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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

HIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling]
[PC-Pool Commingting] [OLS - Off-Lease Storage]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IP)-injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification]

[PLC-Pool/Lease Commingling]
[OLM-Off-Lease Measurement]

[PPR-Positive Production Response}

1 TYPE OF APPLIC 1 TON - Check Those Which Apply for [A]
[A] Logation - Spacing Unit - Simultaneous Dedication

NSL [ ] Nsp [] sD
/buew ED

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
(J puCc [J ctB [] PLC [ PC [] OLS [] OLM

[C] InJ ection - Dis [_jn

osal - Pressure Increase - Enhanced Oil Recovery
WFX

pMxX [] swp [ Ip1 [J EOR [] PPR
(D] Other: Specify

(2]
[A]

[B]
[C]

(D]

gh ¢l Ud 8¢ e 900

[] Offset Operators, Leaseholders or Surface Owner
] Application is One Which Requires Published Legal Notice

[] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or

[F] ] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF-APPLICATION INDICATED ABOVE.
[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative

approval is accurate and complete to, the best of my knowledge. I also understand that no action will be taken on this
application until the required inforxp {tion and notifications are submitted to the Division

JAMES BRUEE Statement m’
P.0. BOX 1056

§1n'n! or Typé Hame

Attorney for Applicant
(&ignature Title Date

jamesbruc@aol.com
e-mail Address

( e /,Zz::al with managerial andior supsrvisory capaciy. ) A ¢ /()é



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(5050 982-2151 (Fax)

jamesbruc@aol.com

July 28, 2006
Michael E. Stogner
Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505
Re:  Request to amend Division Administrative Order NSL-5288
Dear Mr. Stogner:

Cimarex Energy Co. of Colorado (formerly Gruy Petroleum Management Company) applied for
approval of an unorthodox gas well location for the following well:

Well: Pipeline Deep 6 Fed. Well No. 1
Location: 2300 feet FSL and 1750 feet FEL
Well unit: SY, §6-19S-34E, Lea County, New Mexico

A copy of the original application and order NSL-5288 are enclosed. Applicant moved the
location 100 feet to the east, so that the location is now 2300 feet FSL and 1650 feet FEL. The
location was moved due to the size of the rig used to drill the well. See Exhibit A. The well has
been completed as a marginal producer. Exhibit B.

Because the location was moved east-west, no additional notice has been given of this amended

application. However, as noted in the original application, interest ownership in the N% is
common with ownership in the S%.

I THINK I FILED A SIMILAR REQUEST LAST DECEMBER, BUT CAN’T LOCATE AN
AMENDED ORDER. See Exhibit C. Please contact me if you need any further information on
this application.

VEyy truly yeyrs,

Al Lo

ttorney for Cimarex Energy Co. of Colorado




Form 3160-5

(November 1994) UNITIED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drlll or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposalfs.

OPERATOR'S COPY

FORM APPROVED
OMB No. 1004-0135
Expires July 31, 1996

5. Lease Seral No.
NM 4313

6. If Indian, Allottee or Tribe Name

e

IBMIT IN TRIPLICATE - Other Insiructions on reverse sids

7. If Unit or CA/Agreement, Name and/or No

1. Typeof Well
Qo wet & Gaswett [ Other

8. Well Name and No.

Pipeline Deep 6 Fed No. 1

2. Name of Operator

Gruy Petroleum Management Co. 9. API Well No.
3a. Address 3b  Phone No. (include area code) 30-025-

P.O. Box 140907 Irving, X 75014-0907 972.401.3111 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec, T., R, M, or Survey Description) Quail Ridge; Morrow, North

Section 6-1198-R34E
2300' FSL & 1650'FEL

11. County or Parish, State

. - v Lea, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE QOF ACTION
B) Notice of Intent Q Acidize O Deepen [0 Production (StarvResume) [} Water Shut-Off
O Ater Casing [} Fracture Treat (Y Reclamation O wen Integrity
O subsequent Report {1 Casing Repair [ New Construction X Recomplete 2 other
O Final Abandonment Notice X Change Plans | Plug and Abandon a Temporarily Abandon
¥ convertioimjection [ Plug Back ) water Disposal

13.

Describe Proposed or Completed Operation (clearly state alf pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in 2 multiple completion or recompletion in 2 new

interval, 2 Form 31604 shail be filed once

testing has been completed. Final Abandonment Notices shail be filed cnly after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection )

In order to accomodate the size of the newly approved Cactus Rig 122, Gruy must move its location for this well 100’ East

The well's new location is still within the guidelines of its approved POD

Please see the attached plats showing the new location.

14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
Natalie Krueger | Reg Tech
Date
November 14, 2005

(T

IS SPACE FOR FEDERAL OR STATE OFFICE USE

/46//;\/ F’

Conditions o, val, if any, are attached. Approval of this notice does not warrant or
certify that applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

U0 MANAGER

Dat/e//; 3/
LD OFFICE

Office

CARLSBAD Fi

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or

fraudulent statemenls or representations as o any matter within its jurisdiction.

(Instructions on reverse)
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SECTION 6, TOWNSHIP 19 SOUTH, RANGE 34 FAST, NM.PM.,

LEA COUNTY, NEW MEXICO
3807 0° 600° 38052
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[%' OFFSET
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l PROPOSED RD.

L

LAT.=32°41°17.41" N
LONG.=108°35'45.24" W

a

150" SOUTH
OFFSET
3801.7"

3805.5"

DIRECTIONS TO LOCATION

FROM THE INTERSECTION OF U.S. HWY. #62-180
AND CO. RD. H—27 (MARATHON RD) GO WEST ON
US. HWY. §#62--180 FOR APPROX. 3.8 MILES TO
A CALICHE ROAD ON THE RIGHT. TURN RIGHT AND
FOLLOW ROAD APPROX. 3.6 MILES TO A T”
INTERSECTION. TURN LEFT (WEST) AND GO
APPROX. 0.2 MILES TO A CALICHE ROAD ON THE
RIGHT. TURN RIGHT (NORTH) AND GO APPROX. 3.2
/'é//LES. THIS LOCATION IS APPROX. 200" FAST OF
CAD.

600’ 3802 7"

100 o 100

200 Feet
e Er i —

-

Scole. 1 "=100"

GRUY PETROLEUM MANAGEMENT COMPANY

PIPEUNE DEFP 6 FEDERAL #71 WELL
LOCATED 2300 FEET FROM THE SOUTH LINE
AND 1650 FEET FROM THE EAST LINE OF SECTION 6,
TOWNSHIP 19 SOUTH, RANGE 34 EAST, NM.P.M.,
LEA COUNTY, NEW MEXICO.

Survey Date:  11/09/05  |Sheet 1 of 1

Sheets

W.O. Number: 05.11.1753 1 Or 8y J.R |Rev 1:M/4

Date. 11/11,/05 [Disk. cofs | 051711753  }Scate:1”=100"

e g e 8 st o e A £ 8 e e



Form 3160-4

{October 1990) FOR APPROVED

OMB NO. 10040137
Expires: December 31, 1991

B LEASR DEBIUNATION AND SERIAL NO.

NM-4313

6. 1Y INDIAN. ALLOTTEE OR TRIED NAME

SUBMIT IN DUPLICATE®

{Recother in-
siructions on
reverse side)

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

N H . 0
12 TYPE OF WELL S G X oxr L] Other 7 UNIT AGRELMENT NAMS
b TYPE OF COMPLETION: Pipeline Deep Unit
NEW WORK PEXY- rLye pIFF.
wht, oven w0 & B omer 8. FARM OR LEASE NAME, WELL NO.

2. NAME OF OPERATOR
Cimarex Energy Co. of Colorado

Pipeline Deep 6 Federal No. 1
"9, APIWELLNO.

3. ADDRESS AND TELEPHONE NO,

30-025-37547

10, FIELD AND POOL, OB WILDCAT

P O Box 140907 Irving Tx. 75014-0907

4. JOCATION OF WELL (Krporf location cicarly and in accordance itk any Slale requirements)® Quail Ridge; MOII‘OW, North (Gas)
At wurface  2300' FSL & 1650 FEL TLgKC, T, 373, ON BLOCK AND BURVEY
, ) OR AREA
At top prod. interval reported below 2300' FSL & 1650' FEL J-6-19S-34E

At totat geptt  2300" FSL & 1650' FEL

14, PERMIT NO DATE 18SUED 12. COUNTY OR 13. 8TATR
PARISA
Lea NM
15. DATE BPUDDED | 18. DATE T.D. REACHED | 1:. DATE COMTL. (Ready 1o prod.) | 18. ZLEVATIONS {DP, RKB, RT, GR, ETC.)® | 19. ELEY. CASINGHBAD
01-09-06 02-21-06 05-17-06 3606' GR
20. TOTAL DEPTH, MD & TVD 21, PLUG, BACK T.D., MD & TVD 22. t* MULTIPLE COMPL, 23, INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY® DRILLED BY
13576 13446' — Al |
24, PRODUCING INTERVAL(S). OF THIS COMYLETION—TOP, BOTTOM, NAMZ (ND AND TVD)* ‘ 25. :UA.I"D!II:CSSIAL
Quail Ridge; Morrow, North (Gas) 13039' - 13263’
l Yes
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. Was WSLL coREp
Dual Spaced Neutron GRL, Dual Laterlog Micto Guard, Cement Bond Log No

28. CASING RECORD (Report all atrings sel in well)

CASING SIZE/GRADE WEIGHT, LB./PT. DEPTH BET (MD) ROLE SI1ZE ‘YOP OF CEMENT. CEMENTING RECORD AMOUNT PULLED
13-3/8" H40 48# 434" 17-1/2" 410 sx circ 134 sx
9-5/8" J-55 404 3431 12-1/4" 1700 sx circ 302 sx
5-1/2" P-110 1 7# 13576 8-3/4" 2240 sx TOC 4150'
2. LINER RECORD 30. TUBING RECORD
nze TOP (MD) BOTTOM (MD) BACKS CEMENT® SCRERN (MD) szE DEPTH SET (MD) PACKER BET (MD)
2-3/8" 12295' 122935

1. PEAFORATION RECORD (Inierval, size and number)
13039' - 13044' 2 SPF 10 holes
13051' - 13057' 1 SPF 6 holes

ACID, SHOT, FRACTURE, CEMENT BQUEEZE, ETC.
AMOUNT AND KIND OF MATERIAL USED
65000 gal 65-61Q 45# Water Frac CMHPG w/ 48500#

82
DEPTH INTERVAL (MD)

13039’ - 13263’

13160' - 13163' 3 SPF 9 SPF Ultraprop
13250' - 13252’ 4 SPF 8 holes
a3 PRODUCTION
DATE FINST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping——sire and type of pump) "tib -J-n-uu (Produsing or
&
05-17-06 Flowing Producing

DATE OF TBST HOUAS TEATED CHOK® 8IIB PROD'N. FOR OIL—BAL. CAR—NCY. WATER—DBL. GAB-OIL RATIO

06-02-06 24 wo jpia [ 62 | 3 20667
FLOW. TURING PRENG. | CASING PRESSURE | CALCULATED ON.-~BBL.. GAB—MCF. WATER- -RBL. OIL GRAVITY-API {CORK.)

24-HOUR RATE

650 0 —_— | |
34. DIsrOSITION OF 0AS (8old, weed for fusl, vented, otc.) TEST WITNESSED 8Y

Sold

35. LIST OF ATTACEMENTS

Electric logs and Inclination Summary
36. I dereby cortify that the foregoing and attached information 1s compliete and correct as determined from ail availabie records

HGNWD.{:QLA.&ML%@__ mrreg Reg Analyst 1 parg 06-21-06

*(See lméJﬂom and Spaces fer Additional Data on Reverse Side)

Title 18 U.S.C. Section 1901, makes it a crime for any person knowingly and willfully to make 10 any department or agency of the
United States any (alse, fictitious or fraudulent statements or representations as to any matter within hhjunsdiction.
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CACTUS DRILLING COMPANY, L.L.C.

REPORT OF PROOF OF APPARENT DEVIATION

OPERATOR GRUY PETROLEUM MANAGEMENT CO.

NEW MEXICO

600 EAST LAS COLINAS BLVD. STE 1100
RVING, TX 75039

WELL NAME & NO. PIPELINE DEEP 6 FEDERAL #1

FIELD NAME

COUNTY/PARISH LEA

LEGAL SEC 6-19N-34W

i
?:

COURSE ANGLE OF DISPLACEMENT PER COURSE  |ACCUMULATIVE
MEASURED LENGTH INCLINATION HUNDRED FT DISPLACEMENT | DISPLACGEMENT
DEPTH {FT) {HUNDREDS OF FT) (DEGREES) | (SINE OF ANGLE X 100) (FEET) (FEET) REMARKS
122 122 15 03316 0.40 0.40
246 124 377 0.7508 083 1.34
402 156 116 0.2793 0.44 177
803 2.01 1/4 0.4363 0.88 265
712 1.08 12 08727 0.95 360
871 1.59 114 04363 0.69 429
1052 181 17”2 0.8727 1.58 587
1203 151 112 08727 1.32 719
1471 268 112 08727 234 953
1766 205 192 0.8727 257 12.10
2262 496 172 0.8727 433 16.43
2747 4.85 14 04363 212 18.55
3253 5.06 14 0.4363 221 20.76
3400 147 144 04363 0.64 21.40
3638 2.38 1 1.7452 415 25.55
4227 589 1 1.7452 10.28 3583
4383 1.56 1 1.7452 272 38.55
4614 231 1 1.7452 4.03 4258
5013 399 1 17452 6.96 4955
5405 392 1 17452 6.84 56.39
5776 371 1 17452 6.47 6286
6157 381 1 1.7452 6.65 69.51
6516 359 1 17452 6.27 7578
6918 402 1 17452 7.02 8279
7300 3.82 1 17452 667 89 46
7698 398 1 1.7452 6.95 96 41
8111 413 1 1.7452 7.21 10362
8487 376 112 26177 9.84 113.48
8670 183 1 1.7452 3.19 116.65
9045 375 1 1.7452 8.54 12320
9455 410 1 17452 718 130.35
9801 348 1 08727 302 13337
9980 1.89 1 1.7452 330 13667
10146 1.56 1 17452 272 139.39
10305 1.59 1 1.7452 277 142.17
10717 4.12 1 1.7452 718 149.36
10884 167 1 1.7452 29N 16227
11223 3.39 1 1.7452 592 158.19
11426 2.03 1 1.7452 3.54 161.73
11634 2.08 112 08727 1.82 16355
11823 1.89 1 1.7452 3.30 166 .84
12216 393 2 0.8727 3.43 17027
12395 179 172 0.8727 156 171.84
13145 750 [ 0.0000 0.00 171.84
13376 231 0 0.0000 0.00 17184
SIRZIBBSIDEETTAIRALRECS THEORUS T
| g LEBLIE N. KIPD
k7 Oklahama County
1L\ Notary Public in and for
3 - Stale of Oklahoma
i c;ommlssxon # 03003457 Expiras 2/27/07
e tlle 7], W
61312006 P.O. Box 270848 « Oklahoma City, OK 73137-0848

(405) 577-5347 » Fax (405) 577-9306




DISTRICT I

1625 N. FRENCH DR., HOBBS, NM 88240

DISTRICT II
1301 ¥. CRAND AVENUR, ARTESIA, NM 88210

DISTRICT HI
1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico

Energy, Minerals and Naturel! Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102
Revised JUNE 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease —~ 3 Copies

DISTRICT IV
DS TRICT 1Y . s, sms  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name

30-025-37547

Nuail Ridge; Morrow, North (Gas)

Property Code Property Name Well Number
PIPELINE DEEP 6 FEDERAL 1
OGRID No. Oéerrfor Name Elevation
162683 Cimarex Enercy Co. of Colorado 3804’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Rast/Weat line County
J 6 19-S| 34-E 2300 SOUTH 1650 EAST LEA
Bottom Hole Location If Different From Surface
[ UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consoclidation Code Order No.
316 Y U NS1-5288

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I heraety cartify the the information
contained herein is trwe and complete to the
best of my knowledge and belief

Signature

Zeno Farris
Printed Name

Mgr Operations Admin
Title

June 21, 2006

Date

SURVEYOR CERTIFICATION

LoT 4 I o1 3 l Lot 2 | Lor 1
43.27 AC l 4530 AC 4516 AC l 4503 AC
Lot 5 l GEODETIC COORDINATES
NAD 27 NME l
| Y=614855.3 N
X=726879.3 F j
l LAT.=32°41°17.41" N
LONG.=103"35'45.24" W (
3808 A . ] 3807..0 3805.2
LOT 6 | ! FTB00" ]
I~ ]
{ ' = o o 1650"
o H
l I
j I |
I I 38055 3802.7"
‘ P1ne11n% Deep 6 Fed #1
= 38.02 AC l
—LOT-T_—————‘-_—— —__};—-’_—l——_——_
- b g
Pipeline Deep Unit Fed #4 ~ 1
1980" | |
! o [ l
[¢))
e
37.98 AC | l '

I hereby certify that the well location shoun
on this plat was plotted from field notes of
actual surveys made by me or under my
supervison, and that the sgme is true and
correct $o the best of my balisf

NOVEMBER 9, 2005

D Surv
ate e{'»’;g\\ Mg

Sig'natlu?\l*'\S§al f
Proleh n .Surv

JR

‘v.e No. GARY E 12641

g <EIDSON 3239




/ -
JAMES BRUCE

ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Celf)
(5050 982-2151 (Fax)

jamesbruc@aol.com

December 18, 2005

Michael E. Stogner

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re:  Request to amend Division Administrative Order NSL-

Dear Mr. Stogner:

Gruy Petroleum Management Company applied for approval of an unorthodox gas well location
for the following well:

Well: Pipeline Deep 6 Fed. Well No. 1
Location: 2300 feet FSL and 1750 feet FEL
Well unit: SY; §6-19S-34E, Lea County, New Mexico

A copy of the original application is enclosed (I could not locate an order in my file, but I know
that it was approved). Applicant requests approval to move the location 100 feet to the east, so
that the location is now 2300 feet FSL and 1650 feet FEL. The location was moved due to the
size of the rig used to drill the well. See Exhibit A.

Because the location is being moved east-west, no additional notice has been given of this
amended application. However, as noted in the original application, interest ownership in the
N' is ¢ommon with ownership in the S%.

Please contact me if you need any further information on this application.
truly yog
s Bruce L%L‘

Attorney for Gruy Petroleum Management Company
A AT . L T

- %(\%W‘Q -




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON October 20, 2005 Mark Fesmire
Governor Director
Joanna Prukop 0il Conservation Division
Cabinet Secretary i
gt
Gruy Petroleum Management Company ﬁ@@-%gvgﬁ :
c/o James Bruce :
P. O. Box 1056 0CT 3 1 2005 |
Santa Fe, New Mexico 87504 MA”_ROQM

Administrative Order NSL-5288

Dear Mr. Bruce:

Reference is made to the following: (i) your application filed on behalf of the operator, Gruy Petroleum
Management Company of Irving, Texas (“Gruy”), and submitted to the New Mexico Oil Conservation Division
(“Division”) in Santa Fe, New Mexico on September 28, 2005 (pSEM0-527231336); and (ii} the Division's records
in Santa Fe: all concerning Gruy's request for an unorthodox Morrow gas well location for its proposed Pipeline
Deep “6” Federal Well No. 1 to be drilled 2300 feet from the South line and 1750 feet from the East line (Unit J) of
Section 6, Township 19 South, Range 34 East, NMPM, [ ea County, New Mexico.

Lots 6 and 7, the E/2 SW/4, and the SE/4.(S/2 equivalent) of Section 6 is to be dedicated {o this well in
order to forim a standard 316 00-acre gas spacing unit within the North Quail Ridge-Morrow Gas Pool (83320).

Y our application has been duly filed under the provisions of Division Rules {04.F and 1210.A (2) [formerly
Division Rule 1207.A (2), see Division Order No. R-12327-A, issued by the New Mexico Oil Conservation
Commission in Case No. 13482 on September 15, 2005].

By the authority granted me under the provisions of Division Rule 104.F (2), the above-described
unorthodox Motrow gas well location for Gruy’s proposed Pipeline Deep “6” Federal Well No. 1 is hereby
approved.

Jurisdiction of this cause is retained for the entry of such further oiders as the Division may deem
necessary

Sincerely,

Y, Comiie

Mark F. Fesmire, P. E
Director

MEF/ms
cc: New Mexico Qil Conservation Division — Hobbs
U § Bureau of Land Management — Carlsbad

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




DATE ™ SUSPENSE ENGINEER LOGGED N TvrE

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE AFPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DiVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: )
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pooll.ease Commingling])
[PC-Pool Commingfing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Sailt Water Disposal] [IPl-injection Pressure Increase}]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[13 TYPE OF APPLIC ON - Check Those Which Apply for [A]
[A] Logation - Spacing Unit ~ Sumultaneous Dedication
NSL E] NSp [] SD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement
Opbuc [J ctB [J Pc [ pc [J os [J oM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
1 wrFx pMx [J swp [] 1 [J EOR [ PPR

D] Other: Specify

23 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
(A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
1 [J Application is One Which Requires Published Legal Notice
D] [] Notification and/or Concurrent Approval by BLM or SLO
'S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
E] (3/; or all of the above, Proof of Notification or Publication is Attached, and/or,
[‘F} ] Waivers are Attached

[31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
. OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby cgrtify that the information submitted with this application for administrative
approval is accurate and complete to KE best of my knowledge I also understand that no action will be taken on this
application until the required informafign and notificatiops are submitted to the Division.

Note: Statement o prrandividual with managerial and/or supervisory capacity. -
James Bruce (A AAA L7 (A { Attorney for applicant ? ()5
Print or Type Name Sﬂignature Title . Date
|
! jamesbruc@aol.com
\ e-mail Address




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(5050 982-2151 (Fax)

jamesbruc@aol.com

September 28, 2005

Hand delivered

Michael E. Stogner

01l Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. Stogner:'

Pursuant to Division Rule 104 .F(2), Gruy Petroleum Management Company applies for approval
of an unorthodox gas well location for the following well:

Well: Pipeline Deep 6 Fed. Well No. 1
Location: 2300 feet FSL and 1750 feet FEL
Well unit: S¥% §6-19S-34E, Lea County, New Mexico

The well will be drilled to a depth sufficient to test the Morrow formation (North Quail Ridge-
Morrow-Gas Pool). Under Order No. R-5378, the pool is spaced on statewide rules (320 acres,
with wells to be located no closer than 660 feet to a quarter section line nor closer than 10 feet to
a quarter-quarter section line.) An APD, with a Form C-102, is attached as Exhibit A.

The location is based on topographic and engineering reasons. Applicant originally planned to
drill the well at a location 1980 feet FSL, but a powerline runs east-west at that approximate
location. Applicant prefers to move the well north of the powerline, rather than south, to move
away from the existing Pipeline Deep Unit Well No. 4, located 660 feet FSL and 1980 feet FWL
of Section 6, which is currently TA’d. See Exhibit A. In addition, there is a dry hole in Lot 2 of
Section 6, and the proposed location will help prove up any potential location in the N% of
Section 6.

Attached as Exhibit B is a land plat. Section 6 is entirely Federal land, with separate leases
covering the N2N%2, and S/4N%: and S%, of Section 6. Interest ownership is uniform in the two
leases. However, the southemn 480 acres is in the Pipeline Deep Unit, in which wells are drilled




on a drll block basis. Therefore, to be safe, notice of this application has been given to the
interest owners other than Magnum Hunter Production, Inc. See Exhibit C.

Please contact me if you need any further information on this application.

Jamies Bruce

iﬁorney for Gruy Petroleum Management Company




TN

- OFERATORS COPY
: FORM APPROVED
Form 31883 - ) SUBMIY IN TRIPLICATE* OMEB NO 10040136
by 1953 UNITED STATES {Other instructions on Expires; Febrary 28 1995
DEPARTMENT OF THE INTERIOR reverse side) S. LEASE DESIGNATION AND SERIAL NO
BUREAU OF LAND MANAGEMENT NM 4314
6 F INDIAN, ALLOTTES OR TRIBE NAME
APPLICATION FOR PERMIT TO DRILL OR DEEPEN
3. TYPE OF WORK
: DRILL pespen [ ] 7 UNIT AGREEWEKT NAVE
b TYPEOFWELL
ot [ ] eas siNeLE [ ] muTieLe [
WELL WELL OTHER ZONE ZONE 8 FARM OR LEASE NAME WELL NO
2 NAME OF OPERATOR . P l ) Fed ]
Gruy Petroleum Management Co ipeline Deep 6 Federal No 1
9 APIWELL NO
3 ADDRESS AND TELEPHONE NO 30-025-
P.O. Box 140907 Irving TX 75014 $72-401-3111 L
L Report Iocation cieady ahd in accordance with any State requirements.*) 10 FIELD AND m‘ OR WILDCAT ‘
4. LOCATION oF W (Reportioes Quail Ridge, Morrow North
17 SEC T R M BLOCK AND SURVEY
OR AREA :
2300' FSL & 1750° FEL. : Sec. 6 T19S R34E
14_DISTANCE 2N MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE” 12 COUNTY OR PARISH 113 STATE R
31 miles West of Hobbs NM Lea NM \
75, DISTANGE FROM PROPOSED” 16 NO. OF ACRGS IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL ;
PROPERTY OR LEASE LINE, T.O R ; - :
{Als0 to nearest drig_ unit line, if any) 1750 320 320 350, /9 i

18. DISTANGE FROM PROPOSED LOCATION™ 19 PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS i

TO NEAREST WELL, DRILLING COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT

NA 14000 Rotary
21 ELEVATIONS {Shaw whethes DF RT GR etc) . . 22 APPROX DATE WORK WILL START
3606' GR Caaltan Contrafad Waler Basln 12-15-04
= PROPOSED CASING AND CEMENTING PROGRAM '
SIZE OF HOLE GRADE,SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
17-1/2" J-55 13 3/8" 54.5% > 425
12 1/4" NS-110 9 5/8" 0% 3500 e
7 7/8" P-1105 1/2" 17 # 14000 1620 sx TOC 2700

From the base of the surface pipe through the running of production casing, the well will be equipped with a 5000 - psi BOP
system. We are requesting a variance for the 13 3/8" surface casing and BOP testing from Onshore Order No. 2, which states

all casing strings below the conductor, shall be pressure tested to 22 psi per foot or 1500 # whichever is greater, but not to
exceed 70% of the manufactures stated maximum internal yield. During the running of the surface pipe and the drilling of

the intermediate hole we do not anticipate any pressures greater than 1000 # and are requesting a variance to test the

13 3/8" casing and BOP system to 1000 # psi, and use rig pumps instead of an independent service company.

IN ABOVE SPACE, DESCRIBE PROPOSED PROGRAM: if proposal is to deepen, give data on present productive zone and proposed new productive zone
It proposat is to drill crdeepen directionally, give pertinent dats an subsurface locations and measured and true vertical depths. Give blowolt preventer pragram, if any.

28 s
SIGNED <: R ?'/’“ Al TILE  Mer. Ops. Admin pate |, 08-05-04
S SPBCE JOT or
PERMIT No. APPROVAL DATE
Appleation wusmlmammmwmmmwe e fillz to those rights In the subject Isase which woud entiie the appicant to conduct operalions thereon
CONDITIONS OF APPROVAL, / 4‘ ) fkﬁ;\-’ _ ] ;
APPROVED BY % L }'jZE FIELD MANAGER DATE 225

*See Instructions On Reverse Side Apm\ fAL FQ& 1 YEAR

201, makes It a crime for any person knowingly and willfully to make to any de;
¥ Gtitious or fraudulent statements or represemtations as fo any matter within its jurlsdichon

sswsmz.aﬁ@um%&sm ARD
SPECIAL STIPULATIONS
ATTACHED




meTRICT 1
1825 K. Franch Dr Sobds BN BE230

DISTRICT T
851 South Firei Ariesia. KM B82i6

DISTRICT IE

10568 Eio Drazos Ed. hzisc, WE B7419

DISTRICT IV

2030 Sowmth Pachecs Sanls Fe. KX 755

State of New Mexico
Eaergy. Minexals and Nebtoral Besscyoey Deparizsent

2048 South Packeco
Sania Fe, New Mexico 87504-2038

Form C—~10Z2
Bevised Harch 17, 1280

Submit to Appropwiate Diskrict Cffice
State lease -~ 4 Coples
Fee lease - 2 Copiss

OIl, CONSERVATION DIVISION

3 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number Pool} Code Poot Neme .
83320 Quail Ridge; Morrow, North (Gas)
Property Code ’ ‘Progverty Kame ' Tell Rumnber
PIPELINE DEEP "68” FEDERAL 1
OGRID No. Opezutor Nzme FElevation
162683 GRUY PETROLEUM MANAGEMENT COMPANY 3606°
Surface Location
UL ar iot No. | Section { Township Range ot Idn Feetl from the | Nerih/Scuth line Feet from. the East/Wesi Hue County
Jd 5 19 S 7 34 £ 2300 SCUTH 1750 EAST LEA
Bottom Hole locaiion If Different From Surface ’
UL or lot Fo. j Sectica | Townehip Range iot idn Feel from the | Worih/Sould line | Feel from the Bagl/Hes! line Conaly
Pedicated Acres Joixd or Infill Consolidntion Code Order %o
H30.14 Y LA |
NO ALLGWABLE ¥WILi, BE ASSIGNED 1D TS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSGLIDATED
OR A NON-STAKDARD UNIT HAS BEEN AFPROVED BY THE DIVISION -
i T :
i g ‘ DPERATOR CERTIFICATION
| Now o ,9“\/ i I heretyj certify the the information
HetkE comtsined harein is true aud complote to the
i | best of ey Emomledge and betisf.
. ) )
: Un~nTT e AL ER G ; )95 ‘ 7
l UWNET &3 | __/-: LA L. FCUVV*’)
| S — 4 a g~ - i Signatare
7! lr Zeno L. ‘Farris
| PIPELTAEIDEES ane T | Mgr Operations Admin
{ i Auqust 25, 2005
i { Bate” ;
— L 5806.2 5505.75 SURVEYOR CERTIFICATION
T N . . [ it P :-L._._t R .
| : | I Bereby cortify thet the well location shown
' I i : 1750° on this plal was plstted from fieid notes of
I H :' ( wtugl nrveys wmade b3 we or wnder my
/ L_____.___"g supervison, end|that the same is trw ol
) {LAT — N3Z°41°17.9" _l-— 38055 [FET X/ corroct to the'best of my belief
|LONG ~ W103°35°48. | Powk Lang ‘
Y { JULY 27, 2004
/ | { ' {{ Date Surveyed - 1
.._........_.-_...._..__+ _____ _,_...—--—«—.--.-1;—.__..*_. ______ Signature’ &3‘{&10/,,&.&
/ ] 86 1 iy e ST
i ’N) ;6 l #\\ <% OO
t9s0 4 TA 7 .
' $ \00 i-l ‘ y
| o | WKO\No. ]
_ | PIPFLTNE QEE]S i N o RS =
junsT # Y | e, g 7977
- > "-’"\ / - ¢ ).. ﬁ (.,1\ . . QF[SSIO“P‘
1 S t\ : J]
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(5050 982-2151 (Fax)

jamesbruc@aol.com

September 28, 2005

CERTIFIED MAIL - RETURN RECEIPT REQUESTED
To:  Persons on Exhibit 1
Ladies and gentlemen:

Enclosed is a copy of an application for an unorthodox gas well location, filed with the New
Mexico Oil Conservation Division by Gruy Petroleum Management Company, regarding a well
in the S% of Section 6, Township 19 South, Range 34 East, NNM.P.M., Lea County, New
Mexico. You are an offset interest owner to the proposed well. If you object to the application,
you must notify the Division in writing by Wednesday, October 19, 2005 (1220 South St. Francis
Drnive, Santa Fe, New Mexico 87505).

VerY truly yours,

/ ,
% Mileq

Agttomey for Gruy Petroleum Management Company

\




S/2 Section 6; Township 19S, Range 34E

Pipeline Deep 6 Federal No. 1 — 2300’ FSL & 1750’ FEL

Lea County, New Mexico, Containing 320 acres

RE: Pipeline Deep 6 Federal No. 1 Unorthodox Well Location

Leasehold Owners S/2 6-19S-34E:

Surface to 13,245’;

Magnum Hunter Production, Inc.

P. O. Box 140907
Irving, TX 75014-0907

Frank O. Elliott Living Trust
C/0O Elliott Oit Company
P.O. Box 1355

Roswell, NM 88201

Edna Tone Hall Living Trust
C/O Elliott Oil Company
P.O. Box 1355

Roswell, NM 88201

McKay Living Trust
1 McKay Place
Roswell, NM 88201
Attn: April McKay

McKay Petroleum Corporation
1 McKay Place
Rosweli, NM 88201

McKay Oil Corporation
1 McKay Place
Roswell, NM 88201

Nearburg Producing Co.
1 Petroleum Centre
Midland, TX 79705
Attn: Duke Roush

Depths Below 13,245’:

Magnum Hunter Production, Inc.

P.O. Box 140907
Irving, TX 75014-0907

Leasehold Owners N/2 6-19S-34E:

Surface to 13,245";

Magnum Hunter Production, Inc.
P.O. Box 140907
Irving, TX 75014-0907

Frank O. Elliott Living Trust
C/O Elliott Oil Company
P.O. Box 1355

Roswell, NM 88201

Edna Ione Hall Living Trust
C/O Elliott Oif Company
P.O. Box 1355

Roswell, NM 88201

McKay Living Trust
1 McKay Place
Roswell, NM 88201
Attn: April McKay

McKay Petroleum Corporation
1 McKay Place
Roswell, NM 88201

McKay Oil Corporation
1 McKay Place
Roswell, NM 88201

Nearburg Producing Co.
1 Petroleum Centre
Midland, TX 79705
Attn: Duke Roush

Depths Below 13,245":

Magnum Hunter Production, Inc.
P.O. Box 140907
Irving, TX 75014-0907

Gruy Petroleum Management Co. operates for Magnum Hunter Production, Inc.

Magnum Hunter Production, Inc. and Gruy Petroleum Management Co. are wholly owned subsidiaries of

Cimarex Energy Co.




