/e~ 2yeT
United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Farmington Field Office
1235 La-Plata nghway Suite A
.=~ Farmington, New Mexico 87401

IN REPLY REFER TO:

1599

SF-046563 f“
3162.3-2 (07100) ""@(h

> g5 A\%‘E‘Q
Breck Operating Corporation \s QY;\ \,NW,; N Re:/Well No. 5J Kutz Government 5
Attn.: Paul Thompson ~ \E* ‘XO AN Lease No. SF-046563 =
7415 East Main @“‘\;‘ SENW 2-27N-10W
Farmington, NM 87402 ‘qud" ~.San Juan County, NM

Dear Mr. Thompson:

Reference is made to your application dated August 31, 1999, requesting authorization to down hole
commingle gas from the Pictured Cliffs and the Fruitland Coal formations in the above referenced well. After
reviewing the information you supplied, we concur with the fixed allocation factors established in your
application. Authorization is hereby given to allocate production in accordance with the allocation factors
outlined below:

Formation Gas Qil
Pictured Cliffs 12% 0%
Fruitland Coal 88% 0%

Commingled production from each zone must be reported in accordance with these established allocation
factors. The effective date of commingling will be the date commingling first occurs. File a Subsequent
Report of Operations (form 3160-5) within 30 days of commingling this well.

If you have any questions regarding the above, contact Jim Lovato at (505) 599-6367.

Sincerely,
Yot Vet

Joe Hewitt
Acting Team Leader, Petroleum Management Team

cc:
#" NMOCD, Santa Fe
NMOCD, Aztec
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ABOVE THES LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION - LUO/I
- Engineering Burean - /Q /

A4

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

lication Acronyms: .
Application Acrony [NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)

(DD-Directional Drilling] [SD-Simultaneous Dedication) o
[DHC-Downhole Commingling) [CTB-Lease Commingling] [PLC-Pool/Lease Commingling)
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Mea.surement]
[(WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] _
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive P,rodu_gggn Response]

Iz flo B oR e
VR P L [
(1] TYPE OF APPLICATION - Check Those Which Apply for [A] - el
[A]  Location - Spacing Unit - Directional Drilling - L SEP -
ONsL ONse ODpp Qs - 21999

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
@pHc QctB QpLc Qpc QoLs QoM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Qwrx Qpmx UsSwD OIp1 QEOR QAPPR

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or L Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners

[B] U Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

[D] I Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] U For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] ) Waivers are Attached

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI,
RI, ORRI) is common. I further verify that all applicable API Numbers are included. | understand that any

omission of data, information or notification is cause to have the application package returned with no action
taken.

Note: Statement must be completed by an individual with supervisory capacity.

Paul C. Thampscon Z/// %.;;’gf— Agent 8/31/99

Print or Type Name Signature - Title Date




ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 7415 East Main
\VAL‘*' Lease Management Farmington, New Mexico 87402
L

Contract Pumping (505) 327-4892 « Fax: (505) 327-9834

August 30, 1999

Ms. Lori Wrotenbery

New Mexico 0il Conservation Division
2040 S. Pacheco

Santa Fe, NM 87504-2088

Re: Application for Downhole Commingling
Breck Operating Corp.
Kutz Government #5J
1710' FNL, 1820' FWL, Section 2, T27N R10W
San Juan County, New Mexico
Basin Fruitland Coal and Fulcher-Kutz PC

Dear Ms. Wrotenbery,

This is a request for administrative approval for downhole
commingling of the production from the Basin Fruitland Coal and Fulcher
Kutz Pictured Cliffs pools.

I have attached for your review, C-102,s for each formation,
outlining the dedicated acreage. I have also included a proposed
allocation formula with a short discussion of the history of the well.

The revenue owners of this well are being notified of this

application by certified return receipt mail. Copies of these letters are
enclosed.

Thank you for your consideration and approval of this application.
If you have any questions please do not hesitate to call upon me.

Sincerely,

Z../é'.‘/%—f: —
Paul C. Thompson, P.E.
President




State of New Mexico Form C-107-A
ISTRICT | : Energy, Minerals and Natural Resources Department New 3-12-96
P.O. Box 1980, Haobbs, NM 88241-1980

DISTRICT Ul OIL CONSERVATION DIVISION APPROVAL PROCESS:

Administrati Hearing
811 South First St., Artesia, NM 88210-2835 Santa Fe,zl?:ve %e§?§:%%°505-6429 ___ Administrative __|
QISTRICT 1t EXISTING WELLBORE
1000 Rio Brazos R, Aztec, NM 87410-1693 APPLICATION FOR DOWNHOLE COMMINGLING __YES __NO
Breck Operating Corp. -c/o Walsh Engr; & Prod. Corp. 7415 E. Main Farmington, N.M. 87402
Address
T:nt:z Goverrment 5J F Sec. 2, T27N, R1OW San Juan County, N.M.

Lease Well'No. Unit Ltr. - Sec - Twp - Rge County

SpacingYnit Lease Types: (check 1 or more)

002799 Property Code 02223 . API NO: 30-045-2426700 Federal State . tandion Fee

OGRID NO.
. i . Lower
The following facts. pes BT : owe
’ ; ; i Cliffs
1. Pogl Neme and Basin Fruitland Coal Pictured
2. Top and Bottom of ) '
fgay Section (Perforations) 1731-1859" 1871-1917
3. Type of production Gas
yFOiI or Gas) Gas
4. Method of Production ’ . .
?Flgwing or Artificial Lift} Flowing Flow1ng
5. Bottomhole Pressure a, (Curreny a. aj_g6 1/20/87
Oil Zones - Artificial Lift: 110 5/99
& Oil - Flowi Estimated Current
Gas u CJWlng'Measured Current p, (Oniginah b. b.
All Gas Zones: .
Estimated Or Measured Original 232 psig 230 Psig
6. Oil Gravity (°API) or
Gas BTU Content 1057 N/A
7. Producing or Shut-In? Producing Shut In
Yes
Production Marginal? (yes or no) No
* If Shut-In, give date and oil/gas/ Date: Date: bae: 7 /17 /92
water rates of last production Rates: Rates: Rates:
Note: For new zones with no production history, 39 D/K:F/d 1990 'Averadb
applicant shall be required to attach production
estimates and supporting data ]_998 I8 aqe -
* If Producing, give date andoiligas/ | P2 verag Date: Date:
water rates of recent test rates: 277 MCF/d Rates: Rates:
{within 60 days}
i i Qit Gas: Oil: Gas: oil: Gas: 12 . 3
dRmREmARTL | W 8Ty % % % %

9. If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? __Yes X No
If not, have all working, overriding, and royaity interests been notified by certified mail? X Yes — No
Have all offset operators been given written notice of the proposed downhole commingling? __Yes ¥ No
11. Will cross-flow occur? _ Yes X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. X Yes __ No (If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? X Yes __ No
13. Will the value of production be decreased by commingling? ___Yes X No (If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Puhljc Lands or the
United States Bureau of Land Management has been notified in writing of this application. _“Yes __ No
15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

16. ATTACHMENTS:

» C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

» Production curve for each zone for at least one year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.

* Data to support allocation method or formula.

* Notification list of all offset operators.

* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

| 31/99
SIGNATUREM{———\. TITLE Agent DATE 8/31/

TYPE OR PRINT NAME Paul C. Thampson TELEPHONE NO. ( 505) 327-4892




Ol LAUihyn, Daamnrion mnd Ml Ronous

DISTRICT I Lo : "
P.O. Dox 1980, Hobbs, NM 88240 P.0O. Box 2083

SOVl Lt

.. OIL CONSERVATION DIV,LION

[«a]

S Lo Sanw2 Fe, New Mexico 37504-208

DISTRICT It SR
P.0. Drawer DD, Artesia, NM'™ 88210 ‘ '
DISTRICT I o we BEAGE NE R
1090 Ric Brazos R4.,  NMET410° W._Ll:. lTOCATlON AND ACREAGE DCD!CATION.PLHT
S . All Distancos must bo tfrom $0 olor boundasnios of tho socion
- B Leawe LTS
BRECK OPERATING CORPORATION ' Kutz Covernment 5~J
Ualt Letter Section . Towakip i r(an;;r. Tl
‘F 2 27N | i0W i ! San Joan

Actual Footage Locatioa of Well:
© 1719 . fect from the ’ © hime and fert fram the __line

North 1820 West

Ground level Elev. Producing Formation NS Tmaiicaicd ACrCage.

-~

591.2' Fruitland Coal I Basin Fruicland Coal ©o322.64 .

[

1. Cutlioe the zcmagc dcdlcum o the rubject well by coiored penil or Rachure marin on the plal Wedow.

2. If moce thaa onc lease is dod:cacd 10 the wll, outline cach aod iceatify the ommertiin tereol (Waih a8 10 working interesi and
J b

3. If more than onc lease o(dx{rcrcnl owdership it dedicaied 10 the well, have the niercal of 3l ownens becn comsolidaied b cuniiniiation,

upitizatioa, force~-pooling, ae. 2.

R Y - L No If ampwer is “yes” 1ype of conkoiicaucn L OT LR coming Communitizavion Agreement
If answer is "0 list the owners and tract desaripions which have actualy been conidcated (Use revee uie of
this form if poccessary.’ : —
No allowable will be assigned 1o the well uatil all isicrests have beeca consolidaied (DY COnUUMILLAUGH, Wnbiaton, [LrRad: Poiing. v
or uptil a noa-sandard uait, dxmmmng such inleres, has been approved by the Oi \"‘Ik

[kl e

' conlcined heren on

| besi of my kaonele und Bielief.

el Nanw

Paul C. Thompson

PoRLch

President

g Company

Walsh Engr. & Prod. Co

April 6, 1992

SURVEYTR CERTIFICATION

ime wll locaiion
siedd from ficld noics
by me or wundes

| supervison, ard ihai ihe same s truc
I correc: 10 the nesi of my kaowledge
1

U helie!,

: g

[

TNara Viimonnin o
| Daie Sumvera

1 1 1 T : B
[} 330 60 920 1320 1650 1980 2310 2640 2 1500 HVaTY] 500 [




W WY O LIS VIV VY 2V o LAnLBLL AT
. P, O. UOX 2048 L famn €100
unAmMCNT » SANTA FC, NEW MEXICO 87501 kevised lu-1-

All distences must e frum the cutes Lowmdariro ¢f the Sectltm

Lease Well No.
oLEUM CORPORATION OF TEXAS : KUTZ ~GOVERNMENT O=J
Section ) Tonmshlp Range County

F 2 ' 27N 104 San Juan
Actual Footage Location of Well: -

1710 foeot from the North line and 1820 feet from the weet Iine
Ground'Lgvel £lev. Producing F fon Pool Dedicated Acreage:

5912 Pictured Cliffs Fulcher-Kutz Pictured Cliffs 160 Acre:

1. Qutline the acreage »dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by commumtlzatlon, unitization, force-pooling. etc?

[J Yes [1No If answer is “‘yes)’ type of consohdatnon

If answer is “‘no;’ hst the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, ehmlnatxng such interests, has been approved by the Commis-
sion. -

'}//1////////{{%

CERTIFICATION

1 hereby certify thot the informetion con-

\ n

N [

Q | = —‘D dh d le h
by T8 B ot tained herein Is true and complete to the

s | 6 . 'Ct.lv.— best of my knowledge ond belief.

§ | ﬂ da AT FOR: PETROLEUM CORP. OF TEX

\ — . F 8 & ;-J . :

§ l \r Name

E“"' ————t—q - —- IR SWG%TNSUS Ewell N. Walsh, P, E.

N 18200 4 \ Fhpen® ] [oeition — ORIGINAL SIGNED BY

N L ® . ‘| |President EWEiL N. WALSH

S ' i Company .

\ : Walsh Engineering & Prod.

\ Date

N )l . see. 2/28/80

////////////////)'///////////////

LI EZXII I TXFTF PP I I IFIIIFTIITD.

| hereby certify thot the well locotion
shown on this plat was plotted from field

notes of octual surveys mode by me or
under my supervision, ond thot the some
is trve and correct 1o the best of my
knowledge and belief. )

e T B

r_:q-q:q-—q::—q:':rq::p—qzr—m'

(] 2330 680 -0 1320 1080 1080 2310 2040 2000 1800 1000 80Q




”mnm\._. mam Q—.mn—._ Project: C:\Program Files\IHS Energy\PTools35\PROJECTS\Kutz5.MDB Date: 8/30/1999
Time: 11:36 AM

Lease Name: KUTZ GOVT (5J) Field Name: BASIN (FRUITLAND COAL) FT
County, ST: SAN JUAN, NM Operator: BRECK OPERATING CORP
Location: 27N-10W-2
KUTZ GOVT - BASIN (FRUITLAND COAL) FT
100,000

2 Ave. 277 McFD

[=4

g 10,000 \

m R \1) Vads / /, TN \/>\/\/5 _____

NN - N
1,000 m
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
Time




Project: C:\Program Files\IHS Energy\PTools35\PROJECTS\Kutz5.MDB

._3 ra _.- Date: 8/30/1999
WN._”Q\._._ e hw 3 Time: 11:37 AM
Lease Name: KUTZ GOVT (00005J) Field Name: FULCHER KUTZ (PICTURED CLIFFS) PC
County, ST: SAN JUAN, NM Operator: BRECK OPERATING CORP
Location: 27N-10W-2
KUTZ GOVT - FULCHER KUTZ (PICTURED CLIFFS) PC
10,00

Rate (monthly)

1,000

100

10

1983

1985

1987

Time

1989

1991

1993

1995




Kutz Government #5J
Commingling Application

Allocation Formula

The Fulcher Kutz Pictured Cliffs formation was completed by Petroleum
Corp. of Texas, on August 12, 1980. The Pictured Cliffs was fraced with
40,000# of 20/40 sand in a CO, foam system. The well produced steadily, with
the exception of pipeline curtailments, until the 1989 when the reservoir
pressure declined level of the pipeline pressure. The well would only produce
when line pressures were low until July of 1992 when the Pictured Cliffs was
abandoned and the Fruitland Coal was completed. The decline curves for both
formations are attached.

Since the Pictured Cliffs appears to only be capable of marginal

production, Breck Operating proposes to downhole commingle the production from
both zones.

Both zones have very similar bottom hole pressures so cross flow will
not be a factor. The last recorded pressure for the Pictured Cliffs was 186
psi in 1987 after a 7 days build up. The Fruitland Coal was measured at 110
psi after a 24 hour buildup in May of 1999. Neither zone produces a
significant amount water (less than 1 bbls/week) and neither zone produces any
liquid hydrocarbons. Neither zone is fluid sensitive and the fluids from the
two zones are compatible.

The Pictured Cliffs formation was producing approximately 39 MCF/D when
it was abandoned in 1992. The Fruitland Coal produced an average of 277 MCFD
during 1998. Based on these rates, the proposed allocation is 87.7% to the
Fruitland Coal and 12.3% to the Pictured Cliffs.




Breck Operating Company
Downhole Commingle Application
Kutz Government #5J
NE/4 Section 2, T27N, R10W

Pictured Cliffs Formation

BBL, Ltd. wi 0.835
Minerals Management Service Rl 0.125
Scott, Hill, and Hodge ORRI 0.040

1.000

Fruitland Coal Formation

BBL, Ltd. wi 0.4175
Burlington Resources wi 0.3975
Minerals Management Service Rl 0.1250
Scaott, Hill, and Hodge ORRI 0.0200
Altrogge Resources, et. Al. ORRI 0.0400

1.0000




BRECK OPERATING CORPORATION
Kutz Government #5J
1710°FNL & 1820°'FWL

Sec. 2, T27N, R10W
San Juan County, New Mexico

The following revenue owners have received written notice of the proposed downhole commingling

application.

Van L. Goebel Minerals Management Service
Burlingtion Resources Royalty Management Program
P. O. Box 4289 P. O. Box 5810 T.A.
Farmington, N.M. 87499 Denver, CO 80202

Ira Scott ' T. H. Hodge

7th Floor Patterson Building P1J Ft. Worth Club TWR
Denver, CO 80202 777 Tayalor Street, Suite 890

Ft. Worth, Texas 76102

Altrogge Resources, ¢t al
6901 W. Walsh Place
Denver, CO 80224

1 certify that copies of the Application for a non-standard Fruitland Coal well has been mailed to

the above Operators.

Paul C. Thompson

San Juan County )

)
State of New Mexico )

The Following instrument was acknowledged before me this 31st day of _August 1999 by
Paul C. Thompson.

PRey . /?'g"h;
A~ : “ N Public




c ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 7415 East Main
\VAL *I Lease Management Farmington, New Mexico 87402
-

Contract Pumping (505) 327-4892 « Fax: (505) 327-9834

August 31, 1999

CERTIFIED - RETURN RECEIPT

T. F. Hodge

P1J Ft. Worth Club TWR
777 Taylor Street, Suite 890
Ft. Worth, Texas 76102

RE: Downhole Commingling Apphcatlon
Breck Operating Corp.
Kutz Government #5J
1710’ FNL, 1820°FWL
Section 2, T27N, RI0W
San Juan County, N.M.
Fulcher Kutz Pictured Cliffs and Basin Fruitland Coal - -

Dear Mr. Hodge:

Enclosed you will find a copy of the above. referred to application that has been submitted to the
New Mexico Qil Conservation Division for administrative approval. As a revenue interest owner in this:
well you are being notified of this application pursuant to NMOCD rules.

If you desire to submit remarks concerning the application, please send them to Ms. Lori
Wrotenbery, Director, New Mexico Oil Conservation Division, Santa Fe, New Mexico, within 20 days -
from the receipt of this notice. If you have no objection to the proposal, no action is required on your part.

Thank you for your consideration in this matter and if you have any questions, please do not
hesitate to call upon me.

Sincerely,

R TR e

Paul C. Thompson
Agent




\m‘*l ENG|NEER|NG & pRODUCT!ON CORP. Petroleum Engineering Consulting
Lease Management
- Contract Pumping

7415 East Main
Farmington, New Mexico 87402
(505) 327-4892 » Fax: (505) 327-9834

August 31, 1999

CERTIFIED - RE RECEIPT

Ira Scott
7th Floor Patterson Building
Denver, CO 80202

RE: Downhole Commingling Application
Breck Operating Corp.
Kutz Government #5J
1710’ FNL, 1820°’FWL
Section 2, T27N, R10W
San Juan County, N.M.
Fulcher Kutz Pictured Cliffs and Basin Fruitland Coal

Dear Mr. Scott:

Enclosed you will find a copy of the above referred to application that has been submitted to the
New Mexico Oil Conservation Division for administrative approval. As a revenue interest owner in this

well, you are being notified of this application pursuant to NMOCD rules.

If you desire to submit remarks concerning the application, please send them to Ms. Lori
Wrotenbery, Director, New Mexico Oil Conservation Division, Santa Fe, New Mexico, within 20 days
from the receipt of this notice. If you have no objection to the proposal, no action is required on your part. -

Thank you for your consideration in this matter and if you have any questions, please do not

hesitate to call upon me.
Sincerely,

A %—,f—’

Paul C. Thompson
Agent




c ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consutting 7415 East Main
\m }I Lease Management Farmington, New Mexico 87402
L4

Contract Pumping (505) 327-4892 « Fax: (505) 327-9834

* August 31, 1999

CERTIFIED - RETURN RECEIPT

Van L. Goebel

Meridian Oil, Inc.

P. O. Box 4289
Farmington, NM. 87499

RE: Downhole Commingling Application
Breck Operating Corp.
Kutz Government #5J
1710° FNL, 1820°FWL
Section 2, T27N, R10W
San Juan County, NM. . .
Fulcher Kutz Pictured Cliffs and Basin Fruitland Coal

Dear Mr. Goebel:

, Enclosed you will find a copy of the above referred to application that has been submitted to the
New Mexico Oil Conservation Division for administrative approval. As a revenue interest owner in this
well, you are being notified of this application pursuant to NMOCD rules. - -

If you desire to submit remarks concerning the application, please send them to Ms. Lori
Wrotenbery, Director, New Mexico Oil Conservation Division, Santa Fe, New Mexico, within 20 days : -
from the receipt of this notice. If you have no objection to the proposal, no action is required on your part.

Thank you for your consideration in this matter and if you have any questions, please do not
hesitate to call upon me.

Sincerely,

s %ﬂ——«

Paul C. Thompson
Agent




c ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 7415 East Main
\VAL *I Lease Management Farmington, New Mexico 87402
-

Contract Pumping (505) 327-4892 « Fax: (505) 327-9834

August 31, 1999

CERTIFIED - RETURN RECEIPT

Minerals Management Service
Royalty Management Program
P. 0. Box 5810 T.A.

Denver, CO 80202

RE: Downhole Commingling Application
Breck Operating Corp.
Kutz Government #5J
1710’ FNL, 1820’FWL
Section 2, T27N, R10W
San Juan County, N.M.
Fulcher Kutz Pictured Cliffs and Basin Fruitland Coal

Dear Sir:

Enclosed you will find a copy of the above referred to application that has been submitted to the
New Mexico Qil Conservation Division for administrative approval. As a revenue interest owner in this
well, you are being notified of this application pursuant to NMOCD rules.

If you desire to submit remarks concerning the application, please send them to Ms. Lori
Wrotenbery, Director, New Mexico Qil Conservation Division, Santa Fe, New Mexico, within 20 days
from the receipt of this notice. If you have no objection to the proposal, no action is required on your part.

Thank you for your consideration in this matter and if you have any questions, please do not
hesitate to call upon me.

Sincerely,

7@«/(' %ov// —

“Paul C. Thompson
Agent




' ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 7415 East Main
\VAL:FI Lease Management Farmington, New Mexico 87402
4

Contract Pumping (505) 327-4892 « Fax: (505) 327-9834

August 31, 1999

CERTIFIED - RETURN RECEIPT

Altrogge Resources, et al
6901 W. Walsh Place
Denver, CO 80224

RE:  Downhole Commingling Application
Breck Operating Corp.
Kutz Government #5]
1710’ FNL, 1820°’FWL
Section 2, T27N, R10W
San Juan County, NM. .
Fulcher Kutz Pictured Cliffs and Basin Fruitland Coal

Dear Sir:
~ Enclosed you will find a copy of the above referred to application that has been submitted to the

New Mexico Qil Conservation Division for administrative approval. As a revenue interest owner in this
well, you are being notified of this application pursuant to NMOCD rules.

If you desire to submit remarks concerning the application, please send them to Ms. Lori
Wrotenbery, Director, New Mexico Oil Conservation Division, Santa Fe, New Mexico, within 20 days
from the receipt of this notice. If you have no objection to the proposal, no action is required on your part.

Thank you for your consideration in this matter and if you have any questions, please do not
hesitate to call upon me. '

Sincerely,

Rof £ T gt —

Paul C. Thompson
Agent




