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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/L.ease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement}
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response}

{1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] ocation - Spacing Unit - Simultaneous Dedication
B NSL [] Nsp [J SD
L
Check One Only for [B] or [C]
{B] Commingling - Storage - Measurement

(1 pbHC [] ctB [ pec [J pc [ oLs [1 oM

{Cl Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

] wex [J pmx [J swD [] Ipl [] EOR [] PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners

[B] (] Offset Operators, Leaseholders or Surface Owner
(€] [_] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,
[Fi [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: T hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

e-mail Address
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Devon Energy Corporation

20 North Broadway

Qklahama Gity, Oklahoma 73102-8260
Janet Wooldridge, CPL
Senior Landman
405-552-4626

- o 2 405-552-7843 (F
Zﬂm TEB 21 r*m 8 CB ian.wooldridqe(@J)g);Zl.com
February 20, 2007 CERTIFIED MAIL-RETURN RECEIPT REQUESTED

State of New Mexico

Energy and Minerals Department
Oil Conservation Division

1220 South St. Francis Drive
Santa Fe, New Mexico 87505
Attention: Engineering

Re:  Request for Administrative Exception to
Unorthodox Location
Northeast Blanco Unit No. 340
Section 31-T31N-R7W
San Juan County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. (“Devon”) as Operator, drilled the referenced Basin
Dakota well to a measured depth (“MD”) of 8,134’ and a true vertical depth (“TVD”) of 7,988’.
Devon drilled this directional well from a surface location at 65” from the south line and 2480’
from the east line of Section 30-31N-R7W. The bottom hole location was intended to be 670°
from the north line and 1725 from the east line of Section 31-31N-7W as shown on the well
location and acreage dedication plat attached hereto which was filed along with the APD.
Unfortunately, while drilling with directional tools in the hole, a loss of circulation was
experienced and the well started pumping lost circulation material which then caused the
directional equipment to be ineffective. Devon ended up drilling the bottom portion of this hole
blind and was short of the permitted bottom hole location. The final bottom hole location was
615° from the north line and 1775’ from the east line of Section 31-31N-7W which places this
well 45° closer to the north line than rules permit.

This well was completed January 14, 2006 in a spacing unit comprised of the East Half (E/2) of
Section 31, Township 31 North, Range 7 West containing 316.12 acres as specifically defined on
the attached Unit Communitization Agreement, approved by the Bureau of Land Management.
Leasehold for this spacing unit is 155.84 acres of Federal land in lease NMSF-079043, 11.04
acres of Federal land in lease NMSF-079082, and 149.24 acres of Fee land.

On July 27, 2006 the Bureau of Land Management issued a Paying Well Determination for the
NEBU No. 340 well covering the East Half (E/2) of Section 31, Township 31 North, Range 7
West. In addition, in the same approval letter, the Bureau of Land Management also issued a
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Paying Well Determination for NEBU 49M which is located in the East Half (E/2) of Section 30,
Township 31 North, Range 7 West directly north of the spacing unit for the NEBU 340. The
NEBU 49M well was completed October 22, 2005. Schedules are being prepared to file for the
23™ Dakota Participating Area Expansion to include the East Half (E/2) of Section 30, Township
31 North, Range 7 West effective October 1, 2005 by virtue of the Paying Well Determination
for the 49M as well as the 24™ Dakota Participating Area Expansion which will include the East
Half (E/2) of Section 31, Township 31 North, Range 7 West effective January 1, 2006 by virtue
of the Paying Well Determination for the NEBU 340.

Attached for your review you will find (a) Well Location and Acreage Dedication Plat which
was filed along with the APD; (b) Gyro Survey establishing as drilled bottom hole location; (c)
Unit Communitization Agreement for NEBU 340; (d) Paying Well Determination approval letter
dated July 27, 2006 from the Bureau of Land Management; (e) Unit map depicting the current
Dakota Participating Area and the locations of the NEBU 340 and NEBU 49M spacing units
which are pending Dakota Participating Area Expansions; (f) a list of affected persons as defined
in Rule 1207.A(2); (g) copies of notice letters to affected persons; and (h) Affidavit regarding
notification concerning the interests of BN Co and BN Non-Coal, LLC.

Devon respectfully requests that the Commission administratively approve this application for an
unorthodox location in accordance with Division Rule 104(F)(3). Your approval will allow this
well to successfully produce as a part of the NEBU Dakota Participating Area. If you have any
questions or concerns regarding this application, please contact me at 405-552-4626 or
jan.wooldridge@dvn.com.

Sincerely,
DEVON ENERGY PRODUCTION COMPANY, L.P.
: \
wwi’ doud SL
anet Wooldridge, CPL

Senior Landman

€nc.

cc: NMOCD, Aztec, NM, Attn: Charlie Perrin



Gyro of 340 05243.TXT

Measured Inc] Drift True vertical CLOSURE CLOSURE Dogleg

Depth Angle Direction Vertical Section N-S E-W Distance Direction Severity

FT Deg Deg Depth FT FT FT FT Deg Deg/100
.00 .00 .00 .00 .00 .00 .00 .00 .00 .00
296.00 .70 82.60 295.99 .23 .23 1.79 1.81 82.60 .24
357.00 1.80 119.40 356.98 -.19 -.19 3.00 3.00 93.62 2.15
449.00 5.40 131.10 448.78 -3.75 -3.75 7.52 8.40 116.48 3.97
538.00 8.20 135.90 537.15 -11.06 -11.06 15.09 18.71 126.23 3.21
631.00 - 11.90 135.80 628.71 -22.70 -22.70 26.40 34.82 130.69 3.98
727.00 14.80 134.30 722.10 -38.36 -38.36 42.08 56.94 132.36 3.04
821.00 17.10 135.70 812.48 -56.64 -56.64 60.32 82.75 133.20 2.48
915.00 18.50 134.20 901.98 -76.93 -76.93 80.67 111.47 133.64 1.57
1009.00 18.30 134.60 991.17 -97.69 -97.69 101.87 141.14 133.80 .25
1101.00 18.80 134.10 1078.39 -118.15 -118.15 122.80 170.41 133.89 .57
1195.00 19.40 133.50 1167.21 -139.43 -139.43 145.00 201.16 133.88 .67
1290.00 18.20 135.50 1257.15 -160.88 -160.88 166.84 231.77 133.96 1.43
1384.00 18.30 134.90 1346.42 -181.76 -181.76 187.59 261.20 134.10 .23
1477.00 18.20 134.10 1434.74 -202.18 -202.18 208.36 290.33 134.14 .29
1570.00 18.10 133.60 1523.11 -222.25 -222.25 229.25 319.30 134.11 .20
1663.00 18.20 133.00 1611.48 -242.12 -242.12 250.33 348.26 134.04 .23
1757.00 18.00 134.80 1700.83 -262.36 -262.36 271.38 377.46 134.03 .63
1851.00 18.10 134.60 1790.21 -282.85 -282.85 292.08 406.59 134.08 .13
1945.00 19.00 134.20 1879.32 -303.77 -303.77 313.45 436.49 134.10 .97
2038.00 17.80 134.30 1967.57 -324.25 -324.25 334.47 465.84 134.11 1.29
2130.00 17.50 133.30 2055.24 -343.56 -343.56 354.60 493.74 134.09 .46
2223.00 17.00 134.70 2144 .05 -362.71 -362.71 374.44 521.31 134.09 .70
2316.00 17.50 134.30 2232.87 -382.04 -382.04 394.12 548.89 134.11 .55
2408.00 18.90 134.20 2320.27 -402.09 -402.09 414.70 577.63 134.12 1.52
2503.00 19.20 133.80 2410.06 -423.63 -423.63 437.00 608.63 134.11 .34
2595.00 19.50 133.10 2496.87 -444 .59 -444 .59 459.13 639.11 134.08 .41
2689.00 18.70 134.30 2585.69 -465.84 -465.84 481.37 669.87 134.06 .95
2781.00 18.60 134.80 2672 .86 -486.48 -486.48 502.34 699.29 134.08 .20
2874.00 18.60 135.00 2761.00 -507.41 -507.41 523.35 728.95 134.11 .07
2969.00 18.10 135.60 2851.17 -528.67 -528.67 544.39 758.85 134.16 .56
3063.00 17.20 133.10 2940.75 -548.60 -548.60 564.76 787 .34 134.17 1.25
3156.00 17.00 134.00 3029.64 -567.44 -567.44 584.58 814.69 134.15 .36
3248.00 16.70 135.90 3117.69 -586.27 -586.27 603.45 841.35 134.17 .68
3343.00 15.30 135.20 3209.00 -604.97 -604.97 621.78 867.53 134.21 1.49
3400.00 15.04 130.27 3264.02 -615.09 -615.09 632.72 882.42 134.19 2.31
3500.00 14.06 130.99 3360.81 -631.44 -631.44 651.79 907.50 134.09 1.00
3600.00 12.52 131.20 3458.13 -646.55 -646.55 669.12 930.46 134.02 1.54
3653.00 11.34 132.70 3509.99 -653.87 -653.87 677.27 941.40 133.99 2.30
3753.00 8.34 132.83 3608.50 -665.47 -665.47 689.82 958.49 133.97 3.00
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4453.00
4553.00
4653.00
4753.00
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TO:
NMNM 115893(CA)
3105 (21110) March 24, 2006

Devon Energy Production Company, L.P.
20 North Broadway, Snite 1500
" Oklahoma City, Oklahoma 73102-8260

Dear Ms. Koehn:

Enclosed is one approved copy of Unit Communitization Agreement (CA) NMNM 115893, involving 155.84 acres of
Federal land in lease NMSF-079043, 11.04 acres of Federal land in lease NMSF-079082, and 149.24 acres of Fee land in
San Juan County, New Mexico. This acreage comprises a 316.12 acre spacing unit for the NEBU No. 340 well on
Federal land.

The agreement communitizes all rights as to natural gas and associated liquid hydrocarbons producible from the Dakota
Formation in Lots 5,6,9,10,13,14, and parts of Tracts 49,50,51,52 (E!%) of Section 31, T. 31 N., R. 7 W., NMPM, and is
effective January 14, 2006. This CA shall remain in force and effect for a period of 2 years and for as long as
communitized substances are, or can be, produced from the communitized area in paying quantities, and subject lands are
not included in a participating area. You are requested to furnish all interested principals with appropriate evidence of
this approval.

If this well is producing, this approval requires the submission of a Payor Information Form MMS-4025 to the Minerals
Management Service (MMS) within 30 days (30 CFR 210.51). Please notify the designated payor or payors (purchasers,
working interest owners, or others) as soon as possible regarding this requirement. Any production royalties that are due
must be reported and paid within 90 days of the Bureaun of Land Management’s approval date or the payors will be
assessed interest for late payment under the Federal Oil and Gas Royalty Management Act of 1982 (30 CFR 218.54). If
you need assistance or clarification, please contact the Minerals Management Service at 1-800-525-9167 or 303-231-
3504.

If you have any questions, please contact me at the above address or telephone (505) 599-8918.

Sincerely,
%@u @u,m@
Margie Dupre

Legal Instruments Examiner
Petroleum Management Branch
Enclosure
1 - Approved Unit Communitization Agreement

cc: MMS, MS-357 B1, Denver, CO
NMOCD, Santa Fe (w/o encl.)
NM Tax & Rev. Dept



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior, under Section 17(j) of the
Mineral Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j), and delegated to the
authorized officer, of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed
to the attached agreement cannot be independently developed and
operated in conformity with the well-spacing program established
for the field or area in which said lands are located, and that
consummation and approval of the agreement will be in the public -
interest.

B. Approve the attached communitization agreement covering: Lots
5,6,9,10,13,14,Prts Tr. 49,50,51,52 (E':) of Section 31, T. 31 N, R.
7 W., San Juan County, New Mexico, as to natural gas and
associated liquid hydrocarbons producible from the Dakota
formation. This approval will become invalid ab initio by the
Authorized Officer should then public interest requirements under
Section 3105.2-3(e) not be met.

C. Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leases
committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of
the agreement.

D. Approval of this agreement does not warrant or certify that the
applicant and other working interest owners thereof hold legal or
equitable title to the leases, which are committed hereto.

Approved:  March 24, 2006 : / CD
 Margie Dupre

Legal Instruments Examiner
Petroleum Management Branch
Effective: January 14, 2006
Contract No.: Unit Com. Agr. NMNM 115893



ASSIGNED NO.: MM

EFFECTIVE DATE:

JAN

it:Na

UNIT COMMUNITIZATION

AGREEMENT
Unit Operato :

Northeast Blanco Unit

NEBU #340 DK E/2

31

3IN

T™W

316.12

San Juan

The referenced unit agreement provides for purposes of settlement, among royalty interest owners, that all
production from a well be allocated to the drilling block on which the well is located so long as the lands
are not included in a participating area. To satisfy Federal Regulations, production and royalties will be

reported under the number assigned above.

Whereas, the referenced well currently has not yet been determined for inclusion into the participating
area or has been deemed non-commercial for unit purposes.
effect for a period of two years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities, and subject lands are not included in a participating area.

LT S D TVITI
[T G B AT TR NP

The lands described below are committed to the referenced unit agreement under tract assign
Unit Agreement divides the area into specified drilling blocks.

This agreement shall remain in force and




Now therefore, for purposes of royalty settlement, the operator affirms that production from the subject
well should be allocated as stated below:

Federal SF-079043 10Y 155.84 Lts 6,9, 10, 13 49.30%

Federal SF-079082 16A 11.04 Lts5 & 14 & E2W/2 3.49%
T31IN R8W

Fee None 53 80.00 W80 ACRES OF 25.31%
TRACT 51

Fee None 54 20.00 E20 ACRES of , 6.33%
TRACT 51 in
SECTION 31

Fee None 56 49.24 S16.12 ACRES of 15.58%
TRACT 49, W10
ACRES of TRACT 50
& N23.12 ACRES of
TRACT 52

(SEE ATTACHED EXHIBIT "A' FOR AFFECTED LEASES)

Submitted this @ Day of\JOJ\VM 200U BUREAU OF LAND MANAGEMENT
! APPROVED

DEVON ENER .P. ~
BY: 7V ) g2t Deprc

BY Date: ipAD nano
EAL S ATt
Name: D. D. DeCarlo AR 2.4 200
Title: _ Vice President 5'})
ACKNOWLEDGEMENT

STATE OF OKLAHOMA  }
} SS:
COUNTY OF OKLAHOMA }

The foregoing instrument was acknowledged before me this l q day o(j MV&U l/]EOO6 by
D.D. DeCarlo, Vice President of Devon Energy Management Company, L.L.C., an Oklahoma limited liability
company, General Partner of Devon Energy Production Company, L.P., an Oklahoma limited partnership, on
behalf of the company and partnership.

My Commission Expires:

)
]
E
]
1
l




Date: December 5, 2005

( EXHIBIT "A"
Plat of Unitized Area Covering:
E/2 Sec. 31 T.31 N.,, R. 7W., NN\M.P.M.
San Juan County, New Mexico
Northeast Blanco Unit #340 Well Name/No.
Dakota Formation

Unit Tr. 16A
Lots 5 & 14

Unit Tr. 10Y
Lots 6,9, 10 & 13
155.84 Acres
SF-079043

(oL L)

Ac.of Tr.

49.24 Acres
Fee

Projection: State Plane New Mexico Central

Datum: NAD 1927
Units: Feet
Prepared For: J. Koehn

oevon
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TO:

NEBU Dakota PA
3162.7 (21110)

Tuly 27, 2006

Ms. Janna Koehn

Devon Energy Corporation

20 North Broadway

Oklahoma City, OK 73102-8260

RE: Northeast Blanco Unit (NEBU)
Commerciality Determinations
Dakota Formation
San Juan County, NM

Dear Ms. Koehn:

" In response to your letter dated July 5, 2006, the Farmington Field Office has reviewed the data you submitted for a
commerciality determination for the following wells completed in the Dakota formation.

Well Name & Number Dedication Lease Completion Determination
) Date

NEBU #49M E/2 Sec. 30, T3IN, R7TW STATE 10/22/2005 Commercial*

NEBU #340 E/2 Sec. 31, T3IN, R7TW NMSF079043 1/14/2006 Commercial

*Commerciality determination made using well costs for a stand alone Dakota formation well.
After completing our economic evaluations, we are in concurrence with the above determinations.

The wells were determined to be commercial in the Dakota formation and are to be included in the Dakota participating area.
It is required that revisions be submitted to include these wells in the Northeast Blanco Unit Dakota Participating Area.

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the order(s) described above. Such
request, including all supporting documents, must be filed in writing within 20 business days of receipt of this notice and must
be filed with the State Director, Bureau of Land Management (NM-92000), P. O. Box 27115, Santa Fe, New Mexico 87502-
0115. Such requests shall not result in a suspension of the order(s) unless the reviewing official so determines. Procedures
governing appeals from instructions, orders or decisions are contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq.

If you have any questions concerning this matter, please contact Wayne Townsend at the above address or telephone (505)
599-6359.

Sincerely,

Washe Townsend

Petroleum Engineer
Branch of Petroleum Management
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Devon Energy Corporation

20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL
Senior Landman
405-552-4626

405-552-7843 (Fax)
jan.wooldridge@dvn.com

EXHIBIT

NEBU 340

SECTION 31, TOWNSHIP 31 NORTH, RANGE 7 WEST
REQUEST FOR ADMINISTRATIVE EXCEPTION TO
UNORTHODOX LOCATION

BP America Production Company
501 Westlake Park Blvd.

Room 19.158 WL1

Houston, Texas 77253-3092
Attention: John Larson

ConocoPhillips Company

P.O. Box 4289

Farmington, New Mexico 87499-4289
Attention: Linda Dean

Diverse Energy Investments
1001 McKinney, Suite 520
Houston, Texas 77002
Attention: Bryan Basham

Canaan Resources, LL.C
One Leadership Square

211 North Robinson Avenue, Suite N1000

Oklahoma City, Oklahoma 73102
Attention: Marsha Gore, Landman

Frank C. Davis III
3219 Bryn Mawr
Dallas, Texas 75225

Affected Persons

B&N Co

c/o Devon Energy Production Co., LP
20 North Broadway, Room 1500
Oklahoma City, Oklahoma 73102
Attention: Janet Wooldridge, Landman

BN Non-Coal, LLC

c/o Devon Energy Production Co., LP
20 North Broadway, Room 1500
Oklahoma City, Oklahoma 73102
Attention: Janet Wooldridge, Landman



oevon

Devon Energy Production Company, L. P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
jan.wooldridge @dvn.com

Certified Mail - Return Receipt Requested

February 20, 2007

BP America Production Company
ATTN: John Larson

501 Westlake Park Blvd.

Room 19.158 WL1

Houston, Texas 77253-3092

RE: NEBU Well No. 340
Section 31-31N-7W
San Juan County, New Mexico

Ladies and Gentlemen:

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,
DEVON ENERGY PRODUCTION COMPANY, L. P.

g [Doolddee

anet Wooldridge
Senior Division Landman

Enclosures

BP America Production Company has no objection to this administrative application for unorthodox
surface location.

By: Date:

Title:




Devon Energy Production Company, L. P.
20 North Broadway

Qklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

{405) 552-4626; Fax (405) 552-7843
ian.wealdridge®@dvn.eom

Certified Mail - Return Receipt Requested

February 20, 2007

ConocoPhillips Company

ATTN: Linda Dean

P. O. Box 4289

Farmington, New Mexico 87499-4289

RE: NEBU Well No. 340
Section 31-31N-7W
San Juan County, New Mexico

Ladies and Gentlemen:

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L. P.

St (Doolhudsc
anet Wooldridge

Senior Division Landman
Enclosures

ConocoPhillips Company has no objection to this administrative application for unorthodox surface
location.

By: Date:

Title:
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Devon Energy Production Company, L. P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
jan.wooldridge @dvn.com

Certified Mail - Return Receipt Requested
February 20, 2007
Frank C. Davis, III

3219 Bryn Mawr
Dallas, Texas 75225

RE: NEBU Well No. 340

Section 31-31N-7W

San Juan County, New Mexico
Ladies and Gentlemen:
Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L. P.

et Wosbindse
ariet Wooldridge

Senior Division Landman
Enclosures

Frank C. Davis, III has no objection to this administrative application for unorthodox surface location.

By: Date:
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Devon Energy Production Company, L. P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
|an.wooldridge @dvn com

Certified Mail - Return Receipt Requested
February 20, 2007

Canaan Resources, LLC

ATTN: Marsha Gore, Landman

One Leadership Square

211 North Robinson Avenue, Suite N1000
Oklahoma City, Oklahoma 73102

RE: NEBU Well No. 340
Section 31-31N-7W
San Juan County, New Mexico

Ladies and Gentlemen:

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this

application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.
Sincerely,
DEVON ENERGY PRODUCTION COMPANY, L. P.
Cloalulns ol
Janet Wooldridge
Senior Division Landman

Enclosures

Canaan Resources, LLC has no objection to this administrative application for unorthodox surface
location.

By: Date:

Title:
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Devon Energy Production Company, L. P.
20 North Broadway

QOklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
lan.wooldridge @dvn.com

Certified Mail - Return Receipt Requested

February 20, 2007

Diverse Energy Investments
ATTN: Bryan Basham
1001 McKinney, Suite 520
Houston, TX 77002

RE: NEBU Well No. 340

Section 31-31N-7W

San Juan County, New Mexico
Ladies and Gentlemen:
Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.
If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L. P.

% ww-ﬂo&/afg&
—Tanet Wooldridge

Senior Division Landman
Enclosures

Diverse Energy Investments has no objection to this administrative application for unorthodox surface
location.

By: Date:

Title:




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P. FOR AN UNORTHODOX GAS WELL
LOCATION, NEBU WELL NO. 340, SECTION 31,
TOWNSHIP 31 NORTH, RANGE 7 WEST,

SAN JUAN COUNTY, NEW MEXICO.

AFFIDAVIT
COUNTY OF OKLAHOMA )

) ss.
STATE OF OKLAHOMA )

Janet Wooldridge, being duly sworn upon her oath, deposes and states:
1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. B & N Co. and BN Non-Coal LLC are managed by Devon Energy Production
Company, L.P. therefore, notice was not given to them.

TSt [oslid,

Janet Wooldridge, Senior Landman
Devon Energy Production Company, L.P.

25
SUBSCRIBED AND SWORN TO before me this é& — day of February, 2007 by

Janet Wooldridge.
Wy, Oﬂ Wﬁw
\\\“P}‘N K ’I’l

So N, Nofafy Public

o

i #07000975 1 Z
EXP. 01126114} 2
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My Commission Expires:
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Davon Energy Corporation
20 North Broadway
ary e Oklahoma City, Oklahoma 73102-8260
2067 FEg 2 1 t Wooldridge, CPL
8 or Landman
405-552-4626
405-552-7843 (Fax)
jan.wooldridge@dvn.com

February 20, 2007 CERTIFIED MAIL-RETURN RECEIPT REQUESTED

State of New Mexico

Energy and Minerals Department
Oil Conservation Division

1220 South St. Francis Drive
Santa Fe, New Mexico 87505
Attention: Engineering

Re:  Request for Administrative Exception to
Unorthodox Location
Northeast Blanco Unit No. 340
Section 31-T31N-R7TW
San Juan County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. (“Devon”) as Operator, drilled the referenced Basin
Dakota well to a measured depth (“MD”) of 8,134” and a true vertical depth (“TVD”) of 7,988.
Devon drilled this directional well from a surface location at 65° from the south line and 2480’
from the east line of Section 30-31N-R7W. The bottom hole location was intended to be 670’
from the north line and 1725 from the east line of Section 31-31N-7W as shown on the well
location and acreage dedication plat attached hereto which was filed along with the APD.
Unfortunately, while drilling with directional tools in the hole, a loss of circulation was
experienced and the well started pumping lost circulation material which then caused the
directional equipment to be ineffective. Devon ended up drilling the bottom portion of this hole
blind and was short of the permitted bottom hole location. The final bottom hole location was
615’ from the north line and 1775 from the east line of Section 31-31N-7W which places this
well 45° closer to the north line than rules permit.

This well was completed January 14, 2006 in a spacing unit comprised of the East Half (E/2) of
Section 31, Township 31 North, Range 7 West containing 316.12 acres as specifically defined on
the attached Unit Communitization Agreement, approved by the Bureau of Land Management.
Leasehold for this spacing unit is 155.84 acres of Federal land in lease NMSF-079043, 11.04
acres of Federal land in lease NMSF-079082, and 149.24 acres of Fee land.

On July 27, 2006 the Bureau of Land Management issued a Paying Well Determination for the
NEBU No. 340 well covering the East Half (E/2) of Section 31, Township 31 North, Range 7
West. In addition, in the same approval letter, the Bureau of Land Management also issued a




NMOCD

February 20, 2007

Request for Administrative Exception to
Unorthodox Location

NEBU 340, E/2 Sec.31-31N-7TW

San Juan County, New Mexico

Page Two

Paying Well Determination for NEBU 49M which is located in the East Half (E/2) of Section 30,
Township 31 North, Range 7 West directly north of the spacing unit for the NEBU 340. The
NEBU 49M well was completed October 22, 2005. Schedules are being prepared to file for the
23" Dakota Participating Area Expansion to include the East Half (E/2) of Section 30, Township
31 North, Range 7 West effective October 1, 2005 by virtue of the Paying Well Determination
for the 49M as well as the 24™ Dakota Participating Area Expansion which will include the East
Half (E/2) of Section 31, Township 31 North, Range 7 West effective January 1, 2006 by virtue
of the Paying Well Determination for the NEBU 340.

Attached for your review you will find (a) Well Location and Acreage Dedication Plat which
was filed along with the APD; (b) Gyro Survey establishing as drilled bottom hole location; (c)
Unit Communitization Agreement for NEBU 340; (d) Paying Well Determination approval letter
dated July 27, 2006 from the Bureau of Land Management; (¢) Unit map depicting the current
Dakota Participating Area and the locations of the NEBU 340 and NEBU 49M spacing units
which are pending Dakota Participating Area Expansions; (f) a list of affected persons as defined
in Rule 1207.A(2); (g) copies of notice letters to affected persons; and (h) Affidavit regarding
notification concerning the interests of BN Co and BN Non-Coal, LLC.

Devon respectfully requests that the Commission administratively approve this application for an
unorthodox location in accordance with Division Rule 104(F)(3). Your approval will allow this
well to successfully produce as a part of the NEBU Dakota Participating Area. If you have any
questions or concerns regarding this application, please contact me at 405-552-4626 or
jan.wooldridge@dvn.com.

Sincerely,
DEVON ENERGY PRODUCTION COMPANY, L.P.
\ \
woél’ doud (&
anet Wooldridge, CPL
Senior Landman

€nc.

cc: NMOCD, Aztec, NM, Attn: Charlie Perrin
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. !?g::;IIM. Hobbs NM 88241- 1950 Erergy, ‘§tat_e : f.Neﬁ Mexlrc‘o' *  Revised February 21, 1994
Diserict 1 Instructions on back
PO Drawer KK, Artesia, NM 87211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District Nt PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec. NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
istrict IV
; Box 2088, Santa Fe, NM 87504-2088 ['] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
1 APt Number T Poat Eade ! Pool Name
20-0845-332\)) 7:/599 racin Dabota.
¢ Propesty Cade 4 Propesty Nams * Well Nember
/96#Fl NEBU #340
* OURID No. s Opersar Name * Eleveiion
V7%4-Yi Devon Energy Production Company, L.P. 6429
“ Surface Location
UL es Lot No. Section Township Range Lot fdn Feet from the Nortti/Sowh line Feet from the Esst/West Fige Comty
O 30 | IIN|TW 65 SOUTH 2480 EAST [SANJUAN
" Bottom Hole Location If Different From Surface
! UL arlotno. Section Fownship Rage Lo Idn Feet from the Nurih/Sowd tine Feel fromi the Ent/West line Cmv
B 31 JIIN|TW 670 NORTH 1728 EAST [SANJUAN
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
" OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

i J § Y

1 7 " OPERATOR CERTIFICATION
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\Azmuth | 134914° 1054
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e P e S
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Gyro of 340 05243.7XT

Measured Iincl prift True Vvertical CLOSURE CLOSURE Dogleg

Depth Angle Direction vertical Section N-S E-W Distance Direction Severity

FT Deg Deg Depth FT FT FT FT Deg Deg/100
.00 .00 .00 .00 .00 .00 .00 .00 .00 .00
296.00 .70 82.60 295.99 .23 .23 1.79 1.81 82.60 .24
357.00 1.80 119.40 356.98 -.19 -.19 3.00 3.00 93.62 2.15
449.00 5.40 131.10 448.78 -3.75 -3.75 7.52 8.40 116.48 3.97
538.00 8.20 135.90 537.15 -11.06 -11.06 15.09 18.71 126.23 3.21
631.00 - 11.90 135.80 628.71 -22.70 -22.70 26.40 34.82 130.69 3.98
727.00 14.80 134.30 722.10 -38.36 -38.36 42.08 56.94 132.36 3.04
821.00 17.10 135.70 812.48 -56.64 -56.64 60.32 82.75 133.20 2.48
915.00 18.50 134.20 901.98 -76.93 -76.93 80.67 111.47 133.64 1.57
1009.00 18.30 134.60 991.17 -97.69 -97.69 101.87 141.14 133.80 .25
1101.00 18.80 134.10 1078.39 -118.15 -118.15 122.80 170.41 133.89 .57
1195.00 19.40 133.50 1167.21 -139.43 -139.43 145.00 201.16 133.88 .67
1290.00 18.20 135.50 1257.15 ~-160.88 -160. 88 166.84 231.77 133.96 1.43
1384.00 18.30 134.90 1346.42 -181.76 -181.76 187.59 261.20 134.10 .23
1477 .00 18.20 134.10 1434.74 -202.18 -202.18 208.36 290.33 134.14 .29
1570.00 18.10 133.60 1523.11 -222.25 -222.25 229.25 319.30 134.11 .20
1663.00 18.20 133.00 1611.48 -242.12 -242.12 250.33 348.26 134.04 .23
1757.00 18.00 134.80 1700.83 -262.36 ~-262.36 271.38 377.46 134.03 .63
1851.00 18.10 134.60 1790.21 -282.85 -282.85 292.08 406.59 134.08 .13
1945.00 19.00 134.20 1879.32 -303.77 -303.77 313.45 436.49 134.10 .97
2038.00 17.80 134.30 1967.57 -324.25 ~-324.25 334.47 465.84 134.11 1.29
2130.00 17.50 133.30 2055.24 -343.56 -343.56 354.60 493.74 134.09 .46
2223.00 17.00 134.70 2144.05 -362.71 -362.71 374.44 521.31 134.09 .70
2316.00 17.50 134.30 2232.87 -382.04 -382.04 394.12 548.89 134.11 .55
2408.00 18.90 134.20 2320.27 -402.09 -402.09 414.70 577.63 134.12 1.52
2503.00 19.20 133.80 2410.06 -423.63 -423.63 ©437.00 608.63 134.11 .34
2595.00 19.50 133.10 2496.87 -444 .59 -444 .59 459.13 639.11 134.08 .41
2689.00 18.70 134.30 2585.69 -465.84 -465.84 481.37 669.87 134.06 .95
2781.00 18.60 134.80 2672.86 -486.48 -486.48 502.34 699.29 134.08 .20
2874.00 18.60 135.00 2761.00 -507.41 -507.41 523.35 728.95 134.11 .07
2969.00 18.10 135.60 2851.17 -528.67 ~-528.67 544.39 758.85 134.16 .56
3063.00 17.20 133.10 2940.75 -548.60 -548.60 564.76 787 .34 134.17 1.25
3156.00 17.00 134.00 3029.64 -567.44 -567.44 584.58 814.69 134.15 .36
3248.00 16.70 135.90 3117.69 -586.27 -586.27 603.45 841.35 134.17 .68
3343.00 15.30 135.20 3209.00 -604.97 -604.97 621.78 867.53 134.21 1.49
3400.00 15.04 130.27 3264.02 -615.09 -615.09 632.72 882.42 134.19 2.31
3500.00 14.06 130.99 3360.81 -631.44 -631.44 651.79 907.50 134.09 1.00
3600.00 12.52 131.20 3458.13 -646.55 ~646.55 669.12 930.46 134.02 1.54
3653.00 11.34 132.70 3509.99 -653.87 -653.87 677.27 941.40 133.99 2.30
3753.00 8.34 132.83 3608.50 -665.47 -665.47 689.82 958.49 133.97 3.00
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3853.
3953.
4053.
4153.
4253,
4353,
4453.
4553.
4653.
4753.
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.00
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3707.78
3807.54
3907.52
4007.52
4107.52
4207.52
4307.52
4407.52
4507.52
4607.52
4707.52
4807.52
4907.52
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6107.52
6207.52
6307.52
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Gyro of 340 05243.7TXT
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-679.51
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704.
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704.
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704.
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704.
704.
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704.
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96
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TO:
NMNM 115893(CA)
3105 (21110) March 24, 2006

Devon Energy Production Company, L.P.
20 North Broadway, Suite 1500
" Oklahoma City, Oklahoma 73102-8260

Dear Ms. Koehn:

Enclosed is one approved copy of Unit Communitization Agreement (CA) NMNM 115893, involving 155.84 acres of
Federal land in lease NMSF-079043, 11.04 acres of Federal land in lease NMSF-079082, and 149.24 acres of Fee land in
San Juan County, New Mexico. This acreage comprises a 316.12 acre spacing unit for the NEBU No. 340 well on
Federal land.

The agreement communitizes all rights as to natural gas and associated liquid hydrocarbons producible from the Dakota
Formation in Lots 5,6,9,10,13,14, and parts of Tracts 49,50,51,52 (E}%) of Section 31, T. 31 N., R. 7 W., NMPM, and is
effective January 14, 2006. This CA shall remain in force and effect for a period of 2 years and for as long as
communitized substances are, or can be, produced from the communitized area in paying quantities, and subject lands are
not included in a participating area. You are requested to furnish all interested principals with appropriate evidence of
this approval.

If this well is producing, this approval requires the submission of a Payor Information Form MMS-4025 to the Minerals
Management Service (MMS) within 30 days (30 CFR 210.51). Please notify the designated payor or payors (purchasers,
working interest owners, or others) as soon as possible regarding this requirement. Any production royalties that are due
must be reported and paid within 90 days of the Bureau of Land Management’s approval date or the payors will be
assessed interest for late payment under the Federal Oil and Gas Royalty Management Act of 1982 (30 CFR 218.54). If
you need assistance or clarification, please contact the Minerals Management Service at 1-800-525-9167 or 303-231-
3504.

If you have any questions, please contact me at the above address or telephone (505) 599-8918.

Sincerely,
Margie Dupre

Legal Instruments Examiner
Petroleum Management Branch
Enclosure
1 - Approved Unit Communitization Agreement

cc: MMS, MS-357 B1, Denver, CO
NMOCD, Santa Fe (w/o encl.)
NM Tax & Rev. Dept




DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior, under Section 17(j) of the
Mineral Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j), and delegated to the
authorized officer, of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed
to the attached agreement cannot be independently developed and
operated in conformity with the well-spacing program established
for the field or area in which said lands are located, and that
consummation and approval of the agreement will be in the public -
interest.

B. Approve the attached communitization agreement covering: Lots
5,6,9,10,13,14,Prts Tr. 49,50,51,52 (E%) of Section 31, T. 31 N, R.
7 W., San Juan County, New Mexico, as to natural gas and
associated liquid hydrocarbons producible from the Dakota
formation. This approval will become invalid ab initio by the
Authorized Officer should then public interest requirements under
Section 3105.2-3(e) not be met.

C. Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leases
committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of
the agreement.

D. Approval of this agreement does not warrant or certify that the
applicant and other working interest owners thereof hold legal or
equitable title to the leases, which are committed hereto.

Approved:  March 24, 2006 " ) CD
- Margie Dupre

Legal Instruments Examiner
Petroleum Management Branch
Effective: January 14, 2006
Contract No.: Unit Com. Agr. NMNM 115893




ASSIGNEDNO.: M 1158973
EFFECTIVE DATE: JAN T4 2005

ITIZATION AGREEME

Northeast Blanco Unit Devon Energy Production Company, LP

ikt

NEBU #340 DK E/2 31 3IN ™ Dakota

Number of,&cres Dedicated -+ 1316.12 San Juan
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The lands described below are committed to the referenced unit agreement under tract assi
Unit Agreement divides the area into specified drilling blocks.

The referenced unit agreement provides for purposes of settlement, among royalty interest owners, that all
production from a well be allocated to the drilling block on which the well is located so long as the lands
are not included in a participating area. To satisfy Federal Regulations, production and royalties will be
reported under the number assigned above.

Whereas, the referenced well currently has not yet been determined for inclusion into the participating
area or has been deemed non-commercial for unit purposes. This agreement shall remain in force and
effect for a period of two years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities, and subject lands are not included in a participating area.
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Now therefore, for purposes of royalty settlement, the operator affirms that production from the subject
well should be allocated as stated below:

Federal SF-079043 10Y 155.84 Lts 6,9, 10, 13 49.30%

Federal SF-079082 16A 11.04 Lis5 & 14 & E2W/2 3.49%
T31N R8W

Fee None 53 80.00 W80 ACRES OF 25.31%
TRACT 51

Fee None 54 20.00 E20 ACRES of : 6.33%
TRACT 51in
SECTION 31

Fee None 56 49.24 S16.12 ACRES of 15.58%
TRACT 49, W10
ACRES of TRACT 50
& N23.12 ACRES of
TRACT 52

(SEE ATTACHED EXHIBIT "A' FOR AFFECTED LEASES)

Submitted this B Day oi\SOJ\V Mu ZOOU BUREAU OF LAND MANAGEMENT
APPROVED

DEVON ENER N C ANY, L.P. -

100 . st Detgnts

Date' )\[l [t} nf\r\.r:\

Name. “ D.D. DeCarlo MAR 2.4 2008

Title: _ Vice President §Ub

ACKNOWLEDGEMENT

STATE OF OKLAHOMA )
} SS:
COUNTY OF OKLAHOMA }

The foregoing instrument was acknowledged before me this l q day oi‘:j MV%O% by
D.D. DeCarlo, Vice President of Devon Energy Management Company, L.L.C., an Oklahoma limited liability
company, General Partner of Devon Energy Production Company, L.P., an Oklahoma limited partnership, on
behalf of the company and partnership.

My Commission Expires:

T 0LARy,  JANNAK ALY aDER
;Y "“lﬂ"i Qldahgr
bars 1T ¥

P Oklghoma

16578 Expires 10/7/08

___________________

l
|
|
!




Date: December 5, 2005
Projection: State Plane New Mexico Central
Datum: NAD 1927
Units: Feet

Prepared For: J. Koehn

( EXHIBIT "A"
Plat of Unitized Area Covering:
E/2 Sec. 31 T.31 N,, R. 7 W.,, N.NM.P.M.
San Juan County, New Mexico
Northeast Blanco Unit #340 Well Name/No.
Dakota Formation

Unit Tr. 16A
Lots 5 & 14

P

Unit Tr. 10Y
Lots 6,9,10 & 13
155.84 Acres
SF-079043

2 Ac.of IT.
49.24 Acres
Fee

oevon
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington Field Office
1235 La Plata Highway, Suite A
Farmington, New Mexico 87401

IN REPLY REFER TO:

NEBU Dakota PA
3162.7 (21110)

Tuly 27, 2006

Ms. Janna Koehn

Devon Energy Corporation

20 North Broadway

Oklahoma City, OK 73102-8260

RE: Northeast Blanco Unit (NEBU)
Commerciality Determinations
Dakota Formation
San Juan County, NM

Dear Ms. Koehn:

" In response to your letter dated July 5, 2006, the Farmington Field Office has reviewed the data you submitted for a
commerciality determination for the following wells completed in the Dakota formation.

Well Name & Number Dedication Lease Completion Determination
_ Date

NEBU #49M E/2 Sec. 30, T3IN, R7TW STATE 10/22/2005 Commercial*

NEBU #340 E/2 Sec. 31, T3IN, R7TW NMSF079043 1/14/2006 Commercial

*Commerciality determination made using well costs for a stand alone Dakota formation well.
After completing our economic evaluations, we are in concurrence with the above determinations.

The wells were determined to be commercial in the Dakota formation and are to be included in the Dakota participating area.
It is required that revisions be submitted to include these wells in the Northeast Blanco Unit Dakota Participating Area.

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the order(s) described above. Such
request, including all supporting documents, must be filed in writing within 20 business days of receipt of this notice and must
be filed with the State Director, Bureau of Land Management (NM-92000), P. O. Box 27115, Santa Fe, New Mexico 87502-
0115. Such requests shall not result in a suspension of the order(s) unless the reviewing official so determines. Procedures
governing appeals from instructions, orders or decisions are contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq.

If you have any questions concerning this matter, please contact Wayne Townsend at the above address or telephone (505)

599-6359.
jinc%; /
Wa;y’ﬁ‘e Townsend 7

Petroleum Engineer
Branch of Petroleum Management
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E:] Paying Well Determinations

Qevon R
Northeast Blanco Unit

San Juan and Rio Arriba, New Mexico

Dakota Formation
Participating Area

February 20, 2007
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Devon Energy Corporation

20 North Broadway

Okiahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL
Senior Landman
405-552-4626

405-552-7843 (Fax)
jan.wooldridge@dvn.com

EXHIBIT

NEBU 340

SECTION 31, TOWNSHIP 31 NORTH, RANGE 7 WEST
REQUEST FOR ADMINISTRATIVE EXCEPTION TO
UNORTHODOX LOCATION

BP America Production Company
501 Westlake Park Blvd.

Room 19.158 WL1

Houston, Texas 77253-3092
Attention: John Larson

ConocoPhillips Company

P.O. Box 4289

Farmington, New Mexico 87499-4289
Attention: Linda Dean

Diverse Energy Investments
1001 McKinney, Suite 520
Houston, Texas 77002
Attention: Bryan Basham

Canaan Resources, LLC
One Leadership Square

211 North Robinson Avenue, Suite N1000

Oklahoma City, Oklahoma 73102
Attention: Marsha Gore, Landman

Frank C. Davis I
3219 Bryn Mawr
Dallas, Texas 75225

Affected Persons

B&N Co

c/o Devon Energy Production Co., LP
20 North Broadway, Room 1500
Oklahoma City, Oklahoma 73102
Attention: Janet Wooldridge, Landman

BN Non-Coal, LLC

c/o Devon Energy Production Co., LP
20 North Broadway, Room 1500
Oklahoma City, Oklahoma 73102
Attention: Janet Wooldridge, Landman
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Devon Energy Production Company, L. P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
jan.wooldridge @dvn.com

Certified Mail - Return Receipt Requested

February 20, 2007

BP America Production Company
ATTN: John Larson

501 Westlake Park Blvd.

Room 19.158 WL1

Houston, Texas 77253-3092

RE: NEBU Well No. 340
Section 31-31N-7TW
San Juan County, New Mexico

Ladies and Gentlemen:

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,
DEVON ENERGY PRODUCTION COMPANY, L. P.

gt [Dooslrder

anet Wooldridge
Senior Division Landman

Enclosures

BP America Production Company has no objection to this administrative application for unorthodox
surface location.

By: Date:

Title:
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Devon Energy Praduction Company, L. P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
janwealdridge ®dvn.eom

Certified Mail - Return Receipt Requested

February 20, 2007

ConocoPhillips Company

ATTN: Linda Dean

P. O. Box 4289

Farmington, New Mexico 87499-4289

RE: NEBU Well No. 340
Section 31-31N-7W
San Juan County, New Mexico

Ladies and Gentlemen:

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L. P.

St (Doolhulse
anet Wooldridge

Senior Division Landman
Enclosures
ConocoPhillips Company has no objection to this administrative application for unorthodox surface

location.

By: Date:

Title:
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Devon Energy Production Company, L. P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
jan.wooldridge @dvn.eom

Certified Mail - Return Receipt Requested
February 20, 2007
Frank C. Davis, III

3219 Bryn Mawr
Dallas, Texas 75225

RE: NEBU Well No. 340
Section 31-3IN-TW
San Juan County, New Mexico

Ladies and Gentlemen:

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L. P.

(ﬂ/o//uol ¢

Senior Division Landman
Enclosures

Frank C. Davis, III has no objection to this administrative application for unorthodox surface location.

By: Date:
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Devon Energy Production Company, L. P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
fan.wooldridge @ dvn.com

Certified Mail - Return Receipt Requested
February 20, 2007

Canaan Resources, LLC

ATTN: Marsha Gore, Landman

One Leadership Square

211 North Robinson Avenue, Suite N1000
Oklahoma City, Oklahoma 73102

RE: NEBU Well No. 340
Section 31-31N-7W
San Juan County, New Mexico

Ladies and Gentlemen:

Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L. P.

Ctl@dﬂa&/ 0/51/
Janet Wooldridge
Senior Division Landman

Enclosures

Canaan Resources, LI.C has no objection to this administrative application for unorthodox surface
location.

By: Date:

Title:
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Devon Energy Production Company, L. P.
20 North Broadway

Oklahoma City, Oklahoma 73102-8260
Janet Wooldridge, CPL

Senior Division Landman

(405) 552-4626; Fax (405) 552-7843
jan.wooldridge @dvn.com

Certified Mail - Return Receipt Requested

February 20, 2007

Diverse Energy Investments
ATTN: Bryan Basham
1001 McKinney, Suite 520
Houston, TX 77002

RE: NEBU Well No. 340

Section 31-31N-7TW

San Juan County, New Mexico
Ladies and Gentlemen:
Attached you will find Devon Energy Production Company, L. P.'s ("Devon") administrative application
for approval of an unorthodox well surface location covering the referenced Dakota well. Devon's
records indicate that your company may be the owner of operating rights in an offset spacing unit and are
entitled to notice of this application in accordance with Division Rule 104 (f). Objections to this
application should be submitted to the NMOCD. If you have no objections to this application, please so
indicate by signing and returning one copy of this letter to me at the address shown above.

If there are any questions or if additional information is required, feel free to call me at (450) 552-4626.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L. P.

Sane [oshiuidse
—Janet Wooldridge

Senior Division Landman
Enclosures

Diverse Energy Investments has no objection to this administrative application for unorthodox surface
location.

By: Date:

Title:




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P. FOR AN UNORTHODOX GAS WELL
LOCATION, NEBU WELL NO. 340, SECTION 31,
TOWNSHIP 31 NORTH, RANGE 7 WEST,

SAN JUAN COUNTY, NEW MEXICO.

AFFIDAVIT
COUNTY OF OKLAHOMA )

) ss.
STATE OF OKLAHOMA )

Janet Wooldridge, being duly sworn upon her oath, deposes and states:
1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. B & N Co. and BN Non-Coal LLC are managed by Devon Energy Production
Company, L.P. therefore, notice was not given to them.

;ﬁgjwf [ ol

Janet Wooldridge, Senior Landman
Devon Energy Production Company, L.P.

2t
SUBSCRIBED AND SWORN TO before me this éﬁ — day of February, 2007 by

Janet Wooldridge.
i, Q W
oW N K W,

8 s, :
& \\ouﬁf"y Nofafy Public

My Commission Expires:
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Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent:  Tuesday, February 27, 2007 3:30 PM

To: 'jan.wooldridge @dvn.com'

Subject: NSL Application - Northeast Blanco Unit No. 340

Ms. Wooldridge
| have befare me the referenced application.

Please specifically confirm that the "Affected Persons" listed on the list attached to your application in this case
are all of the working interest owners in Section 30-Township 31N-Range 7W.

Alternatively please advise if the working interest participation under the terms of the Unit Operating Agreement
for the Northeast Blanco Unit is allocated on the basis of Participating Area ownership. If so, working interest
owners in the adjoining section would not be "affected" in view of the paying status determinations you have
furnished.

Thanks

David Brooks
Assistant General Counsel
505-476-3450

2/27/2007
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Brooks, David K., EMNRD

From: Wooldridge, Jan [Jan.Wooldridge @dvn.com]

Sent:  Tuesday, March 27, 2007 1:36 PM

To: Brooks, David K., EMNRD

Subject: RE: NSL Application - Northeast Blanco Unit No. 340

Mr. Brooks -

I was called out of the office yesterday morning with a family emergency and just returned. To answer
your question, the "Affected Persons" listed on the list attached to my application for NEBU 340 ARE
all of the working interest owners in Section 30-T31N-R7W.

In addition, the working interest participation under the Unit Operating Agreement for the Northeast
Blanco Unit is allocated on the basis of Participating Area ownership.

Please advise if you have additional questions.

Janet Wooldridge, CPL

Senior Petroleum Landman

Devon Energy Production Company, L.P.
20 North Broadway

Oklahoma City, Oklahoma 73102
405-552-4626

Devon Energy

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Friday, March 23, 2007 4:43 PM

To: Wooldridge, Jan

Subject: FW: NSL Application - Northeast Blanco Unit No, 340

Ms. Wooldridge
I sent the below email to you on February 27, 2007. | am unable to find where | received any response.

If you have responded, kindly repeat your response, and accept my apologies. Otherwise, please furnish the
requested information if Devon wished OCD to proceed with processing this application.

Thanks

David K. Brooks
Assistant General Counsel
505-476-3450

From: Brooks, David K., EMNRD

Sent: Tuesday, February 27, 2007 3:30 PM

To: 'jan.wooldridge@dvn.com’

Subject: NSL Application - Northeast Blanco Unit No. 340

Ms. Wooldridge

3/29/2007
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| have before me the referenced application.

Please specifically confirm that the "Affected Persons" listed on the list attached to your application in this case
are all of the working interest owners in Section 30-Township 31N-Range 7W.

Alternatively please advise if the working interest participation under the terms of the Unit Operating Agreement
for the Northeast Blanco Unit is allocated on the basis of Participating Area ownership. If so, working interest
owners in the adjoining section would not be "affected” in view of the paying status determinations you have
furnished.

Thanks

David Brooks
Assistant General Counsel
505-476-3450

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure
or distribution is prohibited unless specifically provided under the New Mexico Inspection of Public
Records Act. If you are not the intended recipient, please contact the sender and destroy all copies of this
message. -- This email has been scanned by the Sybari - Antigen Email System.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified
that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of
this message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the
sender immediately by return e-mail, and delete this message and any attachments from your system.

This inbound email has been scanned by the MessageLabs Email Security System.

3/29/2007




