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May 15, 2000 N !

David Catanach

State of New Mexico

OIL CONSERVATION DIVISION
2040 S. Pacheco Street

Santa Fe, NM 87505-5472

Dear Mr. Catanach,

Yates Petroleum Corporation hereby seeks administrative approval to downhole commingle
production from the Townsend Upper Permo Penn and the NE Shoebar Strawn pools in the
C.0. Jones ATK State #2 well, located in Unit M of Section 11, Township 16 South, Range 25
East, Lea County, New Mexico.

Enclosed is the necessary NMOCD Form C-107 with attachments.

If you have any questions or need additional information, please contact me at (505) 748-4174.
Thank you for your consideration of this request.

Sincerely,

(hod € 45l

Albert R. Stall
Operations Engineer

ARS/sd
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1625 N. Frerat State of New Mexico Form C-107-A

‘ ;235#%%“; P Hothe. W 85240 Energy, Minerals and Natural Resources Department Revised August 1999

i i ESS:

DSTRCT UL OIL CONSERVATION DIVISION APPROVAL PROCESS

1000 Rio Brazos Rd, Aztec, NM 87410 2040 S_ Pacheco . Admlnlstratlve —-_Hea"ng
STRICT IV < )

[2)(:!40 S. Pacheco, Santa Fe, NM 87505 Santa Fe, New Mexico 87505-6429 EX'ST{'}'(_G Yvé/SELLiong

APPLICATION FOR DOWNHOLE COMMINGLING

Yates Petroleum Corporation 105 S. 4th Street, Artesia, NM 88210
Operator Address

C. 0. Jones ATK State 2 M 11-16S - 35E Lea
Lease Well No. Unit Ltr.-Sec-Twp-Rge County

Spacing Unit Lease Types: {check 1 or more)

OGRID NO. 025575 Property Code 25027 APINO. 30-025-34752 Federal State X {and/or) Fee

1. Pool Name and Townsend Permo Upper Penn Shoebar Strawn, Northwest
Pool Code 59847 56280
2. Top and Bottom of 10,910 -10,917’ Open hole horizontal lateral
Pay Section (Perforations} 11,412-13,220° (MD)
3. Type of production Oil Qil
(Oil or Gas)
4. Method of Production Flowing Flowing
(Flowing or Artificial Lift)
5. Bottomhole Pressure a. (Current) a. (Current) a. {Current)
Oif Zones - Artificial Lift: Not perforated yet 3128 psi on 3/7/00
Estimated Current . s
Gas & Oil - Flowing: b. (Original) b. {Original} b. {Original)
Measured Current .
All Gas Zones: 4444 psi from DST 10,880- 3533 psi on 2/10/00
Estimated or Measured Original 10.925°
6. Qil Gravity (EAPI) or o
Gas BTU Content 45° AP 45° AP
7. Producing or Shut-in? Not perforated yet Producing
Production Marginal? (yes or no) No No
Date: Estimated Date: Date:
* If Shut-in, give date and oil/gas/ Rates: 320 BOPD, 640 MCED Rates: Rates:
water rates of last production 0 BWPD ! !

Note: For new zones with no production history,
applicant shall be required to attach production Attachment A
estimates and supporting date

. . ) Date: Date: Date: 5/9/00
* If Producing, give date and oiligas/ | g ... Rates: Rates: 426 BOPD, 378 MCFD,
water rates of recent test 27 BWPD
{within 60 days)
8. Fixed Percentage Allocation Qil: % Gas: % | Qil: % Gas: % Oil: % Gas: %
Formula - % for each zone A h B
(total of %’s to equal 100%) Attachment B ttachment
9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit attachments with
supporting data and/or explaining method and providing rate projections or other required data.
10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes No
If not, have all working, overriding, and royalty interests been notified by certified mail? X Yes No
11. Will cross-flow occur? Yes X___No |If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable? Yes No (If No, attach explanation)
See Attachment C.
12. Are all produced fluids from all commingled zones compatible with each other? X Yes No
13. WIill the value of production be decreased by commingling? Yes X No (If Yes, attach explanation)

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the United States Bureau of Land
Management has been notified in writing of the application. X__ Yes No

16. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO{S).

16. ATTACHMENTS:
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. (f not available, attach explanation.) - Attachment E (2 pages)

* For zones with no production history, estimated production rates and supporting data. - Attachment A (3 pages)
Data to support allocation method or formula. - Attachment B {1 page)

Notification list of working, overriding,

Any additional statements, date,

- Attachment D {2 pages)

*
* and royalty interests for uncommon interest cases.
N .

or documents required to support commingling.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

TITLE __Operations Engineer DATE / co

TYPE OR PRINT NAME Albert R. Stall

TELEPHONE NO. __ (505) 748-4174




Attachment A
(Page 1 of 3)

Estimated upper zone (Townsend Upper Permo Penn) production is based on production
from other nearby Yates Petroleum Corporation wells producing from this formation.
These wells are the Shell Lusk ANB Com #2 and the Brunson AQK State #2. Daily
production plots for both wells are attached.
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Attachment B
(Page 1 of 1)

A fixed percentage allocation formula based on production rates will be submitted for
approval after production testing the upper zone (Townsend Upper Permo Penn) before
commingling the two zones.



Attachment C
(Page 1 of 1)

Cross-flow should not occur under producing conditions. Fluids are compatible and
formation damage will not occur. The allocation formula will be reliable, and the
commingling will not result in the permanent loss of reserves due to cross-flow in the
wellbore.

Commingling will not jeopardize the efficiency of future secondary operations in either
of the pools being commingled.
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Attach

. S '
: e , : /" form |
: - State of New Mexlco ' L A F bmm 10, 1994 |
PO Box |mnobu.mam|-tm ' : 5"’" “""» gty —— o Revw‘lm:;-ucuoma O%‘;;ck .
B I Sub Appropriate District Office
D N D Anein, ML OIL cox«sggmnzt‘))xgsmwsxon - Submit i AP D g |
District Il

Santa Fe, NM 87504-2088 . - . Fee Lease -3 Copnfsj

PO Box 2088, Santa Fe, NM $1504-2088 D AMENDED REPORT |

'WELL LOCATION AND ACREAGE DEDICATION PLAT

VAR Nunim- ) 'Mcue " ¥ Pool Name - -
30-025-34752 56280 ° | ' ' Shoebar Strawn, Northwest
* Property Code - * Property Name ¢ Well Nomber
._25027 ~ C. 0. Jones ATK State . 2
! OGRID No. . ] ’ ! Operator Name * Elevation
025575 Yates Petroleum Corporation : ‘ 3987
1° Surface Location
UL or iot no. Sec_don Township | Range Lu Ida Feet from the North/South line Feet from the East/West fine County
M 11 168 35E 380 South . 330 West . Lea
- " Bottom Hole Location If Different From Surface
ULorlot no. | Section | Township | Range Lotidn | Feet from the North/South fine | Feet from the East/West line County
N 11 168 35E : 380 South 2310 West Lea
" Dedicated Acres| ' Joint or 1afill | ** Consolidation Code | '* Order No.
80 |
‘NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLDDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION sl

lwmmmwmmc
mmdmplacwdubmduyhau_u‘ewbdd

Stormi Davis
Printed Name

Operations Technician
)'ﬂih )

!SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plas ||
was plotted from fleld notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

REFER TO ORIGINAL PLAT
Date of Survey -

Siguatsre and Seal of Professional Surveyer:




PO Box 'mo. Hobbe, NM 88241-1980 Energy, Minerals & Natural Resourees Department Revised February 10, 1994 |-
District 0 , Instructions- on back
' PO Drawer DD, Artesis, NM 88211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office |
District (1 PO Box 2088 : State Lease - 4 Copies
1000 Rio Brazos Rd., Astec, NM §7410 Santa Fe, NM 87504-2088 . ' _ Feo Lease - 3 Comes
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Attachment D (P‘ége'2' of 2)

State of New Mexico ‘ Form C-102

El AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number ? Pool Code "~ % Pool Name
30-025-34752 59847 o " Townsend Permo Upper Penn
* Property Code v * Property Name ¢ Well Nomber
._25027 C. 0. Jones ATK State - 2
7 OGRID No. . . ? Operstor Nome * Elevation
025575 " Yates Petroleum Corporation ' 3987
19 Surface Location
ULorlotno. | Section | Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 11 168 35E 380 South - 330 West . Lea

11 Bottom Hole Location If Different From Surface

ULorlot no. | Section | Township | Range Lot Idn | Feet from the North/South ine | Feet from the East/West line Couoty

N 11 168 35E 380 South 2310 West Lea
2 Dedicated Acres| ' Joint or Infill | * Consolidation Code | '* Order No.
80

‘NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

w OPERATOR CERTIFICATION

1 hereby certify that the information consained herein is
true and complete (0 the best of my knowledge and belicf

6

Signatare
Stormi Davis
Printed Name

Operations Technician
Tide

BSURVEYOR CERTIFICATION
. 1 hereby certify thas the weil location shown on this plas
was plotted from field notes of actual surveys made by |
» me or under my supervision, and that the same is true
and correct (o the best of my belief.

REFER TO ORIGINAL PLAT
Date of Survey -

Signature and Secal of Professional Surveyer:

Certificate Number

S RIS

mtaan o g o don Ripad "
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Attachment E
(Page 2 of 2)

The upper zone (Townsend Upper Permo Penn) has not been completed yet. Daily
production plots (Attachment A) for two nearby Yates petroleum Corporation wells are
attached to provide an estimate of expected production from the zone.



