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ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau - O 

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Directional Dril l ing] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certif ication] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION-Check Those Which Apply for'[A] fc)f'f'A^r 
[A] Location - Spacing Unit - Directional Drilling ; ; l r J2«JsLj&»,>'!. * 

NSL NSP DD SD , !

 > : M 
y JAN I 2 2000 J: ••' 

Check One Only for [B] and [C] ? * 
[B] Commingling - Storage - Measurement c , ^ i s m m o ^ m ^ ; 

)( DIIC CTB PLC PC OLS OLM ~ ' • ".. .; 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
WFX PMX SWD IPI EOR PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 

[A] Working, Royalty or Overriding Royalty Interest Owners 

[B] Offset Operators, Leaseholders or Surface Owner 

[C] Application is One Which Requires Published Legal Notice 

[D] )( Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest 
(Wl, RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have 
the application package returned with no action taken. 

Notej^tiitemen) must be comp^sk by an individual with supervisory capacity. 

Peggy Cole / , / Regulatory/Compliance Administrator 

Print or Type Name Signature Title Date 



DISTRICT I 
. 162J N. French Dr., Hobbs, NM 68240 
DISTRICT II 
811 South First St., Artesia, NM 88210 
DISTRICT III 
1000 Rio Brazos Rd, Aztec, NM 87410 
DISTRICT IV 
2040 S. Pacheco, Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N DIVISION 

2040 S. Pacheco 
Santa Fe, New Mexico 87505-6429 

APPLICATION F O R DOWNHOLE COMMINGLING 

Form C-107-A 

Revised August 1999 

APPROVAL PROCESS: 

Administrative Hearing 

EXISTING WELLBORE 

X YES NO 

BURLINGTON RESOURCES OIL & GAS COMPANY PO BOX 4289, FARMINGTON, NM 87499 

Operator 

SAN JUAN 27-5 UNIT 

Address 

45 K 06-27N-05W RIO ARRIBA 
Lease 

OGRID NO. 14538 Property Code_ 

Well No. 

7454 

Unit Ltr. - Sec - Twp - Rge 

API NO. 30-039-07176 

County 

Spacing Unit Lease Types: (check 1 or more) 

Federal _ X _ , State , (and/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
Zone 

S.BLANCO PICCLIFFS- 72439 

Intermediate 
Zone 

Lower 
Zone 

BLANCO MESAVERDE - 72319 

2. Top and Bottom of 
Pay Section (Perforations) 3362'-3410' 5156'-5642' 

3. Type of production 
(Oil or Gas) 

GAS GAS 

4. Method of Production 
(Flowing or Artificial Lift) 

FLOWING FLOWING 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated Or Measured Original 

(Current) 

450 psi (see attachment) 

^ (Current) 

500 psi (see attachment) 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated Or Measured Original 

k (Oriiginal) 

1158 psi (see attachment) 

k (Oriiginal) 

1213 psi (see attachment) 

6. Oil Gravity (EAPI) or 
Gas BTU Content 

BTU 1183 BTU 1212 

7. Producing or Shut-ln? PRODUCING PRODUCING 

Production Marginal? (yes or no) 

* If Shut-ln, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates of recent test 

(within 60 davs) 

NO YES 

Production Marginal? (yes or no) 

* If Shut-ln, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates of recent test 

(within 60 davs) 

Date: N/A 

Rates: 

Date: N/A 

Rates: 

Date: N/A 

Rates: 

Production Marginal? (yes or no) 

* If Shut-ln, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates of recent test 

(within 60 davs) 

•ate: N/A 

Rates: 

Date: N/A 

Rates: 

Date: N/A 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Gas: 
% % 

WILL BE SUPPLIED UPON COMPLETION 

Oil: Gas: 
% % 

WILL BE SUPPLIED UPON COMPLETION 

Oil: Gas: 
% % 

WILL BE SUPPLIED UPON COMPLETION 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, 
submit attachments with supporting data and/or explaining method and providing rate projections or other required data. 

X No 
No 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes 

11. Will cross-flow occur? _ X _ Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. _X_ Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? 

13. Will the value of production be decreased by commingling? Yes X No 

_X_ Yes No 

(If Yes, attach explanation) 

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this application._X_Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). R-10694 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimatecf production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE A - l ^ArsUu^v TITLE PRODUCTION ENGINEER DATE: 1/10/00 

TYPE OR PRINT NAME SCOTT DOBSON TELEPHONE NO. 505-326-9700 



rata • ' iA" : M E X I C O O I L C O N S E R V A T I O N C O M M I * ' "~|N 

\Vell Locat ion ;uvi -V-rea^e De-tl ' • i t jot i J'!. >t 

Section A. Dale FESRTJART13, 195? 

(jpermor EL PASO KATCTRAIJSAS OOm-M ; . • SAN JTJAN 27-5 UHIT SF 079393 
Well No. . i l S ( R l ) . . Unit L e t t e r . X Section 6 T 'mn.shtr 2 7 - N IC.uitre 5«-W . NMI'M 

Located 1550 Feet From SOUTH Une, 1750 K.. . . , F m „ WEST I . in . -

Countv RIO ARRIBA G. L . F.levation 6568 Dedicate,! A r - r o v e 3 2 1 * 8 3 & 1 6 1 . 1 7 ... .-\ ..•.-<•.-

Name of Producing Formation MESA TERDE & PICTURED CLIFF P-.1 BLANCO MY, SO. BLANCO PC SSSm 

1. Is the Operator tne only owner in the dedicated aererujo . 111 n iv i t.n ' l i e i i U : i:.»ii>w" 

Yes . %%_ .. N„ _ ... 

'-?. If the answer to question one is " n o " . ha\e the interests <i a l ! the i,v\ner> : i " . - i i <:oi> - • >i.,i.u o. j : \ . . .m--.u r..'. \ /. ;U.. >:i 

agreement or otherwise? Yes No • If an.-,wer is " \ . Type of C'oii.-i<ii<l;tii<>;i. 

•1. If the answer to question two is " n o " , l ist i i l l tin: owners iin.i their respect ive i ute re st.- .boi. tw: - "****" j 

Owner L i m i Deseri ption 

rcB 1 61959 

Section L5. 

T h i s is to cer t i fy tnat the information 

in Section A above •« true and complete 

to tho Dest of nn tcn^wteduo and be l ie f . 

XL Iteo BfiBttacal Gaa Coosm; 
ORIGINAL SWETJJ . TILLERCON 

Lt^MMn outer boundaries of sec t ion . 

99? 
Itepresentative^) 

i Address) 

.; o iso eeo sao 132: 1450 !9flr,23io 2340 2000 1500 100c 

Scale 1 inches equal 1 mile 

i s . ' 

1 o - y 

• V ; T h i s is to cer t i fy that tin; above plat was prepared from f i e ld notes of actual surveys 

made by me or under my supervision and that the same sire true and correct to the best 

of my knowledge and bel ief . 
(Seal) 

Farmington, New Mexico 

Date Surveyed HART 12, 

Registered Profess ional Engineer and/or Land Surveyor 



San Juan 27-5 Unit #45 

Expected Production 

Pictured Cliffs Formation 



San Juan 27-5 Unit #45 

Expected Production 

Mesaverde Formation 



San Juan 27-5 Unit #45 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Pictured Cliffs Mesaverde 

PC-Current MV-Current 

GAS GRAVITY 0.684 GAS GRAVITY 0.702 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.25 %N2 0.25 

%C02 1.12 %C02 1.1 

%H2S 0 %H2S 0 

DIAMETER (IN) 1.25 DIAMETER (IN) 2 

DEPTH (FT) 3396 DEPTH (FT) 5584 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 414 SURFACE PRESSURE (PSIA) 437 

BOTTOMHOLE PRESSURE (PSIA) | 450.11 BOTTOMHOLE PRESSURE (PSIA) 499.61 

PC-Oriqinal MV-Oriqinal 

GAS GRAVITY 0.684 GAS GRAVITY 0.702 
COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 
%N2 0.25 %N2 0.25 
%C02 1.12 %C02 1.1 
%H2S 0 %H2S 0 
DIAMETER (IN) 1.25 DIAMETER (IN) 2 
DEPTH (FT) 3396 DEPTH (FT) 5584 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 1055 SURFACE PRESSURE (PSIA) 1048 

BOTTOMHOLE PRESSURE (PSIA) | 1157.9| BOTTOMHOLE PRESSURE (PSIA) I 1213.01 

Q:\AREA\iMVPUD\COMGLS\BHP.xls 



Page No. 
P r i n t Time 

Property ID 
Property Name 

Table Name 

Wed Dec 22 10:25:07 1999 
1453 
SAN JUAN 27-5 UNIT | 45 | 53376A 
R:\RESERVES\GDPNOS\TEST.DBF 

--DATE- •CUM GAS-- M SIWHP !•»•• _ • • , •••• • • * • • lYl f~* +••••**••• ••••T_>Q-|iiii 

• •••• A • k-? -*-•••» 03/02/59 0 1055 0 
03/30/59 0 1057 0 
10/22/59 50000 758 0 
09/22/60 87000 788 0 
06/13/61 117000 782 0 
06/04/62 184000 682 0 
05/06/63 233000 727 0 
04/22/64 272000 674 0 
05/03/65 309000 660 0 
06/07/66 363000 640 0 
05/25/67 406000 629 0 
05/27/68 449000 610 0 
06/22/69 498000 559 0 
04/15/70 535616 550 0 
06/22/71 590518 494 0 
06/07/72 635205 489 0 
08/29/73 689306 462 0 
07/15/74 728726 448 0 
08/16/76 806253 447 . 0 
05/02/78 870706 422 . 0 
07/02/80 939508 411 . 0 
06/04/82 991022 440 . 0 
05/03/84 1022176 466 . 0 
05/20/85 1048123 434 . 0 
10/10/88 1094928 510 . 0 
04/22/90 1145158 404 . 0 
03/01/94 1239908 447 . 0 
08/03/94 1247679 414 . 0 

San Juan 27-5 Unit #45 

Existing Pictured Cliffs 



Page No. 
P r i n t Time 

Property ID 
Property Name 

Table Name 

Wed Dec 22 10:25:07 1999 
1454 
SAN JUAN 27-5 UNIT | 45 | 53376B 
R:\RESERVES\GDPNOS\TEST.DBF 

-DATE- -CUM_GAS 
iiiiiMcf; 

• • I T 
M SIWHP • •wr , •••• • • • • p C! 1 • • • • 

03/02/59 0 1048 . 0 
03/19/59 0 1047. 0 
10/22/59 97000 826 . 0 
09/22/60 201000 805 . 0 
12/20/61 363000 731. 0 
12/05/62 453000 710 . 0 
10/21/63 529000 705. 0 
12/02/64 636000 687. 0 
05/03/65 680000 660 . 0 
06/07/66 787000 642 . 0 
05/25/67 864000 613 . 0 
05/27/68 939000 606 . 0 
06/27/69 1028000 560 . 0 
04/15/70 1095662 554 . 0 
06/22/71 1186414 522 . 0 
06/07/72 1261346 524 . 0 
08/29/73 1358482 438 . 0 
07/15/74 1436569 443 . 0 
08/16/76 1552851 466. 0 
05/02/78 1655510 462 . 0 
07/02/80 1754463 467 . 0 
06/04/82 1825287 478 . 0 
05/03/84 1875467 475. 0 
04/18/86 1942128 476 . 0 
09/04/89 2028167 472 . 0 
02/21/91 2073030 509 . 0 
08/27/91 2077614 521. 0 
05/06/93 2130567 437. 0 

San Juan 27-5 Unit #45 

Existing Mesaverde 



San Juan 27-5 Unit #45 

Pictured Cliffs / Mesaverde 

27N-5W-06 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 116Z6 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL St GAS COMPANY FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-S UNIT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
SAN JUAN COUNTY. NEW MEXICO. 

OPPFR OF TfTF nTVTCTON 

BY TWF nTVT̂ TONt 

TMs came came oa for i waring ai &15 aun. on October 17 aai Novrtnmr 7.1996. 
at Sana Fe. New Mexico, before Ex«uiiiirM David, R, Caianacn aad Michael E . Stogner. 
respeenveiy. 

NOW, oa tins 12flx day of November. 1996. the Division Director, having 
considered the tcstmxouy, the xesord and tbe '̂ """iir+wfawnm of the Examiner, and being 
folly advised in ine premises. 

(1) Dae public entice having beea given as icquired by law. tbe Division has 
jurisdicdon or this canse and the subject rrrarr̂ r tnereof. 

(Z) The appiicant. Burlington Resources Oil & Gas Company (BuiiiugiuuJ. 
possnant to the provisions of Division Rule 203.E.. seeks to establish a downnoie 
romminrnng "reference case' to provide exceptions for (a) marginai ecuuomic cnteria. 
(b) pressure crseria. (c) allocation. lormnias and (d) modincanon of nonncason rates on 
a unit-wide basis for downnoie conuningiing of Dakota. Mesaverde. Froitiand Coai and 
Picmred CUSs gas production within existing or future ̂ riftgt* weiis within the San iuan 
27-5 Unit. San Juan County, New Mexico. 

(3) Division Rule No. 203.E.. ^m»~w~f by Order No. R-10470-A. carresny 
sates: 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 



CASE NO. 11626 
Order No. R-10694 
Page -2-

"If sufficient data, exists on a lease, pooi. fornrannn. geographic axes. esc. 
so as to render it unnecessary to repeateoiy provide such, data on FonnC-
107-A. aa operator nay except any of the various critetu icauiieu, under 
Paragraph, 303.D. of this role fay establishing a "rexerencs case". The 
Division, upon its own morion, or fay application from aa operator, nay 
ftstahlish, "rirftrrnrn cases* either ndminî rradveiy or fay hearrng Upon 
Division approval of such, "reference cases" for specific criteria, 
subsequent applications to downhole commingle (Fbrm.C-107-A) will be 
required only to cite the Division order number which established sucn 
exceptions and shall not be reouired to submit dm for those crhsna." 

(4) Tbe appiicant is tbe current operator of tbe San iuaa -7-5 Una; which 
fiinMiHf.***1** some 22.043 acres in Township 27 North. Range 5 West. NMPM. San iuan 
County, New Mexico. 

(5) mitWw th» C-w Tnan T7.S TTnfr the appitcatir mrmrnifrf nnmrmtmx mm hrmnrmri 

and one < 101) Bism-DakTora <r>f P^i w****. rma iwinii w* aw* ffwM itw) Blanco-Mesaverde 
Qas Pool weUs. eigfary-seven (87) Soma BIanco-P!cmzed CTTfTs and Tapaciro-Plcaircd 
CUSs Gas Pooi wells, and four (4) Easm-Frmriand Coal Gas Pooi weiis. 

a> emhttih a "rnfeinii.ir case'* for marginai rrnnnmir. critetia in the 
nylmt* atw4 PteWfM fTTFft fnrwmtniw whftlCBy thBSg tUlllUUOtB 

' and/or pools may be as Mmaxgmal" ca Form C-107-A's 
subsequently filed for wells widun ihe Saa iuan 27-5 Una. The 
ippiii.aiILfuulier ptuuosesrrr9r r r , m ****r ['iif""1*̂  '** ,>w "***w"*<"f" 
case serve as suppiemenxai daw or r i " | f i i m j T t r w t that these 
fonnariom and/or pools should be rtattifffft as "marginal": 

b) establish a 'reference case" for pressure critemia the Daxoa and 
Picmred CUSs formanons whereby the Division may utilize dam. 
provided in the« |p*Maw» case to verify tbe pleasure data, provided 
onFbnnC-107-A's subsemiemiY filed for weiis wnhmthe Saaiuaa 
27-5 Unit: 



CASEXO. 11626 
Order No. R-10694 
Page -->-

c) <»uabtnh a Reference case' vheresy the Divisioa "wi™** tee data, 
presennrri in. tne "'""""»f» case to endoxse cr approve csrsxa 
methods of allocating production whereby the applicant seed not 
submit additional data or jusnscauon when, proposing a cercna 
method of alloranug prodncnon on FVIHH €-107-A's f'^'^^viy 
filed for weiis vnrhmthe San Iuan 27-S Urns and. 

d) establish a *?eferenee case" or an adnmnstraave procedure for 
ainbornsng ***** downnoie cornmmziing of M or rnfff* 
weiis within the San iuan 27-S Unit without additional nmice to 
each aiftTTri interest owner as reonized by Division Rule Mo. 
203.D. 

(7) ffl S U V | i

, w r f &€*** iwytwrtn Pti writ- maiu^p»< «— f f i IIIPIIJ thm p^jixawr 

yir i M f '" ** ffiWhUPr **** t m r ^ m w m * * ' , Z ***** f»niiii | i i i iy tnhfrh tul imHwthiTi imWmh^ 

San iuan 27-5 Umc 

a) the sascxazs aad ^fe^n* of the Dakota aad Pictured CUSs 
forrfmrnra are very \ umiMrm; 

b) the average recoverable Dakota and PTrP'Tni CHHs gas reserves 
undeilying aa undeveloped drni block; are armrjoxanxerf 583 
.MMCFG aad 426 MMCFG. irspemxrery; 

ci the avesxge mliî ! producing rate for a newiy *irffl*** or reccmpieted 

aad 63 MCFGD. leaueuively; and. 

d) the rnrmaTrrt ultimate gas recoveries aad iniriai prodncing rates 
from the Dakota and Pictured <rrfffc fontranons are insufficient to 
justify drilling stand alone weiis and/or daaily ccmpieted weiis to 
recover sucn. gas reserves. 

(8) Tbe evidence and testimony rTTHTiiieri by the applicant 'H*-**— that the 
Dakota and tf cuxred CUfis formations within the Saa iuaa 27-5 Unit shouid be progeny 
ctassuled as Tnarguai'*. 

(9) [nsupport of its request to except pressure crrmrawuroatreOak^ 
Picmred CUSs formations within the San iuan 27-5 Unit. :he appiicant presenTcd 
eegmesrmg evidence end tesnmony winch, inrttf-™^ t n ^f 



CASEXO. 11626 
Order No. R-10694 
Page 

ii the average s hut-in botmmnoie pressure withia the Dakota, aad 
Pfcaueu, <TtfFt formations ax tne tune ot usnai development were 
ar/rmsamzateiy 3.141 psi and 1.118 psu respectively; and. 

b) cbs average tuner:; saut-in. bottomhole pressure wuhra tne Dakota 
P ^ " ^ fTTfff ffirfrwrtnwt »n> g^ii • • • M i u n ry 1.032 OS and 441 

JJSU resrjeenvery. 

(10) There is sufRcicrr: pressure data available withia tee £an Juan 27-S Unit so 
as to except pressure critena aa proposed by the appiicant, 

(11) Th» TP^nfrw* that wwww aHngannw ntwhnda wiii te<m«TW for 
downhole coraatauded weiis wttnbx the Saa Juaa 27-5 Unit rieprnriing an the 

a) the mhiMnirm xnethod wiii likely be imirrrri in those irrcmrrr 
iatwrtyagtfac flMaviTriiitlanii CoaiGasPootaadin ttinw triunii'n 
waste a zone with, a weti esaniished. dedirc rate is cona^ 
wan, a newty conTtnetca. zones 

b) a aHnrarjwr^ fi n unit a >V» tmifrrrt in ̂ hnre *n*uni vvbeie 
[imlm iimi iiiynry for both zones is ayaiiahie. orinthose vnmnf n 
waere newty rnrrmirrrri zones are tested aad sramlfTrt flow caret 
QODdned. 

(123 Tltoailrrarrettxnedrô  
industry and armroved by the Divisisn and thererore the proposal to except allocation 
fbrrnuias shoaid be appiu veti. 

(131 lasupport of its request ta »««»*iH«h a "renerence ease" oradnrhnsnanve 
uruueduie for premdmg noose within the Saa Juaa 27-S Unit the aponcaat pieseugd 
0if%r\*TftT nntj t̂ n̂ni fpy which indicates thac 

a) the inter est ownership between two zones within a given weubore 
in the Saa Juaa 27-5 Unit is generally not conanorc 

b) pursuant to Division Rule No. JD3.D.. appiicant is curresny 
tequueu, to nonfy ail interest owners within the San iuaa 27-5 Unit 
every ume a Form C-107-A is submitted to the Division. There a 
a corgrncraaie nuxnber of such interest owners within the tunc 



CASEXO. 11626 
Order No. R-10694 

z) providing nonce to each interest owner wnhin the San iuan 27-5 
Unit of subsequent downnoie ccmrmnglings is unnecessary and is 
an excessive bumen on the armiicant: 

d) the downhole comminriiirig of weiis within the San iuan 27-5 Unit 
Area wittbexstn woridnz. royalty, and uvcuuimg royalty imrii \i 

San iuan 27-S Unh; should not vioiate the correlative rights of any 
MHff*** owner: 

e) tn interest owner appeared at the hraring in opposition to the 

( 1 4 ) p r w W «hmt<H V » — t » M 1 « W t h » C«it f i l m 7 T . ^ 

Unh for obtaining approval for subsesuersdownhole miwfaH weiis wiumuruunce to 
Unit interest owners, provided however that ail other 
Division Rule Ho. 3Q3.C aas i uimilien with, 

(15) Approval of the proposed "mfri nrr eases''' for 1 nai giiui ft i mi iiiiii. errrcria. 
pressure micriiii ailoranon formulas aad notice will lessen the butncaontfaeap[ilii inr 
iraotar as providing then Divisioa Rule No. 503.D. and Form C-
L07-A. will provide the appiicant a snearniined mmUnA for obtaining downnoie 
.•qmrmntrttny approvals widun the San iuan 27-5 Unit, and wul not violate correlative 
rights. 

rrre i HuwkHwir ffltnywim fern*; 

(I) The anpiiranon of Euriington Resources 03 & Gas Company to estafaiist 
a "reference €388" for (a) nwiuimit econonuu criteria, (b) pressure craeria. (c) auocanm 
formulas and (d) rnocufication of nntificatxon rules on a unit-wide basis for downhok 
rnniiMingling of Dakota. Mesaverde. Frmtiand Coal and Picmred CUSs gas pxmlMrrin 
wnhin existing or future ^HUC** weiis within the San iuan 27-5 Unit. Saa iuaa County 
New Mexico, is hereby approved. 
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(2V Upon filing of Division Form No. C-107-A.'s for weiis sunseeneuay 
downhole conmmnded within the Saa iuaa 27-5 Unit Area, the apptiranr shaiLnot ce 
required to suhzmt suppornng data, to TH» rkTflffwwtw nf th* &~tm**, rvm a«i 
rialrata wfwwt in tw «.« •'mrrprrrat'* u i | i ^ i n i i w rtata t n v g r n y t t m p*r*nrppw fTTffr i n n P«Vw*» 

ptWTOTT y r T P W m ^ * " a t l t i " T P " j"*" f f 'TH Try»ffrifrag a grow twmati or 
formula for aHnnrrirm of production, provided however, ia the event any of the data 
demnbedarove aê eansg m̂  
in this case, the Divisioa may require the suormsai of suppornng dam. 

(3) In order to obtain Division authorization to dowrrhnie wu'inmw*** weiis 
withia the Saa iuaa 27-S Una. the armiicant shall fie a form C-I07-A with the Santa Fe 
and Aztec Oftlces of the Division. Such application shall rrmram ail the irmxmauon 
reqt»p^ under Rule No. 5Q3.C of the Divisioa Rules andRegniancns. provided however 
te tha aprdioss s 
Saa iuaa 27-5 Unit of «* • • 

the Division may deem necessary* 

130NE at Sanra Fe. New Mexico, ctt trg clay and year faetemag 

/ 


