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PRESIDENT
105 SOUTH FOURTH STREET ¢ ARTESIA, NEW MEXICO 88210

‘ YATES DRILLING COMPANY  rerronwams

(505) 7488440 « FAX (505) 7488470 VICE FRSSIDRAT
EMAIL: ydc1@qwest.net RANDY G, PATTERSON
SECRETARY
DENNIS G, KINSEY
TREASURER
Tanuary 24, 2006
Mr. Michael Stogner Via Facsimile
New Mexico Oil Conservation Division Certified Mail
1220 South Saint Francis Drive Retum Receipt Request
Santa Fe, New Mcxico 87505
RE:  Application for Unorthodox Location 373 4 ( ,,,,,,,,,,,,,,
Parrott Federal Com. #2 4 g - Z _——
1600° FSL. and 660’ FEL 50~
Section 29, T198-R27E
Eddy County, New Mexico

Dear Mr. Stogner

Yates Drilling Company respectfully requests administrative approval for the captioned Wolfcainp oil
well. The well located on Federal Lease LC-049945,

The Parrot Federul #2 was originally drilled as a wildcat Chester gas well on a 320 acre dedication
orthodox location. It was later decided to plug back the well to attempt to obtain production from other
formations. This well was plugged back to the wolfcamp formation in the L.ake McMillan Wolfcanip Oil
Pool and the proration unit was decreased to a 40 acre proration unmit. By doing this the captioned
footages are unort:10dox to the south approximately 54 feet. Please notc attached exhibits.

Yates Drilling Company (Yates Petroleum Corporation) is the offset operator to the south since Lease
NM-049945 covers the S/2SE/4 and the SK/SW/4 of this section. Therefore Yates Drilling Coinpany
Téquests administrative approval for this plugged back unorthodox location at your earliest convenience.
We also wish this approval to cover the following formations Seven Rivers, Queen, San Andres, and the
Bone Springs.

Encloscd please find Yates Drillings” Administrative Application Checklist and supporting information
for your review. 1lowever should you nced anything further please advise.

Thank you,
Very truly yours,

YATES

OLL%CORPORATION

2
Cy Co

Regulatory Agent
leye
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" Lol o€ | won?/13/0)] e M7 s 40| e #5*
S ‘ . ABOVE THIE LONE FOR DIVSION USE OMLY

NIEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND RECIULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acrenyms:
{NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication}

[DHC-Downhule Commingling] [CTB-Lease Commingling] [PLC-Poolil.ease Commingling]
[FC-Pocl Commingling] [OLS - Off-Lease Storage] [OLM-Off-Loase Measurement}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion)
[SWD-8alt Water Disposal]l [IPiHinjection Pressure increase)

[EOR-Qualifind Enhanced Oil Recovery Certification] [PPR-Positive Production Response}

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A)
[A] .Jocation - Spacing Unit - Simultaneous Dedication
Q“ NSL NSP [] s

Check One Only for [B] or [C)
[B] Commingling - Storage - Measurement
[dDbHC [J c18 [J pc [ pc [OJ oLs [ oM

[C] Iajection - Disposal - Pressure Increase - Enhanced Oil Recovery
WEX PMX [ swp [] 11 ] EOR [ PPR

[D}  Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Docs Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

B) [ Offset Operators, Leaseholders or Surface Owner
(€1 [J Application is One Which Requires Published Legal Notice

(D) [ Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commizsionar of Public Lands, State Land Otfice

[E] [J Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F] L] Woaivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APFLICATION INDICATED ABOVE,

4] CERTIFICATION: Ihereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notificatigns are submitted to the Division.

Note: Stitement must mp) individual with managerial and/or supervisory capacity.

—SLy Cowan =~ = &s&laﬁmu&m__ .U.ZQLO&_
Print or Type Name Sign?( _ Title

e-mail Address
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SUBMITTAL GUIDELINES FOR ADMINISTRATIVE APPROVAL
OF NON-STANDARD LOCATION APPLICATIONS . .

located on Federal or Indian Lands, the Federal Surfice . -

Managenient Agency must be notified and an on-site inspection conducted
prior to the application. -If an Application for Permit to drill or a

Notce of S

been’ red, a copy must be submitted.  _.

g
ote. T o, L. ' .
leted C-102 showing the well location, proration unit, leases within the

unit and other required information. -

Lind plat showing offset operators and working interest owners and any
offsettiniy wells producing from the same pool or formation.

A.

B.

This informatjon may be shown on the topo map if it does not impair

the readability ‘of the map.
The operator should certify that the information is current and

cmectﬁ (sfpbocmation /s Cur VCnfﬂ“*“”“t

Original or clear copy of topographic map, preferably 7.5 minute quad,

showing contours and other mapped features impacting the location, with the

following information marked thereon (In order to be able to adequately
show all of the necessary surface conditions it may be necessary to enlarge
the relevant portion of the topo map to provide room for detail): :

hd

" NEW MEXICO O, CONSRRVATION BIVISTAN "/ "7+ "% 7 &

. A.’  The proposed well location and proration unit; _
B.  An outline of the orthodox driiling windows as provided in the . .
: agplimble rules for the subject 9pplication; o
' €. The location of any wells to any formation within the area of the .-
' p‘m;aﬂon unit and a statement :s)t_o_;vhether an"existing pad can be °
to s ,
| Veedito arill the proposed well-7z00 e |3 Shawe this (. -
An’enlargement of the topo map showing the subject area with the applicable
additional information: | L A

)

A

B.

C.

Terrain features not shown on the map which make an orthodox
lociition unusable; .

Proposed access roads and pipelines if they affact the loeélion
selection;

The location qf any surface uses which prevent use of a légal location

»
’
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', The location.of A0y mheblogxm"sites idenunéd in 'me*archeéléglé;i
s\mrey,

S § . ,B'.'"'.:"_“" Tha iocation and nature of any othey snrfaoe conditions which pre#ent
- .'3_ the ‘use of an orthodox location. :

VI. it archeoto» cal sites ave a reason for the unoruwdox Jocation request.
Q\ copy of tha arclwologlcal survey, or a identifing sites which
\ camnot be disturbed or which must have any :L turbance mitigated. In
addition, the location of such areas should be marked on the' enlarged topo
: so thay can be clenrly identified. - .
Vil. A narrative report. of any on-site inspection of the potential locations. ll
' \Q\ such onvsity; haa resultid i eliiisnation of legal locations dup to surface
coniitions, su infomnation should also e noted on the enlarged topo.
VIII. A statement of w d!recuonal drilling bottom-hole loeation

iz not feas: 'Q,\\ N\&S O no. v-\
. Chestev oﬁ\mds (ﬁ‘ 3@
IX. An affidavi? that noti n sen o all pa ex‘eto, tmd r .
the Divisions Rules and Regulations with return receipt cards showing date -

of receipt of notice.

The plorg oo Wm“"”w
v ! Odz,o Z:ZZ ,“g .
Oéﬁ«iwﬂ§a/5e/? L
'l/’)ﬁ“‘l.kﬂécg./. ‘

» / — ) ‘ __:i_.,_.j ‘




JAN-24-2006 TUE 08:00 AM YATES PETROLEUM LAND
OPERATOR'S COPY

FAX NO. 5057484572

P. 06

wF

0
OMR No. 1:04-0136

Expires November 30, 2000

5. Lease Senial No.
LC-049945-B -

6. If ndian, Allottee or 't ribe Name

Form 3160-3
{August 1999)
UNITED STATES
CEPARTMENT OF THE INTERIOR -
BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR REENTER
j——————— e —
Ia. Typeof Work:  [XJ DRILL O reenter

v Typeotwel: [Joawaly] s O
el

U

Other

single [}

Zopg

Multiple Zone

7. 1f Uit or CA Agreement, Name and No.

8. Lease Name and Well No.
Parrot Federal Com. #2

2. Name of Operator
Yates Drilling Company

9. API Well No.

3A. Address 105 South Fourth Street 3b. Phone No. (include area code) 10. Field and Pool, ar Exploratory
Artosia, New Mexico 88210 (505) 748-14T1 Wildcat Chester
4. Location of Well Report location clcarly and in accordance with any Siese reguirements.®) 11, Sec., T., R, M,, or Blk, and Survey or Area
At surface 1600° FSL. and 660’ FEL Section 29, T19S8-R27E
At proposed prod. Zone Same o
14. Distance in wiiles and divestion fron: nearest town or post office® 12. County or Parish 13. State
roximately 14 miles southeast of Artesia, New Mexico. Eddy County NM
ocah’éw:to neaf'e':tw ) 16, No. of Acres in lease 17. Specing Unit dedicated to this well
wpeny or lease 660
Is0 to nearest dng uml line, if any, 320 E/2
I8. Distance from proposed location® 19. Proposed Depth 20. BLM/BIA Bond No. on file
?ﬁ‘&a‘?‘«,’&‘.ﬁl"ﬂﬁ,ﬁ"‘""‘" 12 mile 10725' 586000
21. Blovations (Show whether DF. KDB, RT. GL, etc.) 22. Approximate datc work will star® 23, Estimated duration
ASAP 45 days
24, Attachments ROSWELL CONTROLLED WATLR BASIN

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat cortificd by a registered sumeyor, 4,
2. A Dyilling Plan, [tem 20 above),
3. A Surface Use Plan (if the location is on Nationul Forest System Lands, the $.| Operator certificution.

SUPO shall be filed with the apprOpn ale Forest Service Office.

Bond to cover the operations unless covered by an existing bond on file (see

6, Such other sile specific informution und/or plans as may be required by the

authorized office.
25. Signature IName (Printed/Typed) | Date
[Cy Gowan | 2/10/04
Regulatory Agent
Regulatory Agent
I T Nawe (Printed/Typed) I | Daw

L.eGﬁia_

| 5 [yloy

|0ﬁ'xu

CARLSBAD FIELD OFFICE

Application agroval does not warrant or certify that the applicant holds legal or cquitable title to those rights in the subject lcase which would entitle the applicant to conduct

aperations thercon.

Conditions of nggroval. if any, aie attached.

APPROVAL FOR 1 YEAR

Title 18 U.8.C. Section 1001and Tite 42 U.S.C, Section 1212, make it a critte for any person knowingly and willfully to make to any department or agency of the United

States any lulse, fictitious or fraudulent statements of representatioas as to any matter within its jurisdiction.

*(Instructions on reverse) " .
APPROVAL SUBJECT TO Wetneds Sasface and
AND SPECIAL STIP ULATIONS

ATTACHED
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0 AMENDED REFORY

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Foot Code Poot Mewe
Wildcat Chester
Properly Code Prepesty Name Well Mumber
PARROT FEDERAL COM. 2
OGRID No. Operator Name Eeavation
026576 YATES DRILLING COMPANY 3413
Surface Location
UL or lot No. | Section | Yemuhip Ramge | Lot idn | Peet from the | Morth/Bouth Mue | Poct from the | Bast/West line | Counly
1 29 195 27 1600 SOouTH 660 EAST EDDY
Bottom Hole Location Iif Different From Surface
UL or K No. | Secticn | TommMip Bange | Lot kin | Foot dom the | Worth/Hooth Mme | Peot Drom the line | County
“Deliosiad Acves | Sobk or Muflil | Conaelidation Cods | Grder (ie.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

Ot A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

| nmq‘s'

UM~DQ?§‘&'

»

N.32°37"
W.104°17°404"

1680 1000° 2310

OPERATOR CERTIFICATION

1 hoveby covtlfy the tha éxformation
omttgingd Meretn s trus and complsts to tAe
bt of wty taswisdpge et beling

Cy' Cowan
Regulatoxry Agent

fite
February 6, 2004

bt
SURVEYOR CERTIFICATION

1 hewoby corttly tha ihe it docorion shous
on Hits plet wan pictted e flsld nates of
acstual surseys wmeds Oy W or wnder my
swperwigon, ond that A somw i Ives el
covven) Co the Sest «f Sy defif
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1.

YATES DRILLING COMPANY
Parrot Federal Com. #2
1600’ FSL and 660’ FEL

Section 29,T19S-R27E
Eddy County, New Mexico

The estimated tops of geologic markers are as follows:

Queen 876’ Atoka 9645’
Graybur 1184’ Morrow 9964
San Andres 1771 Morrow Clastics 10104’
Bqne Spring Lime 2719’ Lower Morrow 10236’
1 fd Bone Spring Lime 5417’ Barnett 10376
3" Bone Springs Lime 7399 Chester 10654
Wolfcamp 7836’ TD 10725’
Cisco Canyon 8277

Strawn 9076’

The estimatod de;ths at which anticipated water, oll or gas formations are expected
to be encountered:

Water: 200" - 300
Oil or Gas: All potential zones

Pressure Control Equipment: BOPE will be installed on the 9 5/8" casing and rated for
5000 BOP systems will be consistent with API RP 53. Pressure tests will be conducted
before drilling out from under all casing strings which are set and cemented in place.
Blowout Preventor controls will be installed prior to drilling the surface plug and will remain
in use until the well is completed or abandoned. Preventors will be inspected and operated
at least daily to ensure good mechanical working order, and this inspection recorded on the
daily drilling report. See Exhibit B. ~

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor eciui ment and a
sub with full opening valve to fit the drill pipe and collars will be avallable: on the rig
floor in the open position at all times for use when kelly is not in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A Casing Program: (All New)

Hole Size (Casing Size Wt/Ft  Grade Thread Interval Length

17 & 13 3/8" 48# H-40 ST&C 0-400° 4000 WITNESS
12 % 9 5/8" 36# J55  ST&C 0-2800° 28000 WITNESS

8% 5/1/2" 17# L-80 LT&C 0-1100' 1100’

EA 51/2" 7% J-56 LT&C  1100-2200° 1100’

8 %" 51/2" 15.54 J-55 LT&C  2200-6200°  4000°

8 %" 51/2" 17# J-55 LT&C  6200'-8000° 1800’

8% 51/2" 174 L-80 LT&C  8000-9400' 1400’

8 %" 51/2" 17%#  HCP-110 LT&C  9400-10725' 3425

A deep string of 7" casing will be set if problems are ancountered.

Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Tensile Strength 1.8
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B. CEMENTING PROGRAM:
Surface casing: 500 sx Class ‘C’ + 2% CaCI2(YLD 1.32 WT 14.8).

intermed ate casing: Lead with 700 sx Lite (YLD 2.0 WT 12.5) Tail in w/200 sx
Class C + 2% CaCL2 (YLD 1.32 WT 14.8).

Production Casing: TOC 7300°, Lead w/750 sx Super ‘C' (YLD 1.63 WT 13.0)

Mud Program and Auxiliary Equipment:

Interval Type Viscosity Fluid Loss
Spud to 400’ FW Gel/Paper % 32-40 N/C

400'-2800' Fresh Water 8.4 28 N/C
2800'-9600’ Cut Brine 8.6-0.6 28 N/C
9600'-10725" S GellKCUStarch/Drispac  9.6-10.0 32-38 <12cc

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow
out will b? available at the well site during drilling operations. Mud will be checked hourly by rig
personnel.

6.

EVALUATION PROGRAM:

Samples: 10’ out from under Intermediate casing to TD.

Logging: Platform Express CNL/LDT TD-surface casing; DLL MSFL TD-surface casing;
BHC Sonic TD-surface casing; CNL/GR TD-surface; FM!I TD-top of Wolfcamp.

Coring: None anticipated.

DST's:  Possible Wolfcamp thorugh Strawn.

Abnormal Conditions, Bottom hole pressure and potential hazards:

Anticipated BHP:

From: 0 TO 400 Anticipated Max. BHP: 175  PSI
From: 400° TO 2800 Anticipated Max. BHP: 1225 PS|
From: 2800° TO 10600 Anticipated Max. BHP: 5600 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None
H2S Zones Anticipated: None

Maximum Bottcm Hole Temperature: 189° F
ANTICIPATED STARTING DATE:

Plans are to diill this well as soon as possible after receiving approval. It should take
approximately >0 days to drill the well with completion taking another 15 days.
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This

MULTI-POINT SURFACE USE AND OPERATIONS PLAN
Yates Drilling Company
Parrot Federal Com. #2
1600’ FSL and 660° FEL
Section 29,T19S-R27E
Eddy County, New Mexico

lan is subraitted with Form 3160-3, Application for Permit to Drill, covering the above

described well. The purpose of this plan is to describe the location of the proposed well, the

proposed construction activities and operations plan, the magnitude of the surface disturbance

involved and the procedures to be followed in rehabilitating the surface after completion of the

?hperationf_, so tha: a complete appraisal can be made of the environmental effect associated with
e operations.

1.

EXISTING ROADS:

Exhibit A i a portion of the BLM map showing the well and roads in the vicinity of the

proposed lccation. The proposed wellsite is located approximately 14 miles southeast of

AEgﬁ%i_?,ANew Mexico and the access route to the location is indicated in red and green on
ibit A,

DIRECTIONS:

Go south of Artesia on Highway 285 for approx. 24.5 miles to intersection of Capitan Reef
Road and Hwy 285. Turn left on Capitan Reef Road and go approx. 5.9 miles to the
intersection of Lake Road and Capitan Reef Road. Turn left on Lake Road (CR-34) and go
approx. 0.2 of a mile. Tum right here on Netherland Road (CR-236) and go approx. 3.9
miles. The new road will start here going west.

PLANNED ACCESS ROAD:

A The new access road will be approximatlely .4 of a mile from the point of origin to

the snutheast corner of the well location.

The new road will be 14 feet in width (driving surface) and will be adequately

drain=d to control runoff and soil erosion.

ghl?t new road will be bladed with drainage on one side. Traffic turnouts will not be
uilt.

The route of the road is visible.

Existing roads will be maintained in the same or better condition.

LOCATION OF EXISTING WELL

A. There is drilling activity within a one-mile radius of the wellsite.
B. Exhibit D shows existing wells within a one-mile radius of the proposed wellsite.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A.  There are no {:roduction facllities on this lease at the present time. )

B. In the event that the well is productive, the necessary production facilities will be
installed on the drilling pad. If the well is productive oll, a gas or diesel self-
contzined unit will be used to provide the necessary power. No power will be
required if the well is productive of gas.

~

mo o w
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10.

11I
12.

LOCATION AND TYPE OF WATER SUPPLY:

A. Itis rlanned to drill the proposed well with a fresh water system. The water will be
obtalned from commercial sources and will be hauled to the location by truck over
the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will acquire any materials from the closest source at the time of
construction of the well pad.

METHODS OF HANDLING WASTE DISPOSAL:

A. Drill cuttings will be disposed of in the reserve pits.

B. grﬂling fiuids will be allowed to evaporate in the reserve pits until the pits are

ry.

C.  Water produced during operations will be collected in tanks until hauled to an
approvec disposal system, or separate disposal application will be submitted.

D. Oil produced during operations will be stored in tanks until sold.

E. Current laws and regulations pertaining to the disposal of human waste will be
complied with.

F. Al trash. junk, and other waste materials will be contained in trash cages or
bins to r)revent scattering and will be removed and deposited in an approved
sanitary landfill. Burial on site is not approved.

ANCILLARY FACILITIES: None i

WELLSITE LAYOUT:

A.  Exhibit C shows the relative location and dimensions of the well pad, the reserve
?'ts’ the location of the drilling equipment, rig orientation and access road approach.

B. he reserve plts will be plastic lined.

C. A600x600

PLANS FOR RESTORATION

A After finishing drilling and/or completion operations, all equipment and other material
not needed for further operations will be removed. The location will be cleaned of all
trash_b?nd junk to leave the wellsite in as aesthetically pleasing a condition as

ossible.

B. nguarded pits, if any, containing fluids will be fenced until they have dried and

been leveled.
If the proposed well is non-productive, all rehabilitation and/or vegetation
requirements of the Bureau of Land Management will be complied with and will be
accomplished as expeditiously as possible. All pits will be filled level within 90 days
after abandonment.

SURFACE OWNERSHIP: Bureau of Reclamation Albuquerque, New Mexico.
OTHER INFORMATION:

area has been staked and flagged.

A.  Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and cultural sites.

- B.  The primary surface use is for grazing.
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13.

14.

OPERATOR'S REPRESENTATIVE
A.  Through A.P.D. Approval:

Cy Cowan, Regulatory Agent
Yates Petroleum Corporation
106 South Fourth Street
Artecia, New Mexico 88210
Phone (505) 748-1471

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspected the proposed
drill site and access route, that | am familiar with the conditions which presently exist; that
the statements made in this plan are to the best of my knowledge, true and correct; and,
that the work associated with the operations proposed herein will be performed by Yates
Petroleum Corporation and its contractors and subcontractors In conformity with this plan
and the terms and conditions under which it is approved. This statement is subject to the

FAX NO. 5057484572

Through DPrilling Operations,
Completions and Production:

Toby Rhodes, Operations Manager
Yates Drilling Company

105 South Fourth Street

Aresia, New Mexico 88210
Phone (505) 748-1471

provisions of 18 U.S.C. 1001 for the filing of a false statement.

2/10/2004

ula gen

P. 12
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_ Yates Drilling Company
)_< Parrot Federal Com. #2
Qm 1600° FSL and 660 FEL
N Section 29, T198-R27E

\ Eddy County, New Mcxico

U 7
A
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BOP-4

== YATES DRILLING COMPANY

:! %iﬂ Typical 5.000 psi Pressure System

Schematic
. ' Annular with Double Ram Preventer Stack

e ‘ Yates Drilling Compan
Kelly \‘\ _ ‘ Parrot Federal Com. ‘;;2 Y
1600” FSL and 660’ FEL
Section 29, T19S-R27E
Eddy County, New Mexico

Fill Up LiniL

' , ' Flow Line

L ‘ . «—— Asnular Preventer "
é;: § :Eé , Blind Ramsy
|=I ] MY -
. é_’___,_...-— Pipe Rams
operated valve

- * 1 .
- tequensce optivnal
v Aoquhe

¥ min.

A ‘ -
g <_......___.._ Intermediate Casin,
Kill Line ; Well Head ¢
T min. " ‘
Check Valve
sequence optional - €~ remediate Casing

To blowous
mv ALY mk

To pit and/or mud pas seperatar
= 3 omn

Remawly cpeeated
Adjunable shoke |

r
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X

v e

' . Yates Drilting Company
Parrot Federal Com. #2

Yates Drilling Company 3,53 Fovzare

‘ - Location Layout for Pcrm!an Basin Eddy County, New Mexico
Up to 12,000

W -/Ptirs, EAST

&

| B S
Mud " .
Leggec
e . L
_
, 150 ft
L S — | .
all-—-4 ¢ _-_}Z_ 315 ft
Rig Operator \ l
— Traller
Mod pucps, [
mw Tool
120 fr oquipaicat Pusdbers b
aikes’ 165ft
. : - Fuel & Wal
- E Tanks
Y ~ | , g
——i : , A Y
| B A “"‘“‘ 4 ‘\>l<, ~ 150ft—->
310 fi- '
' D
Distance from Well
Head 1o Reserve Pit
Will vary between rigs
The sbows diivension

should be & maximum
’~.
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YATES DRILLING COMPANY PETTON YATES
PRESIDENT

108 SOUTH FOURTH STREET = (505) 746-1471
FAX (505) 7462268 O Shuaes
ARTESIA, NEW MEXI00 88210
WANDY G. PATTERSON
SHCREYARY
DENNIS G KINSEY
TREASURER
STATEMENT A PONSIRILY R RA s

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions
concerning operations conducted on the leased land or portion thereof, as described
below:

Lease Number: _1C-049945-B Bond Coverage: Individually Bonded

Parrot Feceral Com. #2

Legal Description of Land: BLM Bond File Number: NM 0344

E/2 Secticn 29, T19S~R27E

Formations(s) (if applicable): N/A
YAT.

Date: 2/13/04

Cy Coway/ Regufatory Agent
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For 3460-5 UNLIED STA'IES FORM API'ROVED

(Seprambar 2001) DEPARTMENT OF TIIE IN'I‘F,RlOR d M Nos. 1004-0135
- HURFAU OF LANI MANAGUMENT m s OOPY Bxpies Juwiy 31, 2000
SUNDRY NOTICES AND REPORTS ON WELLS & 5. Leage Serlal No.
Do nat use this form fof proposals to drill or fo entor an LC-049945-B
abandoned well, Use Form 3160:3 (APD) for such proposals. 6. If Indian, Allotiee or Trii @ Name
SUBMIT IN TRIPLICATE - Other instructions on reverse slde 7. Unitor CAfAgresmen , Name andier No.
1. Type of Well
- Oil Well [x] ceswe [ other 8, Well Nama and No.
2. Name ol Opetator Parrot Federal Com #2
Yates Drilling Company 5. AP{ Well No.
4a. Addres 3b. Phane No. (include area code) 30-015-33345
105 S, 4th Str., Artesla, M 88210 505-748-8463 10. Fiald and Pool, or Expioratory Aroa
4. Location of Well (Foolage, See.,T. K. M., OR Survey Descriplion) Wildcat Chester
11. Caunty or Parish, Stat:
1600 FSL and 660" FEL Section 29-19S8-27E Eddy, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NA'TURE OF NOTICE, REPORT, OR OTI ER 'ATA
TYPE OF SUBMISSION TYPE OF ACTION

[ ] Acidize [ Jocesen [ lprodcion Sun/esumey —— [___Iier St
:] Notae of Intent D Alrer Gusing, Dchtnm Trual D Reclamarion D Well fncagrivy

[I, D Qusing Repair DNew Construction m Recomplete E(]( xher
Subsequent Repout

D Change Plans Dl’tug wind Abandon D’f emporunly Abaudon Tarl
E Final Abusdonent N ice D Convert (o Injoction Eﬂuﬁ Back D Water Disposal

18 Bazciibe Pioposed of Complwied Operalicn (clewrly nw lf pertinant detolla, Including oslimaled siaring daio of ony PrOROICT WOrk and SPPrOXIMENE GUratIon thareoT,
It the praposal is to deapen direclionally o, Phal tally, give subsurfuce Joculiong snd rad and tnue verlical depths of all portinent markers and zones.
Atlach the Bond under whuch the work wil be perfommed or provida the Bond No. on Gie with BLM/BIA, Required subsequent reports shill be filzd within 30 duys.
follawing comgintian of the involved opert tions. 1f tho oparalion resulls in a mulliple compiotion or recompletion in a new Irterval, a Form 3160-4 shall be flled onve
lesting hay besn compl Finpl Abar N shall be filed only aficr all requircments, inciuding reciamation, have been comleled, and the operator has
determined thai the site is reudy for fingl ir speetion.)
9/21/2004  RIH and dumped 10' cement on top of existing plug at 8975'. Total cement on top of plug 35'. RiH with CIBP and set at

8360". Tested casing to 1500 psi, held good. RIH and dumped 35' cement on top of CIBP. New PBTD 8325'.
9/24/2004  Perforated 807.4-8158", 467 shots, 4 SPF, .48" hole, Flowed well back.

-—--. s — .

CEPTED FOR RC(,OPD

! 0CT 25 2004 ,
ALEXIS . 5 QWQBOD
P[TROLH‘MLM;IN A

Engineering Technician

Signature =7 Y ytn. ey . oas  20-Oct-04 -
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
ADDOVO Dy e o o e et Title |Date

Conditions of approval, it any, are attached. Approval of this notice does not warrant or
certity that the applicant hoids legal or equiladlo \itle 10 those rights in tha subject lease

which would enttié thé applicant 10 Concuct gpe EUON thereon.
Tilie 18 U8 C. Soction 1007 and 1106 45 U 5.C. Section , f ol o Untied
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_*orm 3160-4
°(Seplember 2001)

1. Typs of Well

@ oUWl

L_“ARTMENT OF THE INTERIOR
BUREAU OF LAND
WELL COMPLETION OR RECOMP

Eﬂsu we [ Joy
. Typoof Gamplaton [ X]riewwoht [ Jworkowr [ Jpespen [ Jripeack  [] omiR
Other

UNITED STATES

PRRNIDR

I:Iomsr

COPY
T AND LOG

- FAX NO. 5057484572

P. 19

FORM API ROVED
OMB NO. 11040137
Explrex: Januery 34, 2004
§. Luwre Serial No.

LC-049345-8

&, It Indian, Allollos of Tribe Nane

2. Name of Operator 7. Ut or CA Agreament Name and No.
Yates Drilling Company
3. Addross 3a. Phone No. (include area cods} $. Longa Name and Well No.

108 8. dth Str., Arfesie, NM 88210

505.748-8463

Parrot Federal Com #2

oll (Report location clearly and in accordance With Faderal requiremanis)®

9, API Well No.
30-016-33345 5[

Al Surface 1600' FSL & 660" FEL 10, Piuld wd Podl, or Gxplomiacy
Wildeat Chesier Wo e an
At top prod. interval reparied selow Surw'y or Area
20-1 _9_§ 27E
At total depth 12. County of Pacivh |13, ! (ns
Eddy NM
14. Oste Spudded 15. Date T.D.Reached 16. Dato Completod 10/6/2004 17. Elevations (OF.RKB.I'T.6L)"
5/29/2004 7/12/2004 D&A Roadyh Prod. 3413| GL
18. Total Depth: MD 12677 18, Plug Back T.0.:  MD 8326' |20, Depth Bridge Plug Sot: MD 8360Q"
TVD TVD TVD
21. Type Elecinz & Othor Mechanice) Logs Run (Submit eapy of each) 22 Wax Well cored? Ne D Yes  ( Submil analysis)
Was DST run? D Neo Yes ( Submit report)
CSNG/DSN/SDL OLL/MGRD, SSS/RSCT Birectional Suvey? E] No DYes ( Submit copy)
23. Cazing and Liner Racard (Fugart aif sirings et in wall,
Stafe Comentar | No, of Ske & Slury Val,
Hela Size Size/Grade | WL(#/R) | Top (MD) Bottm(MD) Depth Type of Camont (BBL) Cement Top® | Amount Pulled
72 [ A35/8 [ 545 surl 430° 475 "C" 183 Girc none
(OB | 36% | sur 2820 900 "C" B2 circ none
B4 |7 | 2B&23F| sud 8206° 800 "C" 581 clre none
6 1/8" 4 1/2" 11.6% 7983 10677 276 *C" 73 7683’ none
24. Tubing Record
Size Depth Sst "MD) Packer Dopth (MD) Size Qopth Sal (MD)| Packer Depth (MD) Size | Popth Set (MD) | Packer Dapth (MD)
23/8" 7920 7920'
25 , Praducing Intarvals 26. Perfamation Raeard
Farmation Top Bottomn Perforated intervai Size Ne, Holes Port, Statys
A) Wollcamp 8074’ 8222 10186'+10222 43" 12 plugaod
6) 1009410128 43" 128 plug._c.pd
C) 8382'-8358" 43" 84 plugged
D) 8074'-8158 48" 467 producing

27, Asid, Practure, Treatment, Cement Squeeze, Etc.

Dapth interval Amount and Type of Material
10186'-10222" (plugged) Acidized w/ 2000 gale 7 1/2* NEFE acid w/ N2,Frac'd w/ 40,980# 20/40 Interprop w/4838 SCF NZ, 90
tons CO2 -
10094'-10128' (plugged) _ Acidized w/ 3500 gals 7 1/2% HCL w/ 700 gals methanal
8382'-8398' (plugged) Acidized 4000 gals 20% HCL
28, Produetion ~ Intervat A
Date First Teat Hours Teat O  [Gas |Water| Ol Gravity | Gas |Production Mothod
Preduced Dute Tested Production BBL MCF [BBL Corr. AP Gravity
10/6/2004 |10/18/2004 24 183.39 970 Q Flowing
Choke Tbg. Press. Csg. 24 Mr. Oil Ges |Wuater| Gus:Of) [Well Stat e
Size Riwg. Pruocs. Rate BBL MCF  {BBL Ratie - - -
12/64 2100 = 18339 j o0l o 52811 |fiowing ACC_EP_T@_FQ[ {. R ECQRD
28s. Production-intervai B
Date First Tent Heurs Teat Ol Gas |Water[Oil Gravity Gas Produttion Mathad
Preduced Date . | Tested Pmdc;;tiou BBL MCF | BBL {Cor. API Gravity OCT 25 2004
A A4
Choks Tog. Prees.]  Cig. 24Hr. Ot Gac  |Watar | Gas: O well swt 7E—Eﬂ§—c_§W(5 »RY
i - . oD
Size :wg. Press. R$w BBL IMCF BEL |Ratio PETROLECM ENGINE R




JAN-24-2006 TUE 08:02 AM YATES PETROLEUM LAND FAX NO, 5057484572 P. 20

28p. Productlon Imorvatc

Date First Test Hours Test oit Gus  {Water| Oil Grawily Ges |Preduction Method
Produced Pate Tested Produetion BBL MCF |BBL Cayr, AP Gravity
Choke | Tbg. Press.|  Csg. 24 Hr. ol Gan  [Water | Gazi Oy [Well Status
Size Fiwg. Press, Rate 8Bl MCF  |BBL Ratie
fet =
Zic_Proauction - Inieval D —
Date Firal Tost Hours Test [+]]] Gas |Water]| Oil Gravity Gas |Production Method
Produced Date Tostod Production BBL MCF |BBL Cotr. API Gravity
Choke Tbg. Pross. Cag. 24 Hr. oil Gas |[Water Gas: Qil  [Wall Status
Size Fiwg. Precs. Rate BBL MCF [BBL Ratio
sl (=
29, Dispositioh of Gus (Sold, w:od for fusl, venled, sic.)
Sold
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all impoertant zones of o10slity and contents thereofs Corad intervale and all drill-stem
tusta, inciuding depth intarval b sted, ewshion Used, time teol spen, fliowing and shut-In prasgures

and recoveries.
Formation Top Boltern Duaseription, Contents, ate, Name — M“:°D° ofh

Queen 828

Grayburg 1124

San Andres 1682'

Bone Spring Lime 2724

st Bonae Spring 5352

3rd Bone Spring 7364'

Wolfcamp 764"

Cisco-Canyon 8348

Strawn 902¢'

Atoka 9592

Morrow 9888’
Morrow Clastics 10034
Lower Morrow 10162

32, Additional remarks (include plugging precedure):

#31:Additional Formaficn Murkers

BarnetVAustin Cycle 10342

Chester 10634

TO 10726'

33 Circle enclosed attachment: :
1, Electrical/Machanical Log:. (1 full setreq'd.) 2, Geologic Raport 3, DST Report 4, Directional Survoy
B. Sundry Natice for plugging and cement verification 6. Core Analysis 7. Other

34. [ hereby certify that the fore:joing and attached information is complete and correct as determined from all available recoids (see attached inatrug tiona)*

Name(plewsoprint)  Karen J, Leishman Tie Engingering Tech

Signature #)h&% oty e Date 10/20/2004

ﬁa ‘ﬁ ) 33 ﬁoﬂ ?33? 27d Tillo 43 U.5.C. Seclion 1212, make it a crime for any person knowngly and vnlﬁﬁ g MAE 1o any aepariment or agency ﬁ the Unﬁ

Statss any taISe, NCNYOUS OF Ive uaulant atataments or ropresentaions au to any matter within s junsdiction.
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~

OPERATOR:  YATES DRILLING
WELLAEASE: PARROT FED COM #2

FAX NO, 5057484572

512-5062

COUNTY; EDDY, NM
STATE OF NEW MEXICO
DEVIATION REPORT
186 1/2 5,873 3/4
401 1 1/4 6,124 1
847 112 6,378 3/4
804 1172 8,631 21/4
1,118 112 8,758 11/2
1.401 11/2 6,886 112
1,655 3/4 7,012 112
1,908 3/4 7,139 214
2,163 3/4 7,266 3
2,416 12 7,329 23/4
3,050 1 7,392 21/4
3,273 1 7.518 23/4
3,525 1 7,852 23/4
3,775 11/4 7.778 21/4
4,033 21/4 7,906 2172
4,128 21/4 8,033 21/4
4,223 23/4 8,162 212
4,325 21/4 8,254 2 3/4
4,413 2 3/4 8,388 31/4
4,509 23/4 8,513 1
4,603 23/4 8,840 112
4,609 2172 8,768 1
4,795 212 8,891 112
4,891 13/4 9,145 1172
4,086 13/4 9,385 13/4
5,113 2 9,642 112
5,240 13/4 9,903 112
5,365 13/4 10,188 3/4
5,492 13/4 10,430 1
5.616 2 10,688. 1
5,746 11/2
STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing insirument was acknowledged before me on this 14th day of July, 2004, by

Steve Moore on behalf of Patterson-UTI Drilling Company LP, LLLP,

- . ? . )
Notaé Pgaléc ér Midlang County, Texas

My Commission E xpires: 8/23/2007

: ‘ 20 :‘T T.N.;-Y...J_
Notary Public, State of Texas
My Commission Expires:
August 23, 2007

P. 21
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DISTRICT 1

State of New Mexico Yorm C-10%
1888 K Prunch Dr., Dobim, )OI BERGO Rovispd March 17, 10090
- Energy, Mineesls sod Datweel Bsacvrany Depaztraant lastrustion oo beak
T m“ First, Axtegis, XM ARR10 Sckalt o Appromists Ristrics Otfio
DISTRICT IN o - 4
1000 e h; Ba. dstao, M WML 0OlIL. CONSERVATION DIVISION
pETer P.0. Box 2088
Pochaoe, flents o, M ¢2600 Santa Fe, New Mexico 87504-2088 o —
WELL IOCATION AND ACREAGE DEDICATION PLA'
AF1 Nunher Poal Codo Pool Name
97400 . Lake McMillan Wolfcamp ©il
Property Code Properly Name Well Nomber
Parrot Federal Com. 2
OCRID Mo, Qparator Name Kavation
025515 YATES DRILLING COMPANY 3413

Surface Location

Foot from the | Noyth/Beuth tine | Puewt from the | East/West Moa
I 29 128 27E 1600 South 660" East

. Bottom Hole Location If Different From Surface
UL ar 1ok Yo, | Secthen | Towmubip Range | Lot ldn | Feot frosp G

Uk or lot Mo, | Bestion | Yownititp Range Lot Mn

Eddy

Nexth/Bouth Hins | Foot froen the East/ et Hoe | Conniy

Dedticated Acves | Jolot or Infill | Cangolidation Codw
40

Order Nn.

NO ALIOVABLE WILL ER ASSIGNED 70 THIS COMPLETION UNTIL ALl INTERESTS HAVE RERN CONSOLIDATED
OR A NON-5STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

QPERATOR CERTIFICATION

T haroly cerilfy S the dnfermaiten
contuined hevein fe s ond complete to Gha
Aaxt of wy -d

Signatare
Cy Cowan

Printed Nume

: Regulatory Agent
/
' ilo

January 20, 2006

SURVEYOR CERTIFICATION

7 havory eovelgy that the wedl locatton tAen
on thiv plet waw pletied fvan fidkd weles of
astusl srveye made Iy s ar wmger My
sugervisen. and thal the vmne i fre ond
owrvset te Sha Best af my Relixl

REFER TO ORIGINAL PLAT.

| Gignature & Banl of
Frofemsional

Cextitionte No. Horuche! L. Jonos RLS 3840

|_____GENERAL SURVEYING COMPANY. .. .. .
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SE A0 T OF WAYS 30 FIET WO AND. 1,853.0 FEET M LENGIN, 8ENG 15 FEET TO THE LEFT AND
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LEASE ROAD WAYS 30 FEET WIDE AND 1,653.0 FEET IN LENGTY, BEWNG 15 FEET TO FHE LEFT AND
RIGHT OF THE SURVEY UINES AS SHOWN ON THIS PLAT.

1,053.0 FEET = 10,1018 RODS, 0.3131 MILES OR 1.1384 ACRES, MORE OR LESS.
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