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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Application Acronyms: 
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 

[DD-Directional Dril l ing] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certif ication] [PPR-PositiveTroduStion Response] 

'; i,,L!L ^ % '! ^ r ^ 
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] ^ \ 

[A] Location - Spacing Unit - Directional Drilling j y ^ j 2 2000 
NSL NSP DD SD i 

Check One Only for [B] and [C] ''• mmn> ; 
[B] Commingling - Storage - Measurement 

DHC CTB PLC PC OLS OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
WFX PMX SWD IPI EOR PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply 

[A] Working, Royalty or Overriding Royalty Interest Owners 

[B] Offset Operators, Leaseholders or Surface Owner 

[C] Application is One Which Requires Published Legal Notice 

[D] ^ Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest 
(Wl, RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have 
the application package returned with no action taken. 

Notej^t^ternen) must be compt£te|fl by an individual with supervisory capacity. 

Peggy Cole ^ / \ s } . s i , , / / f i ^ f y Regulatory/Compliance Administrator 

Print or Type Name Signature Title Date 



DISTRICT I 
1625 N. French Dr., Hobbs, NM 68240 

'DISTRICT II 
811 South First St., Artesia, NM 68210 
DISTRICT III 
1000 Rio Brazos Rd, Aztec, NM 87410 
DISTRICT IV 
2040 S. Pacheco, Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 

2040 S. Pacheco 
Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
Revised August 1999 

APPROVAL PROCESS: 
Administrative Hearing 

EXISTING WELLBORE 
X YES NO 

BURLINGTON RESOURCES OIL & GAS COMPANY PO BOX 4289, FARMINGTON, NM 87499 

Operator 

SAN JUAN 27-5 UNIT 

Address 

64A D 09-27N-05W RIO ARRIBA 

OGRID NO. 14538 Property Code_ 7454 

Unit Ltr. - Sec - Twp - Rge 

API NO. 30-039-21842 

County 

Spacing Unit Lease Types: (check 1 or more) 

Federal _ X _ , State , (and/or) Fee 

The following facts are submitted in 
support of downhole commingling: 

1. Pool Name and 
Pool Code 

Upper 
Zone 

Tapacitos PICTURED CLIFFS-
85920 

Intermediate 
Zone 

Lower 
Zone 

BLANCO MESAVERDE - 72319 

2. Top and Bottom of 
Pay Section (Perforations) 3564' - 3630' 5236' - 5375' 

3. Type of production 
(Oil or Gas) 

GAS GAS 

4. Method of Production 
(Flowing or Artificial Lift) 

FLOWING FLOWING 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated Or Measured Original 

a (Current) 

505 psi (see attachment) 

a (Current) 

551 psi (see attachment) 

5. Bottomhole Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & Oil - Flowing: 
Measured Current 

All Gas Zones: 
Estimated Or Measured Original 

k (Oriiginal) 

667 psi (see attachment) 

k (Oriiginal) 

1214 psi (see attachment) 

6. Oil Gravity (EAPI) or 
Gas BTU Content 

BTU 1186 BTU 1200 

7. Producing or Shut-ln? PRODUCING PRODUCING 

Production Marginal? (yes or no) 

* If Shut-ln, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates or recent test 

(within 60 davs) 

NO YES 

Production Marginal? (yes or no) 

* If Shut-ln, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates or recent test 

(within 60 davs) 

Date: N/A 

Rates: 

Date: N/A 

Rates: 

Date: N/A 

Rates: 

Production Marginal? (yes or no) 

* If Shut-ln, give date and oil/gas/ 
water rates of last production 

Note: For new zones with no production history, 
applicant shall be required to attach production 
estimates and supporting data 

* If Producing, give date andoil/gas/ 
water rates or recent test 

(within 60 davs) 

•ate: N/A 

Rates: 
Date: N/A 

Rates: 

Date: N/A 

Rates: 

8. Fixed Percentage Allocation 
Formula -% for each zone 
(total of %'s to equal 100%) 

Oil: Qas. 
% % 

WILL BE SUPPLIED UPON COMPLETION 

Oil: Gas: 
% % 

WILL BE SUPPLIED UPON COMPLETION 

Oil: Gas: 
% % 

WILL BE SUPPLIED UPON COMPLETION 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, 
submit attachments with supporting data and/or explaining method and providing rate projections or other required data. 

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes X No 
If not, have all working, overriding, and royalty interests been notified by certified mail? _ Yes ^TC No 

11. Will cross-flow occur? _X_ Yes No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. _X_ Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? _X_ Yes No 

13. Will the value of production be decreased by commingling? Yes _ X No (If Yes, attach explanation) 

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this application._X_Yes No 

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). R-10694 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation.) 
* For zones with no production history, estimated production rates and supporting data. 
* Data to support allocation method or formula. 
* Notification list of working, overriding, and royalty interests for uncommon interest cases. 
* Any additional statements, data, or documents required to support commingling. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE J U ^ H TITLE PRODUCTION ENGINEER DATE: 1/10/00 

TYPE OR PRINT NAME SCOTT DOBSON TELEPHONE NO. 505-326-9700 



/ 

N*"V M E X I C O O I L C O N S E R V A T I O N COMMIS*^ , ' 

WE ^LOCATION AND ACREAGE DEDICATIG. sLAT 

All distances must be from the outer boundaries of the Seetion. 

Fbrra C-102 
Supersede* C-128 
EfieetWe H-6S 

Operator 
S L PASO HATURAL GAS COMPANT L e a S A H JUAH 27-S UNH (SF-079391) 

Well No. 

177 
Unit Letter 

D 
Section 

9 
Township 

27-S 
flange County 

BID ARRTBA 
Actual Footage Location of Well: 

810 feet from the HOHTH l i n e a n d 810 feet from,he HEST line 
Ground Level Elev. 

6739 
Producinq Formation 

PICTURED C L I F F S 
Pool 

TAPACHO PICTDRED CLIFFS 
Dedicated Acreage; 

160.00 

1. Outline the' acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, ontline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

[ 5 Yes • No If answer is "yes?' type of consolidation U n i t i z a t i o n 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if " « - " " 7 ^ " 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

1320 l e S O 1 9 B 0 2 3 1 0 2 8 4 0 H O P 1 0 0 0 8 0 0 0 

CERTIFICATION 

/ hereby certify that the information con­

tained herein fs true ond complete ro the 

best of my knowledge and belief. 

Original Signed W 
6. Bntt° 

Name 

Drilling Clerk 
Position 

E l Paso Hatural Gaa Company 
Company 

April 9, 1974 
Date 

/ hereby certify that the wall location 

shown on this pf at was plotted from field 

note* of actual surveys made by me or 

under my supervision, end thot the some 

is true and correct ro the best of my 

knowledge and belief. 

' iv -

Date SurWJed • , 

•TAMARX 31, 197li 
Rfecjijsiered Projessionu! Engineer, 
loh'ti 

1760 



San Juan 27-5 Unit #64A 

Expected Production 

Pictured Cliffs Formation 



San Juan 27-5 Unit #64A 

Expected Production 

Mesaverde Formation 



San Juan 27-5 Unit #64A 
Bottom Hole Pressures 
Flowing and Static BHP 

Cullender and Smith Method 
Version 1.0 3/13/94 

Pictured Cliffs Mesaverde 

PC-Current MV-Current 

GAS GRAVITY 0.679 GAS GRAVITY 0.692 

COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 

%N2 0.7 %N2 0.18 

%C02 0.45 %C02 1.02 

%H2S 0 %H2S 0 

DIAMETER (IN) 1.66 DIAMETER (IN) 2.375 

DEPTH (FT) 3615 DEPTH (FT) 6073 

SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 

BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 

FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 

SURFACE PRESSURE (PSIA) 462 SURFACE PRESSURE (PSIA) 477 

BOTTOMHOLE PRESSURE (PSIA) | 505.11 BOTTOMHOLE PRESSURE (PSIA) 551.01 

PC-Original MV-Oriqinal 

GAS GRAVITY 0.679 GAS GRAVITY 0.692 
COND. OR MISC. (C/M) C COND. OR MISC. (C/M) C 
%N2 0.7 %N2 0.18 
%C02 0.45 %C02 1.02 
%H2S 0 %H2S 0 
DIAMETER (IN) 1.66 DIAMETER (IN) 2.375 
DEPTH (FT) 3615 DEPTH (FT) 6073 
SURFACE TEMPERATURE (DEG F) 60 SURFACE TEMPERATURE (DEG F) 60 
BOTTOMHOLE TEMPERATURE (DEG F) 137 BOTTOMHOLE TEMPERATURE (DEG F) 198 
FLOWRATE (MCFPD) 0 FLOWRATE (MCFPD) 0 
SURFACE PRESSURE (PSIA) 609 SURFACE PRESSURE (PSIA) 1038 

BOTTOMHOLE PRESSURE (PSIA) | 667.3| BOTTOMHOLE PRESSURE (PSIA) I 1213.51 

Q:\AREAVMVPUD\COMGLS\BHPxls 



Page No.: 2 
P r i n t Time: Thu Dec 30 10:02:51 1999 

P r o p e r t y ID: 14 91 
P r o p e r t y Name: SAN JUAN 27-5 UNIT | 64A | 53398B 

Table Name: R:\RESERVES\GDPNOS\TEST.DBF 

- - D A T E - - CUM GAS-- M SIWHP 
Mcf; mm Da 1 •••• 

• • O J-m i n 

04/11/80 
11/03/80 
05/04/81 
11/08/82 
01/02/87 
09/28/89 
08/20/91 
09/10/91 

0 609 . 0 
582 . 0 
555.0 
492 . 0 
494 .0 
339 . 0 
450 . 0 
462 . 0 

San Juan 27-5 Unit #64A 
18625 
63201 

105764 
159424 
225622 
259532 
259655 

Existing Pictured Cliffs 



Page No. 
P r i n t Time 

Property ID 
Property Name 

Table Name 

Thu Dec 30 10:02:50 1999 
1490 
SAN JUAN 27-5 UNIT | 64A | 53398A 
R:\RESERVES\GDPNOS\TEST.DBF 

- - D A T E - - -CUM GAS-- M SIWHP 
• • • • a _ _ • a a a a a a a • • I T , • • • • i • • • • yJ\ r~* • •••T.Jo' i i "** 
• • • • • * ^ — - > - • > • • • • • • a a a a * ^ - * -a a a a 

09/30/80 0 1038 . 0 
11/03/80 8027 694 . 0 
05/04/81 22872 542 .0 
05/31/82 32232 586 . 0 
02/13/84 46329 532 .0 
05/02/84 48676 526 .0 
04/17/86 53680 652 .0 
09/28/89 77896 564 . 0 
10/01/91 86848 582 . 0 
05/03/93 99302 477 . 0 

San Juan 27-5 Unit #64A 

Existing Mesaverde 



San Juan 27-5 Unit #64A 

Pictured Cliffs / Mesaverde 

27N-5W-09 



STATE OF :s"EW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASEKO. 11626 
ORDER NO. R-10694 

APPLICATION OF BURLINGTON RESOURCES 
OIL St GAS COMPANY- FOR THE ESTABLISHMENT 
OF A DOWNHOLE COMMINGLING "REFERENCE 
CASE" FOR ITS SAN JUAN 27-S UNIT PURSUANT 
TO DIVISION RULE 303.E AND THE ADOPTION 
OF SPECIAL ADMINISTRATIVE RULES THEREFOR. 
SAN JUAN COUNTY, NEW MEXICO. 

fjttPFR O F TTTF rnVTCTON 

HY THE THVTCTON* 

Tillsuueuaeoafbrhearingaig:LS a.m. onOetober 17andNovrmirt 7.1996. 
as Santa Fe. New Mexico, before g < *""'»•'» DavidR. CaanaciiandMIcbaei E. Stogner. 
rcspeenvely. 

NOW. oa ibis 12th, day of November. 1996. tbe Division Director, having 
Considered tbe ISai Hnt>Hy. Th» rmwnrri aw* *hf* ; | pm»wf4»nrm« nf thg PVammeg. 3fldbeiS$ 

fully advised intbc preunses. 

rTN17STffrVn 
(1) Dae public notice having been gxvea as icqsircd by iaw. tbe Divisioa has 

jurisdiction of ibis cause and tne subject rrr»rrw thereof. 

(2) The aosiicanx. Buriingion Resouzces OR & Gas Company (Burlington*, 
pursuant ta tbe provisions of Division Rule 2Q3.E.. seeks to esoiblisa a downnoie 
commingling -reference case" to provide exceptions for (a) nWfpiT<ai economic craeria. 
(b) pressure crseriav (c) allocation formulas and fd) modification of nonncanon rales on 
a unit-wide basis for downnoie connnmgiing of Dakota. Mesaverde. Frmdand Coal and 
Ptaurea Cliffs gas production within existing or future drilled weds widun tbe Saniuan 
27-5 Unit. San iuan County, New Mexico. 

(3) Division Rule No. 203.E.. ^rm^w by order No. R-10470-A. curreany 
states: 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 



CASE NO. 11626 
Order No. R-10694 
Page -2-

~If surnciest data exists on a lease, pooi. formation, geographic area. « c . 
so as to render it unnecessary to repeateoiy provide sucn data on Form C-
IQ7-A. an operator nay except any of the various enters restxxrea under 
Paragrapii 303.D. of this ruie by r-miottthrn-g a "referesse case'. The 
Division, upon its own motion, or by application from an operator, may 
oraHhft "reference cases'' either adramsrxaxxveiy or by hearing. Upon 
Division approval of such "reference cases'* for specific crheria. 
subsequent applications to downnoie ccnannngie (Form, C-107-A) wiii be 
reouired only to cite tbe Division order rmmaer which, established such, 
exceptions and shail not be reouired to submit data for those crrara.' 

(4) The applicant is the current operator of the San iuan 27-5 Unh; which 
*n inin"""* some 23.043 acres in Township 27 Nona. Range 5 West, NMPM. Saniuan 
County, New Mexico. 

(3) Within tbe San iuan 27-5 Unit, the apoiTram Kirxsuriy operates one rrniared 
and one (101) Rasm43aksa Gas Pom wens, or^ 
Qti Pool weils. eighty-seven (87) South Blanm-Pfcimed CUffs and Tantsns-Pieased 
mf* Gas Pooi weils. and four (4) Basm-Frmrianrt Coai Gas Pooi weils. 

a) establish, a, 'reference case'* for rnargsxal economic craeria in the 
Dakota and Pictured CUffs forrnaxxons wfaeresy these fuunarinns 

' and/or pools nay be identified aa *nsttmaar caftnaC-lCIT-A's 
suhseauendy filed for weils within the Saniuan 27-5 Ucs. The 
aflTfi"**"* rntmhrnr p^wpw— trrar rhm ti*t9 YvrmnriAmA in r h * iiiiinpHlMB 

case serve as supplemental data or conftrxnation that these 
fanxxanons and/or pools should be classified as "rnargmai"; 

b) esnuuisha Tcfeinsx ease" for pressure uitetiaia the Dakota, and 
Ptaxxred Cliffs fonxxarions whereby the Division may utilize data 
provided in the inmxediate ******* to verify fh* pressure ri*n provided 
on Form C-107-A's suhseouendy filed for wells widun the Saniuan 
27^UniK 



CASE SO. 11626 
Order No. R-10694 
Page 

c) establish a "recsrence case' vheresy ins Divisioa imii7RS its data. 
yrwrnT'"* ia tne j*** case to radorse cr approve csrasx 
oxetnods of Mir"1*™*; proouexxon whereby tne applicant sees, not 
sobxxxtt ************* data, or justxficazxoa when yiuuosmg a csrsun 
method of *H*~****** produnxon on FormC-IQ7-A's subseoaenny 
fued for weiis, wtdxmthe Saniuan 27-S Unic and. 

d) establish a Vcfui nu. case" or an adnxnastraxxve •procedure for 
autnoriznxs tne downnoie commxxiziinz of •>*w"w» or future drilled 
weils widths, tne San iuan 27-5 Unit without aodinonai nonce to 
«»yr*i iff"**—! interest owner as requires, by Division Rule Ho. 
303.D. 

(7) Tn TnTJT***̂  " f * " T " ******** **+*̂ *\rY»i *-" i i-tha-tt-ppHr-nrr 
y^mumri i{m^[ tj^?j*Aea3 t^ y ******* tnriirarw rim ̂ .^Liltine 

San iuan 27-S Unic 

a) the suunmr and rhirlmm of tbe Dakota, and Plumed CBBs 
fuiuuuona are very nlll̂ î̂ |pnl; 

b) the average recoverable Dakota, and PTuinni CUffs gas reserves 
underiyinar aa undeveloped drill block; axe aupimiiiMicry SS3 
MMCFG aad 426 MMCFG. respeecvery; 

C) thBHV**^****ri*\ •HmiiHMHB •••••••» •/«••>«•> pwmiy Hfffltftnrrrg nilljllf fPtt, 
r|yVwT-i atmm Pfr»wtŵ  •*"****•**? gjj wed Is aippnxxixnaxBiy 393 MCFGD 
and 63 MCKii). icapeuively; and. 

d) the essnnaxed uinrnate gas recoveries and initial producing rates 
******* t h ~ nalmta am* P?«-^W fTTffe fatfwww aie *in*ntl7Trir»Htm 
justify drilling stand alone weils and/or dnaily cenxpieted weds to 
recover such, gas reserves. 

(8) The evidence and t̂ 'i-nnny p-̂ Mw-i by the appiicant inrttrarra that the 
Dakota and Pictured CUSs. formations within the San iuan 27-5 Unit should be property 
classified as 'rsarginai". 

(9) In suppcTrofiBteonest to except pressure 
Plcnired Cliffs formations within the San Juan 27-5 Unit, ihe appiicant presented 
engineers**; evidence ssd tesnxnony which. irmir*r*m> tn*r-



CASE NO. 11626 
Order No. R-10694 
Page-*-

i) the average shut-in bottoxnhoie pressure wtbin. tzs Dakota, and 
Plcrnred CUffs fonaatioas at tne tune of dcvetonnxeat were 
anrffoxnsaxeiy 3.141 pst and 1.113 pst. respectively; and. 

b) tbe average« "u*1'1- shut-in bottrnanoie pleasure wnhin tbe Dakota 
•"irf PffT"'*T* <~°n&*- fn-mimntre ^•^Trri-»^rgjy 1.032 CSt and 441 

psi. respectively. 

(10) Tf-frr T r ^ifffru~~ rvn-mm data avaiiahtc wiT±EmTja Saniuan 2?-5 Unit SO 

as to except pressure criteiia. aa proposed by the appiicant. 

(11) Taeatnjrucaat testiriedtbar various 
downnoie cautrxnngied weiis wnhin che San Juaa 27*5 Unit depend jug on the 
CaentnStaneeS. *Tmr n t r t h * * Tnt»'»»mri« -iw< r ipm-^ *rm riesrimmi a« fnHnw 

a) the snbtrar-gnn raetbed wiii Ukery be utilized ia those irnmrrrr 
iaTffUiV'llH, ***** Bfl*CT-f*TTtfrinT*ri CbTii •Htl P****** g f t l * **** thnae «injum MMW 

wiriaaiiewty rfiiiiplrtrazoBBs 

b) a fixed 9^nrT,rvori fcrxnsia wiii be *^^rmr* in those iizsxascss whete 
liuuiMi.iiuur-iŝ cry tor both zones is available, or in tixose Tmnnrn 
m«f,u newty rrTtrmiwrri zones are tested and. sTatrtHrra flow rates 
UUU1UBO. 

(133 Tfc>*» •Wi-<i»-'»-w--«Y| ^IIIty,mil twy »h» «^i|il?p inr a n i auiiiaehr tinlizfai hy 

jnfjMyry and, approved by the Division and thf-»ipfw-i! the pnjposai to except aHoraninri 
fannniii should be aptuu ved. 

(131 laanpporr of its request to establish a 'reference case" or adumiiiuaiive 
f̂ff"*'i""* for rmrvidms; noiic? widun the 5an Juaa 27-S Unit the applicant presented 

*T|f'*T*f**> nnri •'"'MllllMiy *****1Ch *****̂ '**'"**'| tbSC 

a) the interest ownership between two zones wnhin a given weilbore 
in the Saa Juan 27-S Unit is generally not n mm ion: 

b) putsuant to Division Rule No. :D3.D.. appiicant is U in irmly 
reguuea to iionfy ail interest owners witiiin the San Juan 27-5 Unit 
every rrmT a Form C-107-A is sur̂ rnttted to the Division. There is. 
a considerable ctunber of such inrmrr *t owners widun the unit: 



CASE NO. 11626 
Order No. R-10694 
Page -5-

c) providiiie notice to eaca interest owner wiuaa, the Saa iuaa 27-5 
Unit ot subsequent downnoie rnwwmBtiitw is unnecessary and. is 
an excessive fattrden on tne armiicant*. 

d) te rif3wnjrmiP »--~™*7T"TynrTy ^ i * wttrwn rhg £aniuan27-5 Unit 
Area wiUbensdt woridxig. royaity. annovrrnrirnTj: i-ov-dry interest 
OWnerS. Ia^ddinon. tte *rra-rmn)-» rnr tiiytfrry nrmtMlK within the 
Saniuan 27-S Unit should not vioiate tne tarreiattvc tights of any 
iituf-jwt owner: 

e) rn interest owner appeared at the hCTtw in ooposidon to the 
^hti<hrnt»TTr nr * "rrmr'Tf ease" rw »tifiMni->i i JI ive pirr»»n-» TOT 

(14) giiii""i«.n Jiiw trn " '-•'T̂ -'ironfal y^rvmM** imA wnxuntheSaniuan27-5 
TT**% frjrPbtlilliliy* **ppTTTifg* fnr *rrn*mrrrrrTrr rinwnhnier^jr*******™**'** ttimii* i y n h m * a m i n 
Unit interest owners, provided however that, ail other utuviMnni rnrnrriited wtdna 
Division Rule No. 3Q3.C axe tnrnirrfiea with. 

(|S) i\yyijiiiif*ff,dir?yiiTr̂ 'j***B *** Mfpi m mr f m T**nr*t* '̂TT'T**̂ ****** •wniwimic. -.. 
utessure t-rhera. allocan 
insciaras utuvidirigthed Division Rule No. 3QSJ9. aad Form O 
107-A. will provide the T-ppiiram a. snsanxiined method for aritanang, â mnote 
t-nrnm îinv approvals wubin the Saa iuaa 27-5 Una. and wiii not vioiate torreiatrre 
rtghts. 

I T T«? MVVt Wff nitnVWFTI TTTAT; 

(I) The arirrtirarion of Burlington Resources Og & Gas Ccnarany to estabiisi 
a •retereaeeose* for (a) marginai ecouoinii: craeria. Co) pressure craeria. (c) ailocancx 
formulas aad (d) rnodificaxxon of nonrxcatxon rules on a unit-wide basis for downhoii 
ffw-wrmwmw of Dakota. Mesaverde. Fnatiana Coai aad Pleased CUffs gas prcducao: 
withia ex*snag or runxre diilled weils wnhin the Saa iuaa 27-S Unit. Saa iuaa County 
New Mexics. is hereby approved. 
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(2) Upon filing of Division Form No. C-107-A's tor 'veiis sTihirntirnrlY 
downnoie coumxmgied within tne San iuan 27-S Unit Area, the applicant shall not be 
reouired to sunmn suuuutiiug, data, to justify ***** r^^ffr-iimi nf tho n ~, rrrfrv and. 
Dakota formations as 'rnargmai'*. srspsortmz data to verify die Pti'iinrst t'llfr** ana Dakota 

formula for aHrrarirm of prormrrrnn. provided, however, in tne event any of tne data 
dffiic nbcd above apjgicaimg on Fuim C-IQ7-A appears to be beyond the fiata *Miur provided 
in this case, the Division may reunite tne sniimiii'i of Ttririhlnmi &uurmuuii data. 

(3) In order to obtain Division -imhnii- nifm to dowrinoie - »'» weiis 
widun the San iuaa 27-S Una. the applicant shail file a Form C-IQ7-A wnh the Santa re 
and Aztec Offices of the Divisioa. Sued application shall - 1 1 1 1 ail the •iiMmiuiuin 
nrssnred under Rule No. 3Q3.C of the Division Rules aiti Regulations, provided however 
tire the Twplii jnishau not b to p"« "Ti**1* *** *̂Tf*̂****** t*i**a*Tj;*** *jjTt**̂ **' 
Saniuan 27-S Una of such pioposed ̂  'M»iiPtf 

(-H Jminili iii iiioftms caase a retained fto 
the Division may deem necessary. 

DONE at Santa Fe. New Mexico, oa die day and year heteiuaiiuvedrit̂ ^ 

/ 


