N.M. Oil Cons, DIv-pist. »

1301 W, Grand Avenye

Form 3160-3 ArtGSia, NM 88210 0

(August 1999) OMB No. 1004-0136
UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR RECE‘VED 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT LC-049945-B -
AR 2 8 2004 6. If Indian, Allottee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTEl{4
. i greement, d No.
la. Type of Work: @DRILL D REENTER 7. If Unit or CA A ent, Name and No
8. Lease Name and Well No.
b. TypeofWel: [_Jounweulldd Gas [ Other O sige 1 mutipiezone |5 o eoderal Com. #2
Well Zone
2. Name of Operator 9. API Well No.
Yates Drilling Company 30 -e1 - 3Yv Uy
3A. Address 105 South Fourth Street 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
Artesia, New Mexico 88210 (505) 748-1471 Wildcat Chester
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or BIk, and Survey or Area
At surface 1600" FSL and 660" FEL Section 29, T19S-R27E
At proposed prod. Zone Same
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
Approximately 14 miles southeast of Artesia, New Mexico. Eddy County NM
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest .
roperty or lease line, ft. . 660
?Also to nearest drig. unit line, if any) 320 E/2
18. Distance from proposed location® 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, dnlling, completed, .
applied for, on thislease, ft 112 mite 10725 ) 586000
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
ASAP 45 days
W K BASIN
24. Attachments ROSWELL CONTROLLED WA'TE
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:
1. Well plat certified by a registered surveyor. 4.4 Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5.| Operator certification.
SUPO shall be filed with the appropriate Forest Service Office. 6.| Such other site specific information and/or plans as may be required by the
( 2 authorized office.
25. Signature JA | Name (Printed/Typed) + Date
]
|Cy Cowan ! 2/10/04
Regulatory Agent /
Regulatory Agent
Approved by (Signature) e G. Lara + Name (Printed/Typed) D
s/ Jo ! /s/ Joe G. Lara ¥4 MR 2004
1 L
Tit Office
ACTING  FIELD MANAGER ! CARLSBAD FIELD OFFICE
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon. APP ROVAL F OR 1 YEAR

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

*(Instructions on reverse)

APPROVAL SUBJECT TO Witness Sucface and
GENERAL REQUIREMENTS Trkecmed it Casing
AND SPECIAL STIPULATIONS

ATTACHED




{628 M. Frorch Dr.. Hobbe, Ni 88240

DISTRICT U

@1} Soutl: Pirst, Artesis. NM 88210

DISTRICT 1II

1000 Rio Brazos Rd., Astec, NM 87410

DISTRICT IV

2040 South Pachoco, Senta Fo, NM 87008

OIL CONSERVATION DIVISION

dlawe oI New Mmexico

Encrgy. Minerals and MNaturst Resources Depsriment

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

SVERL W AWE

Revised March 17, 1099
Submit to Appropriate District Office

State Lesse - 4 Copies
FPee Lease ~ 3 Coples

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AFl Number Pool Code Pool Name
Wildcat Chester
Property Code Propertly Name Well Number
PARROT FEDERAL COM. 2
OGRID Moo Operator Name Elevation
025675 YATES DRILING COMPANY 3413
Surface Locationm
UL or 1ot No. | Sectton | Towmship Range o in Feet from the | North/South lne Feet from the Bast/Vest line County
1 29 19S 27€ 1600 SOUTH 660 EAST EODY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Towmship Bange Lot dn Peet from the | North/South line | Feet from the East/West line County
Dedicated Acres | Joint or lnfild Cansclidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

"

OPERATOR CERTIFICATION

1 horedy cortlfy the the tnformation
contained havein 3 true and complete lo the

best of my kmowiedge and bedief.

Cy' Cowan

Printed Neme
Regulatory Agent

February 6, 2004

Date

N.32°37'43.3"
W.104°17'40.4"

3370 3409

SURVEYOR CERTIFICATION

1 hevely coriffy thot the weil locaiion shoun
on this plat was plotted from field notes of
actual surveys made Oy Wms or under my
supervigon, end thot (he ssow {5 true ond
correct (o the 8¢l ¢f my delief

" 1650° 1980° £310°




YATES DRILLING COMPANY
Parrot Federal Com. #2
1600’ FSL and 660’ FEL

Section 29,T19S-R27E
Eddy County, New Mexico

1. The estimated tops of geologic markers are as follows:
Queen 876 Atoka 9645’
Grayburg 1184’ Morrow 9964
San Andres 17717 Morrow Clastics 10104°
Bone Spring Lime 2719 Lower Morrow 10236’
1fd Bone Spring Lime 5417 Barnett 10376
3" Bone Springs Lime 7399 Chester 10654
Wolfcamp 7836’ D 10725
Cisco Canyon 8277
Strawn 9076’

2. The estimated depths at which anticipated water, oil or gas formations are expected
to be encountered:

Water: 200’ - 300

Oil or Gas: All potential zones

3. Pressure Control Equipment: BOPE will be installed on the 9 5/8" casing and rated for
5000 BOP systems will be consistent with API RP 53. Pressure tests will be conducted
before drilling out from under all casing strings which are set and cemented in place.
Blowout Preventor controls will be installed prior to drilling the surface plug and will remain
in use until the well is completed or abandoned. Preventors will be inspected and operated
at least daily to ensure good mechanical working order, and this inspection recorded on the
daily drilling report. See Exhibit B. '

Auxiliary Equipment:

A Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a
sub with full opening vaive to fit the drill pipe and collars will be available on the rig
floor in the open position at all times for use when kelly is not in use.

4. THE PROPOSED CASING AND CEMENTING PROGRAM:

A Casing Program: (All New)

Hole Size Casing Size  WL./Ft Grade  Thread Interval Length
17 %" 13 3/8" 48# H-40 ST&C 0-400' 400'° WITNESS
12 v 9 5/8" 36# J55  ST&C 0-2800° 28000 WITNESS
8 %" 5/1/2" 17# L-80  LT&C 0-1100 1100’
8 34" 51/2" 17# J-55 LT&C  1100-2200' 1100°
8 %" 51/2" 15.5# J-55 LT&C  2200-6200' 4000’
8 3" 51/2" 17# J-55 LT&C  6200-8000° 1800
8 %" 51/2" 17# L-80 LT&C  8000-9400'  1400'
8 ¥ 51/2” 17#  HCP-110 LT&C  9400-10725 3425’

A deep string of 7” casing will be set if problems are encountered.
Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Tensile Strength 1.8




" Parrot

Page 2

Federal Com. #2

B. CEMENTING PROGRAM:

Surface casing: 500 sx Class ‘C’ + 2% CaCl2(YLD 1.32 WT 14.8).

Intermediate casing: Lead with 700 sx Lite (YLD 2.0 WT 12.5) Tail in w/200 sx
Class C + 2% CaCL2 (YLD 1.32 WT 14.8).

Production Casing: TOC 7300, Lead w/750 sx Super ‘C’ (YLD 1.63 WT 13.0)

Mud Program and Auxiliary Equipment:

Interval Type Weight Viscosity Fluid Loss
Spud to 400’ FW Gel/Paper 8.4-8.8 32-40 N/C

400°-2800’ Fresh Water 84 28 N/C
2800’-9600’ Cut Brine 8.6-9.6 28 N/C
9600°-10725’ S Gel/KCU/Starch/Drispac  9.6-10.0 32-38 <12¢cc

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow
out will be available at the well site during drilling operations. Mud will be checked hourly by rig
personnel.

6.

EVALUATION PROGRAM:

Samples: 10" out from under intermediate casing to TD.

Logging: Platform Express CNL/LDT TD-surface casing; DLL MSFL TD-surface casing;
BHC Sonic TD-surface casing; CNL/GR TD-surface; FMI TD-top of Wolfcamp.

Coring: None anticipated.

DST's: Possible Wolfcamp thorugh Strawn.

Abnormal Conditions, Bottom hole pressure and potential hazards:
Anticipated BHP:

From: 0 TO 400 Anticipated Max. BHP: 175 PSI
From: 400° TO 2800 Anticipated Max. BHP: 1225 PSI
From: 2800° TO 10600 Anticipated Max. BHP: 5600 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None
H2S Zones Anticipated: None

Maximum Bottom Hole Temperature: 189° F
ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 30 days to drill the well with completion taking another 15 days.




MULTI-POINT SURFACE USE AND OPERATIONS PLAN
Yates Drilling Company
Parrot Federal Com. #2
1600’ FSL and 660’ FEL
Section 29,T19S-R27E
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Dirill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the

operations, so that a complete appraisal can be made of the environmental effect associated with
the operations.

1.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the
proposed location. The proposed wellsite is located approximately 14 miles southeast of

Artesia, New Mexico and the access route to the location is indicated in red and green on
Exhibit A.

DIRECTIONS:

Go south of Artesia on Highway 285 for approx. 24.5 miles to intersection of Capitan Reef
Road and Hwy 285. Turn left on Capitan Reef Road and go approx. 5.9 miles to the
intersection of Lake Road and Capitan Reef Road. Turn left on Lake Road (CR-34) and go

approx. 0.2 of a mile. Tum right here on Netherland Road (CR-236) and go approx. 3.9
miles. The new road will start here going west.

PLANNED ACCESS ROAD:
A. The new access road will be approximatlely .4 of a mile from the point of origin to
the southeast corner of the well location.

The new road will be 14 feet in width (driving surface) and will be adequately
drained to control runoff and soil erosion.

ghe new road will be bladed with drainage on one side. Traffic turnouts will not be
uilt.

The route of the road is visible.
Existing roads will be maintained in the same or better condition.

LOCATION OF EXISTING WELL

mo O W

A. There is drilling activity within a one-mile radius of the wellsite.
B. Exhibit D shows existing wells within a one-mile radius of the proposed wellsite.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. There are no production facilities on this lease at the present time.

B. In the event that the well is productive, the necessary production facilities will be
installed on the drilling pad. If the well is productive oil, a gas or diesel self-
contained unit will be used to provide the necessary power. No power will be
required if the well is productive of gas.




" Parrot Federal Com. #2
Page 2

10.

11.
12.

LOCATION AND TYPE OF WATER SUPPLY:

A. It is planned to drill the proposed well with a fresh water system. The water will be
obtained from commercial sources and will be hauled to the location by truck over
the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will acquire any materials from the closest source at the time of
construction of the well pad.

METHODS OF HANDLING WASTE DISPOSAL.:

Drill cuttings will be disposed of in the reserve pits.

grilling fluids will be allowed to evaporate in the reserve pits until the pits are
ry.

Water produced during operations will be collected in tanks until hauled to an

approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be

complied with.

All trash, junk, and other waste materials will be contained in trash cages or

bins to prevent scattering and will be removed and deposited in an approved

sanitary landfill. Burial on site is not approved.

ANCILLARY FACILITIES: None

momo o w»

WELLSITE LAYOUT:

A, Exhibit C shows the relative location and dimensions of the well pad, the reserve
pits, the location of the drilling equipment, rig orientation and access road approach.

B. The reserve pits will be plastic lined.

C. A 600' x 600" area has been staked and flagged.

PLANS FOR RESTORATION

A. After finishing drilling and/or completion operations, all equipment and other material

not needed for further operations will be removed. The location will be cleaned of all
trash and junk to leave the wellsite in as aesthetically pleasing a condition as

possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and
been leveled.

C. If the proposed well is non-productive, all rehabilitation and/or vegetation

requirements of the Bureau of Land Management will be complied with and will be

accomplished as expeditiously as possible. All pits will be filled level within 90 days
after abandonment.

SURFACE OWNERSHIP: Bureau of Reclamation Albuquerque, New Mexico.
OTHER INFORMATION:

A. Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and cultural sites.
B. The primary surface use is for grazing.




P'é"rrot Federal Com. #2
Page 3

13.

14.

OPERATOR'S REPRESENTATIVE

A. Through A.P.D. Approval: B. Through Drilling Operations,
Completions and Production:
Cy Cowan, Regulatory Agent Toby Rhodes, Operations Manager
Yates Petroleum Corporation Yates Drilling Company
105 South Fourth Street 105 South Fourth Street
Artesia, New Mexico 88210 Artesia, New Mexico 88210
Phone (505) 748-1471 Phone (505) 748-1471
CERTIFICATION:

| hereby certify that I, or persons under my direct supervision, have inspected the proposed
drill site and access route, that | am familiar with the conditions which presently exist; that
the statements made in this plan are to the best of my knowledge, true and correct; and,
that the work associated with the operations proposed herein will be performed by Yates
Petroleum Corporation and its contractors and subcontractors in conformity with this plan
and the terms and conditions under which it is approved. This statement is subject to the
provisions of 18 U.S.C. 1001 for the filing of a false statement.

(L Conn—

2/10/2004 - Ré@l?)fy Agent




491 20t
A
-

e j

! \S U S s
.

.. 1./
Yates Drilling Compa
+————— 7 2 Parrot Federal Com. #2
QL 1600 FSL and 660’ FEL
\ Section 29, T19S-R27E
\ Eddy County, New Mexico

H

g oOil Weils
Y 1Active) FE

i .

i .
(\é Oil Wel[Active

Oil Wells /
3 (Aftive) {

o3
LY v
2N

Y




P P Tt ANEnsio + [ "Hd‘!”‘
fias. n\'ﬂ.ﬁi“ . nﬁ?:‘ i‘“‘ \?..Xc ts . '19:‘3"5""
"1334; 0.5 am T 106 U.S.Eaytinsharere u3. /\ L8] sree
= : TS e :
Ychs'd‘ i Vuhs lmn g "’0“- oy | Yotes Pet (%)’i:
» v | ae=
by o y.,"‘.a -Fed rg;—.- _:'-'l"q'L._.._.l 1830 m
w‘a "ﬂ"“" B S 2 e Noteaped 1R300
$4%03 ls-e N? froy e | e o ores sﬂmo)l L_n_’e.’r
¥ xﬁ?“" G 9 8600 Verdore m:h o
#"'l 19597 | - "lwgl ﬂ? <
‘;:'2'5" Hoe 1 . R (c.:n_-:n
------ : .gat L AAIS &
s costn \ErTieia \ g PETSM SIS ertat®l} ugp |
snw- |g"' 4 ‘u“ | s '," e85 |
oy, S] '3 asler = o2 Stete
// 3 B gt U 24
c" 1 @__‘. WO figagee 133 fooae2 %"4
eT TSE. \ DevonEner 1&&;’04‘ 2= |tEn 1
A N F*‘.) = i ,1"",'99,00. 1830 -~ —F— =
Y 3 SoF sut Poaegl B so8 ) v
K e rsers | yaps Aoric e Heith o VR
r“: £ nBCR mo, Y8 (s 1 __J‘"c;‘
fires g0 22 X 7 i Df_r. G‘“”‘ﬁ"* Frtes P, 1S oy Nestn:
i' E‘,_ i';;; 7] { s Lenee lwlm , :n old :I‘onuu
Es RVOIR By, | i | ____g_ |’l‘£'..: rsE %;:'},,"" ALEL YR b 10
pan 7 lln:‘l H ] i Atitondo | PadVee :
Ny, 2R Wb, 19427
. ' = T 14
* ,',1 Oominion aw | Chevron 5"':“; Yotes | Faw 04t . S -
[CX “.Nvaﬂ" 1340 Q aP
t 107 04560 F ons‘q'g_. s ' 1530 éwrb« blalc—m. a0ny
”1:11IL+%‘J"_ 627 : :-—-— T NA M_ " m" !{“‘m: Sharmen ?3:“;” < 1 -r
g Hubde , 01967
;gp ".:‘::' ! ' o 'ﬂg,&" ,g,m it o 4w o =
"‘] uun 20-~-4 = syt | 1 gy b gk 1 .Dloy::”
9 : " ) ey | > T_’% v-sise
Wﬂ ’._F'I”{m ’ ol y roc. o *'
4

= L
,Muhcr f.u.-n hai

-“.M‘_ " Yotes Bros St

Wuber | cas9as 10 58X

nep w3 '
~Qomary*

32 671

g
. Tratier

N !
|Feather
"-l"’..L _j“

/-—

- ! Yates? fla%g'aﬁ
-~ - L - Lo 3 u-s.:’n
.., Marbob | z;"m HOCwry
10 -1 2007 REre « Mhatr
vo-sez I Lanengod
110 26— —— — 4 -
| a.ffﬁm‘.' 3
| Leres
_ () }
;&Fh' n°'$
M L
e
Dominion e
Yates P t‘
HEBP
(X 1]
6
I3
el
Dev
-
g e i
¥l €os T
e s |
S us. .
|-ey 73
48 S eere
y l'o Acﬂ

1 4
063367 ‘“"~ @ [Tak De1ser rEner- o4ss‘us
3ta n s u‘s:': Facas o 1§ ST 4 seu, ..‘u’:; o 9‘1755 LAt Fomityh. onv,ve
P tes  [os . Sat - qgmm - 4 A Yotes
Aston, etol 1
. o&q- g-1
ye ud"b’r'l:‘ < AR 1 us Yates Dnllmg Company
ot Tt ﬁ P — Parrot Federal Com. #2 SR
W : Nortex, stal ~ Tei ) ) 2 S ¥ou
(--.sn'wa--.;,"z«'-',, o ety {pR aorteniol AR 1600 FSL and 660° FEL tw3c
roles- gt _' ne? Ner - Section 29, T19S-R27E
3900 :,m,zv.... aidgpn] oI s Josr ’ ) _
! T ease L Yaies {ﬁ...-.rzu Adten, etol stene - Eddy County, New Mexico :%a,,
. Xl U3, Yates uzse
: E-&pm 1088 . e S T Cla R p—— ALY ...A_ -_—— -
: Pz Prod .,,,,,, I iggFamig® | 5 poraew 'V Wik [—', m,,u,; I,l ep
; 07, % Dol HBP ! sessann T
‘ ,u!a“"”“‘ 0} § Devon 4 oy - orzes oxy,
: e Comnbree Heb 1 loxssn n
3 ” .u. uwls\cvm 0065 'ﬁii - _... a45E2¢E , 16542 |
: ‘ 70 ] 1 Sedingf aid | "Murphey
B 'Momu Cdu M‘n m ;ﬂ q 9 1 !0-4:, . \
to fns. RoyCo. u.S. "5e |°‘”"‘ U.S. oy & it.5. L
'fs.' " E: m(m«s«.) -
Yates Pet.etui {OxY, /1) Oxv, etat /. Chevron  Dowid
| \: . ONRTL {’,s 20 K;::;u'»';n}‘ tol fJoxv.n & r“h:) z T :F:&"‘
| "’Ij_ | 52 ur e ress26s g;-;l‘:h' adsezes | RR" e
g-zl e X “’g o/ 17-6 73 r‘(g% , o (P01
31314 . oxF Ropsing ;
Em.‘&“ e E D 16— —~ \}‘40 s Gxar - 4__{:%_’-_‘ % lece.c.
| l(uku‘n' '"zc[,‘o‘;'“ ! ‘}\\0 :l.tnz:“s.:\! ~ w"’ ce 4-25-5%
en] b : :
e - v-569 | X Marathon ‘o3
e u\?‘ armein e Singer Bres. st [Sreve ) neE ! gFi’.-HD’d‘ ¢ ees. fnmmr — 4 9;31‘.:?_.-._. * -



@ YATES DRILLING COMPANY BOP-4
{

Typical 5.000 psi Pressure System

Schematc
. . Annular with Double Ram Preventer Stack

o Yates Drilling Company

Kelly \ . : Parrot Federal Com. #2
>N 1600 FSL and 660’ FEL

Section 29, T19S-R27E

Eddy County, New Mexico
Fill Up Line \L '

A

r ' . J _ ! Flow Line
L |
L

J(——— Annular Preventer

E;E EEEE Blind Rams,
| g (S
. / Pipe Rams
. =C__"1 » = Remotely opeétedvalve
] ~  sequence optional
- - paae- g = g % § d . Choke Line
D DDA
‘A ? o L. £ = ' . ‘
f —————— Intermediate Casing
Kill Line : m Well Head
2° min. v o -
A Check Valve
" sequence optional < Intermediate Casing

Typical 5,000 psi choke manifold assembly with at least these minimun features

Adjustable choke

_ To pit and/or mud gas seperator

\ .
—S

To blowout
preventer stack

<

RemetelY operated
Adjurnble choke ©

2° qun.




o | | o Yates Drilling Company
| Parrot Federal Com. #2

g * FSL and 660’ FEL
Yates Drilling Company & ¥ o romE

- Location La)’Oi._lt for Permian Basin Eddy County, New Mexico
Up to 12,000'

W ?(ir:: FAST

kS

Mud
Logger J1
Teailer - ‘ . 4 .
— 3 1 1soft
L J
4L >y st
[R:i]‘ A |
g
Trailer
S
L
Mud pummps, r_]
tanks, cleani Tool . - E
' traiter’ 165ft

310 ft ) N

Distance from Well
Head to Rescerve Pit
Will vary betwocn nigs

The above dimension
should be a maximum

kY




YATES DRILLING COMPANY PEYTON YATES
105 SOUTH FOURTH STREET — (505) 748-1471 FRESIDENT
FAX (505) 746-2268 | : S.P. YATES

VICE PRESIWOENT
ARTESIA, NEW MEXIOO 88210
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY

STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

The undersigned accepts all applicable terms, conditions, stipulations, and restrictions
conceming operations conducted on the leased land or portion thereof, as described
below:

Lease Number: _1.c-049945-B Bond Coverage: Individually Bonded

Parrot Federal Com. #2
Legal Description of Land: BLM Bond File Number: NM 0344

E/2 Section 29, T19S-R27E

Formations(s) (if applicable): N/A

YATE IZJ@COMPANY
Date: 2/13/04 4 W\“

Cy Cow7,/ Regulatory Agent




- .

s Dr., Hobbe, NM 88240 State of New Mexico Form C.144

Distict 11 Energy Minerals and Natural Resources ) _ March12,2004
1301 W. Grand Avenus, Artesia, NM 88210 S . v )
Disgict [ . or tion facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Dw,mon ;pptzmmkM District Office
DistritlV 1220 South St. Francis Dr. ﬁimowmtrenn facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 Sm Fe, NM 87505 [e) !
. L & \m
Pit or Below-Grade Tank Re n or Closure -&/
Is pit or below-grade tank covered by a “general plan™? Yes k] No [J
Type of action: Registration of a pit or below-grads tank g Clomzre of a pit or below-grade tank [J g,a
yperator: __ YATES DRILLING COMPANY Telephona: (505) 748-1471 ¢ il address:
udress 105 South Forth Street, Artesia, NM 8821/(]=
‘acility or well name: _ Parrot Federal #2 apig 3{)-045‘53 }f{b UL or QQtr NE/SBec_29 1195 g27E
‘ounty: _E4dy Latitude N32°37"'43. 23npimds W104°17 " 40. 4RAD: 1927 [J 1983 [ Surface Owner Foderal ¥ State [7] Private [} Indian [J
b3 : Below-grade tauk
“ype; Drilling B Production [J Disposal [ Volume: bl Type of flnid: RECEIVED
Workover (] Emergency (3 Constraction material: .
ined €] Unlined 0 Double-walled, with leak detection? Yes (] If not, explain why not. MAY 1 0 2004
inor type: Synthetic (¥ Thickness 20 _mil Clay [ Votume OER-AATESIA
bb
Yepth to ground water (vestical distance from bottom of pit to seasopal kigh ;'QMSOMW ea 100 o m”f"”’
rater elevation of ground water.) o » ot loss (10 ] ) Information not
N/A 100 foet or more (Opoints) Ay ailable
. Information not
Vellbead protection arca: (Less than 200 feet from a private domestic Yes (20 points) A:ailable
sater source, or less than 1000 fiet from all other water sources) N/A Ne ( 0 points)
Less i
Yistance to surfice weter: (hovigontal distance to all weftands, playss, than 200 foet (20 points)
o . . 200 foct or more, but less than 1000 foct (10 points)
sigation cenals, ditches, and pesennisl and ephemen! watercourses.) 1000 foct ) 0
Approximately 1.3 miles west. or more ( Opoints)
Ranking Seore (Total Points) o

K thds 4s a pit clesure: (1) attach a disgram of the facility showing the pit's relationship to other cquipment and tanks. (2) Indicate disposal location:

onsite [J offite [ If offisito, name of facility, . (3) Attach a general desctiption of remedial action taken including remediation start date and end
date. (4) Groundwater encountered: No [} Yes [} If yes, show depth below ground surface . and attach sample results. (5) Attach soil sample vesults snd a
diagram of sample locations and excavations.

hereby certify that the information above is trus and complete to the best of my knowledge and beljs
ven/will be construeted or elosed according to NMOCD guidelines (], 2 genern) permn [
wte: May 10, 2004
tinted Name/Title Cy Cowan, Requlatory Agent Signatore _ ‘A ol
mumﬂmnmmmmmofﬂsmﬁmwaomdoumwhmthll ‘” should the contents of the pit or tank coutaminate gronnd water or
m«dmgﬂpubchOrﬂwmm Nor does it reliove the operator of its responsibilify for compliance with any other foderl, state, or local laws and/or

— Pit(s) must satisfy all
——requirements of OCD-Rule 50,

"TO CON
PIT(S).

elines, and your
’ W_'vediGeneral Plan




YATES DRILLING COMPANY - ....PEYION YATES

PRESIDENT
105 SOUTH FOURTH STREET - ARTESIA, NEW MEXICO 88210

. P.
(505) 7481471 + FAX (505) 7484579 S. P. YATES

VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY

TREASURER
Water Well Information
Re:  Parrot Federal #2
1600’ FSL and 660’ FEL
Section 29, T19S-R27E
Eddy County, New Mexico
The State Engineers Web Site has been accessed for the captioned well. There were no
records found of ground water depth, water well, or any indication of any surface water
in the area surrounding this well location.
RECEIVED
MAY 10 2004

OCRARTESIA




" New Mexico Office of the State Engineer Page 1 of 1

eremmme - New Mexico Office of the State Engineer —
Well Reports and Downloads

Township: 198 Range: 27€E  Sections: 29

NAD27 X Y: Zone: - Search Radius:
County: ED * Basin: - Number; Suffix:
Owner Name: (First) “(Last)  ONon-Domestic O Domestic
@ All

[ Wei/Surfoce Data Report ] [ Avg Depth to Water Report )
| Water Column Report ]
[ ClearForm ][ WATERSMenu ] [Heip]

WELL / SURFACE DATA REPORT 05/10/2004

. (qus
{acre ft per annum) (quz

DB File Nbr Use Diversion Owner Well Number

No Records found, try again

RECEIVED
MAY 1 0 72004
OCPLATESIA

 http://164.64.58.140:7001iW: ¢l AndSurfaceDispatcher




YATES DRILLING COMPANY PEYTON YATES .-

PRESIDENT
105 SOUTH FOURTH STREET - ARTESIA, NEW MEXICO 88210
S. P. YATES
(505) 7481471 « FAX (505) 7484579 VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

May 10, 2004

Mr. Van Barton

New Mexico Oil Conservation Division, District II Office
1301 West Grand Ave.

Artesia, NM 88210

Re:  Parrot Federal #2
1600’ FSL and 660’ FEL
Section 29, T17S-R27E
Eddy County, New Mexico

Enclosed please find copies of the OCD approved drilling pit plans and schematics for
the above captioned well.

Thank you,

YATES DRILLING COMPANY

RECEIVED

Cy Co ™ MAY 1 0 70M
Regufatory Agent PeRNRTESIA




treoon, " S.P.YATES

“ N ' CHAIRMAN OF THE BOARD

% ‘ TEE < e JOHN A YATES -
W CORPORATION Exeeirmwe ViR PmmEnT -

RANDY G. PATTERSON
SECRETARY

MARTIN YATES, It RN ¢
- 1912 - 1985 “X

FRANK W. YATES
1936 - 1586

105 SOUTH FOURTH STREET DENNIS G. KINSEY
TREASURER
ARTESIA, NEW MEXICO 882102118
TELEPHONE (505) 7481471

April 14, 2004

0il Conservation Division
State of New Mexico
Attn: Mr. Van Barton
1301 W. Grand Ave.
Artesia, NM 88210

Re: General Plan
Pit design and operation, Drilling Workover, and Blowdown.

Companies included in this plan are: _ RECEIVED
1. Yates Petroleum Corporation '
2. Yates Drilling Company MAY 1.0 2004
3. Abo Energy Company OCB-ARTESIA
4. Myco Industries
5. Agave Energy Company

Yates Petroleum Corporation Et Al is requesting approval to construct, use and close the
above described pits, as per the attached diagrams the aforementioned pits will be lines as
required, according to the rules and guidelines as set forth in Pit Rule 50.

The attached diagrams are standard pits used on all Yates Petroleum Et Al drilling and
workover operations, minor changes may be needed from time to time to work safely
with the terrain and environmental conditions on a site-specific basis.

All pits will be constructed to prevent contamination of fresh waters, human health, and
the environment.

During operations, all pits will be fenced as required to maintain safety for livestock and
wildlife.

When the pit is no longer used, it will be closed according to all applicable rules of the
OCD, and all required reports will be submitted at that time.

If we can be further assistance, please feel free to call (505) 748-4181.

‘ Enyironmental Field Tech.




Cary CLIpF
cr ¢
NEW MEXICO ENERGY, MINERALS and Ly

NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Joanna Prukop
Governor Cabinet Secretary
Acting Director
Oil Conservation Division

15 April 2004
Yates Petroleum Corporation Et Al
Yates Petroleum Corp. RECEIVED
105 South 4th Street
Artesia, New Mexico 88210 MAY 1 0 2004

' GCA-ARTESIA
RE:

General Plan for Pits Submitted 4-14-04.
Dear Mr. Dolan,

The Oil Conservation Division of Artesia is in receipt of your plan. The plan is hereby accepted and approved
with the following provisions:

1. Approval of plan does not permit pits in any watercourse, lakebed, sinkhole, playa lake, or
wetland. (19.15.2.50.C.2.a.)

2. Pits in groundwater sensitive areas or wellhead protection areas may be subject to additional
measures or may not be allowed. This will be on site specific, case-by-case basis.
(19.15.2.50.C2.a)

3. All pit encapsulations must meet all specific criteria including, but not limited to, site evaluation,
liner thickness, and/or amount of and type of cover.

4. The Division may attach additional conditions to any permit upon a finding that such conditions

are necessary to prevent the contamination of fresh water, or to protect public health or the

enviropment. (19.15.2.50.C.3.G.1.)

Notify the Artesia O.C.D. 48 hours prior to the closing of any storage or production pit.

Notify the Artesia O.C.D. 48 hours prior to any sampling event.

Re-seeding mixture will be approved or authorized by surface owner.

Naw

If I can be of any further assistance, please feel free to call (505) 748-1283 ext. 109.

Van Barton

Ol Conservation Division * 1220 South St. Francis Drive * Santa Fe, New-Mexico 87505

Phone: (505) 476-3440 - Fax. (50; 3462* http//www.emmrd.statenm.us -’
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Oil Cons.

N.M. DIV-Dist.

rm 3160- UNITED STATES FORM APPROVED
f;p:ﬁszoon DEPARTMENT OF THE INTERIOR 1301 W. Grand Avénue OMB No. 1004-0135
BUREAU OF LAND MANAGEMENT Artesi a, NM 88210 Expires January 31, 2004
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to drill or re enter an LC-049945-B
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
, . 1 Uni : d/or No.
SUBMIT IN TRIPLICATE - Other instructions on reversd¥g@EIVED [7-'fUnitor CAvigreement, Name and/orNo
1. Type of Well 0
[ oiwen [x] caswel [] otrer JUN O 200 i name sna o,
QEA-ANTESIA

2. Name ot Operator

Yates Drilling Company

Parrot Federal Com #2

9. APl Well No.

3a. Address
105 S. 4th Str., Artesia, NM 88210

3b. Phone No. (include area code)

505-748-8463

30-015-33345

10. Fiekd and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.,T..R..M., OR Survey Description)

1600' FSL. and 660' FEL Section 29-19S-27E

Wildcat Chester

11. County or Parish, State

Eddy, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Acidize

D Alter Casing

D Casing Repair
D Change Plans
D Convert to Injection

[ Jposoen
D Notice of Intent

E Subsequent Report

D Final Abandonment Notice

DPlug Back

D Fracture Treat
DNC\V Construction
DPlug and Abandon

D Production (Start/Resume)

D Reclamation

D Recomplete

D Temporarily Abandon
D Water Disposal

E Water Shut-Off
D Well Integrity

Spud, Casing, Cement

E Other

13. Describe Proposed of Completed Operation (clearly state all pertinent details, including estimated starting date of any p

If the proposal is to deepen directionally or recomplete horizontally, give subsurface i i and

d work and approxi durati

thereof.

ed and true verlical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on fite with BLM/BIA. Required subsequent reports shall be filed within 30 days.
following completion of the involved operations. If the operation results in a muitiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been pleted.  Final A
determined that the site is ready for final inspection.)

5/29/04 Spud 20" hole, at 5:15PM, 5/29/2004.

5/31/04 Resumed drilling with rotary tools 10:45 AM, 5/31/2004.
6/1/04

1t Notices shall be filed only after ail requirements, including reclamation, have been completed, and the operator has

TD 430'. Ran 10 jts. 13 3/8" 54.5# J-55 casing, set at 430'. Texas Pattern Guide Shoe set at 430". Insert float

set at 386.35". Cemented with 475 sxs. Class "C" + 2% CACI2 (yld 1.32, wt 14.8). PD at 5:15PM, 6/1/2004.
Bumped plug to 630 psi, float did not hold. Circulated 170 sxs. to pit. WOC 30 hrs., 45 min.

NOTE: Ran centralizers on shoe joint, #3,5 & 7.
Resumed drilling 12 1/4" hole 12:00 AM, 6/3/2004.

Notified BLM of cement job and operations at 5:15 PM, 6/1/2004.

ACCEPTED FOR RECORD

JUN -8 2004

(end
ALEXIS C. SWOBODA
PETROLEUM ENGINEER

14. | hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Karen J. Leishman Title

Engineering Technician

Signature Date

7-Jun-04

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds legai or equitabie title to those rights in the subject lease
which would entitie the appiicant to conduct operations thereon.

Title

Date

Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willbully io make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction




N.M. Ot Cons. DIV-Dist. 2

Form 3160-5 UNITED STATES 1201 . {Zranc JED FORM APPROVED
(S:p:emba 2001) DEPARTMENT OF THE INTERIOR! ’30 ! W Jf dnd -AVQ ! ba¢ OMB No. 1004-0135
BUREAU OF LAND MANAGEMENT Aﬁ%i@a M 482 ﬂ ] ; Expircs January 31, 2004
SUNDRY NOTICES AND REPORTS ON WELLS §. Lease Serial No.
Do not use this form for proposals to drill or re enter an LC-049945-B
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CAAgreement, Name andor No.
1. Type of Well ,_r,r__VED
] oitwen [x] caswen [ otner Felal 8. Well Name and No.
U
J-2-D 20—

2. Name ot Operator

Yates Drilling Company - QOCARTEQUA

Parrot Federal Com #2
9. AP1 Well No.

3a. Address
105 S. 4th Str., Artesia, NM 88210

3b. Phone No. (include area code)
505-748-8463

30-015-33345

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.,T.,R. M., OR Survey Description)

Wildcat Chester
11. County or Parish, State

1600" FSL and 660’ FEL Section 29-19S-27E Eddy, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Acidize E]Dm D Production (Stact/Resume) D Water Shut-Off
[ [ At Casing [ JFracture Teeac [ IRectaonation [ wett totegeiey
[x] [ ] cosing Repair [ Jiew constauction [ Jrecomplete [ x Joer
Subtequent Repor [ ] crange Pians [ Jpoe and Avandon [ Jremporacty Abandon Casing, Cemenc
[ Jrinnt Abandonment Norice [ ] conver to injecton [ JpugBack [Jwates Disposa
T3 Descrbe Proposed of Compleied Operaion (Giearly Staie all perinent detals, Indluding estmated Saring Gate of any Proposed Work and approximale duration Theredr.

if the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the wark will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days.
foliowing compietion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a8 Form 3160-4 shall be filed once

tesling has been completed. Final Abandonment Notices shail be filed only after all
determined that the site is ready for fina! inspection.)

6/8/04

s, including

q

ion, have been completed, and the operator has

TD 2820". Ran 65 jts. 9 5/8", J-65, 36# casing, set at 2820". Regular guide shoe set at 2820"., Float collar set

at 2776.26". Cemented with 700 sxs 35:65:6 + 2% CaCL2 + 1/4# Cello flake Class "C" cement (yld 1.97, wt 12.5).
Tailed in with 200 sxs. Class "C" + 2% CaCL2 (yld 1.34, wt 14.8). PD at 1:00 AM, 6-8-2004. Bumped plug to 1640 psi,

held OK. Circulated 170 sxs to pit. WOC 23 hrs. and 15 min. Drilled out at 12:15
8 3/4" and resumed drilling.

NOTE: Ran centralizers on shoe joint, #5,10,15,20,30,35,40,45,50,55.

AM 6-9-2004. Reduced hole to

Don Cleghorn, BLM witnessed cement job. Don Cleghorn, BLM was nofified of BOP test and operations.

ACCEPTED FOR RECORD

JUN 2 4 2004

14. 1 hereby centify that the foregoing is true and cormrect
Name (Printed/Typed)

Karen J. Leishman

ALEXIS C. SWOBODA
PETROLEUM ENGINEER

Title

Engineering Technician

Date

Signature %Mv\ E L Mm 22-Jun-04
I

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Date

foorovedby _ e Tite
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitie the appicant to conduct operations thereon.
Title 18 U.S.C. Section 1001.and Title 43 U.S.C. ion 1212, make it a crime for any person kn
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

owingly and willbully to make fo any department or agency of the United =




Form 3160-5 UNITED STATES . O“ Cons . ;2{1:; AP::(&;)X;‘;;)S
001) DEPARTMENT OF THE INTERIOR o 0.
(Feptember 208 BUREAU OF LAND MANAGEMENT N . M; D lV'DISt- 2 Expires January 31, 2004
SUNDRY NOTICES AND ReporTs onwiad | W- Grand Avemse -
Do not use this form for proposals to drill or re enter a rtes‘av N M 8821 ‘ C-049945-B
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse-si 7. 1f Unit or CA/Agreement, Name and/or No.
1. Type of Well

D QOil Well Iz‘ Gas Well r_—l Other

8. Well Name and No.

2. Name ot Operator

Parrot Federal Com #2

Yates Drilling Company
3a. Address

j. AP Wel No.

30-015-33345

105 S. 4th Str., Artesia, NM 88210
4. Location of Well (Footage, Sec.,T.,R..M., OR Survey Description)}

10. Field and Pool, or Exploratory Area
Wildcat Chester

1600' FSL and 660" FEL Section 29-19S-27E

11. County or Parish, State

Eddy, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Acidize DDeepen D Production (Start/Resume) D Water Shut-Off
E]Noticc of Intent D Alter Casing DFractuxc Treat Dchlamm:ion DWCII Integnity
r_—_] Casing Repair DNW Construction I:l Recomplete [ZI Other
E Subscquent Report
D Change Plans D’Plug and Abandon DTcmporui)v Abandon Casing Cement

DFiml Abandonment Notice

D Convert to Injection DPlug Back

D Water Disposal

13. Describe Proposed of Completed Operation (Clearly state ali pertinent details, including estimated starting date of any proposed work and a

pproximate duration thereof.

if the proposal is to deepen directionally or recomplete honizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days.

following completion of the involved op ions. If the

results in a multiple completion or recompletion in 8 new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been cx
determined that the site is ready for final inspection.)

6/27/04 TD 8205'. Ran 193 jts. of 7" casing, set at 8205', as follows:
32 jts. 7" 26# L-80 (1348.27")
48 jts. 7" 26 # J-55 (2039.12")
113 jts. 7" 23# J-55 (4833.3")

P

. and the has

Regular guide shoe set at 8205". Float collar set at 8161.56". Circulated hole. Cemented with 320 sxs.
35:65:6 + 5% salt + 5# LCM-1 + 3/10% FL-25 (yld 2.05, wt 12.5). Tailed in with 480 sxs 15:61:11 + 6/10%
FL-52 & 25 + 4# LCM-1 (yld 1.57, wt 13.2). PD at 5:22 PM, 6/27/2004. Bumped plug to 1500 psi, held okay.

WOC.
Notified Clark with the BLM of the casing and cement job.

Note: Ran centralizers on jts. 1,2,3,5,10.20,30,40,50,60,70,80,90, 100, 110,120,130 140,150,160.

Ran marker joint 3932.86' to 3911.40".

i —

\ ACCEPTED FOR RECORD

|

JuL 7 004 \
14. | hereby certify that the foregoing is frue and carect L/_’_’___J
Name (Printed/Typed)
. BABYAK
Karen J. Leishman Title Engineering Technicial\ L-ESUM ENGINEER

Date

é_o&m ‘ 1-Jul-04

Signature %&A Q/
/ 7

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Title

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds legal or equitable title to those rights in the subject lease

Office
wikch would entitie the applicant to conduct operations thereon,

Title 18 U.S5.C. Section 1001 and Title 43 U.5.C. Seclion 1212, make it a crime for any persan knowingly and willbully to make to any department or agency of the United

States any faise, fictitious or fraudulent statements or representations as to any matter within its jurisdiction




N.M. Oil Cons. DIV-Dist. 2

orm UNITED STATES ; - ; . FORM APPROVED
:Sm;ﬁszwl) pEPARTMENT OF THE NTiRpbe 1 VY. Grand Avenuel OMB No. 1004-0135
BUREAU OF LANDMANAGEMENT , . o .2 : Expires January 31, 2004
Antasia, N 88210 .
SUNDRY NOTICES AND REPORTS ON WELL 5. Lease Serial No.
Do not use this form for proposals to drill or re enter an LC-049945-B
abandoned well, Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agresment, Name andor No.
1. Type of Well
[ Oil Well [x] Gaswel [] other RECEIVED 8. Well Name and No.
2. Name of Operator JUCZ o 7004 Parrot Federal Com #2
Yates Drilling Company e anregm—I o
3a. Address 3b. Phone No. (include area cade) 30-015-33345
105 S. 4th Str., Artesia, NM 88210 505-748-8463 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec.,T.,R., M., OR Survey Description) Wildcat Chester
11. County or Parish, State
1600" FSL and 660" FEL Section 29-19S5-27E Eddy, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION ’ TYPE OF ACTION

[:] Acidize DDeepen D Production (Start/Resume) D Water Shut-Off
l:j Notice of Intent D Altec Casing Dmere Treat D Reclamation DWell Integrity

D Casing Repait DNcw Construction chcompletc EOthcr
E Subsequent Report

D Change Plans DPlug and Abandon D'l‘empontily Abandon Casing, Cement
:] Final Abandonment Notice D Convert to Injection DPlux Back DWatet Disposal
73. Describe Praposed of Compieted Operation (ciearly siate all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to ok directionally or plete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Atiach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Regquired subsequent reports shall be filed within 30 days.
{ollowing completion of the invok operations. If the operation results in a mulliple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed anly after all requ s, including r ion, have been d, and the op: has
determined that the site is ready for final inspection.)

7/14/2004 TD 10,677'. Ran 63 jts. 4 /12" P-110 11.6# casing and liner hanger, setat 10,677". Regular guide shoe set 10,677.13' and
float collar set at 10,632.97". Bottom marker set at 8928.88". Cemented with 275 sxs. 15:61:11 “C" + 6/10% FL-52 + 6/10%
FL-25 + 1% BA-10A + 3/10% CD3 (yld 1.5, wt 13.5). PD at 2:30 PM, 7/14/2004. Bumped plug to 2450 psi for 10 mins., held OK.
Ran tubalators in pay zones and inside liner hanger.
Rig released 4:55 AM, 7/15/2004. . . e

LTS (! AT

Waiting on completion. ACCEPTED FOR RECORD

!

JUL 27 2004

g4’
ALEXIS C. SWCBODA
PETROLEUM ENGIMEER

14,7 ﬁEreby certify that the foregoing is true and comect
Name (Printed/Typed)

Karen J. Leishman Title Engineering Technician

Signature %Z&_ Q @}; Date 23-Jui-04

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not wamant or

certity that the applicant hoids legal or equitable title to those rights in the subject lease Office

witich would entitie the applicant 1o conduct operatons thereon.

Title 18 U.S.C. Section 1001 ang Tiie 43 U.S.C. Section 1212, make it a crime for any person knowingly and willbully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction




-
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T A RS R
% "‘, " T 10 o~ o A N PROVED
Form 3160-5 UNITEtJ S¥ Srane Avan FORM AP
(Sepember 2001) DEPARTMENT O NTERIOY ani AVEl OMB No. 10040135
' BUREAU OF LAND MENT Expires January 31, 2004
Antesia™NM 88210
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to driii or re enter an LC-049945-B
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. if Indian, Allottes or Tribe Name

7. If Unit or CA/Agreement, Name and/or No.

" 'SUBMIT IN TRIPLICATE - Other instruction

1. Type o.f Wellb
[0  oiwen [x] caswen [ other SEP 277004 o WernNameandNo
2. Name ot Operator %H:QQTES|Q Parrot Federal Com #2
Yates Drilling Company 9. AP Well No.
3a. Address 3b. Phone No. (include area code) 30-015-33345
105 S. 4th Str., Artesial NM 88210 505-748-8463 10. Field and Pool, or Exploratory Area
4. Location af Well (Footage, Sec.,T..R..M., OR Survey Description) Wildcat Chester
11. County or Parish, State
1600' FSL and 660" FEL Section 29-19S-27E Eddy, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

E Acidize DDecpcn DPmduction (Start/Resume) D\Waxer Shur-Off
E:Nolice of Intent D Alrer Casing EFncture Treat Dthlamzzion DW:H Integrity

D Casing Repair DNCW Construction D Recomplete E()thex
EESUbSCqUCN Report D Change Plans DPlug and Abandon D ‘Temporarily Abandon Perf

] Finat Absndonment Noice [ convert o tnjection [ Jpugack [ water Disposa

13. Describe Proposed of Completed Operation {clearly state all pertinent details, induding estimated starting date of any proposed work and approximate duration thereof.
If the proposal is 10 deepen directionally or recomplete horizomaily, give subsurface locations and measured and true vertical depths of ali pertinent markers and zones.
Altach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reparts shall be filed within 30 days.
foliowing completion of the involved operations. If the operation results in a mullipie complelion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including rec , have been cc
determined that the site is ready for final inspection.)

P , and the operator has
See attached.

ACGEPTED FOR RECORD

Sep 22 W

1
t

0

-3 BABYAK
pFTR\f—)E\—.EU’.‘u‘\ ENGINEER

14, i heregy cemg that the ?oregomg is true and correct

Name (Printed/Typed)

Karen J. Leishman Title Engineering Technician

Signature

Date 1 7-See-04
TATE O e

Approved by _

_____ N Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds legal or equitable title to those rights in the subject lease
which would entitie the applicant to conduct operaticns thereon.




Attachment

Sundry-9/17/2004

Parrot Federal #2

Section 29-19S-27E
Eddy County, NM

30-015-33345

8/2/2004

8/10/2004

8/14 12004

8/23/2004

9/1/2004

9/2/2004

9/8/2004

9/14/2004

9/15/2004

9/16/2004

RUPU.

RIH and perforated 10,186°- 10,222, .43" holes, 2 SPF, 72 holes.
Wireline set 4 4" full bore packer at 10,108’. Tested
backside to 1000 psi held good.

Acidized with 2000 gals. 7 2% NEFE acid with nitrogen. Swabbed well.

Frac’d with 40,9830# 20/40 Interprop with 4838 SCF N2, 90 tons CO2.
Flowed well back.

RIH and set 4 % Composite Bridge Plug at 10,170°.

RIH with wireline and perforated 10,094 — 10,126, .43” holes, 4 SPF,
128 holes. RIH and set packer at 10,002°. Tested backside to 1500 psi for
15 mins, tested good. Swabbed well.

Acidized with 3500 gals 7 %% HCL with 700 gals methanol with 150 ball
sealers. Flowed well back.

RIH with dump bailer and dumped 25’ cement on top of Composite Bridge
Plug. RIH with CIBP, set at 9000°. Dumped 25° cement on top of CIBP.
New PBTD 8975°. Swabbed well.

RIH and perforated 8382°-8398°, .43" holes, 4 SPF, 64 holes. RIH with tail
Joint, packer and 2 3/8” tubing.

Spotted 2 bbls. acid on perforations. Laid down 2 jts. and reversed acid.
Set packer at 8346°. Pumped 4000 gals 20% HCL with 100 ball sealers.
Swabbed well.




Form 3160-5 UNITED STATES
(September 2001) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT (il Cons

SUNDRY NOTICES AND RE ﬁ‘S}ﬁ Y-Dist. 2

Do not use this form for proposals

Intel and Av
abandoned well. Use Form 3160-3 (APD, ;Q@s,a,ow Bsaﬁgue

FORM APPROVED
OMB No. 1004-0135
Expires January 31, 2004

5. Lease Serial No.

LC-049945-B

6. If indian, Allottee or Tribe Name

SUBMITIN TRIPLICATE - Other instruction's on reve

1. Type of Well

4 Ol Well [x] oaswen ] otner

2. Name ot Operator

Yates Drilling Company 20k
3a. Address 3b. Phone No. (mclude area code)
105 S. 4th Str., Artesia, NM 88210 505-748-8463

7. \f Unit or CA/JAgreement, Name and/or No.

8. Well Name and No.

Parrot Federal Com #2

9. APl Well No.

30-016-33345

4. Location of Well (Footage, Sec.,T.R.,M., OR Survey Description)

1600" FSL and 660' FEL Section 29-198-27E

10. Field and Pool, or Exploralory Area

Wildcat Chester

11. County or Parish, State

Eddy, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

: Notice of Intent D Alter Casing, DFncmm Treat [:I Reclamation
D Casing Repair DNew Construction D Recomplete
E Subsequent Report

D Change Plans Dplug and Abandon D Temporarily Abandon

E: Final Abandoament Notice D Convert to Injection E]P\ug Back D Wazer Disposal

D Acidize DDeepen D Production (Start/ Resume) D Water Shut-Off

DWel] Integrity
[a Orher
Perf

13. Describe Proposed of Completed Operation (clearly state afi pertinent details, including estimaied starting dale of any proposed work and approximate duration thereof.
If the proposal is 10 deepen directionally or recomplete harizontally, give subsurface locations and measured and true vertical depths of ail pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days.
{following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reciamation, have been compieted, and the operalor has

determined that the site is ready for final inspection.}

8/21/2004 RIH and dumped 10' cement on top of existing plug at 8975". Total cement on top of plug 35'. RIH with CIBP and set at
8360". Tested casing to 1500 psi, held good. RIH and dumped 35' cement on top of CIBP. New PBTD 8325'.

9/24/2004 Perforated 8074'-8158', 467 shots, 4 SPF, .48" hole. Flowed well back.

ACCEPTED FUR RECORD

0CT 25 2004
Qn A

ALEXIS C. SWWOB0ODA

Pl‘T-\\JL| Ui ENMGIENEER

14. | hereby centify that the foregoing is true and correct
Name (Printed/Typed)

Karen J. Leishman Title Engineering Technician

Signature

Date

Approvedby oo Title
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds legal or equitable title to those rights in the subject lease Office

WwNICh wouid entitie the appiicant to conduct operations thereon.

. Section 1001 and Ti

ile 43 U.5.C. Section 1212, make it a crime for any person knowingly and wilibully o make to any department or agency of the United



Oil Cons.

Form 3160-4 UNITED STATE FORM APPROVED
(September 2001) DEPARTMENT OF THE | EMRDIV-DISt 2 OMB NO. 1004-0137
. BUREAU OF LAND Wl Expires: January 31, 2004
* WELL COMPLETION OR RECO \ 5. Lease Serial No.
1a. Type of Well il Well Dgeaswen [ Joy LC-049945-B
b. Type of Completion: | X |New well [ |workover [ Joeepen [_]Piug Back ] ot Resw, 8. It Indian, Allottee or Tribe Name
Other
2. Name of Operator 7. Unit or CA Agreement Name and No.
Yates Drilling Company
3. Address 3a. Phone No. (include area code) 8. Lease Name and Well No.
105 S. 4th Str., Artesia, NM 88210 505-748-8463 Parrot Federal Com #2
4. Location of Well (Report location clearly and in accordance with Federal requirements)* RECE]VEL, 9. APl Well No.
. 30-015-33345 &
At Surface 1600' FSL & 660' FEL OCT 26 2004 10. Field and Pool, or Exploratory
s ‘ Wildcat-Chester- Wo lﬁcamp
QRRARTESIN 7T Sec, TR, on Block ard
At top prod. Interval reported below Survey or Area
_ 29-19S-27E
At total depth 12. County or Parish {13. State
Eddy NM
14. Date Spudded 15. Date T.D .Reached 16. Date Completed 10/5/2004 17. Elevations (DF,RKB,RT,GL)*
5/29/2004 7/12/2004 D&A Ready to Prod. 3413 GL
18. Total Depth: MD 10677 19, Plug Back T.D.: MD  8325' |20. Depth Bridge Plug Set: MD 8360
TVOD TVD TVD
21. Type Electsic & Other Mechanical Logs Run (Submit copy of each) 22 Was Well cored? E] No !:l Yes ( Submit analysis)
Was DST run? D No DCI Yes { Submit repont)
CSNG/DSN/SDL, DLL/MGRD, SSS/RSCT Directional Survey? IE No D Yes  (Submit copy)
23. Casing and Liner Record (Repart all strings set in well)
Slate Cementer | No. of Sks & “Slurry Vol.
Hole Size Size/Grade | WHL(#/L.) Top (MD) Bottm(MD) Depth Type of Cement (BBL) Cement Top* | Amount Pufled
17 1/2" 13 3/8" 54.5 surf 430' 475"C" 183 circ none
12 1/4° g 5/8" 36%# surt 2820 900 "C" 521 CIfc none
8 3/4" 7" 26 & 23#| surf 8205 800 "C" 581 circ none
6 1/8" 41/2" 11.6# 7983' 10677 275"C" 73 7983 none
24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Sat (MD){ Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD}
23/8" 7920° 79208
2§ . Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A) Wolfcamp 8074 8222 10186'-10222' 43" 72 plugged
B) 10094'-10126' 43" 128 plugged
C) 8382-8398" A3 64 plugged
D) 8074'-8158' 48" 467 producing
27. Acid, Fracture, Tr t, Cement Sq , Etc.
Depth Interval Amount and Type of Material
10186™-10222" (plugged) Acidized w/ 2000 gals 7 1/2" NEFE acid w/ N2,Frac'd w/ 40,980# 20/40 interprop w/4838 SCF N2, 90
tons CO2
10094'-10126" (plugged) Acidized w/ 3500 gals 7 1/2% HCL w/ 700 gals methanol
8382'-8398' (plugged) Acidized 4000 gals 20% HCL

28. Production - Interval A

Date First Test Hours Test Qil Gas (Water]| Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF |BBL Corr. AP! Gravity
10/6/2004 |10/18/2004 24 183.39 970 0 Flowing
Choke Tbg. Press. Csg. 24 Hr. ol Gas |Water Gas: Oil  |Well Status
Size Fiwg. Press. Rate 88L MCF |BBL Ratio T T
12/64 2100 = 18339 | 970 | o 5281 |fiowing ACCEPTED FOR RECORD
28a. Production-interval B
Date First Test Hours Test Qil Gas | WaterjOil Gravity Gas Production Method
Produced Date Tested Production 8BL MCF | BBL [Carr. API Gravity 0CT 25 2004
Choke Thbg. Press. Csg. 24 Hr. oil Gas  [Water | Gas: Oil Well Statys W'L__
Size Flwg. Press. Rate BBL MCF [BBL [Ratic ALEXIS C. SWOBODA
s = PETROLELUM ENGINEER




'28b. Prodiiction - Interval C

Date First Test Hours Test Qil Gas [Water| Oil Gravity Gas |Production Method
Produced Date Tested Production BBL MCF |BBL Corr. APl Gravity
(v
Choke Tbg. Press. Csg. 24 Hr. qil Gas |Water Gas: Oil  |Well Status
Size Flwg. Press. Rate BBL MCF |BBL Ratio
sl =
28c. Praduction - interval D
Date First Test Hours Test Qil Gas {Water{ Qil Gravity Gas |Production Method
Produced Date Tested Production B8BL MCF |BBL Corr. AP| Gravity
=
Choke Tbg. Press. Csg. 24 Hr. Qil Gas [Water Gas: Oil  [Well Status
Size Flwg. Press. Rate BBL MCF |BBL Ratio
Sl D
29. Disposition of Gas (Sold, used for fuel, vented, efc.)
Sold
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drili-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Formation Top Bottom Description, Contents, etc. Name Mea:‘::epth
Queen 828
Grayburg 1124
San Andres 1682
Bone Spring Lime 2724
1st Bone Spring 5352
3rd Bone Spring 7364
Wolfcamp 7764
Cisco-Canyon 8348
Strawn 9024°
Atoka 9592
Morrow 9886
Morrow Clastics 10034
Lower Morrow 10162

32. Additional remarks (include plugging procedure):

#31:Additional Formation Maskers

Barnett/Austin Cycle 10342
Chester 10634
TD 10728

33.Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey
§. Sundry Notice for plugging and cement verification 6. Core Analysis 7. Other:

34. | hereby certify that the foregoing and attached information is complete and correct as determined from all availabie records (see attached instructions)*
Name(please print) Karen J. Leishman ' Title Engineering Tech

Signature %&\ 0% ﬁoﬂm Date 10/20/2004
7 74

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any talse, nctitious or fraudulent statements or representations as to any matter within its jurisdiction.




“OPERATOR:  YATES DRILLING
WELLLEASE: PARROT FED COM #2

512-5062

COUNTY: EDDY, NM
STATE OF NEW MEXICO
DEVIATION REPORT
186 1/2 5,873 3/4
401 11/4 6,124 1
647 1172 6,378 3/4
894 112 6,631 21/4
1,116 112 6,758 1172
1,401 112 6,885 1172
1,655 34 7,012 1172
1,908 3/4 7,139 21/4
2,163 3/4 7,266 3
2,416 12 7,329 23/4
3,050 1 7,392 21/4
3,273 1 7,518 23/4
3,525 1 7,852 23/4
3,775 11/4 7,778 214
4,033 21/4 7,806 2172
4,128 21/4 8,033 21/4
4,223 23/4 8,162 2172
4,325 21/4 8,254 23/4
4,413 23/4 8,388 31/4
4,509 23/4 8,513 1
4,603 23/4 8,640 1172
4,699 212 8,766 1
4,795 2172 8,891 1172
4,891 13/4 9,145 1172
4,986 13/4 9,385 13/4
5,113 2 9,642 1172
5,240 13/4 9,903 1172
5,365 13/4 10,188 3/4
5,492 13/4 10,430 1
5,619 2 10,688 1
5,746 1172
B
STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me on this 14th day of July, 2004, by

Steve Moore on behalf of Patterson-UTI Drilling Company LP, LLLP.

D HATZ70A

Notaf‘yhr P

My Commission Expires: 8/23/2007

ublic for Midland County, Texas

J ROBERTSON

Notary Public, State of Texas
My Commission Expires:

August 23, 2007
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BULLDOG TESTERS

Jal, New Mexico
(505) 390-3070

Operator: Yates Drilling Co.
Well Name: Parrot Federal Com #2
Dst Number: 1

Date of Test:  06/24/2004
Date of Report: 06/25/2004

WELL TEST REPORT



BULLDOG TESTERS

WELL TEST REPORT

Phone: (432) 756-5551 Technical Services
Cell:  (505) 390-3070 (928) 5058389
Well Owner: Yates Orilling Co. Test Interval: 8078- 8127
Well Name & Number:  Parrot Federal Com # 2 Field: Wildcat Chester
Location: SOTASRIE County: Eddy
Test Number: State: New Mexico
Service Order Number: 4017 Bulldog Technician: Mark Luna
TEST SEQUENCE TOOL SEQUENCE
Description Date Time Pressure | Md/D Component OD(in) ID({n) Length(ft} Depth(f)
Set Packers 06/24/04  [06:18 Drillpipe 450 [3826 |7327.30
Stast flow on 1/8° choke 06:19 T Drillcollars 625 225 [61279
06:24 6.0° Circulating Sub 600 225 [1.00
End flow - Start shut-in 06:34 1z Drificoltars 625 225 |93.00
End shut-in 07:04 00 X-Qver 6.00 225 1.00
Start flow on 1/8" choke 07.04 4.5 Recorder 500 {112 {3.00 8035
07:08 1z Shut-in/Sampler 500 (068 (9.0 8038
07:14 1750z Hydraufic Tool 500 |1.18  [5.21
Open to 14" choke 0724 4.0 psi Recorder 500 112|569 8052
07:34 20.0 Jars 500 [1.87 768
07:39 30.0 Packer 8.00 1.50 62 8072
Gas to surface 07:44 36.0 67.6 Packer 300 150 (622 8078
07:54 52.0 91.1 Perfs 5.00 3.00 {
Open 10 3/8° choke 08:09 70.0 253.0 X-Over 600 225 )
08:24 60.0 219.0 Drillcoltars 625 [225 |(
08:44 66.0 239.0 X-Over 600 [225 }
06:04 74.0 266.0 Perfs 500 {300 |(
:24 740 1266.0 Recorder 5.00 1.12 49 8127 (TD)
44 75.0 270.0
10:04 76.0 2730
End flow - Start shut-in 10:34 76.0 273.0
End shut-in 17:34 0.0
Pulled tcol 17:35

DRS



BULLDOG TESTERS
WELL TEST REPORT

Phonez (432) 756-5651 Technical Serices
Calt  (505)390-3070 {928) 505-8389
Well Owner. Yates Drilling Co. Test Interval: 8078- 8121
Well Name & Number:  Parrot Federal Com #2 Field: Wildcat Chester
Location: S-29 T-19S R-2Z7E County: Eddy
Test Number: 1 State: New Mexico
Service Order Number: 9017 Bulidog Technician: Mark Luna
INSTRUMENT DATA WELL DATA
Instument Number: | Spartek 76134 | Spartek 71067 | Mechanical Mud Type: Gel Mud Wt.: 10.2
Capacity (psig) 10000 10000 6450 Viscosity: Water Loss:
Degth (§t) 8052 8035 812 Resistivity of Mud: 0.058 @ 70 deg f
Inside / Outside inside Inside / Above | Outside Resistivity of Filtrate:
Clock Capacity: Elec Elec Chlorides: 145,000
Temperature (f} 139.8 H2S During Test: None
Initial Hydrostatic: | 4334 | Formation: Wolicamp
Pre-Flow: 1010- 1121 No Tested Interval: 8078-8121
Initial Shut-in: 4106 Leaks Elevation: 3408 GL
2nd Flow: Total Measured Depth: 8127
2nd Shut-in: Open Hole Size: 834"
Final Flow: 1187 - 1277 No Casing Size: 958"
Final Shut-in: 4212 Leaks Cushion: None
Final Hydrostatic: 4330 Bottom Choke Size: 5i8°
PIPE RECOVERY

Ran 985 water cushion = 7.45 bbi,

1707 Total fluid = 17.67 bbl., consisting of:

719 Ol = 10.22 b, (gravity: 45.0 deg AP1 @ 60 deg 1)

986" Water cushion = 7.45 bbi. (w: 17.74 @ 70 deg 300 ppm CL)

SAMPLER REPORY
Total Volume of Sample: 1500 cc
Pressure in Sampler: 1276 Psi
Gas: 444 CuFt.
Oit: 700 cc Gravity: 46.0 deg API @ 60 deg f
Water: 0 cC Resistivity:

Mud: c cc Resistivity:




Yates Drilling Co.
Parmrot Federal Com #2, Dst #1

Comments relative to analysis of the drilt stem test that was run in the Wolfcamp form: tion by Bulldog Testers.

This analysis is based upon the liquid recovery and equations applicable to liquid recovery tests; radial flow
analysis and derivative analysis techniques. It has been assumed, for purposes of this analysis that the tested
reservoir system consisted of a single porosity zone 45 feet in thickness with an average porosity of 15 percent.
The diagnostic plot indicates constantly decreasing derivative pressures. This type of flow regime is generally
associated with either the presence of a constant pressure boundary and/for that the tested reservoir system was
only partially penetrated. Therefore, a vertical oil-well mode! with spherical flow characteristics was used for
type-curve matching and non-linear regression analysis.

The semi-log plots indicate a maximum initial reservoir pressure of 4251 psi and a maximum finai reservoir
pressure of 4247 psi, which is equivalent to a subsurface pressure gradient of 0.527 psifft at gauge depth. This
pressure gradient is somewhat high compared to “normal” reservoir pressures which are generally 0.36 psifft to
0.41 psifft.

The Average Production Rate which was used in this analysis has been calculated from analysis of the flow
pressure curves using a liquid gradient for the recovered oil of 0.345 psifft.

The calculated Skin Factors indicate significant well-bore damage was present at the time of this formation test.

The evaluation criteria used in the drill stem test analysis system indicate this is a good mechanical test and the
results obtained in this analysis should be reliable within reasonable limits relative to the assumptions which have
been made.

Michasl Hudson
Analyst
(928) 505-8389

DRS
*



Yates Drilling Co
Parrot Federal Com 2, Dst 1
Gauge 76134

Vertical Oil Well Model

Model Parameters

Qil Permeability (kq) 0.308md Total Mobility (k/) ‘ 211 mdlcp
Gas Pemeability (kg) 0.026md Total Transmissivity (kh/ps)y 95.13md.fifcp
Skin (s) 4.635
Formation Parameters Production and Pressure
Net Pay (h) 45.0001t QB 228.186 bbild
Total Porosity (¢y) 15.00% Final Oil Rate : 64.230 bbt/d
Oil Saturation {Sg) 80.00% Final Gas Rate ' 0.273 MMCF/D
Gas Saturation (Sg) 0.00% Final Flowing Pressure (pwio) 1278.93psi
Water Saturation (Sy) 20.00% Final Measured Pressure 4211.81psi
Wellbore Radius {r) 0.36ft Cumulative Oil Production During Test 10.064 bb
Formation Temperature (T) 139.8°F
Formation Compressibility {cf) 4109 psi”t Synthesis Results
Total Compressibility (ct) 1.959¢-5psi-!
Wellbore Storage Constant Dim. (Cp) 3.66 Average Error 022%
Synthelic Initial Pressure {p;) 4228.10psi
Fluid Properties Extrapolated Pressure at Specified Time 422810 psi
Pressure Drop Due To Skin (Apg) 1570.04 psi
Oit Compressibility (co) 1.91576e-5psi”! Flow Efficiency (FE) 0.468
Gas Compressibility (Cg) 1.52775¢4 psi‘1 Damage Ratio (DR) 2138
Water Compressibility (c,) 2.79207e-6psi1
Oil Formation Volume Factor (B,) 1.76%
Gas Formation Volume Factor (Bg) 0.000645 bblscf _FO_re_(_:__a_S_tga_
Water Formation Volume Factor (By,) - 1.003 Forecast Flowing Pressure (Pfaw) 1278.93psi
Qil Viscosity () 0.294¢p 3 - Month Constant Rate Forecast @ Curr. Skin 64.189 bbd
Gas Viscosity ( p.g) 0.0242¢cp 6 - Month Constant Rate Forecast @ Curr. Skin 64.189 bbi/d
Water Viscosity (1) 0.486cp Forecast Flow Duration (o) 12.00month
Solution Gas Ratio (Rg) 1472 scifbbl Constant Rate Forecast @ Curr. Skin 64.189 bbiid
Oil Gravity (o) 46.00° APt P11 {Total Liquids - Actual) 0.022 bblid/psi
Gas Gravity (G) 0.650 Constant Rate Forecast @ Skin=0 137.166 bblid
PVT Reference Pressure (ppyT) 4251.06 psi P14 1l (Total Liquids - Ideal) 0.047 bblid/psi
Bubble Point Pressure (Ppy) 4251.06 psi Constant Rate Forecast @ Skin=-4 1621.367 bbl/d

C:\Fast\FaskBak\Bd9017.FKT 01-Jui-04 Ver 4107
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Vertical Qil-Well Model - Spherical Flow

Dimensionless Typecurve
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Vertical Oil-Weli Model - Spherical Flow
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Vertical Oil-Well Model - Spherical Flow
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Fact Weltast™ Ver 4.107
C:\FastFaskBak\Bd9017 FKT 01-Jul-04



Yates Drilling Co
Parrot Federal Com 2, Dst 1
Gauge 76134 RADIAL PLOT - SHUT IN 1

4400 | o« = 4251.06 psi
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Yates Drilling Co
Parrot Federal Com 2, Dst 1
Gauge 76134

RADIAL PLOT - SHUT IN 2

p—————
pj = 4251.06 !
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Yates Drilling Co
Parrot Federal Com 2, Dst 1

Gauge 76134 DIAGNOSTIC PLOT (DERIVATIVE) SHUT-IN 2
104 [ - - |
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2
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Yates Drilling Co
Parrot Federal Com 2, Dst 1

Inflow Performance Relationship

(LP.R.)

i Test Data
Reservoir Pressure (pRr) 4228.00 psi
Bubble Point Pressure (pbp) 4251.00 psi
Test Pressure (pyf) 1278.93 psi
Oil Test Rate (qq) 64.230 bbi/d
Water Test Rate (qy) bbl/d

i

!

H

5000

), psi
<
8

I
\

® \
.3
.
P8 i \
o i
2
2000 e,
kel
i \
i
! {
; |
!
!
1000
0 SR
0 20 40 60 80
Qil Rate (qo) . bbid

C:\FastF o3k Bak\Bd9017.FKT 01-Jui-04 Ver 4.107.

Maximum Qil Rate

Results

Gauge 76134 |

Maximum Water Rate
Maximum Total Rate

Flowing
Pressure

psi
0.00
300.00
600.00
$00.00
1200.00
1278.¢3*
1500.00
1800.00
2100.00
2400.00
2700.00
3000.00
3300.00
3600.00
3900.00
4200.00
4228.00

Qil
Rate
bbl/d

74.143
72.792
70.844
68.293
65.156
$64.230
61.416
§7.079
52.145
46.613
40.484
33.758
2€.43%
48.514

9.996

0.881

0.000

Note : * Test Point

** Bubble Point

74.143 bbl/id
bbl/d
bbl/d

Water Total
Rate Rate
bbl/d bbl/d

Qil IPR based on Vogei's Equation.
(Quadratic Curve Factor=0.2)



Yates Drilling Co
Parrot Federal Com 2, Dst 1
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Yates Drilling Co.
Parrot Federal Com #2

DISTRIBUTION OF FINAL REPORTS

Toby Rhodes (2 + Disk]
Yates Drilling Co.

105 S. 4th St.

Artesia NM 88210




FORM APPROVED

Form 3160-5 UNITED STATES i
(September 2001) DEPARTMENT OF THE INT] mc_) !lDfi;)BSIS t 2 OMB No. 1004-0135
BUREAU OF LAND MANAG . - . Expires January 31, 2004
SUNDRY NOTICES AND RJP d Avenue 5. Lease Serial No.
Do not use this form for proposals gde 882 1 0 LC-049945-B
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
. SUBMIT IN TkI#LIC_ATE_ - Other mstr tl 7. If Unit or CA/Agreement, Name and/or No.
1. Type of Well

I:I Other ocT 2‘6 2004

SeF-AATESIE |

[x] eswer

Oil Well

E]

2. Name ot Operator

Yates Drilling Company

8. Well Name and No.

Parrot Federal Com #2
9. APl Well No.

3b. Phone No. (inciude area code)

3a. Address
505-748-8463

105 S. 4th Str., Artesia, NM 88210

30-015-33345

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.,T..R..M., OR Survey Description)

Wildcat Chester
11. County or Parish, State

Eddy, NM

1600' FSL and 660' FEL Section 29-19S-27E

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

DDocpcn DPmduction

DFﬂCtum Treat
DNcw Construction
DPlug and Abandon
EPIug Back

D Acidize

D Aher Casing

D Casing Repair
D Change Plans
D Conven to Injection

[: Notice of Intent

E Subsequent Report
: Final Abandonment Notice

D Recomplete

D Reclamation

D ‘Temporarily Abandon

D Water Disposal

D Water Shut-Off
D Well Integity
E Orher

Perf

(Start/Resume)

13. Describe Proposed of Compieted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is 1o deepen directionally or recomplete horizontally. give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days.
foliowing completion of the involved operations. if the operalion resuits in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed.
determined that the site is ready for final inspection.}

9/21/2004 RIH and dumped 10' cement on top of existing plug at 8975". Total cement on top of plug 3
8360". Tested casing to 1500 psi, held good. RIH and dumped 35' cement on top of CIBP.

9/24/2004 Perforated 8074'-8158', 467 shots, 4 SPF, .48" hole. Flowed well back.

Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

5'. RIH with CIBP and set at
New PBTD 8325'.

0CT 25 2004

QLA
ALEXIS C. SWOEODA
PETROLEUM ENGINEER

ACCEPTED FCR RECORD

S~

14. 1 hereby certify that the foregoing is true and comect

Name (Printed/Typed)

, Karen J. Leishman Title

Engineering Technician

Date

20-Oct-04

Signature“: - %"“—@ @"‘ E

Date

i Y \STATE OFEIGE:USE
Approvedby .. e m e e Title
Conditions of approval, if any, are attached. Approval of this notice does not warrant or

Office

certity that the applicant hoids legal or equitable title to those rights in the subject lease
which would entitie the appicant to conduct operations thereon.

ection 1212, make it a crime for any person knowingly and willbully to make

to any department or agency of the United
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Form 31604 UNITED STATES FORM APPROVED
(September 2001) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137
BUREAU OF LAND MANAGEMENT Expires: January 31, 2004
WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
ta. Typeotwell [ | Oiwet [Z] Gaswell [ o [Jother LC-049845-B
b. Type of Completion: mNew Well DWork Qver DDeepen DPlug Back D Diff. Reswr., 6. If Indian, Allottee or Tribe Name
Other

2. Name of Operator

Yates Drilling Company

7. Unit or CA Agreement Name and No.

3. Address 3a. Phone No. (include area code) 8. Lease Name and Well No.
105 S. 4th Str., Artesia, NM 88210 505-748-8463 Parrot Federal Com #2
4. Location of Well (Report location clearly and in accordance with Federal requirements)* 9. APl Well No.
30-015-33345
At Surface 1600' FSL & 660' FEL fCEIVE ’u r
At top prod. Interval reported below gamm Survey c;r A'rea.
A4 : QCLImaAHTEQIA 29-19S-27E
At total depth \}* » 12. County or Parish |13, State
Eddy NM
14. Date Spudded 15. Date T.D.Reached 16. Date Completed 10/5/2004 17. Elevations (DF RKB,RT,GL)*
5/29/2004 7/12/2004 [Josa [X]ReadytoProd. 3413 GL
18. Totat Depth: MD 10677 19 Plug Back T.D. MD 8325 |20. Depth Bridge Plug Set: MD 8360"
TVD TVD . TVD
21. Type Electnc & Other Mechanical Logs Run (Submit copy of each) 22 Was Well cored? IZ] No r_—] Yes ( Submit analysis)
WasDSTrun? L _JNo  [X]ves (Submitreport)
CSNG/DSN/SDL, DLUMGRD, SSS/RSCT Girectional Suvey? E No D Yes (Submit copy)
23. Casing and Liner Record (Report all strings set in well)
State Cementer No. of Sks & Slurry Vol
Hole Size Size/Grade | Wt.(#/t) Top (MD) Bottm(MD) Depth Type of Cement (BBL) Cement Top* | Amount Pulled
17 1/2" 13 3/8" 54.5 surf 430' 475"C" 183 circ none
RGN 368 surf 2820 300 "C" 521 circ none
8 3/4" 7" 26 & 23# surf 8205' 800 "C" 581 circ none
6 1/8" 4 1/2" 11.6# 7983' 10677 275 "°C" 73 7983 none
24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
23/8" 7920° 7920°
25 . Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A) Wolfcamp 8074’ 8222 ) 1018610222 43" 72 plugged
B) 10094'-10126" 43" 128 plugged
C) 8382'-8398" 43" 64 plugged
D) 8074°-8158' 48" 467 producing

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth interval

Amount and Type of Material

1018610222 (plugged)

Acidized w/ 2000 gals 7 1/2" NEFE acid wi N2,Frac'd w/ 40,980# 20/40 Interprop w/4838 SCF N2, 90

tons CO2

10094'-10126' (plugged)

Acidized w/ 3500 gals 7 1/2% HCL w/ 700 gals methanol

8382'-8398" (plugged)

Acidized 4000 gals 20% HCL

28. Production - interval A

Date First Test Hours Test Oit Gas |Water| Oil Gravity Gas |Production Method
Produced Date Tested Production BBL MCF |BBL Corr. API Gravity
10/6/2004 < | 10/18/2004 24 =g 183.39 970 0 Flowing
Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas: Oil Well Status
Size Flwg. Press. Rate BBL MCF |BBL Ratio
12/64 2100 = 18338 [ 970 | o© 52811 |flowing
28a. Production-Interval B
Date First Test Hours Test Oit Gas {Water|Oil Gravity Gas Production Method
Produced Date Tested Production BBL MCF 1 BBL |Corr. API Gravity
(=2
Choke Tbg. Press. Csg. 24 Hr. Oil Gas W ater | Gas: Oil Well Status
Size Flwg. Press. Rate BBL MCF |BBL |Ratio
st =




28b. Production - Interval C

Date First Test Hours Test Oil Gas [Water| Oil Gravity Gas  |Production Method
Produced Date Tested Production BBL MCF {BBL Corr. APl Gravity
(g
Choke Tby. Press. Csg. 24 Hr, Oil Gas |Water Gas: Ol  |Well Status
Size Flwg. Press. Rate BBL MCF |(BBL Ratio
sl =
28c. Production - Interval D
Date First Test Hours Test Qil Gas |Water| Oil Gravity Gas |Production Method
Produced Date Tested Production BBL MCF |BBL Corr. API Gravity
Choke Tbg. Press. Csg. 24 Hr. Qil Gas |Water Gas: Oil Well Status
Size Flwg. Press. Rate BBL MCF (BBL Ratio
s| =2
29, Disposition of Gas (Sold, used for fuel, vented, etc.)
Scld

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Formation ) Top Bottam Description, Cantents, etc. Name Mea.:ol;ep m
Queen 828
Grayburg 1124°
San Andres 1682
Bone Spring Lime 2724
1st Bone Spring 5352
3rd Bone Spring 7364
Wolfcamp 7764
Cisco-Canyon 8348
Strawn 9024
Atoka 9592
Morrow 9886
Morrow Clastics 10034
Lower Morrow 10162

32, Additional remarks (include plugging procedure):

#31:Additional Formation Markers

BarnetV/Austin Cycle 10342
Chester 10534°
TD 10725

33.Circle enclosed attachments:
1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report

6. Core Analysis

3. DST Report
7. Other:

4. Directional Survey
5. Sundry Notice for plugging and cement verification

34. | hereby certify that the foregoing and attached inf tion is plete and correct as determined from all available records (See attached instructions)*

Karen J. Leishman

Name(please print)

Title Engineering Tech

Signature

Date 10/20/2004

Title 16 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully {o make to any department or agency of the United
Slates any taise, tictitious of traudulent statements or representations as to any matter within Its jurisdiction,




OPERATOR: YATES DRILLING
WELULEASE: PARROT FED COM #2

512-5062

COUNTY: EDDY, NM
STATE OF NEW MEXICO
DEVIATION REPORT
186 1/2 5,873 3/4
401 11/4 6,124 1
647 1172 6,378 3/4
894 112 6,631 21/4
1,116 112 6,758 1172
1,401 11/2 6,885 1172
1,655 3/4 7,012 112
1,908 3/4 7,139 21/4
2,163 /4 7,266 3
2,416 12 7,329 23/4
3,050 1 7,392 21/4
3,273 1 7,518 23/4
3,625 1 7,652 234
3,775 11/4 7,778 21/4
4,033 21/4 7,906 2172
4,128 21/4 8,033 21/4
4,223 23/4 8,162 212
4,325 21/4 8,254 23/4
4,413 23/4 8,388 31/4
4,509 23/4 8,513 1
4,603 23/4 8,640 112
4,699 2172 8,766 1
4,795 2172 8,891 1172
4,891 13/4 9,145 1172
4,986 13/4 9,385 13/4
5,113 2 9,642 1172
5,240 13/4 9,903 1472
5,365 13/4 10,188 3/4
5,492 13/4 10,430 1
5,619 2 10,688
5,748 1172
B
STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me on this 14th day of July, 2004, by

Steve Moare on behalf of Patterson-UT! Drilling Company LP, LLLP.

DN\ ?(;/\'ﬁf/QQAm )
Notary Pualic for Midland County, Texas

My Commission Expires: 8/23/2007

.
A2 s 0t \ 2
Ry

N
1L A uf

J ROBERTSON

Notary Public, State of Texas
My Commission Expires:

August 23, 2007




BULLDOG TESTERS

Jal, New Mexico
(505) 390-3070

RECEIVL -
0CT 2 2 104

OCL A D

Operator: Yates Drilling Co.

Well Name: Parrot Federal Com #2
Dst Number: 1 :
Date of Test:  06/24/2004

Date of Report: 06/25/2004

WELL TEST REPORT



- BULLDOG TESTERS
WELL TEST REPORT

Phone: (432) 756-5551 Technica! Services
Celt  (505) 390-3070 (928) 505-8389
Well Owner: Yates Orilling Ca. Test interval: 80788127
Well Name & Number:  Pamot Federal Com # 2 Field: Wildcat Chester
Location: $-29 T-19S R27E County: Eddy
Test Number: 1 State: New Mexico
Service Order Number. %017 Bulldog Technician: Mark Luna
TEST SEQUENCE TOOL SEQUENCE
Description Date Time Pressure | MciD Component OD@in) ID(in) Length(ft) Depth(fl)
Set Packers 0612404  {06:18 Drifipipe 450 |382%6 |7327.30
Start flow on 1/8° choke 06:19 1 Orilicollars 625 (225 |61279
06:24 6.0° Circulating Sub 600 225 100
End fiow - Start shut-n 06:34 1 Drilicotiars 625 [225 {9300
End shutin 07:04 0.0 X-Over 600 225 |1.00
Start flow on 1/8° choke 07:04 45 Recarder 500 {112 |3.00 8035
07:08 12 Shut-in/Sampler 500 068 Joo0 8038
07-14 1750z Hydraulic Tool 500 [118  |s521
Open to 1/4° choke 10724 4.0 psi Recorder 500 [112  |569 8052
07:34 200 Jars 500 |1.87 768
07:39 30.0 Packer 800 (150 |62 8072
Gas {o surface 07:44 36.0 67.6 Packer a0 liso sz 8078
07:54 520 91.1 Perfs 500 300 ¢
Open 10 38" choke 08:09 70.0 253.0 X-Over 600 {225 1)
08:24 60.0 2190 Driflcollars 625 (225 K
08:44 6.0 239.0 X-Over 600 225 |)
05:04 740 266.0 Perfs 500 {300 {(
09:24 740 265.0 Recorder 500 (112 lag 8127 (TD)
09:44 75.0 270.0
10:04 76.0 2730
End flow - Start shutin 10:34 76.0 273.0
Eng shut-in 17:34 0.0
Pulied tool I h7:35




BULLDOG TESTERS

WELL TEST REPORT . _
Phone: (432) 756-5551 Technicat Sennces
Cab  {505)390-3070 (928) 505-8389
Well Owner: Yates Drifting Co. Test Interval: 8078- 8127
Wwell Name & Number:  Pamot Federal Com#2 Field: Wildcat Chester
Location: $29T-19S R2TE County: Eddy
Test Number: 1 State: New Mexico
Service Order Number: 9017 Bulldog Technician: Mark Luna
INSTRUMENT DATA WELL DATA
Instrument Number: | Spartek 76134 | Spartek 71067 | Mechanical Mud Type: Get Mud Wt.: 102
Capacity (psig) 10000 10000 6450 Viscasity: Water Loss:
Depth (ft) 8052 8035 8122 Resistivity of Mud: 0.058 @70 degf
inside / Quiside Inside Inside / Above | Outside Resistivity of Filtrate:
Clock Capacity: Blec Elec Chiorides: 145,000
Temperature (f) 139.8 H2S During Test: None
initial Hydrostatic: 4334 Formation: Wolfcamp
Pre-Flow. \‘1010 -1121 No Tested Interval: 8078-8121"
Initiad Shut-in: 4106 Leaks Elevation: 3408 GL
2rd Flow: Totat Measured Depth: 817
Znd Shut-in: Open Hole Size: s
Final Flow: 1187 -1277 No Casing Size: 958"
Final Shut-in: 4212 Leaks Cushion; None
Final Hydrostatic: 4330 Bottom Chcke Size: 5/8*
PIPE RECOVERY
Rean 885’ water cushion = 7.45 bi.
1707 Tolal fluid = 17 67 bbl., consisting of:
719" Oil = 10.22 bbl. (gravity: 45.0 deg AP1 @ 60 deg )
988" Water cushion = 7.45 bbi. (w: 17.74 @ 70 deg 17300 ppm CL.)
SAMPLER REPORT
Total Volume of Sample: 1500 cc
Pressure in Sampler. 1276 Psi
Gas: 444 Cu.Ft
Oit: 700 cc Gravity: 46.0 deg AP1 @ 60 deg f
Water: 0 cc Resistivity:
Mud: 0 cc Resistivity:




Yates Drifling Co.
Parrot Federal Com #2, Dst #1

Comments relative to analysis of the drill stem test that was run in the Wolfcamp form: tion by Bulldog Testers,

This analysis is based upon the liquid recovery and equations applicable to liquid recovery tests; radial flow
analysis and derivative analysis techniques. It has been assumed, for purposes of this analysis that the tested
reservoir system consisted of a single porosity zone 45 feet in thickness with an average porosity of 15 percent.
The diagnostic plot indicates constantly decreasing derivative pressures. This type of flow regime is generally
associated with either the presence of a constant pressure boundary and/or that the tested reservoir system was
only partially penetrated. Therefore, a vertical oil-well model with spherical flow characteristics was used for
type-curve matching and non-linear regression analysis.

The semi-log plots indicate a maximum initial reservoir pressure of 4251 psi and a maximum final reservoir
pressure of 4247 psi, which is equivalent to a subsurface pressure gradient of 0.527 psifft at gauge depth. This
pressure gradient is somewhat high compared to “normal” reservoir pressures which are generally 0.36 psifft to
0.41 psifit.

The Average Production Rate which was used in this analysis has been calculated from analysis of the flow
pressure curves using a liquid gradient far the recovered il of 0.345 psifft.

The calculated Skin Factors indicate significant well-bore damage was present at the time of this formation test.

The evaluation criteria used in the drill stem test analysis system indicate this is a good mechanical test and the
results obtained in this analysis should be reliable within reasonable limits relative to the assumptions which have
been made.

Michael Hudson
Analyst
(928) 505-8389

RS




Yates Drilling Co
Parrot Federal Com 2, Dst 1
Gauge 76134

Gil Permeability (ko)
Gas Permeability (kg)

Vertical Qil Well Model

Model Parameters

0.308md
0.026 md

Formation Parameters

Net Pay (h}

Total Porasity (¢y)
Qil Saturation {Sg)

Gas Saturation (Sg)
Water Saturation (Sy,)

Wellbore Radius (ry)
Farmation Temperature (T)

Formation Compressibility (cf)
Total Compressibility (i)

Wellbore Storage Constant Dim. {Cp)

450001t

15.00%
80.00%

0.00%
20.00%

0.364
139.8°F

4.109e6psi-!
1.999¢-5psi-!

3.66

Fluid Properties

Qil Compressibility (cg)
Gas Compressibility (cg)
Water Compressibility (c,)

Qii Formation Volume Factor (By}
Gas Formation Volume Faclor (Bg)

Water Formation Volume Faclor (By,) -

Oil Viscosity (p10)

Gas Viscosity { pg)

Water Viscosity (11)

Salution Gas Ratio (Rg)

Cil Gravity (yo)

Gas Gravity (G)

PVT Reference Pressure (ppy)
Bubble Paint Pressure (Pbp)

C:\Fast\FaskBak\Bd9017 FKT 01-Jul-04 Ver 4.107

1.91576e-5psi-!

1.52775e4psi1
2.79207e-6 psi-!

1.761
0.000645 bbl/sct

1.003

0.2%94¢cp

0.0242¢cp
0.466cp

1472 sctfobt
46.00° AP

0.650
425106 psi

4251.06 psi

Total Mobility (k/pu)y 2.11mdlcp
Total Transmissivity {kh/pa) 95.13 md.fticp

Skin (s) 45635

Production and Pressure

QBy 228.196 bbird
Final Oil Rate . 64.230bbi/d
Final Gas Rate 0.273MMCF/D
Final Flowing Pressure (pyfo) 127893 psi

Final Measured Pressure 4211.81psi
Cumulative Qit Production During Test 10.064 bbl

Synthesis Results

Average Emor 0.22%
Synthetic Initial Pressure {p;) 4228.10psi
Extrapolated Pressure at Specified Time 4228.10psi
Pressure Drop Due To Skin {Apg) 1570.04 psi
Flow Efficiency (FE) 0.468
Damage Ratio (DR) 2138
Forecasts
Forecast Flowing Pressure (Ppoy,) ~ 1278.93psi
3 - Month Constant Rate Forecast @ Cur. Skin 64.189bbl/d
6 - Month Constant Rate Forecast @ Curr. Skin 64.189bbl/d
Forecast Flow Duration (o, 12.00month
Constant Rate Forecast @ Curr. Skin 64.183 bbiid
PI/1! (Total Liquids - Actual) 0.022 bbl/d/psi
Constant Rate Forecast @ Skin=0 137.166 bbl/id
Pt/ 1t {Total Liquids - Idea) 0.047 bblid/psi
Constant Rate Forecast @ Skin=-4 1621.367 bblid
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Vertical Oil-Well Model - Spherical Flow

Dimensionless Typecurve
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Vertical Oil-Weli Model - Spherical Flow
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Yates Drilling Co
Parrot Federal Com 2, Dst 1

Gauge 76134 RADIAL PLOT - SHUT IN 1

4400 | be = 4251.06 psi ]

3600

3
22800 [5)
o

\ ]

2000 o —_—

1200 (o)

102 101 ]
Superposition Radial Time
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Yates Drilling Co
Parrot Federal Com 2, Dst 1

Gauge 76134

RADIAL PLOT - SHUT IN 2

pj = 4251.06

|
i
{

M Initial p*

4400 | e = 4246.58 psi

._ Estimate of p* only
{
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Yates Drifling Co
Parrot Federal Com 2, Dst 1
Gauge 76134

DIAGNOSTIC PLOT (DERIVATIVE) SHUT-IN 2
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Yates Drilling Co
Parrot Federal Com 2, Dst 1

Inflow Performance Relationship

(LP.R.)

Test Data
Reservoir Pressure (pRr) 4228.00 psi
Bubble Point Pressure (pbp) 4251.00 psi
Test Pressure (pwf) 1278.93 psi
Qil Test Rate (qg) 64.230 bbl/d
Water Test Rate (qQy) bbl/d
I
| 5000

4000 \

, psi

(7]
[=]
[=]
o

)

/|

i e \
L5
. N
P8 i |
o ' i
2
2000 - ——
o
i \
]
i
| |
]
i
1000 —
4]
o 20 40 60 80
Oil Rate (qg) . bblid
!

C:\Fast\Fask8ak\Bd9017 FKT 01-Jul-04 Ver 4.107- -

Maximum QOif Rate

Resuits

Maximum Water Rate
Maximum Total Rate

Flowing
Pressure

psi
0.00
300.00
600.00
900.00
1200.00
1278.23*
1500.00
18090.00
2100.00
2400.00
2700.00
3000.00
3300.00
3600.00
3900.00
4200.00
4228.00

Qil
Rate
bbi/d

74.143
72.792
70.844
68.2493
65.156
G4.230
61416
£§7.079
52.145
456.613
4C 484
33.758
2€.43%
18.514

$.996

0.881

0.000

Note : * Test Point

** Bubble Point

Gauge 76134 !

74.143 bbiid

bbi/d ;

bbl/d
Water Total
Rate Rate
bbl/d bbl/d

Qil IPR based on Vogel's Equation.

(Quadratic Curve Factor=0.2)



Yates Drilling Co
Parrot Federal Com 2, Dst 1
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Yates Drilling Co.
Parrot Federal Com #2

DISTRIBUTION OF FINAL REPORTS

Toby Rhodes (2 + Disk]
Yates Drilling Co.

105 S. 4th St.

Artesia NM 88210




10/27/2004 Wellbore Diagram r263

30-015-33345-00-00 PARROT FEDERAL COM No. 002
Company Name: YATES DRILLING CO

Location: Sec:29 T:19S R:27E Spot: String Information
Lat: 32.6287093951195 Long: -104,294623679359

Property Name: PARROT FEDERAL COM
County Name:; Eddy

Cement Information
~
4
“ 4
-
Perforation Information
Formation Information
St Code Formation Depth
Psr Seven Rivers 461
Psrbs Bowers Sand 642
Pqu Queen 829
Pgb Grayburg 1123
Psa San Andres 1662
Pbs Bone Spring 2524
Pbs3sd 3rd Bone Spring Sand 7364
Pwc Wolfcamp 7764
Ppupp Upper Pennsylvanian Undesign 8348
Hole: Unk:
ole: Unknown PPst Strawn 9024
- Ppat Atoka 9537
TD: TVD: 0 PBTD: Ppmorl Morrow Limestone 9886
Ppmorc Morrow Clastics 10034
Mbtsh Bamett Shale 10368

Mchs Chester 10534




District 1 Staie of New Mexico Form C-104
1625 N.Erench Dr., Hobbs. NM 88240 Energy, Minerals & Natural Resources Revised July 28, 2000
District Il . . . e
811 South First, Artesia, NM 88210 0il Conservation Division Submit to Approprla[e District Office
District [1 1220 South St. Francis Dr. 5 COpiCS
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505
District IV [ AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505
S
I.  REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
! Operator nume and Address * OGRID Number
025513
Yates Drilling Company
- 105 South 4* St. * Reason for Filing Code/ Effective Date
Artesia, NM 88210 NW
4 AP Number S Poal Name Lakl- ™o M:llnm; w’lfconf 6 Pool Code
30-015-33345 § Q7900
7 Property Code o * Property Name : * Well Number
_ﬂ:ﬁg_’{ Parrot Federal  C oM. 2
1. ™ Surface Locat
Ulor lat no. Section Towaship Runge Lot.[dn Feet from the Noeth/South Line Feet from the East/West line County
t 29 195 27E 1600 S 660 E Eddy
!! Bottom Hole Location
UL orlotno. | Section Township Range Lot Idn ‘et from the North/South line Feet from the East/West line County
 Le Coade " Producing Method Code G Cy fon Date / " (129 Permit Number % C-129 Effective Date ¥ C-129 Expiration Date
Fowing -~ -10/6/2004
I Ol and Gas Transportd’s
** Transporter OGRID N 19 7 Name & Address > poD * oG * pOD ULSTR Location
o Descrint
147831 Agave Energy Company Unit -Section 29-195-27

105 South 4th St
4 Artesia, NM 88210

Amoco Pipeiine intercorporat

Unit I-Section 29-19S-27E

RECEIVED
0CT22 2004
QCL-4ATESIA
IV. Produced Water
7 poD *POD ULSTR Location and Description
Unit I, Section 29-19S-27E
V. Well Completion Data .
* Spud Date * Ready Date 1D | ® PRTD ‘[ ¥ Perforations * DHC. MC
5/29/2004 10/5/2004 10,677 8325 8074'
* Hole Size * Casing & Tubing Size ¥ Depth Set * Sacks Cement
17 »” 13 3/8” 430’ 475 sxs.
12 %" 95/8” 28200 900 sxs.
8 %" A 8205° 800 sxs.
61/8” 44" 10677’ 275 sxs
VI. Well Test Data
* Date New Oil * Gas Delivery Date * Test Date ® Test Length * Tbg. Pressure “ Csg. Pressure
10/6/2004 10/6/2004 10/18/2004 24 hrs. 2100# )
* Choke Size <00l “ Water “Gas * AOF “ Test Method
12/64 183.39 bbls 0 70 mcf Flowing

* I hereby certify that the rules of the pil Conservation Division have been complied with

OIL CONSERVATION DIVISION

and that the information given above is true and complete to the best of my knowiedge and
belief, .
Signature: Q/ z Z .

Approved by:

. TIM W, GUM
Printed name: /' Tidle:
Karen J. Leishman . DISTRICT II SUPERVISOR
Tide: Approval Date:
Engineering Technician ocT 2 7m
Date: Phone:
10/20/2004 505-748-8463




-~ LRg v e .
: i\é.&u.. EOE PRSI U P ':3
S hed i ui‘ \.‘-‘t <
i
Fogm3is0-s UNITED smn«:s-l 301 "\' L‘f and Avenue PORM APROVE
(September 2001) DEPARTMENT OF THE INT OMB No. 100401
BUREAU OF LAND MANAGEmeSIa NM 8821 0 Expics fanuary 31, 2004
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposais to drill or re enter an LC-049945-B
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

7. If Unit or CA/Agreement, Name and/or No.

Theeawel RECEIVED

x] ocuwer [] ceswen [ otrer 8. Well Name and No.

DEC -8 2004

2. Name of Operator O Parrot Federal Com #2

Yates Drilling Company CLEARTRSIA [575 Wei No,
3a. Address 3b. Phone No. (include area code) 30-015-33345

105 S. 4th Str., Artesia, NM 88210 505-748-8463 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage. Sec.,T..R..M., OR Survey Description) Wildcat Chester

11. County or Parish, State
1600' FSL and 660' FEL Section 29-19S-27E Eddy, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

D Acidize DDccpcn DPmducdon (Start/Resume) DWater Shue-Off
DNoxicc of Intent D Alter Casing, DFncmm Treat D Reclamation DWel] Integrity

D Casing Repair D\ew Construction D Recomplete D Oxher
Esubuqucm Repor D Change Plans DPlug and Abandon DTempomily Abandon Site Security Diagram
D Final Abandonment Notice D Convert (o Injection DP}ug Back E]Watcr Disposal

13. Describe Proposed of Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
if the proposal is to deepen directionally or recomplete horizontally, give subsurface lacations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BUM/BIA. Required subsequent reports shall be filed within 30 days.
following completion of the involved operations. If the operation results in a muitiple completion or recompletion in a new interval, a Form 3160-4 shatl be filed once
testing has been completed.  Final Abandonment Notices shall be filed only after all requirements, including recl ion, have been completed, and the operator has
determined that the site is ready for final inspection.)

Please find attached a Site Security Diagram.

CCFPTTD FCR F‘FCOmD

GEC & 7
LES BABYAK

PETROLEUM ENGINEER

3. T hereby cartity that i Toregomg 1s rue and comedt W —

Name (Printed/Typed)
Ka%igﬁman Tite Engineering Technician

Hpproved by

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant hoids legal or equitable title to thase rights in the subject lease Office
which would entitie the appiicant to conduct operations thereon.

Title 18 EEE gection 10C1 and ?itle 23 555 §ection 1213. maie ita cnme ior any person know:‘nay and willbully to make to any ﬁepartment or agency ofﬁ United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction
e —  _— _— —_——— — —*~—————————~

_________________ R LU Date
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. fill line vavle on stock tank(sealed closed during sales)

. sales valve on stock tank{sealed closed except during salc)

. equalizer line(sealed closed during sale)

. drain vavle on stock tank (sealed closed except when cleaning tank or draining
bottoms of tank.

. Vent line on stock tank.
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| s YATES DRILLING COMPANY o

PRESIDENT
...,1105 SOUTH FOURTH STREET ¢ ARTESIA, NEW MEXICO 88210 . P YATES
(505) 7488440 * FAX (505) 7488470 VICE PRESIDENT

EMAIL: ydc1@qwest.net RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

March 30, 2005 RECEIVL: .,
APR 0 6 2004
QDQCO-APITE S

Oil Conservation Division
ATTN: Mr. Tim Gum

1301 West Grand Avenue
Artesia, NM 88210

RE: Request a six month extension of time to accomplish closure on the
following post April 15, 2004 drilling pits _

Parrot Federal Com 2
30-015-33345
29 198 27E

Dear Mr. Gum,

Company requests for good cause shown a six month extension of

time't ure of the above listed post April 15, 2004 drilling pits.
Sincerel / ) '

Reclamation Agent




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E: Fesmire, P.E.
Governor Director

Joanna Prukop ' Oil Conservation Division
Cabinet Secretary

13 April 2005

Yates Drilling Company
105 South Fourth Street
Artesia, New Mexico 88210

RE: Pit extension request.

Dear Mr. Dolan:

The Artesia District of the Qil Conservation Division on 6 April, 2005 received a request for extyension of time
to close 1 pit. (see attachment) Rule 50 provides for one six-month extension for good cause. Please provide the
documentation on what Yates deems as the “good cause”, and the water data for each well. The letter stated,
“for good cause shown”, however no other documents or attachments were found.

"'ﬁf

4
)_&4"5 K

- “Van Barton
Field Rep. I

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 *  http.//www.emnrd state nm.us




e YATES DRILLING COMPANY  erronvarms

PRESIDENT

105 SOUTH FOURTH STREET * ARTESIA, NEW MEXICO 88210 S P YATES
(505) 7488440 * FAX (505) 748-8470 VICE PRESIDENT
EMAIL: ydc1@qwest.net

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

April 28, 2005

Mi. Van Baiton
Oil Conservation Division REC_EIVEL)
1301 West Grand Avenue MAY 0 4 7905

Artesia, NM 88210
QOQMTESM
Dear Mr. Barton:

Yates Drilling Company is in receipt of your letter dated April 13, 2005 requesting
“good cause shown” and water data to process the request for extension of time
to close the pit at the following site:

Parrot Federal Com 2
30-015-33345
Section 29 T19S R27E

The extension is needed due to the lack of equipment available for closure.
Please find enclosed the water data for this site.

Your attention to this matter is appreciated. Should you have any questions, you
may contact Dan Dolan at 505-748-4181.

Due to the sensitive nature of
AT this area the extension

% el request may not be ‘ f&@

Reclamation Agent approved.
W




. Ngw Mexico Uttice Of the dtate Lngineer rage 1014

" New Mexico Office of the State Engineer - - -
Well Reports and Downloads // s T Z 2 Z p

Township: 1208 Range ’27E _f Sectlons o

Search Radius; v_ﬁ_“‘

P e S UR

County: _ & Number:| i Suffix: p B
Owner Name: (Fxrst)_»_~_¥ (Last)__ _, 1 ONon-Domestic _Domestic
@ All

[ Well/Surface DataReport ] [ Avg Depth to Water Report ]
[ Water Column Report |
[ Clear Form | [ WATERS Menu__| [ Help |

AVERAGE DEPTH OF WATER REPORT 04/29/2005
(Depth Water in Feet)

Bsn Tws Rng Sec Zone X ¥ Wells Min Avg

RA 208 27E 07 2 13 198 106
RA 20 27E 14 2 66 74 70
RA 208 27E 21 2 140 150 145

Record Count: 7

http://iwaters.ose.state.nm.us:7001/iWATERS/Well AndSurfaceDispatcher 4/29/2005




District [ State of New Mexico

. h Dr., Hobbs, NM 88240 . Form C-144
:;?iii?, |l|:rcnc T TS Energy Minerals and Natural Resources June 1, 2004
1301 W. Grand Avenue, Artesia, NM 88210 . , L. . .
District 111 01l Conservation Division For drilling an% [éroductlon foatgf[llhes, submit to
1000 Rio B Road, Aztec, NM 87410 . appropriate NMOCD District Office
nglg'_gt“l)v rRsos TR ~ 1220 South St. Francis Dr. For downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 office

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a “general plan™? Yes X No []
_Type of action: Registration of a pit or below-grade tank [] Closure of a pit or below-grade tank X

Operator: Yates Drilling Company Telephone: -748-4500 e-mail address: mikes{@ypc.com
Address: 105 South 4™ Street, _Artesia, N.M. 88210
Facility or well name: Parvot Federal Com 2 API#: 30-015-33345 U/LorQu/Qtr _1_Sec 29 T_19S R _ 27E

County: _ Eddy. Latitude 32.62859 Longitude 104.29405 NAD: 1927 [ 1983 X R E C E ' V E D

Surface Owner: Federal State X Private Indian (]

Rit Below-grade tank Af R 06 ZUUS

Type: Drilling X Production (] Disposal (] Volume: bbl  Type of fluid: LA TRS)A
Work over [] Emergency [ Construction material:

Lined X Unlined [J Double-walled, with leak detection? Yes [ If not, explain why not.

Liner type: Synthetic [J Thickness_12 mil Clay {1
Pit Volume 12,000 bbl

X i Less than 50 fect (20 points)
Depth to ground water (vertical distance from bottom of pit to seasonal high )
50 feet or more, but less than 100 feet (10 points) XXXX
water elevation of ground water.) .
100 feet or more ( 0 points)
Wellhead protection area: (Less than 200 feet from a private domestic water Yes (20 points)
source, or less than 1000 feet from all other water sources.) No { D points) XXXX
. . . Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, .
L. . . 200 feet or more, but less than 1000 feet (10 points)
irrigation canals, ditches, and p: 1 and eph al ses.) .
1000 feet or more ( 0 points) XXXX
Ranking Score (Total Poiats) 10 POINTS

If this is a pit closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (check the onsite box if your are

burying in place) onsite X offsite If offsite, name of facility  NA . (3) Attach a genera! description of remedial action taken including remediation start date and end date.
{(4) Groundwater encountered: No [J Yes [T] If yes, show depth below ground surface ft. and attach sample results.
(5) Attach soil sample results and a diagram of sample locations and excavations.

Additional Comments: Closure work plan for drilling pit. The drilling pit contents will be mixed to stiffen the pit contents. Encapsulation trench will be excavated and lined witha 12
mil. Synthetic liner on former drilling pit site. Drilling pit contents will then be emplaced into the encapsulation trench. A 20 mil. Synthetic liner will then be placed over the pit contents
with a min. of a 3° over lap of the underlying trench areas. The encapsulation trenches will then be backfilled back to grade using a min. of 3* of clean soil and like material. A one call &
48 hour notice will be provided to the Oil Conservation Division before pit closure actions begin.

Pit Closure actions to begin by NA. Ending date NA

1 hereby certify that the information above is true and complete to the best of my knowledge and belief. grtify tlut (he above-desctlbed pit or below-grade tank has
been/will be constructed or closed according to NMOCD guidelines [J, a general permit X , or, :

Date: _03/30/2005
Printed Name/Title Dan Dolan / Regulatory Agent Signat

Your certification and NMOCD approval of this application/closure does not relieve the operator of habxhty should the contents of the pit or tank contaminate ground water or otherwise
endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or regulations.

Ao en o

APR T3 72006

o) Date:

Approvat:
Printed Name/Title




Distrct 1 State of New Mexico :
1625 N. French Dr., Hobbs, NM 88240 Form C-144

District Ii Energy Minerals and Natural Resources June 1, 2004
1301 W. Grand Avenue, Artesia, NM 88210

District 111 Qil Conservation Division For drilling and production facilities, submit to

1000 Rio Brazos Road, Aztec, NM 87410

. appropriate NMOCD District Office.
District IV 1220 South St. Francis Dr. For downstream facilities, submit to Santa Fe

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 office

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a “general plan™? Yes X No I:]
Type of action: Registration of a pit or below-grade tank [ Closure of a pit or below-grade tank X

Operator: Yates Drilling Company Telephone: _505-748-4500__e-mail address: mikes@ypc.com
Address: 105 South 4™ Street, Artesia, N.M. 88210
Facility or well name: Parrot Federa] Com 2 API#: 30-015-33345 U/Lor Qu/Qtr_I_Sec 29 T_19S R _ 27E

County: __Eddy Latitude 32.62850  Longitude 10429405 NAD: 1927 [ 1983 X
Surface Owner: Federal State X Private Indian [J RECEv Eu
Pit Below-grade tank APR 06 7 005
Type: Drilling X Production [J Disposal [] Volume: bbl Type of fluid: _ -
i ial: ST R Qua,
Work over {] Emergency [J Construction material: iRk L} 41
Lined X Unlined [ Double-walled, with leak detection? Yes [J If not, explain why not.

Liner type: Synthetic [J Thickness _12 mil Clay (]
Pit Volume 12,000 bbl

Deoth q (vertical di from bo foi I high Less than 50 feet (20 points)
t und water (vertical distance from bottom of pit to seasonal hi
P {0 ground wa P 50 feet or more, but less than 100 feet (10 points) XXXX
water elevation of ground water.) .
100 feet or more ( O points)
Wellhead protection area: (Less than 200 feet from a private domestic water Yes @0 po§nts)
source, or less than 1000 feet from all other water sources.) No (  points) XXXX
X X Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, .
i 200 feet or more, but less than 1000 feet (10 points)
irrigation canals, ditches, and p | and eph al s€s.) .
1000 feet or more ( 0 points) XXXX
Ranking Score (Total Points) 10 POINTS

If this bs a pit closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (check the onsite box if your are

burying in place) onsite X offsite If offsite, name of facility_ NA . (3) Attach a general description of remedial action taken including remediation start date and end date.

(4) Groundwater encountered: No [3 Yes [J If yes, show depth below ground surface ft. and attach sample results.

(5) Attach soil ple results and a diagram of sample locations and excavations.

Additional Comments: Registration for encapsulation trench. The drilling pit contents will be mixed to stiffen the pit contents. Encapsulation trench will be excavated and lined with a (2
mil. Synthetic liner on former drilling pit site. Drilling pit contents will then be emplaced into the encapsulation trench. A 20 mil. Synthetic liner will then be placed over the pit contents

with a min. of a 3" over lap of the underlying trench areas. The encapsulation trenches will then be backfilled back to grade using a min. of 3* of clean soil and like material. A one call &
48 hour notice will be provided to the Qil Conservation Division before pit closure actions begin.

Pit Closure actions to begin by NA. Ending date NA

[ hereby certify that the information above is true and complete to the best of my knowledge and belief,

urther
been/will be constructed or closed according to NMOCD guidelines [, a general permit X,

rtify that the above-described pit or below-grade tank has
. OCP-approved plan [J.

Date: _03/30/2005
Printed Name/Title Dan Dolan / Regulatory Agent Signature

Your certification and NMOCD approval of this application/closure does not relieve the operator of liability should the contents of the pit or tank contaminate ground water or otherwise
endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or regulations.

Approval:
Printed Name/Title

ya _APR 13 2005




ne

D;s?lc\lt lF h Dr., Hobbs, NM 88240 State of New Mexico Form C-144
1028 2 reneh br Hosbs Energy Minerals and Natural Resources June 1, 2004
1301 W. Grand Avenue, Artesia, NM 88210 . L. A i .
District I1] Qil Conservation Division For drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 0 South St. F isD appropriate NMOCD .Q1§tnct Office.
District IV 1220 South St. Francis Dr. For downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 office
Pit or Below-Grade Tank Registration or Closure
Is pit or below-grade tank covered by a “general plan™? Yes X No O
Type of action: Registration of a pit of below-grade tank ] Closure of a pit or below-grade tank X
Operator: Yates Drilling Company Telephone: _505-748-4500__e-mail address: mikes@ypc.com
Address: 105 South 4™ Street, _Artesia, N.M. 88210
Facility or well name: Parrot Federal Com 2_API #: 30-015-33345 U/Lor Qar/Qur _I_Sec 29 T _19S R _27E
County: _ Eddy Latitude 32.62859  _Longitude 10429405 NAD: 1927 (] 1983 X RECEIVED
Surface Owner: Federal State X Private Indian [J )
APR 0 6 2008
Pit Below-grade tank 0
LV WiV Lo ] =
Type: Drilling X Production [J Disposal [ Volume: bbl Type of fluid: AR T
Work over {J Emergency (] Construction material:
Lined X Unlined OJ Double-walled, with leak detection? Yes [ If not, explain why not.
Liner type: Synthetic (] Thickness _12 mil Clay (]
Pit Volume 12,000 bbl
4 ical di from b foi Lhigh Less than 50 feet (20 points)
Depth ts ater (vert tan tt tt
0 ground water (vertical distance from bottom of pi to seasonal hi 50 feet or more, but less than 100 feet (10 points) XXXX
water elevation of ground water.) .
100 feet or more ( O points)
Wellhead protection area: (Less than 200 feet from a private domestic water | Y (20 points)
source, or less than 1000 feet from all other water sources.) No (0 points) XXXX
R 3 Less than 200 feet (20 points)
Distance to surface water: (horizontal distance to all wetlands, playas, i
R X 200 feet or more, but less than 1000 feet (10 points)
irrigation canals, ditches, and perennial and ephemeral watercourses.) .
1000 feet or more ( 0 points) XXXX
Ranking Score (Total Points) 10 POINTS

If this is a pi¢ closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location: (check the onsite box if your are

burying in place) onsite X offsite If offsite, name of facility___ NA . (3) Attach a general description of remedial action taken including remediation start date and end date.
(4) Groundwater encountered: No [J Yes [J If yes, show depth below ground surface ft. and attach sample results.
(5) Attach soil sampl Its and a diagram of sample locations and excavations.

Additional Comments: Closure work plan for encapsulation trench. The drilling pit contents wilt be mixed to stiffen the pit contents. Encapsulation trench will be excavated and lined
with a 12 mil. Synthetic liner on former drilling pit site. Drilling pit contents will then be emplaced into the encapsulation trench. A 20 mil. Synthetic liner will then be placed over the pit
contents with a min. of a 3* over lap of the underlying trench areas. The encapsulation trenches will then be backfilled back to grade using a min. of 3" of clean soil and like material. A
one call & 48 hour notice will be provided to the Oil Conservation Division before pit closure actions begin. _

Pit Closure actions to begin by NA. Ending date NA

[ hereby certify that the information above is true and complete to the best of my knowledge and belief.
been/will be constructed or closed according to NMOCD guidelines [, a general permit X, or

er ce ify that the above-described pit or below-grade tank has

Date: _03/30/2005
Printed Name/Title Dan Dolan / Regulatory Agen Si

Your certification and NMOCD approval of this application/closure does not relieve the operator of liability should the contents of the pit or tank contaminate ground water or otherwise
endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or regulations,

— I f"tﬂ - 00 AR 13205




“ New Mexico Office of the State Engineer Page I of 1

New Mexico Office of the State Engineer
Well Reports and Downloads

Township: 205 M_Range: 27E Sections:

NAD27 X: Y: ~ Zone: _*. Search Radius: "
County:-:. Basin:: _ 4 Number: _7 | Suffix: ; RééE;;"/L_
Owner Name: (First) -_ . 7 (Last) 7 ~ ONon-Domestic O Dorfte8ii¢6 200°
@ All AL R QA

[ Well/Surface DataReport ] [ Avg Depth to Water Report )
[ water Column Report |
[ ClearForm ] ([ WATERS Menu || Help |

AVERAGE DEPTH OF WATER REPORT 03/29/2005
{Depth Water in Feet)

Bsn Tws Rng Sec Zone X Y Wells Min Max Avg
L 208 27E 05 1 ,50 T 50
RA  20s 27 07 - 2 13 198 106
RA 208 27E 14 2 66 74 70
RA  20s 27E 21 2 140 150 145

Record Count: 7

http://iwaters.ose state.nm.us:7001/iWATERS/Well AndSurfaceDispatcher 3/29/2005
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Form 3160-5 UNITED STATES L FORM APPROVED
(September 2001) DEPARTMENT OF THE INTERIOR _ QY OMB No. 1004-0135
BUREAU OF LAND MANAGEMENT OCD AR’I hSJ‘A Expires January 31, 2004
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to drill or re enter an LC-049945-B
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. if Indian, Allottee or Tribe Name
. R i . N d/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CAlAgreement, Name and/or No
1. Type of Well

3 Oil Well [x] ceswes (] oter

8. Weil Name and No.

2. Name ot Operator
Yates Drilling Company

Parrot Federal Com #2

9. APt Well No.

3a. Address
105 S. 4th Str., Artesia, NM 88210

3b. Phone No. (include area code)
505-748-8463

30-015-33345

10. Field and Pool, or Exploratory Area

4. Locafion of Wel! (Footage, Sec.,T.,R. .M., OR Survey Description)

1600' FSL and 660' FEL Section 29-19S-27E

Wildcat Chester

11. County or Parish, State

Eddy, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

E Acidize
D Alter Casing
D Casing Repair

DDecpm

D Fracture Treat
DN:W Consteuction
Dplug and Abandon
DPlug Back

T N
: Subsequent Report

D Change Plans
: Final Abandonment Notice D Convert to Injection

D Production (Start/Resume)

D Reclamation
D Recomplete

‘l'emporanly Abandon

D Water Disposal

D Water Shut-Off
D Well Integrity
DOlher

13, Describe P of Comp| Operation (cleady state all perti

t details, including estimated starting date of any proposed wark and approximate duration thereof.

if the proposal is to deepen directionaily or recomplete horizontally, pive subsurface locations and measured and true vertical depths of all pertinent markers and 2ones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days.

following completion of the involved op ions. if the
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including r

determined that the site is ready for final inspection.)

Blow well down to steel pit and ND Tree and NU 5,000# BOP

POH with tubing and TCP gun and packer

Pickup redressed packer and RiH with packer and tbg

Set and test packer and casing

Acidize well with 5,000 gals 15% gelled NEFE acid with 250 ball sealers
Flow well back and clean well up

PN A N

Return well to production

peration results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
ion, have been compl.

and the operator has

POH with tbg and packer and RIH with mud joint, perforated sub, seating nipple and thg. Flange well up and RIH with pump and rods

14. | hereby certify that the foregoing is true and correct
Name (Printed/Typed)
, Karen J. Leishman Title Operations Tech
Signature %\m\ Qa w\...\_ pate  March 30,2006
/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approvedby  EORIG. SGD,) DAVID I GLASE — - — - — _ 3 Date APR 1 1 2006

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the appiicant holds legal or equitable titie o those rights in the subject lease
which would entitie the applicant to conduct operatons thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willbully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction




Form 3160-5 UNITED STATES u FORM APPROVED
(September 2001) DEPARTMENT OF THE INTERIOR R ARTES U i OMB No. 1004-0135
BUREAU OF LAND MANAGEMENT mmf 22y Expires January 31, 2004
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to drill or re enter an LC-049945-B
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. if indian, Aliottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CAAgreement, Name and/or No.
1. Type of Well | IELL' V...:..‘ ‘
] Oil Well [x] caswet [ ] otner JNOG g [P WerNamemnane
2. Name ot Operator U\JUtmTﬁm - Parrot Federal Com #2

Yates Drilling Company

9. APl Well No.

3a. Address
105 S. 4th Str., Artesia, NM 88210

3b. Phone No. (include area code)
505-748-8463

30-015-33345

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec.,T..R..M., OR Survey Description)

1600' FSL and 660' FEL Section 29-19S-27E

Wildcat Chester

11. County or Parish, State

Eddy, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

E Acidize

D Alter Casmg,

D Casing Repair
D Change Plans
D Convert ta Injection

‘z] Subscquent Repore

DPlug and Abandon
I: Final Abandonment Notice

DPlug Back

E] Production (Start/Resumc)

D Reclamation
D Recomplete

D Temporanly Abandon

D Water Disposal

El Water Shut-Off
E] Well Integrity

D Other

13, Describe Proposed of Compieted Operation {(ciearly slate all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the | is 10 d

prop pen dir

Ily or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days.

following completion of the involved ap
testing has been Final Ab
determined that the site is ready for final inspection.)

If the op

4/12/06 Acidized well with 5,000 gals. 15% acid and 250 ball sealers. Swabbed well.

Retumed well to production.

ion results in @ multiple completion or recompletion in a new interval, a Form 31604 shaft be filed once
it Notices shall be filed only after all requirements, including reclamalion, have been completed, and the operator has

14. | hereby certify that the foregoing is true and comrect
Name (Printed/Typed)

Karen J. Leishman Title Operations Tech

Signature Date

May 25,2006

ACCEPTED

R RECO

SPACE FOR FEDERAL OR STATE OFFICE USE

sppovety | = SGDJ) DAVID R GLAgg e ate

Conditions ofpprovat, if 'ﬁma\taz:dm val gf this fotice does not warrant or

certity that the appligant ¥l at of ut itle tg those] rights in the subject lease Office

which would efititie the applicant to conduct operations thereon.

Title 18 U.S.C| Sectiol j ind 1212, fnake it a crime for any person knowingly and willbully fo make to any department or agency of the United
States any falde, fictitious o YA steiatehtE or representations as to any matter within its jurisdiction

e e— INIITINTITTN




