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DISTRICT I 
FrancHDt.,HoBt», NM 6M<I0 

DISTRICT II 
Sn South Flrel 31„ Moila. NM «MlO 
DISTRICT III 
1500 Rio Braioi HO, A2lgc. 17410 
DISTRICT IV 
za<a E pnehMO, Santa Ft. NM B750S 

State of New Mexico 
E n * M i n e r a l s and Natural Resources Depar* nt 

OIL CONSERVATION DIVISION 
„ 2040 S. Pacheco 

Santa Fe, New Mexico 87505-6429 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107-A 
Rdvised August 1999 

APPROVAL PROCESS; 
. Administrative .Hearing 

EXISTING WELLBORE 
_ * _ Y E S NO 

Sonneville Fuels Corporation 
Oporator ——— — 

Scot t E. Federal 25 32 

1650 Lincoln Street Denver CO 60264 
MOresa ~" — r — ~ — — 

B 25 27N 11W 

Lease Well Na 

OGRID NO. 0 0 2 6 7 8 8 Property Code_Q1447 6_ 

Omt Ur, - 58C - Twp • Roe 

API NO. 3 0 - 0 4 5 - 2 8 4 8 6 

San Ji^an 
Count/ 

Federal 

Spacing Unit Loan Types: (Chick 1 er more) 

State . (oncKor) Fee 

'1 . r i r ; : ; ; - ! ^ : : ; ' ; V. <" $ •< >: >< " ? 
; 'T**- rellcwtSg if3fctsiafis:;su»rt1tt^:iJri!;at:::::'!:: £ 
;;,;Siu;p;p^ 

1. Pool Name and 
Peel Code 

' Baa i n " P ' r u i t l a n d " -
7 1 6 2 9 

^ i ^ ^ i P % ; ^ l l i ^ P r | s I l l l P i i i f i p i S l 
w e s t K u t z P i c t u r e d 
C l i f f s 79690 

2. TOD and Bottom of 
Pay Section (Perforations) 

1 5 3 0 ' - 1 6 9 D ' 

3. Type of production 
(Oil or (Baa) 

<S£t£ Gas 

4. Method ef Production 
(Flowing or Artificial Lift) 

F l o w i n g F l o w i n g 

5. Bottomhola Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & OH - Flowing: 
Measured Current 

Al! GaS Zones: 
Estimated Or Measured Original 

(Current) . A A 

a. 4 0 0 p s i e s t . a. a. 150 p s i e s t . 5. Bottomhola Pressure 

Oil Zones - Artificial Lift: 
Estimated Current 

Gas & OH - Flowing: 
Measured Current 

Al! GaS Zones: 
Estimated Or Measured Original 

. (Original) 
b. 4 5 a p » i e s t . b. b. 500 p s i e s t . 

6. Oil Gravity (aAPf) or 
Gas BTU Content 

1 0 5 0 BTU 10S0 BTU 

7. Producing or Shut-In? N o t c o m p l e t e d P r o d u c i n g 

Production Marginal? (yes V ne) 

' If Shut-In. give data and 011/048/ 
water rates of last production 

Nola: For new zones with no production rtiatary, 
spollcani shall ba required to attach production 
osomatOB and supporting data 

' if Producing, give date andoil/gas/ 
water rates Of reeont tost 

(within 60 davsl 

YES YES 

Production Marginal? (yes V ne) 

' If Shut-In. give data and 011/048/ 
water rates of last production 

Nola: For new zones with no production rtiatary, 
spollcani shall ba required to attach production 
osomatOB and supporting data 

' if Producing, give date andoil/gas/ 
water rates Of reeont tost 

(within 60 davsl 

Dale: 

Rates: NA 

Date: 
Rales: 

Onto: 

Ralea: NA 

Production Marginal? (yes V ne) 

' If Shut-In. give data and 011/048/ 
water rates of last production 

Nola: For new zones with no production rtiatary, 
spollcani shall ba required to attach production 
osomatOB and supporting data 

' if Producing, give date andoil/gas/ 
water rates Of reeont tost 

(within 60 davsl 

• a t e : 

Rata*: NA 

Dale: 

Rates: 
Date: 

Rates; NX 

S. Fixed Pereontane Allocation 
Formula -% for each zeno 
(total of %'s to equal 100%) 

Oil: Gas: 
SO % 40 % 

Oil: Caa: 

% % 
Oil; Gas; 

50 % 60 % 

9. If allocation formula is based upon something other than current or past production, or is based upon some other method submit 
attachments with supporting data and/or explaining method and providing rate projections or other required data 

10. Are all working, overriding, and royalty interests identical in all comminflled zones? x Yes No * 
If not, have an working, overriding, and royalty interests been notified by certified mail? Yes ~"~ No 

11, Will cross-flow occur? Yes _ _ No If yes, are fluids compatible, will the formations not be damaged will any cross-
flowed production be recovered, and will the allocation formula be reliable. Yes No (If No, attach explanation) 

12. Are all produced fluids from all commingled zones compatible with each other? x Yes No 

13, Will the value of production be decreased by commingling? Yes _x_ No (If Yes, attach explanation) 

14, If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the 
United States Bureau of Land Management has been notified in writing of this application. _x Yes No 

15. NMOCD Reference Cases for Rule 303(0) Exceptions: ORDER NO(S). 

16. ATTACHMENTS: 
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
* Production curve for each zone for at least one year. (If not available, attach explanation ) 
* For zones with no production history, estimated production rates and supporting data 
* Data to support allocation method or formula. r ° * Notification list of working, overriding, and royalty Interests for uncommon interest cases;. 

Any additional statements, data, or documents required to support commingling. 

hereby certify that the information above is true ajpd complete to the best of my knowledge and belief 

SIGNATURE 

TYPE OR PRINT NAME Alan L Merrill 

TITLE Operations Engineer DATE 

.TELEPHONE NO.( jJ03j863-1555 x22S 

600/SOOH JVd 9Z:tT NOW 0 0 / n / Z 0 
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Allocation Method 

F r u i t l a n d Coal/Pictured C l i f f s Commingle 
Scott E. Federal #25-32 
NE/4 Sec. 25-T27N-R11W 
San Juan Co., New Mexico 

The a l l o c a t i o n formula w i l l be a fixed percentage a l l o c a t i o n 
based on the estimated ultimate reserves (EUR) f o r each 
commingled zone. 

The gas production a l l o c a t i o n f o r the Scott E. Federal #25-32 
w i l l be based on the following information: 

F r u i t l a n d Coal Estimated Ultimate Reserves: .042 BCF 

Pictured C l i f f s Estimated Ultimate Reserves: _._Q64 BCF 

Total Estimated Ultimate Reserves: .106 BCF 

Decline curves for both zones are attached. The Fruitland Coal 
EUR i s based on production performance f o r nearby Fruitland Coal 
wells and estimates of gas i n place for the coal zones being 
perforated. The reserves estimate for the Fr u i t l a n d Coal may be 
modified a f t e r t e s t i n g the zone and establishing a production ^ 
rate. 
The a l l o c a t i o n f o r the zones w i l l be calculated by d i v i d i n g the 
EUR f o r each zone by the t o t a l EUR. 

Fru i t l a n d Coal Gas Allocation 

.042 BCF/.106 BCF X 100 = 40% 

.Pictured C l i f f s Gas Allocation 

.064 BCF/.10G BCF X 100 = 60% 

Oi l A l l o c a t i o n 

O i l production i s expected to be ne g l i g i b l e . I f any o i l i s 
produced i t w i l l be allocated evenly between the two zones. 

600/C00® 6S"?T N0I 00 T1-Z0 
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DiVrM I 
FO Bel M Hot**. .SM H24MW0 

FO Drawer OD, AftaU, NM m U - W l f 

DUtrkt m 
1000 Wa BriM Rdt.. AMt, NM •7*10 

OblrU (V 
PO Bel 2C*t. Saata Fe. NM nWH-lOtt 

State of New Mexico 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Fonn 
Revijed February 10, 1994 

Instructions oa back 
Submit to Appropriate District Office 

State Leas* • 4 Copies 
Fee Lease • 3 Copies 

Q AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 Afl Nunb*r 

3004528586 

' Pool Coed 

71629 

1 Fed N U M 

Basin F r u i t l a n d Coal 
' Fnpariy Code 

014476 

' frepcrrj K u » 

SCOTT £ FEDERAL 
' Wdi Number 

25^32 

'OCWBNo. 

002678 

1 Operator N U M 

BONNEVILLE FUELS CORPORATION 

' Qcvttfea 

. 6102' 
1 0 Surface Location 

UL or kx M . 

B 25 

Tovaaalp 

27N 

flint' 

IIW 

LM Ma Foot tnm ia* 

1190_ 

N*naJ$Mta la* 

North 

Foot fnm lae 

1510 

£a*t/Wa4aa« 

East . 

CMB*7 

San Juan 
1 1 Bottom Hole Location I f Different From Surface 

UL or lo* aa. S**doa TewmMp Lot Ida 

_ — . — . 

(nm ta* Norta/Swla tW Fed froai lac e>**/Weji KM 

320 

" Jolat ar IBAH > Ceaie&Ulla* Cod* 1 1 Onlcr N». 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVEO BY THE DrvISION 

1 7 OPERATOR CERTIFICATION 
/ Aeret? <«n# iAa» the In/lw^mMi <g*uU ae-oa ii 
<n»* and fmflttt lo iht bet if my b%a*t*4%t and hduf 

../ / / / /v / / / y 
/ 

/ 

/ 

7 
/ 

/ 

/ 

/ S / / / / 

/ / / / / 

/ 

7 
/] 
/ 

/ ] 

Stfaatar* 

Alan L . M e r r i l l 
Frlalarf N>qM 

" T ^ _ f | t - ^ ^ Engineer 
TU* 

1/24/97 
(feu 

"SURVEYOR CERTIFICATION 

ptumd jret* Jldd iuMa aftutmt iwtft m&U Ay 
me or undtf my /•WTwWdn. and thai the Soma il tnu 
and correct to iht hal of my iniitf. 

Dtte al Survey 

Sifaieure n d Seal af FWci ikml Survqrcr: 

Ceniriu4E Number 

600/fOOia 
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r o ' * ? * 1PM, Hobt-. NM M24I-IM4 

Dirt rid 0 

PO Drawer DD, Altai*. NM ttlU-OTIf 

DUtrklDI 

[000 M* BrMP> Rd-. A M * C NM 17*19 

DWrWrV 

PO Bel 20**, Saftla F c NM 17504-KW 

State of New Mexico 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10. 1994 

hutmctioos on back 
Submit to Appropriate District Office 

Stale Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
, "AM Nuobtr 

3004528586 79680 

• PBOJ N«aM 

West Kutz P ic tured C l i f f s 

* Property Coda 

014476 

' Pwperty N U M 

SCOTT E FEDERAL 
• W<d N«t*b«r 

25-32 

' O C R I D Ns. 

00267S 

' Optrdar Naatt ' ' 

BONNEVILLE FUELS CORPORATION 

' Qrradaa 

6102' 

1 0 Surface Location 
Ul. ot lot ma. 

5 

Secdaa 

25 

Tpwaialp 

27N 

Haaf* 

11W 

Lot Ida F«* froa U H 

1190 

Narta/$a«(fe taa 

North 

F«a (ram U « 

1510 

EaM/WcatBaa 

E a s t 

C<mmtj 

San Juan 
1 1 Bottom Hole Location If Different From Surface 

11. i .« iv,, StaaUm TtowaaMp LBtlSt fcA fnm l i t Norta/Sovla Ka* foa\ tnmi lac Eart/W«*Caaa Cooacy 

11 Dedicated Acra 
160 

" Cotutoti<UiV>a Code " Order H; 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON -ST AND AJtD UNIT HAS BEEN APPROVED BY THE DIVISION 

TTTTT7\ 16 / /77V 

/ 
/ 
/ 

/ 

/ 

/ 

/ 
/ 

/ f / / / / / , 

v OPERATOR CERTIFICATION 
/ Hereby ftrdfi that tfw In/armada* eanlaintd htran it 
trt* and cnmaUu to l/u btsl tf my hnmiMti ind vtlLtf 

$%a*wr* 

Alan L. M e r r i l l 
MatadKam 

Operations Engineer 
T U * 

1/24/97 
Dau 

"SURVEYOR CERTIFICATION 
/ Acncdy terofir thai Uu weil teoatUm (atwioi tMl plat 
war pinoMfnmfieii notes cf omal rarvtyt naif ty 
mt er Hnder my itatenition, and lhal IfV lamt li But 
uni coma ta tht e«N of my beSef. 

Dale at Survey 

Sjfnmain mad jfeaj at fVpfcumdal Smvcyer, 

Ccflifiuic Niauaer 

600/SOOi] 
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Date: 12/2/1999 

£ D 6t>: £ I 

Annual Cashflow Repor. 

HON 0 0 - M - a 3 d 

Time: 4:Q6 PM 

Project: S;\IH$ Energy\ptproj\kirtz3.mdb 

Lease Name: 
County, ST: 
Location: 

Scott E. Federal (25-32) 
San Juan, NM 
0-0-0 

Field Name: 
Operator: 

Basin fv« .^ U ^ W C o t I 
Bonneville Fuels 

Well Gross Product ion Net Product ion Average Prices Sales 
Date c o u n t OH Gas Oil Gas Ul l Was T6tal 

(Bbl) (Mcf) (Bbl) (Mcf) (S/Bbl) ($/Mcf) ($) 
12/00 1 0 6.224 0 7,113 0.00 2.00 14,227 
12/01 1 0 8,072 0 6,982 0.00 2.00 13,964 
1 2 / 0 2 1 0 0 , 4 7 9 0 0 .00 2 . 0 0 ( I ,£0O 

12/03 1 0 5,200 0 4,498 0.00 2.00 8,996 
12/04 1 0 4,174 0 3,610 o.oo 2.00 7,220 
12/05 1 0 3,350 0 2.898 0.00 2.00 5,795 
12/06 1 0 2,689 0 2,326 0.00 2.00 4,651 
12/07 1 0 2,158 0 1,867 0.00 2.00 3.733 
12/08 1 0 1,732 0 1.498 0.00 2.00 2,996 
02/09 1 0 253 0 219 0.00 2.00 438 
Grand Total: 0 42,329 0 36,615 0.00 2.00 73,230 

Operat ing Operating Other Periodic Cumulat ive 10.00 % 
Date Expenses Taxes Income Costs Cash Flow Cash Flow Cash Flow 

($) («) (S) ($) ($) ($) 
12/00 2,000 1,073 11,154 0 11,154 11,154 10,695 
12/01 2,400 1,053 10,511 0 10,511 21,665 9,243 
i m i 645 /,y<sj u /.U6J 2\),m b,!4b7 
12/03 2.400 678 5,918 0 5,918 35,546 4.302 
12/04 2,400 544 4,276 0 4,276 39,822 2,827 
12/05 2.400 437 2,958 0 2,958 42.780 1,779 
12/06 2,400 351 1,901 0 1,901 44,681 1,040 
12/07 2,400 281 1,052 0 1.052 45,733 524 
12/08 2,400 226 370 0 370 46,103 169 
02/09 400 33 5 0 5 46.108 \ 2 
Grand Total: 21,600 5,522 46,108 0 46.108 46,108 36,947 

Discount Present Wor th : Economic Dat/ s : Economics Summary: 
8.00 % 

10.00 % 
15.00% 
20.00 % 
30.00 % 
40.00 % 
50.00 % 
60.00 % 
70.00 % 
80.00 % 

100.00% 

38,465 
36,947 
33,659 
30,952 
26.775 
23.719 
21,394 
19,569 
18.099 
16,890 
15,016 

Effective Date 
Calculated Limit 
Economic Life 

03/2000 
02/2009 

108 Months 
9 Years 0 Months 

Economics Informat ion: 
Net Payout Date: 03/2000 
Rate of Return: >100 % 
Return on Investment: 0.00 
Initial Division of Interest: 

Ultimate Gross 
Cumulative Gross 
Remaining Gross 
Remaining Net 

Bbl Oil 
0 
0 
0 
0 

Mcf Gas 
42,329 

0 
42.329 
36,615 

Wl: 100.000000 

Reversion Date: None 

Oil: 
Gas: 

Injection; 

NRI 
ae.sooooo 
86.500000 
0.000000 

ORI 
0.000000 
0.000000 
0.000000 

600/600® XVd 8C:?T NON 00/frT/ZO 


