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NEW M E X I C O O I L CONSERVATION DI> 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify. 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name Signature Title Date 

e-mail Address 



District I 
I62J N. Frcneh D ™ , Hobt», NM 11140 

District II 
1)01 W. Grad Avtsm, Art**!*, NM M210 

District I I I 
loots Wa Biua i Ro*d, AHae, NM tMlO 

District IV 
1230S.SLPrnMii Dr. SIBU F«, NM (750) 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 _ 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107A 
Revised June 10,2003 

APPLICATION TYPE 
X Single Well 

_Establish Pre-Approved Pools 
EXISTING WELLBORE 

X Yes No 

Lease 

BLACK HILLS GAS RESOURCES. INC. 
Operator 

JICARILLA 29-02-33 Wl 

c/o Mike Pippin LLC (agent). 3104 N. Sullivan. Farmington. NM 87401 

n . n A d d r e s s 

\ ? 1«J D SEC. 33 T29N R 0 2 W r n ^ "Rio Arriba 
Unit Letter-Section-Township-Range 

OGRID No. 013925 Property Code 28884 API No. 30-039-26819 Lease Type: X Federal 
T H I S IS P A R T O F T H E B L A C K H I L L S C L E A N - U P P R O G R A M 

Slate 

County 

Fee 

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE 

Pool Name 
Basin Fruitland Coal CoM Bluniu Pictured Cliffs 

Pool Code 
71629 \ / V fill III 

Top and Bottom of Pay Section 
(Perforated or Open-Hole Interval) 

3508'-34' 3560'-88' 

Method of Production 
(Flowing or Artificial Lift) 

Flowing Flowing 

Bottomhole Pressure 
(Note: Prensnre dntx will not be required iff te bottom 

perforation i&tetanN zone i»«i1tin 150% oftbe 

depth of the top perfbratioD in the upper zone) 

Oil Gravity or Gas BTU 
{Degree API or Gas BTU) 

1165 1175 

Producing, Shut-In or 
New Zone 

Producing Producing 

Date and Oil/Gas/Water Rates of 
Last Production. 
(Note; For new zones if ith no prod nc tion history, 

applicant ihall be required to attach prod action 

estimates and supporting data.) 

Date: 8/24/05 

Rates: 47 MCF/D 

Date: 

Rates: 

Date: 8/26/05 

Rates: 98 MCF/D 

Fixed Allocation Percentage 
(Nol:: Ifailocationi»baiedt^n»oroeliriogothet 

than current or past prod action, supporting data OT 

explanation will be required.) 

Oil Gas 

0% 24% 

Oil Gas 

% % 

Oil Gas 

100% 76% 

ADDITIONAL DATA 
Are all working, royalty and overriding royalty interests identical in all commingled zones? 
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? 

Are all produced fluids from all commingled zones compatible with each other? 

Will commingling decrease the value of production? 

If this well is on, or communirtzed with, state or federal lands, has either the Commissioner of Public Lands 
or the United States Bureau of Land Management been notified in writing of this application? 

NMOCD Reference Case No. applicable to this well: 

Yes X No 
No 

No 

> No X 

Yes No X 

Attachments: 
C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rates and supporting data. 
Data to support allocation method or formula. 
Notification list of working, royalty and overriding royalty interests for uncommon interest cases. 
Any additional statements, data or documents required to support commingling. 

PRE-APPROVED POOLS 
If application is to establish Pre-Approved Pools, the following additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application. 
Bottomhole pressure data. 

I hereby certify that the information abate is true and complete to the best of my knowledge and behef. 

SIGNATURE ^ J J K Z I l ^ L ^ O t f TITLE Petroleum Engineer - Agent DATE June 19.2006 

TYPE OR PRINT N A M E Mike Pippin TELEPHONE NO. ( 505 > 327-4573 

E-MAIL ADDRESS mike@pippinllc.com 



n U r r i r t l 

1625 N. French Dr., Hobbs, NM 88240 
ItjstDsta 
1301 W. Grand Avenue, Artesia, NM 88210 

Diitrict HI 

1000 Rio Brazos Rd., Aztec, NM 87410 

1220 S. St Francis Dr., Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe,NM 87505 

Form C-102 
Revised October 12,2005 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 

30-039-26819 
'Pool Code 

71629 

3 Pool Name 

Basin Fruitland Coal 
4 Property Code 

28884 
Property Name 

Jicarilla 29-2-33 

6 Well Number 

2 
7 OGRID No. 

013925 
Operator Name 

Black Hills Gas Resources, Inc. 

'Elevation 

7258' GL 
io, Surface Location 

UL or lot no. 

D 
Section 

33 
Township 

29-N 
Range 

2-W 
Lotldn Feet from the 

770' 
North/South Hne 

North 
Feet from the 

725' 
East/West line 

West 
County 

Rio Arriba 
1 1 Bottom H< )le Location I f Different From Surface 

UL or lot no. Section Township Range Lotldn Feet from the North/Sooth line Feet from the East/West tine County 

1 2 Dedicated Acres 

320 -N/2 

1 3 Joint or Infill 1 4 Consolidation Code 1 5 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division. 

725' 

"O 

33 

1 7 OPERATOR CERTIFICATION 
/ hereby certify thai the information contained herein is true and compiete to 

the best of my knowledge and behef, and that this organization either owns a 

Mxyridng interest or unkased mineral interest in the land including the 

proposed bottom hole location or has a right to drill this well at this location 

pursuant to a cam-act with an owner ojsuch a mwmdorywHdng interest, 

or U> a voluntarypooling agreement or a compulsory pooling order 

heretofore entered by tfe>division. 

MikfiPiraiin 
Printed Name 

' " S U R V E Y O R C E R T I F I C A T I O N 

/ hereby certify that the veil location shown on this plat was 

plotted fromfield notes ofactual surveys made by me or 

under my supervision, and that the same is true and correct 

to the best of my belief. 

Date of Survey 

Signature and Seal ofPKnessonal Surveyor 

Certificate Number 



3HTHCT f 

fM. Bex 1960. BvM* tut 883*1-1980 

t&MBGT D 
P.O. &mna- BO. tttaata. JUL 8881-47(8 
rasmatr m 
1000 Sla Brazos SA. Jstoc HJL B74I0 

KSTRICT 17 
K» But 2088. Scuta ftr, HM 87804-2PB8 

State of New Mexico 
Energy. Minerals & Retarat 3*seureea Deportment 

OIL CONSERVATION DIVISION 
P.O. Bex 8088 

Santa fe, tQt 37504-2088 

Forrn C-102 " 
Revised February 21. 1984. 

Instructions on bock 
Submit u Appropriate District Office 

State 1 M M - 4 Coplaa 
Fae Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'Pool Cede 

72400 
'Pool Sum ! 

B l a n c o - P i c t u r e d C l i f f s E a s t 

JICARILLA 2 9 - 0 2 - 3 3 

<%U Mtanbar 

2 

*OpHMtW WWW 

i MAU.ON Oft. COMPANY 

'OeraUoa 

7258" 

"Surface Location 
OL or lot an. 

0 
Section 

33 
fnamahSp J Essge 

29-N 2-W 
Let Ms' 

770' 
Rortk/Souih B M 

NORTH 
F«ot from tho 1 But/tat 9 M 

725" j WEST 
County 
RIO ARRIBA 

" Bottom Hole Location L f Different Prom Surface 
UL ar lot no. Section TovuMp Stage Lot MB feet team the ftuth/Soutb Uo* fast tram oe j E&nWeit una 

| 
County 

"Joint or Infill "CmiaultqiiUuu Cstfe "Order Ha. 

MO WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OB A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 



8 



BLACK HILLS GAS RESOURCES, INC. 
JICARILLA 29-02-33 #2 PC / FRTC 

D Section 33 T29N R02W 
6/18/2006 

Commingle Allocation Calculations 

OIL 
The Basin Fruitland Coal gas pool does not make any oil in the vicinity of the 
subject well. The East Blanco Pictured Cliffs gas pool does produce a little oil. 
Therefore, any and all oil will be assigned to the Pictured Cliffs. 

GAS 
During workover operations in July & August 2005, stabilized choke gas tests 
were taken on the FRTC alone, then on the FRTC and Pictured Cliffs together. 

Choke gas test on FRTC alone: 47 MCF/D. 

Choke gas test on Pictured Cliffs and FRTC together: 145 MCF/D. 

Total gas = 47 + 145 = 192 MCF/D. 

% Pictured Cliffs = 192-47 = 76% % FRTC = 47 = 24% 
192 192 


