. STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

August 31, 1978 POST OFFICE BOX 2088
JERR&QE@EACA STATE LAND DFFICE BUILDING
SANTA FE. NEW MEXICO 87501

NICK FRANKLIN (505) B27-2434

SECRETARY

El Paso Natural Gas Company
P. 0. Box 990 '
Farmington, New Mexico 87401

Attention: D. C. Walker

Administrative Order NSL-972

Gentlemen:

Reference is made to your application for a non-standard
location for your Case Well No. 2A to be located 1670 feet
from the North line and 1985 feet from the West line of
Section 8, Township 31 North, Range 11 West, NMPM, Blanco
Mesaverde Pool, San Juan County, New Mexico.

By authority granted me under the provisions of

Rule 104 F of the Division Rules and Regulations, the above-
described unorthodox location is hereby approved.

Very truly yours,

JOE D. RAMEY,
Director

JDR/RLS/dr
cc: O0il Conservation Division - Azteé

0il & Gas Engineering Committee - Hobbs
U. S. Geological Survey - Farmington
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark Fesmire
Governor Director
Joapna Prukop November 8, 2005 Oil Conservation Division
Cabinet Secretary

BP America Production Company
P. O. Box 3092
Houston, Texas 77253-3092

Attention: Cherry Hlava
hlavacl@bp.com

Administrative Order NSL-972-A

Dear Ms. Hlava:

Reference is made to the following: (i) your application (administrative application reference No.
PSEM0-529147736) submitted to the New Mexico Oil Conservation Division (“Division”) in Santa Fe, New
Mexico on October 18, 2005; and (ii) the Division’s records in Santa Fe and Aztec, including the file on
Division Administrative Order NSL-972: all concerning BP America Production Company’s (“BP”’) request
for exceptions to the well location requirements provided within both the:

(A) “Special Rules for the Blanco-Mesaverde Pool,” as
promulgated by Division Order No. R-10987-A, issued in Case No. 12069
and dated February 1, 1999, as amended by Division Order No. R-10987-A
(1), dated December 2, 2002; and

(B) “Special Rules for the Basin-Dakota Pool,” as promulgated
by Division Order No. R-10987-B, issued in Case No. 12290 and dated June
30, 2000, as amended by Division Orders No. R-10987-B (1), dated August
10, 2000, and R-10987-B (2), dated January 29, 2002:

BP proposes to drill its Casa “L.S” Well No. 9-M at an unorthodox infill gas well location in both the
Blanco-Mesaverde (72319) and Basin-Dakota (71599) Pools 535 feet from the North line and 1030 feet from
the West line (Unit D) of Section 8, Township 31 North, Range 11 West, NMPM, San Juan County, New
Mexico.

Gas production from the Blanco-Mesaverde Pool is to be included within an existing standard 320-acre
stand-up gas spacing and proration unit (“GPU”) comprising the W/2 of Section 8, which is currently
dedicated to BP’s: (i) Casa “LS” Well No. 9 (API No. 30-045-10879), located at a standard gas well location
1680 feet from the South line and 1520 feet from the West line (Unit K) of Section 8; (ii) Casa “B” Well No. 2
(APINo. 30-039-10864), located at a standard gas well location 990 feet from the South and West lines (Unit
M) of Section 8; and (iii) Casa “B” Well No. 2-A (API No. 30-045-23174), located at an unorthodox infill gas
well location (approved by Division Administrative Order NSL-972, dated August 31, 1978) 1670 feet from
the North line and 1985 feet from the West line (Unit F) of Section 8.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us




BP America Production Company Division Administrative Order NSL-972-A
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Gas production from the Basin-Dakota Poot is to be included within an existing standard 320-acre
stand-up GPU that also comprises the W/2 of Section 8, which is currently dedicated to BP’s above-described
Casa “LS” Well No. 9 (API No. 30-045-10879) in Unit “K” of Section 8.

This application has been duly filed under the provisions of Division Rules 104.F and 605.B and the
applicable rules governing both pools.

By the authority granted me under the provisions of Division Rule 104.F (2), the above-described
unorthodox Basin-Dakota/Blanco-Mesaverde infill gas well location for the above-described Casa “LS” Well
No. 9-M is hereby approved. All of the aforementioned wells and both spacing units will be subject to all
existing rules, regulations, policies, and procedures applicable to prorated gas pools in Northwest, New
Mexico.

Further, the provisions of Division Order NSL-972 shall remain in full force and affect until further
notice.

Sincerely,

-
Mark E. Fesmire, P. E. .
Director

MEF/ms

cc: New Mexico Oil Conservation Division — Aztec
U. S. Bureau of Land Management — Farmington
File: NSL-972
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop November 14, 2005 Oil Conservation Division

Cabinet Secretary

BP America Production Company
P. O. Box 3092
Houston, Texas 77253-3092

Attention:  Cherry Hlava
hlavacl@bp.com

CORRECTED Administrative Order NSL-972-4

Dear Ms. Hlava:

Per your e-mail to Mr. Michael E. Stogner, Engineer with the New Mexico Oil Conservation
Division (“Division”) in Santa Fe, New Mexico, on Wednesday morning, November 9, 2005 calling
to the Division’s attention several errors in Division Administrative Order NSL-972-A, dated
November 8, 2005. For administrative and record keeping purposes this matter was assigned Division
application reference No. pMES0-531832201. This Order shall be amended and corrected to read
in its entirety as follows:

“Reference is made to the following: (i) your application (administrative
application reference No. pSEM0-529147736) submitted to the New Mexico Oil
Conservation Division (“Division™) in Santa Fe, New Mexico on October 18, 2005;
and (ii) the Division’s records in Santa Fe and Aztec, including the file on Division
Administrative Order NSL-972: all concerning BP America Production Company’s
(“BP”) request for exceptions to the well location requirements provided within both
the:

(A)  “Special Rules for the Blunco-Mesaverde Pool)” as
promulgated by Division Order No. R-10987-A, issued in Case No.
12069 and dated February 1, 1999, as amended by Division Order No.
R-10987-A (1), dated December 2, 2002 and

(B)  “Special Rules for the Basin-Dakota Pool” as
promulgated by Division Order No. R-10987-B, issued in Case No.
12290 and dated June 30, 2000, as amended by Division Orders No.
R-10987-B (1), dated August 10, 2000, and R-10987-B (2), dated
January 29, 2002:

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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BP proposes to drill its Case “LS” Well No. 9-M (API No. 30-045-33379) at
an unorthodox infill gas well location in both the Blanco-Mesaverde (72319) and
Basin-Dakota (71599) Pools 535 feet from the North line and 1030 feet from the
West line (Unit D) of Section 8, Township 31 North, Range 11 West, NMPM, San
Juan County, New Mexico.

Gas production from the Blanco-Mesaverde Pool is to be included within an
existing standard 320-acre stand-up gas spacing and proration unit (“GPU™)
comprising the W/2 of Section 8, which is currently dedicated to BP’s: (i) Case "LS™
Well No. 9 (API No. 30-045-10879), located at a standard gas well location 1680
feet from the South line and 1520 feet from the West line (Unit K) of Section §; (ii)
Case “B” Well No. 2 (API No. 30-045-10864), located at a standard gas well
location 990 feet from the South and West lines (Unit M) of Section 8; and (iii) Case
“B” Well No. 2-A (API No. 30-045-23174), located at an unorthodox infill gas well
location (approved by Division Administrative Order NSL-972, dated August 31,
1978) 1670 teet from the North line and 1985 feet from the West line (Unit F) of
Section §.

Gas production from the Basin-Dakota Pool is to be included within an
existing standard 320-acre stand-up GPU that also comprises the W/2 of Section §,
which is currently dedicated to BP’s above-described Case “1.S” Well No. 9 (API
No. 30-045-10879) in Unit “K" of Section &.

This application has been duly filed under the provisions of Division Rules
104.F and 605.B and the applicable rules governing both pools.

By the authority granted me under the provisions of Division Rule 104.F (2),
the above-described unorthodox Basin-Dakota/Blanco-Mesaverde infill gas well
location for the above-described Case “LS” Well No. 9-M is hereby approved. All of
the aforementioned wells and both spacing units will be subject to all existing rules.
regulations, policies, and procedures applicable to prorated gas pools in Northwest,
New Mexico.

Further, the provisions of Division Order NSL-972 shall remain in full force
and affect until further notice”.

This corrected order shall be entered retroactively as of November 8, 2005 and hereby
supersedes the previous Administrative Order NSL-972-A issued by the Division on that day.
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Jurisdiction of this matter shall be further retained for the entry of any such subsequent
orders, as the Division may deem necessary.

Sincerely,

Mark E. Fesmire, P. E.
Director

MEF/ms

ce: New Mexico Oil Conservation Division — Aztec
U. S. Bureau of Land Management — Farmington
File: NSL-972
NSL-972-A (Division administrative application reference No. pSEM0-529147736)




