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o ot D” ¢ Castenecd,.

DSTRICT I o En,  , Mi f‘leralsS Ecla;gﬁl;lt“u?gl .hfggévlttc!.gces Depan. t ae\ﬁ&%”l&.l? %‘Q
m:ﬂ ::1: °::: OlL CONSERVATION DIVISION AF"?SOV’"‘L F’ROCES_S!
DISTRICT IV 2040 S. Pacheco X Administrative __ Hearing
20405, Fnehaco, Sania e, NM 87505 Santa Fe, New Mexico 87505-6429 EXISTING WELLBORE

APPLICATION FOR DOWNHOLE COMMINGLING _%X YES __ NO
Bonneville Fuelg Corporation 1660 Lincoln Street Denver ¢O 80264
Qporater Address
Scott E. Federal 25 32 B 25 27N 11w San Jyan
Tcrse Well No. “Onie i, - Bac - Twp « Rge atiniy

Spacing Unlt Loare Types: (¢hagh 1 of more)

OCRIDNO,_0026788 Property Code _ 014476 APl NO._20-045-28486____ Federa) _x_, State . tanaiory Fog

T T Basin Fruitland 'sfkﬁﬁ{; v T %
1. Puglog‘ll%rglcj:nd 71629 Cliffs 78680
15307 -189D07 ﬂ‘/biq'f_l';ﬁ“r

2. Top and Bottom of i
sy Seclien  (Potforations)

Gas Gas
3. Type of praductio
VOEI orpGas) "
Flowin
4. Method of Production g Flowing
(Flowing or Artifigial LIft)
5. Boltomhols Prassure a, (Curent) 4ug psi est. a. 8. 150 psi est.

Qil Zones - Actiflelal Lift:
. Estimated Current

. : Original ) .
Gas & Qll Flawmﬂ/icasuredCurmnt p, Original . psi est. b. b. 500 psi est.

Al GSos Zones: .
Estimatod Or Measured Qriginal

6. Oil Grav%("APr) or 1050 BTV 1050 BTU
Gas BTU Contont
7. Produging or Shyt-in? Not completed Producing
YES YES
Production Marginal? (yes gr ne) Daie: Dats: Date;
Rates: NA Rales: Rales: NA

* If Shut:in, Five date and olV/§as/
water rates of [ast production

A A R
raguire a -
ostimates and supporing data Dote: Cale: Dabe:

* if Preducing, aive date andoil/gas/ Rates:  NA Retes: Rates; NA
waler rates of retont test .

[L__(within 60 days)

8. Fixed Porcantage Allocation oll: Gas! oil: Gas: ol Gas:
Formula -% for each zono 50 % 40 % 3 % { : .
(tota of %12 to egual 100%) 50 % 60 %

9. If allocation formula is based upon something other thap current or past production, or is based upon 50 me i
attachments with supporting data and/or explaining method and pprovitﬁng rate projections or oF%her rergSi?etzeéata,thOd‘ submi

10. Are alt working, overriding, and royally interests identical in all commingled zones? \
If not, have aﬁ working, overriding, and royalty interasts been notified by certified mail? — 1'/32 - Ng
11, Wl ¢rogs-flow ocour?  ____Yes _x No  Ifyes, are fluids compatible, will the formations not be damaged, will any cross-

flowed production be recovered, and will the allocation formula be reliable. ___Yes _ No (If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? x . Yes __ No

—.

13, Will the value of production be decreased by commingling? —Yes _x No (If Yes, attach explanation)

14. If this well is on, or communitized with, state or federal tands, aither the Commissioner of Public La
United States Bureau of Land Management has been notified in writing of this application. _x_Yes hde or[‘lghe

16. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

16 ATTACHYENGS ¢ h zane ta be commingled showing it i d
. G- or each zone to be ¢commingled showing s spacing unit and acreage dedication.
Production curve for each 2one for at least onegyear. (If ngt available, attacg:h explanation. )
. For zones with no production history, estimated production rates and supporting data,
Data to su'gp_on allocation method or formula.
* Notification list of werking, avarriding, and royalty Intarests for uncormmaon interest cases,
* Any additional statements, data, or documents required o support commingling.

I hereby certify that the information above is true apd complete to the best of my knowledge and belief.

i A ./
SIGNATURE !ZZ, afo Y/ TITLE_Ogerations Engineer pate__/ /05 / &0
77
TYPE OR PRINT NAME ___Alan L Merrill TELEPHONE NO.(_303_)863-1555 x225
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Allocation Method

Fruitland Cocal/Pictured Cliffs Commingle
Scott E. Federal #25-32

NE/4 Sec. 25-T27N-R11W

San Juan Co., New Mexico

The allocation formula will be a fixed percentage allocation
baged on the estimated ultimate reserves (EUR) for each
commingled zone.

The gas production allocation for the Scott E. Federal #25-32
will be based on the following information:

Fruitland Cocal Estimated Ultimate Reserves: .042 BCF

Pictured Cliffs Estimated Ultimate Reserves: .064 BCE

Total Estimated Ultimate Reserves: .106 BCF
Decline curves for both zones are attached. The Fruitland Coal
EUR is based on production performance for nearby Fruitland Coal
wells and estimates of gas in place for the coal zones being
perforated. The reserves estimate for the Fruitland Coal may be
modified after testing the zone and establishing a production
rate.
The allocation for the zones will be calculated by dividing the
EUR for each zone by the total EUR.
Fruitland Coal Gas Allocation
.042 BCF/.106 BCF X 100 = 40%

Pictured Cliffs Gas Allocation

.084 BCF/.106 BCF X 100 = 60%

0il Allocation

0il production is expected to be negligible. If any oil is
produced it will be allocated evenly between the two zones.
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Plasriet 1
PO Box 199, Bobba, NM 35241-1900
vt
PO Drawer DD, Artenin, NM H211-0719
District T

1000 Rl Brazw Rd., Astoc, NM E7410

Distria [V
PO Rox 2080, Santa Fe. NM $7504- 20868

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
« Minersls & Natural Resowres Depmriment

OIL CONSEg\égﬂ%Ns DIVISION
Santa Fe, NM 87504-2088

[ MOW 88-+1-434

Farm C-102

Revised February 10, 1994
Instryctions on back

Submit to Appropriate Distriet Office
State Lease - 4 Caopies

Fee Lease - 3 Copies

] AMENDED REPORT

VAP Number 1 Poal Code V Poxd Name
3004528586 71629 Basin Fruitland Coal
' Progmrty Code ' Froperty Nams ' Well Nymabotr
014476 SCOTT E FEDERAL 25-32 .
'OGRID No. ' Operator Noma ' Ehevathsn
002678 BONNEVILLE FUELS CORPORATION . 6102°
19 Surface Location
(Lortaa. | Soske Towashlp | Raage Lot lda Foot [ram Lthe Nonk/Soats Les Foxt Mrom e East/Went Uae Consty
B 25 27N 1iw 1190 North 1510 East. San_Juan
‘ W Bottom Hole Location [f Different From Surface
ULorkdna, | Sethom § Township | Range .| Lotlda Fect from the North/South ilme Fox from the Eant/ Went line Counry
" Dedicaied Acren] * Jolat or Infill | * Consolidatlan Cade | ¥ Order No.
" 320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

o SIS NI IAL T 7777
/

/ 3

/ & r570°

//

/

/

/

prr s sl s st sl s s s s s

600/700MR
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"7 OPERATOR CERTIRICATION

{ Aerclry certlfy thar the [nformation consalned hevain it
trne gnd complete o the bat of wy bnaveladge and belicf

ﬂfy-’%/

Slgnatury

Alan L. Merrill
Prisdest Nacpa
Engineex
Thie
1/24/97
Dty

"SURVEYOR CERTIFICATION

{ Aeveby certify that (he well locariom thowe an this plal
waas ploetod from feld notes of acrual swrveys made by
me or undey my supervition, and that (Ne same is true
and correct (o the betl of my belld.

Daw of Syrvey
Siguature and Scal of Professional Surveyer:

Certificalz Number

Ivd 0g:¥T NOK VI/60
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ca°"d i €3
Discict [ State of New Mexico Form C-102
PO Bax 1289, Hobhe, NM F8241-199¢ Encryy. Minersis & Nuural Ressurom Degactment Revised Febryasy 10, 1994
Distriet O [nstructions oo back
PO Drawer DD, Artess, NM 82110713 OIL CONSERVATION DIVISION Subait o Appropriate Diatrict Office
Distries I PO Box 2088 Stale Lease - 4 Copies
1000 Rlo Brame Rd.. Awec. NM 7410 Santa Fe, NM 87504-2088 Fea Lease - 7 Copies
Disirict IV
PO Bon 2085, Sasts Fe, NM £7504-2009 . D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

Lot " AP Nuaber ! Pook Coder _ v " Pood Name

-3004528586 79680 West Kutz Pictured Cliffs

* Propecey Cods . ' Propecty Nama . ' Well Numbwe

014476 SCOTT E FEDERAL 25-32
"OGRID No. ) ! Operaioy Nase - * Bleration
002678 BONNEVILLE FUELS CORPORATION . 6102°
19 Surface Location
ULorktwo. } Sectton | Townshlp | Rasge Lot 1da Fert from the North/South flan Fom (rom the Eat/ Wemt Baa County
B 25 27N 11w 1190 North 1510 East . SAn Juan
' T Bottom Hole Location If Different From Surface )
LT = 1ot myy | Gosdiwm { Tuwaship | Aasge 1t 188 Fed from the Norih/Son\h ine Foet frow the Enat/Wonl na Conaty

" Dudicated Acres] *? Jolat or Iufill | * Consotidatios Code | ' Qrder Na,

160 °
NG ALLOWABLE WILL BE ASSIGNED TQ THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Duin

1 LSS NAS L /7 7 /) QPERATOR CERTIF[CATION
- ‘Q [ Merelry cordify that the Informedon conutined herein it
L 'S free and complese o the bext of my Inowledgs and bellef
f S
4 I /510° a/

4 Z?“‘ d/ % 24
/ Sganture

L/ Alan L. Merrill

V Printed Muma

Operations Engineex

; Tide
4 1/24

g /24497

pd

S S S S AL LS

“SURVEYOR CERTIFICATION

1 Aarolry certify INar the well location shown an M plat
was plottod frem feld Aotes of aroual sarveys made by
me or wnder pry supervirion, and thal b same in owr
and correet 1o tee beti of my bellef.

Date of Survey
Siyuature aod Seal of Profeesiossl Surveyer:

Certificale Nuzaber
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Date: 12/2/1999

{:f:b‘l '1/4.!/\ of

Coal - Preduetion RBrecas +

Annual.CashFlow Repor.
Project: SANHS Energy\ptprofikutz3.mdb

621

HOW BB~-+1-934

Time: 4:06 PM

Basin Feo ™ "U"CJ (O*I

! ease Name: Scott E. Federal (25-32) Field Name:
County, ST: San Juan, NM Operator: Bonneville Fuels
Location: 0-0-0
Well Gross Production Net Production Average Prices Sales
Date Count Qn (as Qn &as Onl (a8 Total
(Bbl) (Mcf) (Bbl) (Mch) {$/Bbi) ($/Nicf) (%)
12/00 1 Q 8.224 0 7.113 -0.00 2.00 14,227
12/01 1 0 8072 0 6,982 0.00 2.00 13,964
12/02 1 0 GATI 0 5,004 0.00 2.00 1,208
12/03 1 0 2,200 0 4,498 0.00 2.00 8,996
12/04 1 0 4174 0 3,610 0.00 2.00 7,220
12/05 1 0 3,350 0 2,898 0.00 2.00 5,795
12/06 1 0] 2,689 0 2,326 0.00 2.00 4,651
12107 1 a 2,158 a 1.867 0.0 2.00 3,733
12/08 1 0 1,732 0 1,498 0.00 2.00 2,996
02109 1 0 253 0 219 0.00 2.00 438
Grand Total: 0 42,329 0 36,615 0.00 2.00 73,230
Operating Operating Other Periodic  Cumulative 10.00 %
Date Expenses Taxes Income Costs Cash Flow Cash Flow Cash Flow
($) %) () (%) ($) ($) ($)
12100 2,000 1,073 11,164 0 11,154 11,154 10,695
12101 2,400 1,053 1Q,511 Q 10,511 21,665 9,243
12U 240U LD 1ums Y /B Y624 b.467
12/03 2,400 678 5,918 0 5918 35,546 4,302
12/04 2,400 544 4,276 0 4,276 39,822 2,827
12/05 2.400 437 2,958 0 2,958 42,780 1,779
12/06 2,400 351 1,901 0 1,801 44 681 1,040
12/07 2,400 281 1,082 0 1,052 45,733 524
12/08 2,400 226 370 0 370 46,103 169
02/09 400 33 5 0 5 46,108 2
Grand Total: 21,600 5,522 46,108 0 46.108 46,108 36,947
Discount Present Worth: Economic Dat-s: Economics Summary:

8.00 % 38,465 Effective Date 03/2000 Bbl Qi Mcf Gas
10.00 % 36,947  Calculated Limil 02/2009 Ultimate Gross 4] 42,329
15.00 % 33,659 Economic Life 108 Months Cumuiative Gross 0 a
20.00 % 30,952 9 Years 0 Months Remaining Gross 0 42,329
30.00 % 28,775 ) . Remaining Net 0 36,815
40.00 % 23.719 Economics Information:

50.00 % 21,394 Net Payout Date: 03/2000
60.00 % 19,569 Rate of Return: >100 %
70.00 % 18.099 Re@urn oq Envestment: 0.00
80.00 % 16,890 'nitial Division of Interest: NRI ORJ

100.00 % 15,018 Wi 100.000000 ol 86.5Q00000 0.000000

Gas: 86.500000 0.000000

Reversion Date:  Nane Injection; 0.000000 0.0000Q0
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