators - Not applicable. 

6. No uncommon interest. 

New Zone 

Gas: Atoka 
Morrow 

Condensate: Atoka 
Morrow 

73% 
27% 
100% 
0 

Attachments 



7. The Morrow formation as shown by the attached decline curve is approaching the 
economic limit to continue production. Both the Morrow and Atoka are and will be 
perforated inside a 4 V2" od liner. To perform conventional dual completion inside the 4 
V2" liner would be cost prohibitive as to the Morrow interval. Special clearance small 
diameter tubing would be required, whereas commingling with the existing equipment can 
be done economically. Both zones can then share in the operating expense to extend the 
economic limit to both zones thereby recovering additional gas that would not be 
otherwise recovered and preventing waste. 

C:\Office\wpwin\wpdocs\CAL VER,nCblu£t36.wpd 



Div-ua Of fct 
Suie Leuc - 4 copie i 
Fee Leue - 3 copier 

PISTRICT I 
P.O. Btu 1980. Hobbi, NM 
niTTTirrn 
P.O. Drawer DD. Aruuii, NM J82IO 

PTTTRirT m 
1000 Kio biuou tU.. Ante. NM 10410 

.•£>'. Minerals and Natural Resources Dcpunrrv. 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fc, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All DUlasrcoa mug I bo Irom tfw ooloc boundajloi ol t)*> taction 

MFWBOIJRJVE OIL COMPANY 

L e l i e 

CHALK RLUFF 36 STATE 
Well No. 

1 
Uaii Leaer 

M 

Section 

36 
TownitJp 

17 SOUTH 
dug* 

27 FAST NMTM 

County 

EDDY 
Actuil Footigc Lociiioo of Well: 

fee* from the WEST line ind 660 (cct from the SOUTH lino 
Cruund level Elev. P l l x l u C U I g I V o U A i j o u Pool 

363.5 Morrow I l l ino i s Cani|) Morrow North 3?0 Am, 
1. Outline lba i a u | i 6tAic±iui to lha lubject well by coluicd pencil or haduiro uuuti oa Ux plmi below. 

2. U' mort thu one leaie U dedicated to Ih* well, outline- t*ch ind Identify lh« ownenhip (hereof (both 11 to working interctt ind royilry). 

3. ll' more thin one ICJLM of different ownenhip ll dedicated to tlw well have lha Intereil of ill OWTVCII t>ccn cooiolutUtd by corarnunilLulion, 
unitiulloa, force-pool lug. etcl 

JO) Yei Q No lf uuwcrli "yo«" lyp. of coruolldilloo Cor,)|||tin j t j IA t j Oil 
If taiwc/ U "no* lut lha owucn ml tract dcecriptiotu which hive actually been coruoluUuU. ( U M it vein litis uf 
thii form ll nococmry. ' 
No allowable will b« ungual to tha wall until ill Iniereai have been cotuolidilod (by coiiuiuuutiuijoa. unitluiioa, forceoV-pooling, or otherwUc) 
or until t Don-ttxndud unit, tUndniilng (uch tnlertat, hit beta approved by tho Diviiiop. 

OPERATOR CERTIFICATION 
/ kirtly ctrttfy tkat tin information 

conlauud ktrtU in tnu and compliu ta tin 
ty*Jt of my hiOwUdit and tulUf. 

Printed Nuns 

Bi l l Pirrrp 
I W t i o u , 

Drilling Superintendent 
Company 

Mewbourne Oil Company 
Data 

October 27. 1992 

SURVEYOR CERTIFICATION 

/ ktrtby arlffy tkol tin twff location tkown 
on lKu< plat wot plot ltd from /uid noUi oj 
actual tumiyt modi by nu or undtr my 
juptrviion, and Ikal tki tanu ii mu and 
comcti to tiu Uil of my knowltdit and 

Data Surveyed 

10/19/92 
Signature Jt Sell ol 
Prufeuiotul Surveyor 

0 330 660 990 UJO 1&S0 1980 1310 2640 1000 1500 1000 500 



"Submit to Aj-popruu 

SUU Leauc - 4 eopiei 
Fe* Leiie : 3.ccipie« 

A *• 
D17TP.1CT1 

KO. Bo* I f 80. l lo tb i , NM 14240 

DTTTP.ICT II 

P.O. Drawer Dt). Arteiie, NM 88210 

DISTRICT m 
1000 RJO iiiuce Rd., Aztec, NM B7410 

.•£)•, Minerals and Natural Resources Dcparuru 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sanu Pc, New Mexico 8750-1-2088 

WELL LOCATION AND ACflEACE DEDICATION PLAT 
All DUUmcoa mual bo from ttvu oubx bourn) ai tut ol Uui taction 

KrvUed 1.1-8? 

Acuul Foougn Lociiioo of Well: 

2 5 0 . fed from live 
Ciuund IcveTTilev. 

363,5 

Upcriior 

NfEWTOIJRNE OIL COMPANY 

Let ha 1 

CHAIJC MUFF 36 STATE i 

Well No. 

1 
Unit Leatr 

M 

Soaioa 

36 17 SOUTH 

Hinge 

27 FAST NMPM 

County 

EDDY 

WEST lino tml 

Jdar_r_Qw_ 

6 6 0 ftrt from live SOUTH tine 

I l l i n o i s Gimp Morrow North 

DtUicitetl Acicigc 

3?0 ACT.. 
1. Outline the i a u | t dedicated u> the tubjoct well by colored pencil or lucrum aurU oa tlte f i n below. 

2. If more thin one le**e it (Solicited to (he well, outline etch tad Identify the ownenhip (hereof (both t t to working tittered tod royilry). 

3. If more thu one Ictee of different ownerthip It dedicated to tlie welt, lure the InUreel of ti l O W K I I been coaeotidaled by cxnununitixilJoa, 
unitiutloa, force-pooling, etc7 

£>) Yet Q No l f uuwer It "yet" type of eoruollditloo COi;iil|U')i t j '/i) t 1011 
If imwer U "no" lid UM ownen and tract deecriptioat wtiich hive actually been cotuoliditeU. ( U M rcveive title of 
thin form If noccriiuv. 
No allowable will be tuigned to Ihe well until i l l Inlerettt hive be«a cotuolidited (by corumiiniliriuon, uniliuuoa, (orcoa-pooling, or otherwue) 
or unifl i noo-tundird unil. ellmlnitlnf tuch Intereet, hit been tpproved by lha Division. 

OPERATOR CERTIFICATION 
/ We fry drift tkat tkj information 

conlaintd ktriin in tnu and compl/U la tki 
but ef my knowUdft and bttitf. 

Potitkn; 

Drilling Superintendent 
Company 

Mewbourne Oil Company 

SURVEYOR CERTIFICATION 

/ kiriby ctrilfy tkat Ou wilt location tkown 
on thu plat wot plotitd from full notu oj 
actual i lurviyj madt by nu or undtr my 
juptrviion, and tkat ISJ tamt it tnu and 
cornel to tkt but of my knowltdjt and 
M'uf. \ 
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