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_SPENSE ENGINEER LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Prod‘uctlon.JBespQE EVED

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Simultaneous Dedication

[ NSL [] NSP [] SD APR 11 20071
Check One Only for [B] or [C] Oit Conservation Division
[B] Commingling - Storage - Measurement 1220 S. St. Francis Drive

[] pHC [] CTB [] PLC [J PC [] OLS [] OLM  santa Fe. NM 87505

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

[] WFX [] PMX [] SWD [] IPI [] EOR [] PPR

[D]  Other: Specify

[21 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

[D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] D For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [[] Waivers are Attached

(31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[41 CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jerry W. Sherrell Qp% 4 M Production Clerk 4/6/07

Print or Type Name /ﬁgnatur Title Date

jerrys@mackenergycorp.com
e-mail Address




Post Office Box 960
Artesia, NM 88211-0960
Office (505) 748-1288
Fax (505) 746-9539
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Aprit 3;
il Conservation Division

Attn: David Brooks

1220 South St. Francis Dr.

Santa Fe, NM 87505

Dear Mr. Brooks:

Mack Energy Corporation respectfully requests an administrative approval without notice
and hearing of the following unorthodox well location.

The well location and legal description is as follows:

Pecos Federal #1

SHL 660 FSL & 1980 FEL
BHL 671 FNL & 1994 FEL
Sec. 12, T18S R23E

Eddy County, New Mexico

The well is completed in the Wolfcamp formation in the Penasco Draw Wolfcamp Pool.
Attached to this application are the following exhibits.

A  Well location and acreage dedication plat (form C-102) filed with the
Artesia office of the Oil Conservation Division (Exhibit A).

B.)  Directional Survey information showing the unorthodox location, the
respective proration units, and the offsetting proration units (Exhibit B).

Mack Energy drilled and completed the Pecos Federal #1 horizontally in the Wolfcamp
formation. We recently received the horizontal survey from the service company and
have discovered that the well bore drifted a maximum of 13.87 feet across the hard line at
a vertical section of 3949 feet. During a phone conversation with Richard Ezeanyim this
afternoon, the well has been shut in until a NSL has been approved. Due to the desire to
produce this well, we do request that approval be expedited.

Thank you for your assistance in this matter. If you have any questions, please feel free
to call.



Oil Conservation Division

April 3, 2007

Page 2

Sincerely,

MACK ENERGY CORPORATION

M&M.M

erry W. Sherrell
Production Clerk

JWS/

Enclosures



DISTRICT |

1626 N. FRENCH OR., HOBDS, NM u8240

DISTRICT U

1301 ¥. GRAND AVENUE,

DISTRICT 11l

10080 KRio Brazos Rd.,

DISTRICT IV

1220 S. ST. PRANCIS DR,

ARTESIA. NY 88210
NM 87410

Aztee,

SANTA PE, NM 87505

State of New Mexico

Euergy, Minesals and Netural Resourcer Departinent

OIL. CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form {-
RelnuibddctiiME t8 2

Subipit Lo Appropriate District 0N

State Lease - % Coy
Fee lease - & Coup

O AMENDED REPG

20 -015

API Number

~352372

Poal Code

96316

PENASCO Baw: woLrcamp 9 C 29

Pool Name

D

Properly Code

Property Nawe

Well Number

PECOS FEDERAL 1
OGRID No. Operator Name Flevation
013837 MACK ENERGY CORPORATION 3894’
Surface Location
UL or lot No. | Section Township Range Lot Idn Feetl from the North /South live Feet from the East/West line County
O 12 18-S | 23-€ 660 SQUTH 1980 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot Na. Section Township Range Lot idn Feet from the North/South line Feet from tLhe Eust/West line County
B 12 185 23E 660 NORTH 1980 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order Ne.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

—_

| |
l PROJECT AREA
BHL
’ T
[}
I
l ]
§
—_ : RRQDIiJﬂNG —
' GEODETIC COORDINATES AREA
NAD 2% NME ! f
» H
l ¥=639261.7 N }
X=4049)16.6 £
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OPERATOR CERTIFICATION

] hereby certify that the information
herein is true and complete to the dest of
my knowledge and beliel, and that thiz
organiealion efther owns a waorking [(nterest
or inleasad mineral Ipterest (n tbe Jand
including the proposed bottom hole locatica .
or bes a right to drill this well at (his ;
Jocatlion pursuaut to & copiract with an
owner of such mineral or workipg interest,
or to a voluptsry pooling sgreement or s
compulsory pooling order Reretofore entersd
by the division. i

8/7/06]
Signatu
Jerry W. Sherrell

Printed Nasne

SURVEYOR CERTIFICATION

I hereby certify that the well location
showp on this pist was plotted from field
uotes of actual survers made by me or
usider my supervision, and that (be same is
true and correct to the best of my belief.

S,

Da t.c' Surveyed o
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i Prafessional Surveyof W
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Certificate No. GARY EIDSON 12641
RONALD I. EIDSON 3239




) g ﬁ?@ﬁ'& m¥| IN TRIPLICA TEY

UNITED STATES o
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERNMIT TO DRILL OR DEEPEN

ta. TYPE OF WORK

Fovm approved.
Budget Burcaw No, 100401306
Expires: December 31, 199])

Farar 3260-3
(December 990y

7

5. LUASE DESIGRNATION AND SERIAL NO.
NNMNM-97849

6. IF INDIAN, ALLOTTEE OR TRIBL NANME

% 7. UNIT ACGREEMENT NAME
DRILL DEEPEN [
LTYPE OF WELL
X Gas " SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO.
(\)\'l »l:u, D w‘:n & OTHER LONE LONE ! !
I NAME OF OPERATOR I E -{} Pecos Federal #1

. P Y

Mack Ellel’“\ Cor pori ation RE’ L :‘_% ¥ e 9. API WELL NO.

1 ADDKESS AND TELEPHONE NO.

P.O. Box 960, Artesia, NM 88211-0960 (s05)748-1288  NOV 03 2008 1o, FIELD AN POGL, OR WiLDCAT

: - : . Penasco Draw; Wolfcamp
4. LOCATION OF WELL {Repurt loeation cleariy and in accordance with any state regnivement.*)
At surface L SEC,

660 FSL & 1980 FEL

T, R, M, OR BLK.
AND SURVEY OR AREA
660 FNL & 1980 FEL Sec 12 T18S R23E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OQFFICE* 12. COUNTY OR PARISH | 12, STATE
7 miles southeast of Hope, NM Eddy NM-

16. NO. OF ACRES IN LEASE 17. NO OF ACRES IN LEASE
TO THIS WELL
1120

At proapused prodd. zonc

LS DISTANCE FROA PROPOSED
T LOCATION TO NEAREST 660
PROPERTY OR LEASE LINE, FT.
(Also to nearest drig. unie fing, if any)
15, DISTANCE FROM PROPOSED LOCATION®

320

19. PROPOSED DEPTH 26, ROTARY OR CABLE ‘TOOLS

TO NEAREST WELL, DRILLING, COMPLETED 2 5 i
OR APPLIED FOR, ON THIS LEASE, PT. 640 8200 Rotary
21. ELEVATIONS (Show whether DF, RT, GR, ElL‘.)» 22, APPROX. DATE WORK WiLL START™
3894' GR 9/7/2006
3 PROPOSED CASING AND CEMENTING PROGRAM  BOSWELL CONTROLLED WATER BASIR
SI1ZE OF HOLE GRADE, StEE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
17172 H-40,13 3/8 48 450 Cire
121/4 J-35.95/8 36 1400 Suff te Cire
778 J-55,51/2 17 8200 Suff to Cire

Mack Energy proposes to drili to a vertical hole to +- 4900, drill horizontal appr. 3960' north test the Wolfcamp
formation. Run 5 1/2" casing and cement. If non-productive, the well will be plugged and abandoned in a manor consistent

with federal regulation. Specific programs as per Onshore Qil and Gas Order #1 are outlined in the following attachments:
1. Survevs
Exhibit #1- Weli Location Plat
Exhibit #2- Vicinity Map
Exhibit #3- Location Verification Map

4. Certification 7. Responsibility Statement

5. Hvdrogen Sulfide Drilling QOperation Plan
Exhibit #7- H2S Warning Sign
Exhibit #8- H2S Safety Equipment

I~

. Drilling Program

6. Blowout Preventer APPRGVA L SUB'{ECT TO.
E\(;l‘ll;:l‘ #9_0 I;é)lf;‘ISSchcmanc CENER;%’"‘ P‘EQUEREMENTS
Exhibit #10- Blowout Preventer Rct}fm‘%gpﬂcuﬁ SWHO‘? )

I‘\lnbn #11 Choke Manifold ATTACHED -~
& Lona //-3-0

IN ABOVE SPACE DESCRIBE PROIFOSED PROGH A;‘ H proposat ls(a deep n]gnq ll.ul t i ?cscm |um|m.h\c o0 and plupl)S( d new productive zone, 1 proposal is to drill or
deepan directionally, give pevtinent data oo subsurfoce locations and weasuretd and Rue vertient depihs. Give bluwout peeventer prograum, if smy,

- g /,wzz, L Shoell

v
(TVhis (p:n:c for Federal or Staute oflice use)

3. Surface Use & Operating Plan
Exhibit #4- One Mile Radius Map
Exhibit #5- Production Facilities Layout
Exhibit #6- Location Layout

Production Clerk DATE 8/712006

PENAMITNO. _ APPROVAL DATE

Appization approval dues sol warrant vr certify that the applicant hotds legal or cquitable tithe to these vights in the sol;oo caie whick would enditle the applicant io conduct uperativns therenn.

CONDITIONS OF APPROVAL, IF ANY: /j
/ 3




Scientific
Drilling

MACK ENERGY

Field: Penasco
Site: Eddy County, N\M
Well: Pecos Federal #1
Wellpath: VH - Job #32K12061007
Survey: 12/12/06

This survey is correct to the best of my knowledge
and is supported actual field data.

........ MZ?).«................Company Representative
Notorized this date // =" of %{M , 2007.

MZMJU Jq,

Notary Signature d AAAAAAAAAA o~
County of Midland DEBORAH SUE BYNUM .’

« Notary Publie, State of Texas R
State of Texas My Commisgion Expires




&@ Scientific Scientific Drilling International
Drilling Survey Report

Survey: 12/12/06 Start Date: 12/12/2006
KSRG 0'-5092'
Company: Scientific Drilling internatio Engineer: Madrid w/P&M
Tool: Keeper;Keeper Gyro Tied-to: From Surface
0.00 0.00 0.17 0.00 . . . X
100.00 0.56 27.36 100.00 0.49 043 0.22 0.56 0.49 27.36
200.00 1.08 15.63 199.99 1.91 1.78 0.70 0.54 1.91 21.60
300.00 2.13 16.22 299.95 468 447 148 1.08 4.7 18.28
400.00 3.80 13.41 399.81 9.77 9.48 276 1.68 8.87 16.26
500.00 5.10 15.22 499.51 17.41 16.99 470 1.31 17.63 15.46
600.00 5.68 20.69 599.06 26.74 2591 7.61 0.77 27.00 16.38
700.00 5.67 20.80 698.57 36.60 35.15 11.13 0.02 36.87 17.56
800.00 5.07 2047 798.13 45.94 43.91 14.43 0.60 46.22 18.20
900.00 438 20.63 897.79 54.16 51.62 17.32 0.69 54.45 18.55
1000.00 3.68 20.62 997.55 61.17 58.20 19.80 0.70 61.47 18.79
1100.00 2.97 20.52 1097.38 66.96 63.63 21.84 0.71 67.27 18.94
1200.00 239 16.49 1197.27 71.61 68.05 23.34 0.61 71.94 18.93
1300.00 2.41 17.26 1297.18 75.76 72.08 24.55 0.04 76.13 18.82
1400.00 2.30 17.92 1397.10 79.84 75.98 25.79 0.1 80.24 18.75
1500.00 2.31 21.15 1497.01 83.85 79.76 27.14 0.13 84.26 18.79
1600.00 245 21.01 1596.93 87.99 83.64 28.63 0.14 88.40 18.90
1700.00 2.32 17.32 1696.84 92.13 87.57 30.00 0.20 92.56 13.91
1800.00 1.79 23.94 1796.78 95.71 90.93 31.24 0.58 96.14 18.96
1900.00 1.37 28.22 1896.74 98.46 93.41 32.44 0.44 98.88 19.15
2000.00 1.08 2062 1996.72 100.57 95.26 3345 0.32 100.96 19.35
2100.00 0.98 30.73 2096.70 102.33 96.79 34.34 0.07 102.70 19.54
2200.00 0.73 29.39 2196.69 103.81 98.08 35.09 0.25 104.17 19.69
2300.00 0.73 21.69 2296.68 105.08 99.23 35.64 0.10 105.43 19.76
2400.00 0.78 14.79 2396.67 106.39 100.48 36.05 0.10 106.75 19.74
2500.00 0.77 18.22 2496.66 107.73 101.77 36.44 0.05 108.10 19.70
2600.00 0.75 9.16 2596.66 109.03 103.06 36.75 0.12 109.41 19.63
2700.00 0.83 15.96 2696.65 110.38 104.40 37.05 0.12 110.78 19.54
2800.00 0.72 872 2796.64 111.70 105.72 37.35 0.15 112.12 19.46
2900.00 0.56 346.15 2896.63 112.69 106.81 37.33 0.30 113.15 19.26
3000.00 0.54 6.85 2996.63 113.52 107.75 37.26 0.20 114.02 19.08
3100.00 0.73 350.84 3096.62 114.50 108.85 37.22 0.26 115.04 18.88
3200.00 0.43 338.56 3196.61 115.29 109.83 36.98 0.32 115.89 18.61
3300.00 0.47 319.61 3296.61 115.73 110.49 36.58 0.15 116.39 18.32
3400.00 0.52 322.24 3396.81 116.11 111.16 36.03 0.05 116.86 17.96
3500.00 0.61 322.37 3496.60 116.57 111.94 35.43 0.09 117.42 17.56
3600.00 0.39 332.70 3596.60 117.03 112.67 3495 0.24 117.96 17.23
3700.00 041 355.40 3696.60 117.58 113.33 3M4.77 0.16 118.54 17.056
3800.00 043 350.21 3796.59 118.18 114.05 34.67 0.04 119.21 16.91
3900.00 0.37 12.84 3896.59 118.81 114.74 34.68 0.17 119.86 16.82
4000.00 0.39 43.07 3996.59 119.45 115.30 34.99 0.20 120.49 16.88
4100.00 0.74 64.13 4096.58 120.27 115.83 35.80 0.40 121.24 17.17
4200.00 1.34 65.51 4196.57 121.64 116.60 3744 0.60 122.46 17.80
4300.00 1.49 72.99 4296.54 123.39 117.46 39.75 0.24 124.01 18.70
4400.00 1.67 70.00 4396.50 125.27 118.34 42.36 0.20 125.70 19.70
4500.00 1.53 64.22 4496.46 127.31 119.42 44.94 0.21 127.59 20.62
4600.00 1.55 £6.85 4596.42 129.34 120.53 47.38 0.07 129.51 21.46
4700.00 1.26 66.65 4696.39 131.15 121.50 49.63 0.29 131.26 2222
4800.00 1.53 67.00 4796.36 132.95 122.46 51.87 0.27 132.99 22.96
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3201 East Loop 250 North
Midland, Texas 79705

Phone: 432-687-1647
Fax: 432-687-1544

Record for Survey

Mack Energy Corporation

Pecos Fed #1
Eddy County, New Mexico

Sec. 12, T-18-S, R-23-E
1980' FEL & 660'FSL
API No. 30-015-34075

January 12, 2007



3201 East Loop 250 North
Midland, Texas 79705

January 12, 2007 Phone: 432-687-1647

Fax: 432-687-1544
SURVEY CERTIFICATION SHEET

STATE OF NEW MEXICO
COUNTY OF EDDY

I, Matt Shipp certify that; | am employed by Pathfinder Energy Service; that | did on the days of 12-14-06 to 12-24-06
conduct or supervise the taking of a MWD survey from a depth of 4223 feet to a depth of 8340 feet; that the data is true,
correct, complete and within the limitations of the tool as set forth by Pathfinder Energy Service; that | am authorized and
qualified to make this report; that this survey was conducted at the request of Mack Energy Corporation for the
Pecos Federal #1 Well APl No. 30-015-34075 in Eddy County, New Mexico and that | have reviewed this report and find that
it conforms to the principles and proceedures as set forth by Pathfinder Energy Service.

i e
att Shipp
/MMWD




PathFinder Energy Services, Inc.
BHL Report

Page 01/01
Tie-in Date: 12/16/2006
Date Completed: 12/16/2006

MAC ENERGY

PECOS FED #1

EDDY County, NEW MEXICO

Rig:SILVER OAK #3

PathFinder Office Supervisor: MARCUS MITCHAM

PathFinder Field Engineers:MATT SHIPP
SHALON HEARD

Survey Horiz. Reference:WELLHEAD

Ref Coordinates: LAT:32.45.25.3512 N L.ON:104.38.33.4572 W
5RID Reference:NAD27 new mexico east Transverse Mercator
Ref GRID Coor: X: ‘404916.5204 Y: 639261.6818

North Aligned To:GRID NORTH

Total Magnetic Correction: 8.80° EAST TO GRID

Vertical Section Plane: 0.00

Survey Vert. Reference: 17.00' Kelly Bushing To Ground
Altitude:3894.00' Ground To MSL

Measured Depth
Inclination

Azimuth

True Vertical Depth
Vertical Section
Survey X cord

Survey Y cord

Survey Lat

Survey Lon
Rectangular Corr. N/S
Rectangular Corr. EIW
Closure Distance
Direction of Closure
Dogleg Severity

8387.00 (feet)
89.96 (deg)
0.01 (deg)
4789.18 (feet)
3949.87 (feet)
404902.65 (feet)
643211.55 (feet)
3276789896 N  (deg)
104.64270965 W (deg)
3949.87 N (feet)
13.87W (feet)
3949.89 (feet)
359.80 (deg)

0.00 (deg/100ft)
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DIRECTIONAL SURVEY INFORMATION

Prepared By: MARCUS MITCHAM

Name of Client: MACK ENERGY

Attention:

Directional Only Job OR OJ Logging Job

Name(s) of Persons Performing Surveys:

A) MATT SHIPP D)

B) E)

C) F)

Positions of Said Persons: Surveyors / Field Engineers: Other

Date(s) Survey was Performed: From 12/14/2006 To 12/24/20086

Type of Survey Performed: (Specify if other than MWD)

IDENTIFICATION OF WELL:

Client: MACK ENERGY CORPORATION Rig Name: SILVER OAK #3
Well No.: PECOS FEDERAL #1 API No.: 30-015-34075
Location: EDDY COUNTY Job No.: 101006047 -WT-WT
State: NEW MEXICO

TEXAS RAILROAD COMMISSION INFORMATION:
Field: PENASCO DRAW; WOLFCAMP

Abstract No.: N/A
Well Plat Survey Co.: RONALD J . EDISON PROFESSIONAL SURVEYOR

Surveys Performed From 4223 Feet TO 8340 Feet

MMS / ASCIl / LAS Diskette Filename:

THIS IS TO VERIFY THAT ATTACHED DOCUMENTS SHOW THE WELL TO BE DISPLACED AT 3949.89
FEET ON A BEARING OF 359.8 DEGREES FROM THE CENTER OF THE ROTARY TABLE AT
8387 DEPTH OF 4789 FEET, ARE TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE.



Post Office Box 960
Artesia, NM 88211-0960
Office (505) 748-1288
Fax (505) 746-9539

April 5, 2007 VIA CERTIFIED MAIL 7006 0100 0002 8524 8793

Bureau Of Land Management
620 E. Greene Street
Carlsbad, NM 88220-6292

Dear Sir or Madam:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD for an unorthodox horizontal Wolfcamp oil
well for the Pecos Federal #1 under Rule 104.F. (3). The surface location for this well is
660 FSL & 1980 FEL of Section 12-T185-R23E, BHL is 671 FNL & 1994 FEL of Section
12-T18S-R23E Eddy County, New Mexico.

Should your company have any objection, it must be filed in writing within twenty (20)
days from the date of this notice. The Division Director may approve the unorthodox

location if no objection to the unorthodox location has been made within the 20 days
after the application has been received.

Sincerely,

Lo 1), Shncll

erry W. Sherrell
Production Clerk

JWS/

Enclosures



Post Office Box 960
Artesia, NM 88211-0960
Office (505) 748-1288
Fax (50%5) 746-9539

April 5, 2007 VIA CERTIFIED MAIL 7006 0100 0002 8524 8625

John A. Yates and
Estate of Peggy Yates
105 South 4th
Artesia, NM 88210

Dear Sir or Madam:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD for an unorthodox horizontal Wolfcamp oil
well for the Pecos Federal #1 under Rule 104.F. (3). The surface location for this well is
660 FSL & 1980 FEL of Section 12-T18S-R23E, BHL is 671 FNL & 1994 FEL of Section
12-T185-R23F Eddy County, New Mexico.

Should your company have any objection, it must be filed in writing within twenty (20)
days from the date of this notice. The Division Director may approve the unorthodox

location if no objection to the unorthodox location has been made within the 20 days
after the application has been received.

Sincerely,

7.y 1) Sl

erry W. Sherrell
Production Clerk

JWS/

Enclosures



Post Office Box 960
Artesia, NM 88211-0960
Office (505) 748-1288
Fax (5095) 746-9539

April 5, 2007 VIA CERTIFIED MAIL 7006 0100 0002 8524 8786

Sacramento Partners Ltd.
105 South 4th
Artesia, NM 88210

Dear Sir or Madam:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD for an unorthodox horizontal Wolfcamp oil
well for the Pecos Federal #1 under Rule 104.F. (3). The surface location for this well is
660 FSL & 1980 FEL of Section 12-T18S-R23E, BHL is 671 FNL & 1994 FEL of Section
12-T188-R23F Eddy County, New Mexico.

Should your company have any objection, it must be filed in writing within twenty (20)
days from the date of this notice. The Division Director may approve the unorthodox

location if no objection to the unorthodox location has been made within the 20 days
after the application has been received.

Sincerely,

Bt

erry W. Sherrell
Production Clerk

JWS/

Enclosures



Post Office Box 960
Artesia, NM 88211-0960
Office (505) 748-1288
Fax (505) 746-9539

April 5, 2007 VIA CERTIFIED MAIL 7006 0100 0002 8524 8731

Sharbro Oil Ltd. Co.
105 South 4th
Artesia, NM 88210

Dear Sir or Madam:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD for an unorthodox horizontal Wolfcamp oil
well for the Pecos Federal #1 under Rule 104.F. (3). The surface location for this well is
660 FSL & 1980 FEL of Section 12-T18S-R23E, BHL is 671 FNL & 1994 FEL of Section
12-T185-R23E Eddy County, New Mexico.

Should your company have any objection, it must be filed in writing within twenty (20)
days from the date of this notice. The Division Director may approve the unorthodox

location if no objection to the unorthodox location has been made within the 20 days
after the application has been received.

Sincerely,

2 1) el

Jerry W. Sherrell
Production Clerk

JWS/

Enclosures
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Jerry Sherrell

From: Ron Lanning

Sent:  Thursday, April 05, 2007 10:12 AM
To: Jerry Sherrell

Subject: RE: Pecos Federal #1

Caza, Robert, Richard and Dianne own all W/2 except SE/4SW/4.

SE/ASW/4

John A. Yates and Estate of Peggy Yates 1/6
Sharbro Oil Ltd. Co. 1/6
Sacramento Partners Ltd. Part. 1/6

All @ 105 South Fourth Street
Artesia, NM 88210

The other 50% is owned by James F. Gray, et al. Our most current address is from 1964 and
it isn't good anymore.

Please check with NMOCD and see if this info is acceptable or not. We spent a couple of days
looking for better Gray addresses last year without any luck.

From: Jerry Sherrell

Sent: Tuesday, April 03, 2007 3:00 PM
To: Ron Lanning

Subject: Pecos Federal #1

Ron, I will need a list of offset operators and interest owners for the W/2 of sec. 12 T18S R23E for notifiction
purposes.

Thanks,

Jerry W. Sherrell
Mack Energy Corporation
jerrys@mackenergycorp.com

4/5/2007




| 'SENDER: COMPLETE THIS SECTION

. @ Complete items 1, 2, and 3. Also complete

i item 4 if Restricted Delivery is desired.
B Print your name and address on the reverse
so that we can return the card to you.

| Attach this card to the back of the mailpiece,
or on the front if space permits.

B. Recew bmm) STE

WW Delivery

1. Article Addressed to:

i3

Sharbro Oil Ltd#. 35 .
105 South Fourth Stfeet 1A
Artesia, NM 88210 21 77

D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: 3 No

3. Service Type
Certified Mail [ Express Mail

O Registered [0 Return Receipt for Merchandise
O Insured Mail Jc.oD.
4. Restricted Delivery? (Extra Fes) 3 Yes

I 2. Article Number

?00L D100 DOOD2 8524 8731

‘ (Transfer from service label)

PS Form 3811, Fe-- - ~~n+

RO /96005 /K eo/em / d- /

NSL

SentTo

700k

Sirgel, Apt. No.;
or FO Box No.

PG 330,

Sharbro Oil Ltd.
105 South Fourth Street
................. Artesia, NM 88210-2177

102595-02-M-1540

RECE[V

APR Lo iz

0il Conservati
1220 8. st Francis Drive
Santa Fe, NM 87505

on Division



item 4 if Restricted Delivery is desired.

ENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete

M Print your name and address on the reverse

so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A, lgnatum

D Addressee

&R em(ggﬁ W%W%B-“)ate of Delivery

1. Article Addressed to:

-

~

D. is delivery address different from item 17 [3J Yes
If YES, enter delivery address below: [ No

Sacramento Partners Ltd.
105 South Fourth Street R
Artesia, NM 88210-2177 ' J Cortiea Mall T Express Ml
[ Registered [0 Return.Receipt for Merchandise
3 insured Mai dc.on.
4. Restricted Delivery? (Extra Fee) O Yes
2 ;“m'sze’:‘g:;eﬂlwml) 700t 0100 OO02 8524 878k

, PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 °

R i e e

Postage

Certifled Fee

Return Receipt Fes
(Endorsement Required)

Restricted Dalivery Fee
{Endorsement Required)

Tota! Postage & Fees

7006 0100 0002 8524 878L

Sacramento Pa ners Ltd

oy smezee 109 South Fourth Street
Artesia, NM 88210-2177




: N”:"ER MCOMPLETE THIS SEC

- @ Complete items 1, 2, and 3. Also complete

item 4 if Restncted Delivery is desired.

W Print your name and address.on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

b b F
COMPLETE THIS'SE

[ FAgent

e "?#gmdmsee.
~1C. Date of Delivery

" 1. Avticle Addressed to:

John A. Yates and ?
Estate of Peggy. Yates :

D. Is delivery address different from item 1? [ Yes

105 South Fourth’ Street

Artesia, NM 88210—2177

If YES, enter delivery address below: [ No
3. ce Type
Certified Mait [ Express Mail
[ Registered O Return Receipt for Merchandise
O Insured Mail  [J C.O.D. !
4. Restricted Delivery? (Extra Feg) 'O Yes

! 2. Article Number

(Transfer from service label) 200

& 0L00 0002 8524 8kL2s

! PS Form 3811, February 2004

Domestic Return Receipt

e ———

102595-02-M-1540

rtesia,

Ln

n

]

0

-

n
) ]

o Postage | $ /\ TESiA, A )
o Certified Fee b’) O4
R 5 -l
orsernent Required) . Vi N

g e APR 09 T0f.
~

o Total Postage & Fees | $ 5 - .}&pq asq_\Q

0 -

= John A. Yates and

P~ TSt Apt o™ Estate of Peggy Yates

iy, S g 105 South Fourth Street o

NM 88210-2177



. @ Complete items 1, 2, and 3. Also complete

i item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the maiipiecs,
or on the front if space permits.

<4

[] Addressee
C. Date of Delivery ‘

1. Article Addressed to:

Bureau of Land Management J
620 E Greeng Street™
Carlsbad, NM -88220-6292

AL

4
D. Is delivery address different from item 17 L1 Yes
if YES, enter delivery address below: [ No

‘3. Service Type

I Certified Mall [ Express Mail
O Registered 3 Return Recelpt for Merchandise
O3 Insired Mail O C.O.D.

4. Restricted Delivery? (Extra Fee) O Yes

2, Article Number
(Transfer from service label)

700 D0LOO OO0DO2 8524 87593

© PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540



Page 1 of 1

Brooks, David K., EMNRD

From: Jerry Sherrell [jerrys @mackenergycorp.com]
Sent:  Monday, April 30, 2007 3:31 PM

To: Brooks, David K., EMNRD

Subject: Pecos Federal #1 NSL

David,

According to my records the 20 day time frame for offset operators to object to this request for NSL approval has
expired. due to the need to produce this well, we would like an update as to the status of this application. Per
instruction from a phone conversation with Richard Ezeanyim on April 3, 2007, this well was shut-in awaiting
approval. Mack Energy requests expedited approval of this application.

Thanks,

Jerry W. Sherrell
Mack Energy Corporation
jerrys @ mackenergycorp.com

This inbound email has been scanned by the Messagel.abs Email Security System.

5/2/2007




