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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

MNSL (] nsp [J sD

Check One Only for [B] or [C]

[B] Commingling - Storage - Measurement __:3‘;

(0 oHc [JcmB [] pec [Jpc [JoLs [] oM ]

. C.

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ==
J wex O pmx [ swp [] 1p1 [J EOR [ PPR

€D

{D] Other: Specify -

o3

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply ~

[A] ] Working, Royalty or Overriding Royalty Interest Owners A

~o

[B] ﬂé}ffset Operators, Leaseholders or Surface Owner

[C] (] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

(E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F} ] waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

&m&){l«m@‘_} Mﬁ&ﬁ&é O Ao ns 4 |-3-07
Print or Type Name Signature Title \J Date
dry@hollendhart. (s

omunds

e-mail Address




Ocean Munds-Dry
Associate
omundsdry@hollandhart.com

HOLLAND&HART.

January 29, 2007
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HAND DELIVERY =
G\—)&S/ ro

Mr. William V. Jones “'QJX Gy o
Oil Conservation Division : %‘)Q' / .
New Mexico Department of Energy, Q-?"( -
Minerals and Natural Resources } G )

1220 South Saint Francis Drive 8

Santa Fe, New Mexico 87505

-

AVX e 3076

dministrative approval of

)

¥

Re:  Application of Chesapeake Operating, Inc.,
an unorthodox well location for its Lou

Dear Mr. Jones:

In accordance with your requests transmitted in your e-mail communication on January
22, 2007, Chesapeake Operating, Inc. (“Chesapeake”) provides the following

supplemental information for your review.

Pt S/2 gi-d govefnmental gu a2t

quige’Sdis to b€ Tocated nd closer iHan 32 feefto a-
B ha(ﬁ)osedl down spdcing find 1‘1@'

w-‘_-- : ser-tiia

Therefore Chesake seeks approval of the unorthodox

well lo&fion for & the sm Grayburg formationy’ /7 pesE ST —CRAY B RG
<’ o

Attached as Exhibit F is a hand-drawn plat showing the topogra h1c obstacles Wthh
must be avoided by the proposed wells. Please let me know if this provides sufficient

justification for the well location.

Attached as Exhibit G are copies of the certified return receipts pursuant to your
request. We have also received two waivers of objections which I have also included.

Holland & Hart u.e
Phone [505)988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &



Administrative Application
January 29, 2007
Page 2

HOLLAND&HART.

Please let me know if you have any additional questions. Thank you for your attention
to this application.

Sincerely,

lead 127

Ocean Munds-Dry
ATTORNEY FOR CHESAPEAKE
OPERATING, INC.

Enclosures



Submit 3 Copies To Appropriate District State of New Mexico Form C-103
Office ) ‘ -

District | Energy, Minerals and Natural Resources May 27, 2004
1625 N. Freneh Dr., Hobbs, ! 40 WELL API NO.
gf{bnﬁl]] rench Dr., Hobbs, NM 882 | ‘ r 30-025-38236
1301 W. Grand Ave., Artesia, NM 88210 OlIL CONSERVA rION DIVISION 5. Indicate Type of Lease
______________Districl.lll 1220 South St. FranCiS Dr. STATE K] FEE D
1000 Rio Brazos Rd., Aztec, NM 87410 s
District 1V Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A Lou Wortham 11
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.) -
1. Type of Well: Oil Well []  Gas Well [X] Other 8. Well Number 003
2. Name of Operator 9. OGRID Number
Chesapeake Operating Inc. 147179
3. Address of Operator 2010 Rankin Hw p S —G B G 10. Pool name or Wildeat
Midland, TX 79701 eunese—) d EunicenSan-AndRes SOIN -
4. Well Location
Unit Letter_ B . 990 feet from the North ling and _1650 feet from the __ East line
Section 11 Township 228 Range 37E NMPM CountylLea

| 11. Elevation (Show whether DR, RKB, RT, GR, etc.)
: 3346 GR
Pit or Below-grade Fank Application [ Jor Closure [ ]

Pit type Depth to Groundwater Distance from ncarest fresh water well Distance from nearest surface water

Pit Liner Thickncss: mil Below-Grade Tank: Volume bbls; Construction Material

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [[] PLUG AND ABANDON [ REMEDIAL WORK (1 ALTERING CASING [
TEMPORARILY ABANDON [] CHANGE PLANS X COMMENCE DRILLINGOPNS.[]] PANDA O
PULL OR ALTER CASING ] MULTIPLE COMPL ! CASING/CEMENT JOB EI
OTHER:Amend Footage X OTHER: ]

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Chesapeake, respectfully, request the footage on this well be changed from 990 FNL, 1650 FEL to 815 FNL & 1547 FEL of Sec 11,
T228, R37E.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has been/will be constructed or closed accord{ng to NMOCD guidelines [, a general permit (] or an (attached) alternative OCD-approved plan [].

ES ¢ )
X ) W
SIGNATURE , \ - W\, \§ (" TITLERegulatory Tech. DATE 02/07/2007

Type or print name Shay Strickli
For State Use Only

E-mail address:sstricklin@chkenergy.com  Telephone No. (432)687-2992

APPROVED BY: TITLE DATE
Conditions of Approval (if any):
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SEC._11  TWP.22-S RGE._37-E
SURVEY. N.M.P.M.

SCALE: 1" = 2 MILES

EXHIBIT A

COUNTY___LEA STATE_NEW MEXICO
DESCRIPTION 815" FNL & 1547 FEL

ELEVATION 3350’
CHESAPEAKE
OPERATOR OPERATING, INC.

PROVIDING SURVEYING SERVICES
SINCE 1946

JOHN WEST SURVEYING COMPANY

412N, DAL PASO
HOBBS, NM. 88240
(505) 383-3117 )

LEASE LOU WORTHAM 11




LOCATION VERIFICATION MAP
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SCALE: 1" = 2000’

SEC._11 TWP.22-S RGE._37-E

SURVEY. N.M.P.M.

COUNTY__LEA STATE_NEW MEXICO
DESCRIPTION 815" FNL & 1547’ FEL

ELEVATION 3350’
CHESAPEAKE

OPERATOR OPERATING, INC.

LEASE LOU WORTHAM 11

U.S.G.S. TOPOGRAPHIC MAP
EUNICE, N.M.

CONTOUR INTERVAL:
EUNICE, N.M. — 10’
EUNICE NE, NNM. — 5’

EXHIBIT B

PROVIDING SURVEYING SERVICES
SINCE 1946
JOHN WEST SURVEYING COMPANY
412N, DAL PASO
HOBBS, NM. 86240
(505) 3633117

NORTH



LEA COUNTY,
600’

SECTION 11, TOWNSHIP 22 SOUTH, RANGE 37 EAST, NM.P.M.,

NEW MEXICO

¢ 150" NORTH e -
E—d OFFSET ’
3350.4° !
a ' b
! LOU WORTHAM #21
I
é’/ !
S x
REY | EXIST. PAD 3
: |
S Lo
& S— 7~ -~
VO~
&L .
, LOU WORTHAM 11 #3 0oy T
° 150" WEST 5
S OFFSET O ) Q S
@ , , 150" EAST ©
3348.0 ELEV. 3349.5 OFFSET
LAT.=32.411306° N 3349.3"
LONG.=103.129820° W :
¢
150’ SOUTH
’ OFFSET
S u
2
43 GPZ\/\
/,\
/\\
600°
EXHIBIT C
DIRECTIONS TO LOCATION
FROM THE INTERSECTION OF ST. HWY #18 AND 100 0 100 200 Feet
APPROX. 1.8 MILES. TURN LEFT AND GO EAST cole 1 =100

0.25 MILES. TURN LEFT AND GO NORTH

APPROX.
APPROX. 0.1 MILE. VEER LEFT AND GO WEST

CHESAPEAKE OPERATING, INC.

APPROX. 750 FEET TO THE LOU WORTHAM #21
WELL PAD. THIS LOCATION IS APPROX. 236 FEET

SOUTHWEST.

LOU WORTHAM 11 #3 WELL
LOCATED 815 FEET FROM THE NORTH LINE
AND 1547 FEET FROM THE EAST LINE OF SECTION 11,
TOWNSHIP 22 SOUTH, RANGE 37 EAST, NM.P.M.,

PROVIDING SURVEYING SERVICES
Pl LEA COUNTY, NEW MEXICO.
| JOHN WESC‘Z%’%'%G COMPANY Survey Date:  11/30/06 | Sheet 1 of 1  Sheels
HOBBS, NM. 86240 W.0. Number: 06.11.1911 |Dr By: (A |Rev 7:n/4
(505) 3933117 / . " "
Date: 12/9/06 |isk: cogs | 06171911 |Scate:17=100




DISTRICT 1

State of New Mexico

Energy, Minerals and Natural Resources Department

1626 N. FRENCH DR., HOBBS, NM 88240

DISTRICT II

OILL. CONSERVATION DIVISION

1301 W. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT III

1220 SOUTH ST. FRANCIS DR.

Form C-102
Revised October 12, 2005

Submit to Appropriate District Office

State Lease — 4 Copies
Fee Lease — 3 Copies

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 8. ST. FRANCIS DR., SANTA FE, NM 87605

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Poel Code Pool Name
Property Code Property Name Well Number
LOU WORTHAM 11 3
OGRID No. Operator Name Elevation
CHESAPEAKE OPERATING, INC. 3350°
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 11 22-S| 37-E 815 NORTH 1547 EAST LEA
Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

815" —==]

OPERATOR CERTIFICATION

I hereby certify that the information
herein is true and complete to the best of
my knowledge and bellef, and that this
organization efther owns a working Interest
or unleased mineral interest in the land
includ, the proposed bottom hole location

‘ ~
1
2V
, { 1547

GEODETIC COORDINATES
NAD 27 NME

Y=515438.5 N
X=871419.3 £

LAT.=32.411306" N
LONG.=103.129820" W

EXHIBIT D
I

or has a right to drill this well at this
location pursuant to a contract with an
owner of such mineral or workipg Interest,
or to a voluntary pooling agreement or a
compulsory pooling order heretofore emtered
by the division.

Signature Date

Printed Name

SURVEYOR CERTIFICATION

I hereby certify that the well location
shown on this plat was plotted from field
noles of actual surveys made by me or
under my supervision, and that the same is
true and correct to the best of my belief.

NOVEMBER 30, 2006

Date Surveyed LA

Signature & Seal of
Professional Surveyor

06.11.1911
Certificate No. GARY EIDSON 12641
CHAD HARCROW 17777

O AMENDED REPORT




Exhibit E
Chesapeake Operating, Inc.
Section 11, Township 22 South, Range 37 East
Lea County, New Mexico

Roy G. Barton Jr.
1919 N. Turner
Hobbs, New Mexico §8240-2712

Bobbie Oleta Skelton
P.O.Box 176
Hobbs, New Mexico 88240

Marathon Oil Company
P.O. Box 552
Midland, Texas 79702

Chevron Midcontinent, L.P.
15 Smith Road
Midland, Texas 79705-5412
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Ocean Munds-Dry
Associate
omundsdry@holiandhart.com

HOLLAND & HART. P

January 3, 2007

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

AFFECTED INTEREST OWNERS

Re: Application of Chesapeake Operating, Inc. for administrative
approval of an unorthodox well location for its proposed Lou Wortham 11
Well No. 3 to be drilled at a location 815 feet from the North line and
1547 feet from the East line of Section 11, Township 22 South, Range 37
East, NNM.P.M., Lea County, New Mexico.

Ladies and Gentlemen: W

No. 3, to be drilled to the San Andres formation with target in the Grayburg
formation from a location 815 feet from the North line and 1547 feet from the East line
of Section | 1, Township 22 South, Range 37 East, NMPM, Lea County, New Mexico. A
standard -acre spacmg unit w1ll be dedlcated to the well. If Chesapeake deeides=to"

an sad completedin the Grayburg formation, a
standard 40-acre spacing unit w1ll be dedlcated to the well.

As an owner of an interest that may be affected by the proposed well, you may object to
this application. Chesapeake respectfully requests that you waive objection to this
application by signing a copy of this letter in the space below. Objections must be filed
in writing within twenty days from this date at the Division’s Santa Fe office that is
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. If no
objection is received within this twenty-day period, this application for an unorthodox
well location may be approved.

Holland & Hart e
“hone [505] 88-4421 fax (505} 983-6043 www.hollandhart.com
110 Morth Guadaiupe Suite 1 Santa Fe, NM 87501 Mailing Address  PO.8Box 2208 Santa Fe, MM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Cenver Denver Tach Center  jackson Hole  Salt Lake City  Santa Fe Washington, 0.C. <y
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Ocean Munds-Dry
ATTORNEY FOR CHESAPEAKE
OPERATING, INC.

Enclosures

\B Ob\o (e O S KELf ON agrees to waive objection to Chesapeake Operating,

Inc.’s application for an unorthodox well location for its Lou Wortham 11 Well No. 3.
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Ocean Munds-Dry
ATTORNEY FOR CHESAPEAKE
OPERATING, INC.

Enclosures

7
/ig’ﬁﬁt/ ﬂ;/, TrusT— agrees to waive objection to Chesapeake Operating,
Inc.’s application for an unorthodox well location for its Lou Wortham 11 Well No. 3.

BWKM Lz

Date: //f/zﬂ7




