
ABOVE THIS UNE FOR DIVISION USE ONLY 

N E W M E X I C O O I L C O N S E R V A T I O N DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

^ J J S L • NSP • SD 

Check One Only for [B] or [C] H 
[B] Commingling - Storage - Measurement c=3 

• DHC • CTB • PLC • PC • OLS • OLM 

r o 
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery cn 

• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name ^ Signature Title ~0 Date 

Pi-mnil Ar l r l rpcc —•* 



H O L L A N D & H A R T W M Ocean Munds-Dry 
Associate 
omundsdry@hollandhart.com 

October 25, 2006 

HAND D E L I V E R Y 

Mr. Mark Fesmire, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Black Hills Gas Resources, Inc. for administrative approval 
of an unorthodox well location for its Jicarilla Apache 462-22 Well No. 
722 (API No. 30-039-29889) in the Mancos formation, WC Basin Mancos 
Pool (Pool Code 97232) at a location 1975 feet from the North line and 
2070 feet from the West line of Section 22, Township 30 North, Range 3 
West, N.M.P.M., Rio Arriba County, New Mexico. 

Dear Mr. Fesmire: 

Black Hills Gas Resources, Inc. ("Black Hills") hereby seeks administrative approval 
pursuant to the provisions of Division Rule 104 F (2)-(4), of an unorthodox well 
location for its Jicarilla Apache 462-22 Well No. 722 in the Mancos formation, located 
1975 feet from the North line and 2070 feet from the West line of Section 22 (Unit F), 
Township 30 North, Range 3 West, N.M.P.M., Rio Arriba County, New Mexico. 

In 2006, this well was originally drilled to the Dakota formation, Basin Dakota Pool and 
a 320-acre N/2 spacing unit in Section 22 was dedicated to the well. After a meeting 
with Jicarilla Oil and Gas and the Bureau of Indian Affairs, Black Hills moved the 
proposed location of the well to 1975 feet from the North line and 2070 feet from the 
West line. Although the location was five feet too close to the south line of the spacing 
unit, the application for permit to drill was approved. The well has proven to be 
unproductive in the Dakota formation and Black Hills now seeks permission to re-enter 
and re-complete the well in the Mancos formation, WC Basin Mancos Pool. Black Hills 
has dedicated a standard 160-acre spacing unit consisting of the NW/4 of Section 22. 

This well is located within the "Mallon/Jicarilla Consolidated Contract Area" which 
pursuant to Corrected Administrative Order NSL-4355, dated October 2002, authorizes 
unorthodox well locations in "any and all formations and/or pools developed on 160-
acre spacing from the surface to the base of the Pictured Cliffs formation..." 

H o l l a n d & H a r t LLP 

Phone [505]988-4421 Fax [505] 983-6043 www.hollandhart.com 
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Using the existing wellbore made this completion in the Mancos formation more 
economically feasible and therefore is in the interest of the prevention of waste and the 
protection of correlative rights. 

This location in the Mancos formation is unorthodox because it is governed by the 
Division's statewide rules that provide for wells on 160-acre spacing units to be located 
no closer than 660 feet to the outer boundary of the quarter section on which the well is 
located. The proposed well location is unorthodox because it is only 570 feet from the 
eastern boundary and 665 feet from the southern boundary of the dedicated spacing 
unit. 

Attached hereto as Exhibit A is the Form C-102 plat for the well that shows its 
surveyed location and the 160-acre spacing unit comprised of the NW/4 of Section 22. 
Exhibit B is a plat the shows the proposed unorthodox well location and offsetting 
spacing units and wells. This well encroaches on offsetting federal acreage to the 
south, east and southeast where Black Hills is the operator. Al l interest owners are 
common in the offsetting spacing units and therefore there are no affected parties to 
notify pursuant to Division rules. 

Your attention to this application is appreciated. 

ATTORNEY FOR BLACK HILLS GAS 

RESOURCES, INC. 

Enclosures 

cc: Brenda Mustain (w/o attachments) 
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1(25 N. French Dr, Hobbs, NM 88240 
ffislricllt 
1301W. G a d Avenue, Artesia, NM 88210 

1000 Ki* Brans Rd-, Ante NM 87410 
nfctrfrtiY 
1220 S. St Francis Dr, Santa Fe, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised October 12,2005 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 
WELL LOCATION AND ACREAGE DEDICATION PLAT 

' AM Number 

30-039-29889 

2 Pool Cede 

97232 
' Pool Name 

WC Basin Mancos 
* Property Code 

23821 

s Property Name 

Jicarilla 462-22 
' WeU Number 

722 
OGRID Na 
013925 

' Operator Naaw 

Black Hills Gas Resources, Inc. 7209' GL 
io, Surface Location 

CL or lot no. 

F 
Section 

22 
Township 

30-N 
Range 

3-W 
LotIdn Feet from the 

1975' 
North/South Une 

North 
Feet from the 

2070' 
East/West fine 

West 
Count; 

Rio Arriba 

" Bottom Hr. >te Location I f Different Fror n Surface 
C L or lot no. Section Townfeip Range LotUn Feet from the North/South line Feet from the East/West tine Comity 

1 3 Dedicated Acres 

160-NW/4 
"Joint or Infill " Coosolidation Code "Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a/non-standard unithas been approved by the 
division. / 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that tht ii^ctkyutioncottioi/itdfitrcatu 

tht be^ ofay hxM^dgecotdbet\^, (Bid 0ictt fhbcrgpjtteationcithkycwttSQ 

propostdboaomhokkKmxnorhmarrg^ 

pumas toacxrmay^mewnerofsacha Banmdorwaiingiute/tat. 

orioo\oko*arypoolntgagrkyaKMVU& 

Sgjialare ' ' Date 

MiW-Prfpn 

. 1 

>' \ 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that tht ii^ctkyutioncottioi/itdfitrcatu 

tht be^ ofay hxM^dgecotdbet\^, (Bid 0ictt fhbcrgpjtteationcithkycwttSQ 

propostdboaomhokkKmxnorhmarrg^ 

pumas toacxrmay^mewnerofsacha Banmdorwaiingiute/tat. 

orioo\oko*arypoolntgagrkyaKMVU& 

Sgjialare ' ' Date 

MiW-Prfpn 

2070' 
<! 

. 1 

>' \ 

PhntedName 

'"SURVEYOR CERTTnCATION 
1 hereby certify that the well location shown on this plat w» 

plottedfrom field notes ofactual surveys made by me or 

tavd&iny supervision and th& the same is true art 

to the best ef my belief 

DateofSurvey 

Sî iatmeariSealofPrafessk^Survejtt: 

Certificate Number EXHIBIT A 
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JI: 

September 18, 2006 

Black Hills Gas Resources 

J I C A R I L L A 462[22 #722 

Engineer(s): Lam/ Peterson 
Geologist(s): D.White 
Land Dept: Mustain / Byrd 
GeoTech(s); Whitten / Buschman 

SE NW 22, T30N R3W 
Rio Arriba Co., NM 

EXHIBIT B 


