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EEFORE THE OIL CONSERVATION COMMISS5ION
o TiL STATE OF NEW MEXICO

IN THID MATTER O iR HEZ
CALLED BY THE OIL CONST
OMMISSION OF NEW MEXICO
TiHE PURPOSE OF (‘UL\TL)LI BRIHNG:

APPLICATION OF HILLIARD OIIL & CAS
INC., FOR SPECIAL POOL RULES, LEA
COUNTY, NEW MEXICO.

ORDER OF WL COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. cn February 19,
1275, at Santa Fe, New Mexico, before Exaninexr Daniel &. Nutter.

NOW, on this 11lth day of HMaxch, 1975, the Commission,

a quorum being present, having considered the testimony, the
recoxd, and the recommendations of the Examiner, and being fually
adviged in the premisg

FINDS:

(1) That due public noti ce having been given as required
by law, the Commigsion hag jurigdicticon of this cause and the
subject matter theveof.

(2) That the appli Lcant, Hilliard Oil & Gas Inc., gseeks
the promulgation of spec! and regulations for the
EX~Bong Springs Pool, [ County, New Mewxico, including a
provision for 80-acre proration unites, and wells to be located
in the approximate center of either quarter-guarter section.

(3) That in order to prevent the cconomic 1 U"“ﬂ
by the drilli of too many wells, to avoid the a cation
of risk arising from the drilling of an excessive i
wells, to prevent reduced recovery which iqht ren
the drillng of too few wells, and to oﬂ"em ige rt wagte

P

elative rights, Lcmpmjct‘
uld be promulgated for th

H of

xulen ard
Springs Pool.

and protect cor
regulations sho

(4) That the temporary special rules and regulations si
be established for a one-year pericd in order Lo allow the
operators in the subject pool to cather reservoir information
to establish the area that can be efficiently and economically
drained L one well.
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(5 That this case should be reopened at an'examiner
earing in Maxrch, 1976, at which time the operators in the
subiject pool ShUilJ be prepared to appear and show cause
why the ER-Bone Springs Pool should not he developed on 40-acre
proration units.

IT IS5 THEREIORE ORDERED:

(1) That temporary Special Rules and Regulationz Lor the
EX--Bone Springs Pool, Lea County, New Mexicou, are herveby promul--
gated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
ER~BONE SPRINGS POOL

RULE 1. Each well completed or recompleted in the EX-Bone
Springs Pool or in the Bone Springs formathﬁ within one nile
thereof, and not nearer to or within the limits of anotherxr
desiunated Bone Springs 0il Pocl, shall be spaced, dr '
operated, and produced in dcccrdanbe with the special rules
regulations hereinafter set forth.

)
a1
{a

RULE 2. FEach well shell be located on a standard it con-
taining 80 acres, more or less, consisting of the /2, S$/2, ©/2,
or W/2 of a governmental quarter section.

C.n
P
-
~ bt

~1

RULY 3. The Secretary-Director of the Commission may grant

an exception to the reguirements of Rule 2 without notice and
hearing when an application has besn filed for a non-standard
] 2o

unit comprising a governten 1tal gquarter-qguarter section or lot
or the unorthodox gize or shape of the tract ig due to a Variq~
tion in the legal subdivision of the United St;tes Public Lan
Surveys. All operators offsetting the proposed $
unit shall be notified of the appli C“LJon by
fied mail, and the application shall state b
been furnishead. ‘he Secx,:a?vMbwr 2o tor Wal
tion upcn receipt of written waivers from all offset operators
or if no offset operator has entered an obhjection to the
tion of the non-standaxd unit within 30 days after the Secretary
Director has received the application.

ﬁ
?

5
el
3
f

RULE 4. Each well shall be located within 150 feet of the
center of a governmental quarter-—quarter section or lot.

RULE 5. The Secretary-Director may grant an exception to
the footage reguirements of Rule 4 without notice and hearing
when an application has been filed for an unorthodox location
necessitated by topographical conditions oxr the recompletion of
well previously drilled to another horizon. ALl operetors off-
setting the proposad location shall be notified of the applica-
'on y regist@r;u or certified mail, and the application ghall

o

h nobice has been Eanx:}eﬂ. The Secretary-Director
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ray approve the application upon receipt of written waivers

from all operators offu-ﬁ"’ng the proposed locaticn or if no
objection to the unor i has been entered within

20 days after the Seere rector has received the application.

RULE 6. Top unit allowable for a standard proration unit
(76 threough 8L acres) shall bo asad on a depth bracke: allowable
of 355 barrels per c¢ay, and in the event there is more than one
well on an 80-acye proration unit, the operator may produce the
allowablse assigned to the unit from the wells on the unit in any
propoxrtion.

ard unit shall bear
the acreage in such

The allowable assigned to a non-stand
the same ratio to a standard allowab S
non-standard unit bears to 80 acres.

L-x
0]
[

IT IS FURTHER ORDERED:

(1) That the locations of all wells prenently drilling to
or completed in the EXK~Rone Springs Pool or in the Bone Spiings
formation within one mile thereof are hereby approved; that
the operator of any well having an unorthodox location chall
notify the Hobbs District Office of the Commission 1n writing
of the name and locaticn of the well on or before April 1, 19

A. 0f Bection 65-3-~14.5,
Laws of 1989, existing
have dedicataed thererc
inyg pool rules; or, pu. -
ion 65-3-14.5, sting wells
j proration units esteblished
cated thereto.

(2) That, pur“W“r
NMSA 1953, Lne
wells in the EX-Bone Soprin
80 acres in accordance wiith
suant to Paragraph C. 52
wdard
on and de

ilure to file new Forws C-102 with the Comm

Fa
ting €0 acres to a well or to obtain a non~stanaax'
by the Comnission within 60 days from the date
shall subject the well to cancellation of allowe

said Form C-~102 has bheen filed or until 2 non-sie
bezen approved, and subject to said 60-day limite
pregently driiling to or comgleted in the EKukone
or in the Bone Springs formation within one mile -
receive no nmore than one—-half of a standard allowable
pool.

(3) That this case shall be reopened at an examiner hear-
ing in irch, 1576, at which time the operators in the subject
pool may appear and show causze why the PK»Bonﬁ Springs Pool

should not he developed on 40-acre spacing units.

(4) hat jurisdi

T ction of this cause is retained for the
entry oif such further orde: 3

3
L
as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

0 o
PRy =) -
P /- P ,/ Y /7 —; 7
S & \ g AT

el [

Membe rx""“%

A, L. PORTER, Jr., Member & Secretary

S E AL

jr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5422 (REOPENED)
Order No. R~«4981l-A

IN THE MATTER OF CASE 5422 BEING

REOPENED PURSUANT TO THE PROVISIONS

OF ORDER NO. R-4981, WHICH ORDER
ESTABLISHED SPECIAL RULES AND REGULATIONS
FOR THE EK-BONE SPRINGS POOL, LEA COUNTY,
NEW MEXICO.

ORDER O THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 17, 1976,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 30th day of Xarch, 1976, the Commission, a
quorum being present, having cogsidered the testimony, the
record, and the recommendations’ of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That by Order No. R-4981, dated March 11, 1975,
temporary special rules and regulations were promulgated for
the EK-Bone Springs Pool, Lea County, New Mexico, establishing
temporary 80-acre spacing units and proration units.

(3) That pursuant to the provisions of Order No. R-4981,
this case was reopened to allow the operators in the subject
pool to appear and show cause why the LK-~Bone Springs Pool
should not be developed on 40-acre spacing units.

(4) That the evidence establishes that one well in the
EK-~Bone Springs Fool can efficiently and economically drain
and develop 80 acres.

(5) That the Special Rules and Regulations promulgated by
Order No. R-4981 have afforded and will afford to ithe owner
of each property in the pool the opportunity to produce ihis
just and equitable share of the oil and gas in the pool.
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IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
EK-Bone Springs Pool, promulgated by Order No. R-4981, shall
remain in full force and effect until further order of the
Commission.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

, C &

ARNOLD, Member

y 4 }w//;>
A A S
RAKEY, MemplSer & Secretary

SEAL

dr/




