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May 4, 2001

RE: DHC Application
Davis A Federal #1M (API No. 30-045-29746)
Sec. 25, 30N, 11W
San Juan County, New Mexico

Dear David:

This letter is intended to document the phone discussions we had with you this morning.
Burlington Resources recently submitted a DHC Application for the above referenced
well indicating the current bottom hole pressure in the Dakota formation is 2,957 psi.
That pressure was calculated from a past surface pressure. Attached is a copy of a P/Z
plot for the subject well that indicates the current bottom hole pressure is 1848 psi in the
existing Dakota completion. As we discussed, the current Dakota perforations are in a
lower Dakota interval that is not completed in any of the offset wells. When we
completed this well in January of 2000, the initial bottom hole pressure measured 3284
psi. After producing this interval for the past 15 months the cumulative production is
estimated to be 1,800 MMCF. However, during the past several months this lower
Dakota interval has shown an increase in water production and we expect this zone will
“water out” and cease production in the next few months. At that time we plan to
abandon this interval and complete additional up hole Dakota intervals.

Our DHC Application is based our plans to abandon the existing lower Dakota interval.
The Dakota intervals we are proposing to commingle, with Mesaverde and Chacra
production, correlate to the intervals that are producing in the offset Dakota completions.
Also attached to this letter is a listing of “Offset Dakota Production”. This list shows the
maximum bottom hole pressure for the last test date in any offset wells was 1369 psi
(Crosstimbers Folgerson Gas Com #1, test date 8/6/89). We estimate the current pressure
in the Dakota interval we are proposing to commingle will be less than 1000 psi.

Should you require any additional detail, please let us know.

Sincerely,

C%//% Czc
Peggy Cole Randy Buc
Regulatory Supervisor Sr. Staff Engineer

3401 East 30th St., 87402, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833
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--BHPCUM-- (C) Copyright 1990,1993

Calculates BHP from surface pressure by Douglas M Boone
and creates BHP/Z-vs-Cum plot All Rights Reserved
WELL NAME: Davis A Fed #1M Version 3.0M
GAS GRAVITY: 0.59 2-May-01
CONDENSATE (YES=1): 0 % N2: 0.00
RESERVOIR TEMP: 203 F % CO2: 0.00
SURFACE TEMP: 70 F % H2S: 0.00
DEPTH OF ZONE: 7,084 Feet Pc = 672.80
PRESSURE: 500 Psia Tc= 355.40
Enter BHP CUM GASFACE PRES BHP z BHP/Z
if known mcf psia psia
3284 /-3/-00 0 2,816 3,284 0.9303 3,530
3232 2-i7-00 55,484 2,489 3,232 0.9286 3,481
2,491 9-19-00 953,649 2,147 2,491 0.9122 2,731
Esr As OF 5-/-01 1,800,000 1,584 1,848 0.9135 2,023
GIP 4,217,694

REC 3,620,044
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