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Allocation Method

08/07/00

Avalon Upper Penn/West Burton Flat Strawn/Avalon Morrow Commingle
Lake Shore Federal Com. #10-2

1750’ FSL 660’ FEL Sec. 10-T21S-R26E

Eddy Co., New Mexico

The allocation formula will be a fixed percentage allocation based on the current production rates of each
commingled zone as of August 2000.

The gas production allocation for the Lake Shore Fed. #10-2 will be based on the following information:

Pool Production Rate
Avalon Upper Penn 289 MCFD
West Burton Flat Strawn 177 MCFD
Avalon Morrow 966 MCFD
Total Daily Production 1432 MCFD

Production forecasts for the above zones are attached.
Gas Allocation

The gas allocation for the zones will be calculated by dividing the current daily gas production for each
zone by the total daily gas production for the well.

Avalon Upper Penn Gas Allocation

289 MCFD/1432 MCFD x 100 =20.2%

West Burton Flat Strawn Gas Allocation

177 MCFD/1432 MCFD x 100 = 12.4%

Avalon Morrow Gas Allocation

966 MCFD/1432 MCFD x 100 = 67.4 %
QOil Allocation

Oil production will be allocated according to the same formula based on current oil production rates.

Pool Production Rate
Avalon Upper Penn 7 BOPD
West Burton Flat Strawn 0 BOPD
Avalon Morrow 2 BOPD
Total Daily Production 9 BOPD

Avalon Upper Penn Qil Allocation

7 BOPD/ 9 BOPD x 100 = 77.7%




Lake Shore Federal Com #10-2 Production Allocation Method Cont’d

West Burton Flat Oil Allocation

0 BOPD/ 9 BOPD x 100 = 0.0%

Avalon Morrow Oil Allocation

2 BOPD/ 9 BOPD x 100 =22.3%
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— PROPOSED WEL L BORE CONFIGURATION

Operator: Bonneville Fuels
Lease Name: Lakeshore Federal Com #10-2
AP{ Number: 30-045-28486
Location: 1750' FSL 660Q° FEL Sec. 10, T21S, R26E
County/ST: Eddy, NM B
[E :E Date: _4/26/00 Gr Elev - Gr/KB: 3180°- 18
Spud Date: 1/21/98
Surface Pipo Size/Depth: 133/8" @ 471
Surface Cemont:
1050 sx
B Intermediate TOC: surface
1 i (
) - i
K . Production TOC: surface/4990'
Y )
( i (
H - ‘:
( R
y S (
Bradenhead Sqze

Bim. Of Cmt 4430°

Perforated interval

'

9336'-9546" OA

Packer @ 9650’

9725'-9952' QA

10743'-10848' OA

CiBP

@ 10,900°

10924’
CiBP

CIBF @ 10,910°

-10942' OA
@ 10,980°

Int. Pipe Size/Dapth: 8 5/8"-32¢4 @ 2276’

Intermediate Cement:
4200 sx

Production Cement:

1st Stage: ! 885 sx Halliburton Super H

2nd Stage: 550 sx Super C, 280 sx Interfill H,
350 sx 50/50 Poz

DV Tool @ 7700’

Tubing Size / Landed: 2 3/8" 4.7# J-55 tubing tailpipe,
packer, sliding sleeve, 2 7/8"

'6.5# N-80 fubing. EOT @ 10800"

Productive Formation(s):  Gisco, Cnyn, Strwn, Mrrw

Casing Size / Depth: 51/2"- 17.0#/11334"

Total Depth / PRTD: 41348'1091Q°

TD Date: 2121/98




