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Oil Conservation Division
2040 S. Pacheco
Santa Fe, NM 87505-6429

Attn: Mr. David Catanach // bf)/

Reference: Request for Exception to Rule 303-A
Downhole commingling
Elliott ‘B’ #6
Eumont and Penrose Skelly Pools
Lea County, New Mexico

Zia Energy, Inc. requests administrative approval for an exception to Rule 303-A to downhole commingle production
from Eumont and Penrose Skelly pools in our Elliott ‘B’ #6 wellbore. Attached for your review is a C 107A, C102
for each pool, and decline curves.

The well was originally completed as an open hole Penrose Skelly Grayburg well. In 1997 the wellbore was plugged
back to test the Eumont. As you can see from the Eumont decline curve that the workover was of marginal success.
The Grayburg is also of marginal nature. We would like to knock out the CIBP and downhole commingle the two
pools. The well has pumping equipment installed that will maintain minimum bottom hole pressure and prevent cross
flow. Allowing commingling of the two intervals will allow the pump to be lowered and therefore lower back
pressure on the Eumont and allow more of the gas reserves to be produced along with reserves from the Grayburg that
otherwise would not have been recovered.

Approval of this request will maximize pumping efficiency and will allow for additional reserves to be recovered that
would normally be below economical value.

If you have any questlons or need addmonal mformatlon please call me at (505) 393-2937 or e-mail at
nelsosd@leaco.net.

Sincerely,

Doyt

Scott Nelson



DISTRICT ¢

1625 N. French Dr., Hobbs, NM 88240 . State of New Mexico Form C-107-A
DISTRICT Il Energy, Minerals and Natural Resources Department Revised August 1999
811 South First St., Artesia, NM 88210 - » .
DISTRICTII OIL CONSERVATION DIVISION APPROVAL PROCESS:
1000 Rio Brazos Rd, Aztec, NM 87410 2040 S Pacheco XAd - tr t' H .
DISTRICT IV .
2040 S. Pacheco, Santa Fe, NM 87505 Santa Fe, New Mexico 87505-6429 -4 Administrative __Hearing

EXISTING WELLBORE

APPLICATION FOR DOWNHOLE COMMINGLING
XYEs __NO
Zia Energy, Inc. PO Box 2510, Hobbs, NM 88241
Operator Address
Elliott ‘B’ 6 A-17-22S - 37E Lea
Lease Well No. Unit Lir. - Sec - Twp - Rge County
Spacing Unit Lease Types: (check 1 or more)

OGRID NO.___ 025616 Property Code____ 013025 APl NO.__3002510333 Federal ___, State __, (andior) Fee _X__

1. Pool Name and

H00) tode Eumont Penrose Skelly Grayburg
2. Top and Bottom of . 3438-80 3530-3700

ay Section (Perforations)

3. Type of production Gas Qil

Oil or Gas)
4. Method of Production L

(Flowing or Artificial Lift) Artificial Lift
5. Bottomhole Pressure a, (Curent) 554 a. a.250

Oil Zones - Artificial Lift:
Estimated Current

Gas & Oil - Flowing: (Original) b. b.1420
Iaeasured Current b. 1450

All Gas Zones: w
Estimated Or Measured Original

6. Oil Gravity (°API) or 31.2/1180 34.1/1213
Gas BTU Content
7. Producing or Shut-In? Producing Shut In
‘ Production Marginal? {(yes or no) [ Yes Yes
Date: Date: Date: April 1997
* If Shut-In, give date and oil/gas/ Rates: Rates: Rates: 1.6/29/.25

water rates of last production

Note: For new zones with no production history,
apghwnt shall be required to attach production
es

mates and supporting data Date: Nov. 1999 Date: Date:
* If Producing, give date andoil/gas/ Rates: .5/48/0 Rates: Rates:
water rates of recent test
within 80 doye).
. Fi rcentage Allocati Qil: Gas: Qil: Gas: Oil: Gas:
Tt oo 5 0aCh 2006, Y24 % 82 % % % % % 38 %

(total of %'s to equal 100%)

9. Ifallocation formula is based upon something other than current or past production, or is based upon some other method, submit
attachments with supporting data and/or explaining method and providing rate projections or other required data. - :

10. Are all working, overriding, and royalty interests identical in all commingled zones? Yes F No
* - Ifnot, have all working, overriding, and royalty interests been notified by certified mail? []Yeés [} No~

11. Will cross-flow occur? [] Yes No - If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. [] Yes [] No (If No, attach explanation)

12. Are all produced fluids from all commingled zones compatible with each other? [Yes [] No
13. Will the value of production be decreased by commingling? []Yes [ No (If Yes, attach explanation)

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. OYes [JNo

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). R-4363, R-4374

16. ATTACHMENTS:
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (if not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to .sup?_ort allocation method or formula. .
* Notification list of working, overndlng, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

| hereby certify that the information above is true and complete to the best of my knvowledge_,an‘d belief. _
_§!GNATQR‘E¥$LM0L>\;" . TIMLE__ Engineer . DATE___5/25/00

TYPE OR PRINT NAME ScottNelson =~ — TELEPHONE NO. 505-393-2937




071 swbim@/uoneuLioul wnejosied Aq 0061 (9) BuAdeD
sabelany Ajleq sAejdsiq 101d

et

\vlmv e

SIqg Zv9'Z = UolONPOLd Jajepn papiodey
JO £1¥'6€€ = UoRONpoId seo papodey
s|qg 1G1'9/ = uononpold |10 palioday

SL61T 0L61
Attt 1

iR w
vy,
| ~
; Ly 3 O
o TN Q
\ <
! o
= -
! i M
| : =
001 o
<
1 000°T
0000££E015200< :IdV | 6661/21 01 0.61/10 pPolad 3y} 104 sieM AT
auwi] SA a)jey uononpold
a3LVIOdHOINI ADYINS VIZ :103e12d0 i
9# 1I9M | g 110171713 :ese? 0 S
AT13NS 3SOUN3d :pIeid o




s|qg 0 = UoloNpold JaJep\ papoday
JOWN 68S'6€ = UoRoNpold ses papioday
awi | s|qg £/ = uogonpoid IO papoday

277 syBima/uogeuLoju| wnejosed Aq 0061 () WBuAdeD
sabelany Ajleq sAejdsiq 101d

onpe et sl 2

+ w
1 &
~
T O
I &
0l o
Q
<
2
T O
Q
<
T oot
0000€€€016200¢ “IdY | 6661/} 01 L661/10 PoUad 3y} o4 SIIPM
awl| SA ajey uononpoid =
A3 LVHOdHOINI ADNANT VIZ :JojesadO
9# lI°eM | g 1101713 :asea e
INOWN3 :pIeid




+ District I State of New Mexico Form C-102
PO Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources Department Revised October 18, 1994
District 1l Instructions on back
811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District I 2040 South Pacheco State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM §7410 Santa Fe. NM 87505 Fee Lease - 3 Copies
District IV
2040 South Pacheco, Santa Fe, NM 87505 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
! API Number ® Pool Code * Pool Name
30-025-10333 50350 Penrose Skelly Grayburg
“ Property Code * Property Name ° Well Number
013025 Elliott 'B' 6
’ OGRID No. * Operator Name ? Elevation
025616 Zia Energy, Inc. 3404
" Surface Location _
ULorlotno. | Section | Township | Range Lot Idn Feet from the Nerth/South line Feet from the East/West line County
A 17 228 37E 660 North 660 East ILea
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/Seuth line Feet from the East/West line County
" Dedicated Acres |~ Joint or Infill | Consolidation Code |™ Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR
A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

” A-777] " OPERATOR CERTIFICATION
60’ I hereby certfy that the information contained herein is true and
complete 1o the best of my knowledge and belief

&ﬁ)ﬁyﬁ‘h‘ lon

:

Printad Noma

Engineer

) "N

Date 5/25/00

SURVEYOR CERTIFICATION
};ZWWMWWC”WMWM this plat was plotted
 field notes of actual surveys made by me ar under nty

Date of

Survey
Signature and Seal of Professional Surveyer:

Cegificate, Nawher




» District I State of New Mexico Form C-102
PO Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources Department Revised October 18, 1994
District II Instructions on back
811 South First, Artesia, NM 58210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District Il 2040 South Pacheco State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe. NM 87505 Fee Lease - 3 Copies
District IV

2040 South Pacheco, Santa Fe, NM 87505

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number ? Poal Code * Poal Name
30-025-10333 76480 Eumont Yates Seven River (Pro Gas)
* Property Code * Property Name ¢ Well Number
013025 Elliott 'B' 6
? OGRID No. ® Operator Name * Elevation
025616 Zia Energy, Inc. 3404
* Surface Location
UL or lot no. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 17 228 37E 660 North 660 East Lea
! Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres |* Joint or Infill  |* Consolidation Code | Order No.
40 NSP-1777

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR
A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 » | 7 OPERATOR CERTIFICATION
6t thembycaﬁﬁdmttheirthxzﬁmmmﬁnaiherehbmm
H comp 1o the best of my knowledge and befief

S

Scott Nelson

Priviod Nama

Engineer

Titla

Date 5/25/00

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on s plat was plotred
lfrom field notes of actual surveys made by me or under my

Date of

Survey
Signature and Seal of Professional Surveyer:

Letificate Nwher




