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DATE IN SUSPENSE ENGINEER TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

0 NsL [] Nsp [] sD
Check One Only for [B] or [C]
[B] Commmglm Storage - Measurement
DHC [%] ctB [] pLc [ pc [ oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex [ pmMx [ swDp [] 1P ] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] ] Application is One Which Requires Published Legal Notice
[D] [ Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] L] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address



3103 -79TH STREET e LUBBOCK, TEXAS 79423 o 806/745-4638

October 5, 2006

State of New Mexico

Oil Conservation Division

2040 South Pacheco

Santa Fe, New Mexico 87505

Attn: Michael E. Stogner Re: Non-Standard Location
Allison San Andres Field

Fox A State No. 6

API # 30-025-38143

Sec. 2, T9S, R 36E
Gentlemen:

We request approval of the captioned drilling location. Spacing rules require wells to be drilled no nearer
than 330 feet from any proration unit boundary. This location does not meet that requirement.

The proposed well is part of our current San Andres development program in Section 2 and Section 36.
We have five additional wells staked and permitted.

The non-standard location is requested in order to locate the well on an existing well pad near the Fox A
State No. 5 well, completed in the Bough C Penn Zone. Utilization of this existing facility will greatly
reduce both economic waste and surface disturbance and provide a favorable location for the well.

The well is located 2,150 feet from the nearest lease boundary line near the center of the 640 acre lease.
There are no offset operators.

Attached are copies of Forms C-101 and C-102 plus area and ownership maps with pertinent lease and
location data.

The drilling application has been approved by the OCD Hobbs District Office.
Your consideration is appreciated.

Very truly yours,
YTON ENTERP

onald R. Layton
President
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Ristriot ] ™. State of New Mexico " Fom C-101
hvd .N'nF"“""‘ Dr., Hobbs, NM 86240 Energy Minerals and Natural Resources May 27, 2004
1301 W. Grand Avenue, Artesia, NM 88210 ) L
Disist Il Oil Conservation Division Submit to approprists District Office
leOO _R:.onBrams[ Road, Aztec, NM 87410 1220 South St. Francis Dr. D AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
-} Operator Name and Address *OGRIDNumber
LAYTON ENTERPRISES, INC. 013178
3103 - 79th St, Lubbock, TX 79423 , 30 025_ 3$1L\.3
3 Property Code ? Property Name T *WellNo.
osmes- 5 780 Fox A Stte V-2522 6
% Proposed Pool 1 ' 9 Proposed Pool 2
Allison San Andres Seuth* -
7 Surface Location : ,
ULorlotno. | Section | Township. Range Lotidn Foetfromthe | Nort/South fine Foxt from the East/West line County
F 2 98 36E 2445 North 2150 West Lea
¢ Proposed Bottom Hole Location If Different From Surface
ULorlotoo. | Section | Towaship Range Latldn Feetfromthe | NorbSouthline | Feetfrom the EastWest ino Commy
_ Additional Well Information . _
" Waork Type Code 7 Well Type Code 3 Cable/Rotary ™ Lease Typs Codo_~ T3 Ground Level Elovation
N 0 R - 4053
™ Multiplo ™ Proposed Degth ™ Formation " Contrastor % Spud Dato
_No 5,200 San Andres TBA ASAP
Depth to Groundwater 200" Distance from nearest fresh water well .5 mile Distance from ncarest swiface water ~ —

Pit Liner Synthetic ] _12 milsthick Clay [J Pit Volume: _],200 btbls Drilling Method:
L Clossdd.oon Sustem [

2! proposed Casing and Cement Program .
Hole Size Casing Size Cesing weight/foot Setting Depth Sacks of Cement Estimated TOC
18" 14° 36 . 40 Redi-Mix to — SURFACE
12-1/4* 8-58" - 24 f 2,100 1,100 SURFACE
7-78" 5-12° 15.5 - 5,200 1,500 SURFACE

* Desoribe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new produstive zone.
Describe the blowout prevention program, if any. -Use additional sheets if necessary. |
Pevmit Expires 1 Year From Approva

rilling Underway -
ProposewdnlltoSZOO'tomSanAndres. o mummo ks

Will set 8-5/8" casing at 2,100' and circulate cement to surface. : i
At TD will run logs - set 5-1/2" casing and pump cement - circulate to surface. , o zy.a“ :
As indicated by logs, will perforate and treat San Andres zone(s)and equip for production. @e‘\ &
Blowout preventers will be standard double ram 2000 psi series. S A i

. .
1 hereby oertify that the information given above is true and complete to the ' OIL CONSERVATION DIVISION

best of mry knowledge and belief. I further Mthedﬁlllngpﬁwﬂbe
1.v P Pl

constracted according to NMOCD guidelines nit [ ], or Approwdby\:d : : . )
1 Titte: OC FIELD REPRESENTATIVE HI/STAFF MANAGE

an(md)nhmﬂveOCD-qppmedphnD

. : Title: 0
Donald R. Layton /] b,
Title: President Approval Date: l Expiration Date:
E~mail Address:. Laytonoil@aol.com T "CONDIMG 3 Ble’ Approval
for Drilling, & efl in the -1
Date: 9/25/2006 Phone: ( 806 ) 745-4638 1 Allison Sen Andres w:mout on-Standam
- - Location Dedication order approved by the r—

i .__Santa Fe OCD Office.




DISTRICT I’

1625 N. French Dr., Hobbs, NM 63240
DISTRICT I

1301 V. Grend Avenue, Artesia, NM 88210

OIL CONSERVATION DIVISION

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-102
Revised October 12, 2005

Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease — 3 Copies

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 S. St. Francis Dr., Santa Fe, NM 87506

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE

0 AMENDED REPORT

DEDICATION PLAT

40

API Nuprer Pool Code Pool Name
30-025- 38/43 |01/ 70-qasoe ALLISON SANANDRES . . ____
Property Code Property Name Well Number
00578#6 FOX A STATE 6
OGRID No. Operator Name Elevation
013178 LAYTON ENTERPRISES, INC. 4053’
Surface Location
UL or lot No. Section Township Range Lot 1dn Feet from the North/Scuth line Feet from the East/West line County
F 2 9 S 36 E 2445 NORTH 2150 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

fet—r————————— 2150

| LAT-N3333'49.8”
LONG-W103'13'43.8”
(NAD 83)

|
I
|
I
I

T S e s

OPERATOR CERTIFICATION

I hereby certify that the information
coniained herein is true and te fo

ﬂwbestofmhmuledgew&dbehef and that
this organization either )

Donald R. Layton, President

Printed Name

SURVEYOR CERTIFICATION

% NSO Gt

I hereby certify that the well location shown
on this plal was plotted from field notes of
actual surveys wade dy wme or wunder my
supervison, and that the swme is irus and
correct to the best of my belief

SEPTEMQE&-A&L\ 2006

7977
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FOX A STATE #6
Located at 2445 FNL and 2150 FWL

Section 2, Township 9 South, Range 36 East,
N.M.P.M., LEA County, New Mexico.

W.0. Number: JMS 7129T
Bhsin (5o o fomr = LAYTON
g (505) 3957316 ~ oftion , ENTERPRISES,

Scale: 1” = 2000’

(505) 392-3074 — Fax
basinsurveys.com Date: 09-21-2006 INC'

focused on excellence
in_the oilfield




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division

Cabinet Secretary

November 3, 2006

Mr. Donald R. Layton
President

Layton Enterprises, Inc.
3103 79th St

Lubbock, TX 79423

Re: Administrative Application No. pDRC0628951227
Fox A State Well No. 6
F-2-9S-36E
Lea County

Dear Mr. Layton:

The referenced application does not contain sufficient information for us to determine if all
necessary notices have been given.

The application states that "The well is located 2,150 feet from the nearest lease boundary line
near the center of the 640 acre lease.” From this statement, it may be reasonable to infer that that
the lease in question covers the all of Section 2, though that is not directly stated. We cannot,
however, necessarily infer that ownership of the lease is uniform for the entire section.

If working interest ownership is uniform for all of Section 2, then no notice is required. In that
event, please furnish us a written statement to that effect. Otherwise please furnish proof of
notice to all working interest owners in the S/2 of Section 2.

Should you have questions, please feel free to call the undersigned at (505)-476-3450.

Very truly yours,

David K. Brooks,
david.brooks @state.nm.us
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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ONTERPRISES, INC.

3103 - 79TH STREET ¢ LUBBOCK, TEXAS 79423 « 806/745-4638

November 6, 2006

Mr. David XK. Brooks

Assistant General Counsel

Oil Conservation Division

New Mexico Energy, Minerals, and Natural Resources Department
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Administrative Application No. pDRC0628951227
Fox A State Well No. 6
F-2-98-36E
Lea County

Dear Mr. Brooks:

With reference to your letter of November 3, 2006 regarding the captioned well, please be
advised that the Fox A State Lease (#VQO-2522) covers all of Section 2, comprising 640 acres.

Ownership of the lease is uniform for the entire section, as Layton Enterprises, Inc. owns 100%
of the working interest for all of it.

Please advise if further information is needed.
Sincerely
LAYTON ENTERPRISES, INC.

Donald R. Layton
President




