915 /684-4463

AMERICAN TRADING AND PRODUCTION CORPORATION
WESTERN UNITED LIFE BUILDING
POST OFFICE DRAWER 992
MIDLAND, TEXAS 79702

January 21, 1982 WEST TEXAS / NEW MEXI(%),ﬂs:rmcr

Division Director of the New Mexico
0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Richard L. Stamets

Re: Application for Administrative
Approval of Unorthodox Location;
_meri@an_Iradingnand-Productigg
Corporatlon s Talco Unit, Well

3 (Proposed), Talco (Strawn).
Gas Pool, Lea County, New Mexico

e

Dear Mr. Stamets: aa & Horveew 14244

American Trading and Production Corporation is the operator of
the Talco Unit in Lea County, New Mexico, consisting of Sections'1, 2,
11, 12, 13, 14, 24, and E/2 of 10, T-26-S, R-35-E. Only one well,
the No. 1 Talco Unit, is completed within the unitized property in
the Talco (Strawn) Gas Pool. Well No. 1 is located 660' FEL and 1980'
FNL of Section 11. Well No. 2, located 660' FSL and 1980' FWL of
Section 2, is now drilling and the intended completion interval is
the Strawn. For reasons outlined in the attached Geological Recommen-
dations, we have selected an unorthodox location for a 320 acre prora-
tion unit for Well No: 3 in the S/2 of Section 12 at 990' FWL and 1650
FSL. — —

An administrative approval for the unorthodox location of Well No.
3 is respectfully requested. In support of¥ this request, a plat is
attached that shows the Talco Unit boundaries, all off-setting lease
ownership, the locations of Wells No. 1, 2, and 3, and the 320 acre
proration unit for Well No. 3. Only two operators have acreage off-
setting the proposed proration unit for Well No. 3. By copy of this
letter application, we have notified BTA 0il Producer and HNG 0il Company
by registered mail this date of our intent and, as per copy of our
transmittal letter, we have requested walvers for the unorthodox
location. £

Very truly yours,

Roy C. Gould 1b§2KfthN UivisioN
Production Manager TA FE
RCG/JIM/jra

Attachments QQ)/> %V



GEOLOGICAL RECOMMENDATIONS

The location of Talco Unit No. 3 well in Section 12, T-26-S,
R-35-E, Lea County, New Mexico, was selected as a compromise between
(1) proximity to proven production at the Strawn level, (2) satisfying
legal requirements for well location on 320 acre gas proration units,
and (3) maintaining sufficient clearance from the fault plane as
indicated on the enclosed Strawn structure map.

The proposed location of Well No. 3 is approximately 2300' from
Well No. 1, a successful Strawn gas producer, so that the risk of
drilling for a Strawn completion.is relatively low. Distances from
the nearest side and end boundaries of the proposed 320 acre gas
proration unit (south half of Section 12) are such as to make the
well location unerthodox, but the distances are within the tolerances
for administrative approval.

The primary objective of the proposed Talco Unit No. 3 is the
Strawn; however, we plan. to drill an additional 2000' of depth to
16,200' in order. to test the Morrow formation. Tt is urgent that the
test of the Morrow be maintained on the west side of the indicated fault
traversing north-south through Section 12. Our seismic control is
not definitive as to the fault location; therefore, it is not known
whether the fault plane ‘is vertical or-dips east or west. The proposed
location should test the Morrow on the west side of the fault. 1In
view of the above reasons, it is recommended that the proposed Talco
Unit No. 3 be located 990' FWL and 1650' FSL of Section.12.

,7‘@/9—5”1? /&%Mw‘{_
Deane Kilbourne

District Geologist/Delaware Basin
American Trading & Production Corporation




AMERICAN TRADING AND PRODUCTION CORPORATION
WESTERN UNITED LIFE BUILDING
POST OFFICE DRAWER 9982
MIDLAND, TEXAS 79702

918 /684.4463 January 21, 1982 WEST TEXAS/NEW MEXICO DISTRICT

BTA 0il Producers
104 South Pecos
Midland, Texas 79701

HNG-0il Company .
P. 0. Box 2267 )
Midland, Texas 79702 ~

Re: Request for Waiver on Unorthodox
Location; Section 12, T-26-S,
R-35-E, Lea County, New Mexico

Gentlemen:

As per enclosed copy of our application for administrative approval
of an unorthodox location in the above referenced Section, you are
hereby notified of such as an offsetting operator. The proposed permitted
depth is 16,200' and the planned objective is the Strawn with a test
of the Morrow. B

Provided you have no objection to the referenced application,
please furnish us, or the 0il Conservation Division of the Energy and
Minerals Department at Santa Fe, a waiver stating that you have no

. objection to the location of Talco Unit No. 3. The location has
already been staked and archaeologically cleared by an archaeological
consultant and by the Bureau of Land Management. Inasmuch as we plan
to use the same drilling rig currently on Well No. 2 to drill Well No.
3, we would appreciate your prompt response. .

Very truly yours,

g it

Roy C. Gould
Production Manager

RCG/JIM/jra

Attachments




Jlll. N,.m ﬁ omﬂ | N_m Zetanzwr Ao < ugwoe, 1ol | n 04 Aoprroe, ele
s 2T = = - - - " : : : e
Amees | 87a aTa . ns 25—k 57 71— 30550 K TReragdrea 9= — T S =28
7- m § S ¢l | 13-1-9) votes Pet | _LYanajoe B I Mw 7| . oaes Cai-Nen vates Pet.
Hees o T il S TR D A e T T IR I N RS
- : - A .. L 10 1 " %] »e IJI .‘ -
' “ iy P SRR ICEE L S ik i Jﬁﬁrmmwo.. Artheay,erel ,ixmn&h
. ‘U.S., mI @\. H‘w! Fed s SN Gffed cial Se. Perr, £ upl. s e Cymthia L, |"r--v2. 882
st ymatiohs [otiie Mslzabn u.s. us T LA - r.-c S R LYY 2289 2316s.8 \wv...n...v.w. vl onroe etal Ml u.s e ¥ 5
T R === =o SnS Secano 2on..~0.I8Y eSW il y3is A Lorl Yest Frank Anthony =y :.:03“_
) -t 8e Amoco Amoco Philli ALl ZRy , Sford ifford,
e e et Tiaso1 ® 1@ LA e i ' Miseme.tk, emite e, $E5159 E Poso Not
N W— hel s8¢ wigl Wirmbster it Winpaser Tod petan
! 6. se 1oses worde Ty nn nl Y| x -w..%dla\! 13840
U.S., w .S, M NG 011 - § L 1 vt
&.. ¢ wolzahe |Holite Molzahn [oc-e- 62, ¢ 25 .-A . oA %
33 Gar 34 llﬂ.llluu 36 g A w_w..um.nlmll.qhulnmm gt 32 — — e n - 33— 34
3 .84 moco | Exxon /2 GMW [
35~4% 20 - i 2 GMW N
e ‘ | pEg % ingy FEh Ll
: “s:48 oMW
) [Uscse @ $itting Bult \.t w» -.c s
U.S. ¢ ! * Sitring Bun” ran ~ank
u.s. ‘ u w. . Siute .S, ofs G 4nthony, etal(S)| Anthany ($) Erank Lithen
Exxon | |“.§ e s BT .z , " MW HNG Oif
W.d.marves Jr 41 84 e ..:98 g 1 ..u. N _ Vel Lol boa i e
: 20380 ..a: LI " Eaxon | e
T * <2 ‘2200 lrbu._ . 7-1-781 A5G4 ;
12986 nan.% 10108 i Swied Gt
Pgl-$-66
i , ! ‘». Dise
4 3 2 | ___ L I 4
X g, L d, ef i
m @.5 _.“u._r‘wa., " Ms .o.:-o. D.)n oon '
— Max Wiisen s3meE y 6727  |9a2sa ! D37 zental
! Sinsiog 1ol H.Ford e, ' < S man.Fad. | )
: mwnw.,w e o m.ﬂm%%.) m.waxomz. | g2 e rmrmh..:h‘.w. lemm.:m..gl L= Ceares
U.3. u.s Ein ) U.S2 mi ; I8} 34284
1244 2 Stote \ AT ack ¢ e
- @T» — - @w oAS 2368 : ; u..‘nw.“é..ns.nr.. Iac Frank Anthony (<) ~.nah.~. nwnakhn;o:k\ﬂ Togak :::..:L
" . T g v -
/ Amoct " ® Amer: Trod. £, Prod. Amer. Troding '29-5 ) 8TA Exson ,  HNGOW Exzon g [DAS
i 4-29-62 ! o i -ou i P w -8 | mo_ e* | DALS fepoen eval _..im
——— e — 4 :.~n& D. XWONR? 12288 8548 827 i 8644 to z108 " 4-< .vah
' Max Wilsen w L.Hoyn M 12240 : i ~ | pas VTS grehrLe®
it o i Y xou e B i ara P _ﬂ& o i $.. Fanieisua’s
_ TD 5446 ;:; @ : P o] g2 " a oA :. sa 2037 1
o ___ 9 D/AS-25.54 10 DIAS-9- 66 | A ﬁm.r * 1* ?!.Ns:&..: ) 2 35 pu
Gulf I TA LCO T H.VY R ol E—— 7 7 €.t Ser, g% 9 Y ~ank s_m;o:
)8 | 1 Sand Hiil . : HNG Oil TBTA R ==
25744 1 2 I Unit .. w_‘Mﬁa Qm o! o4
e inclair ™ Talcounit” 0 e i X ﬁd« > m,xﬁ t 9 :..u 18644
[ fimgr \ ..w.«mno}n inclore Fed T EA-iAwan oniftsef- & :és_lm«nl
u.s us _m.u_omouu_ VE'® ® 2% Y e Toon@ G| m._.>¢._ Qq | dad (£ B £ Neeley, M1
g S, 5. : ! 18644 ; o2 o - ’ o
_ | r - ‘ u.s. .N:nv . ._ u.s. o:_oda% “ ?n:ﬂxm:?os ) ..&.(w.. w .ﬂq.‘- ﬂcz
8TA VAmerTrao~g', t=::: @47 % 7 : L e
Amnece 1-1-82 union wnion Pso 0 e T haEy i m4> )
. z-1-83 =0 363 LI | rzes0 ) w.@ ._uza ail € 23d1s 8 gy O
, 4076 "y 40167 m g ] SR 3o | - i8ess Lea-7406-svs*~
! Amer.Trad. Y2 | . nilmm.._.m_llll..
i j W™ |y o rea
16 Szgo N S _-ni
_ 5 14 BTA Y2 13— = m_, ws 7 18 17 ._.;..S
. | AMER. TRAD.|& PROD.  [%°3 o @ of et f g ¥
13 B M.:sv.- ..S\:ha:..ha u.l..n..a ti‘ :ﬁm
. _ AO_Uﬂ.mu | Howa 7 Aleglne L Rsang s Unif parato  hra 3250
Seare 26135 u.s. 5. - ag | Plat Depicting Talco Unit and rz_.N.?m 36
R .. =l
{Sunta) — = g e Proposed Well No. 3 with 320 Acre Srare
el'y i TA Y2 & & ] .
e:w:_ Jemn . J s — »;..a Trad. AEEES : Mﬂowmnmmd Unit, and Offsetting Lease,, AR.Co.)
/ L on 40767 a_g 5927 _ nershlp in Lea Co A ~8-2340
w3 Ao [ Do (S IR g
...f Frmﬂ. s w ] Operator: i d
20 B g _ -2 _ perator: American Trading and
| | AZinclair 23 _ 24 = wrac T P ﬂH ;
: :u&“s S @ s fed” Roy H.Smith roduction Corporation .
" - Punl.l _Rhu oh.|.. %ﬂ._&ﬂn w ZHQHNH—Q 3 m_.amunm.m L)
1 Amaco | . \Luﬂ:/ Al d 8-, ' wsia d b
“Mexico-Fed” . A .t‘:_ ner, A ey
Y s. Us: - a seves ' Uys. Siied u.S. ® w TR . 1121782 e of
monche OLG &0 . AG.Hil i i S~ R - = El
um..ﬂwﬁnﬂ uu:..m.. w...o.“w.! “ ~©~ ¥ >u.na 4_.3&3 Amer Trading ; t: ' m4>.- P “ TA mw_.v mﬂ%e‘.ﬂﬂu_nh_m CrAGHD
i Y] s = & : vesn £0 71406 V'S | .=~ § = .
P e 15eae x.fﬂncl 12281 e b - F ] mmﬁ # ‘daied ww]  Mudsnrel mﬂ.oo P uﬂo‘oa N - e ¢ 1u.-un¢w@u
xaf5- = l s L - I Nee
FedBootre \ ¢ £ g >c_ L L6 : ’ .
(radt & 5 R i PTG
: i | 28 27 delsica M =30 : . o a2 o.
;-!?a.t \ i AL 13768 26 m\nn\uv_nuu\ 255" oo 30 Anoco N_@ ‘Leo .:2.: 528
f53%0 [ 31084 .
'S 1 w=PA | ._ _feos 1 s 09 oc




B gl a e

Ford, c{\ol
1-Fed 'H "

X LID 5191
¢

I—A binclair
’ 440

Si '\cipi:r
]-Qhﬁ@m Fed
L

<

CORPORATION
TALCO AREA

Lea County, New Mexico

TOP STRAWN

GEOPH: R.L. Mims C... 100’
GEOL: D. Kilbourne DATE: 10/81
| DRAFT: R. Robertson SCALE: 12000’ § :




......

AMERICAN TRADL? AND PRODUCTION CORPORATION
WE? UfL\Fnﬂ_lFE-Bu LDING
‘GF “JE,‘}}
3 [/ WEST TEXAS/NEW MEXICO DISTRICT
i TR .
Q[L CO \‘&flu\ww

AND, TEXA§
(W) 1 y
SANTA T U STON

FEB 15 1987

S

< February 10, 1982

Division Director of the New Mexico
0Oil Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Richard L. Stamets

Re: HNG 0Oil Company Letter Waiver
for Unorthodox Location;
American Trading and Production
Corporation's Talco Unit, Well
No. 3 (Proposed), Talco  (Strawn)
Gas Pool, Lea County, New Mexico

Dear Mr. Stamets:

As per our application for administrative approval of
unorthodox location dated January 21, 1982, for the above
referenced well, enclosed herewith please find ' a letter waiver
from HNG 0Oil Company.

Very truly yours,

ATAPCO
Roy C. Gould
Production Manager
RCG/JIM/jrt
Enclosure

I\



P. O. BOX 2267, MIDLAND, TEXAS 79702 (915) 683-4871

February 9, 1982

American Trading and Production Co.
P. 0. Drawer 992
Midland, Texas 79702
Attention: Mr. Roy C. Gould, Production Manager
Gentlemen:
~ As an offset Operator to your location located in Section 12, T-26-S,
R-35-E; Lea County, New Mexico, HNG 0il Company waives any objection to -
your unorthodox location request.
Best regards,
HNG 0il Company

(st

Tom Pickering

TP: wh



PARTNERS

______\“

) 487 1
/BTA oIL PRODUCER’Q gq r,JI’G‘V/UJCE}!?/ f

CARLTON BEAL 104 SOUTH PECOS FEB 0 1 982
CARLTON BEAL,JR. MIDLAND, TEXAS 79701-9988
BARRY BEAL AC 915-682-3753 OIL COI\‘

bkf\ VAT ‘L},\I

SANTA ¢ OIVISTON

SPENCER BEAL
KELLY BEAL

January 28, 1982

Re: Application for Administrative Approval of an Unorthodox Location;
American Trading and Production Corporation's Talco Unit, Well No. 3,
Talco (Strawn) Gas PQo]?‘Lea County,»New_MexicQ

STATE OF NEW MEXICOQ

Energy and Minerals Department
0i1 Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Richard L. Stamets
Dear Mr. Stamets
I have been advised by American Trading and Production Corporation of their

application for an unorthodox location for the referenced well. Please be advised
that the undersigned. representative hereby waives any objection to the application.

BTA OIL PRODUCERS

. I Sl

“BOB K. NEWLAND

BKN/dh

.cc: American Trading and Production Corp
P. 0. Drawer 992
Midland, Texas 79702

STATE OF NEW MEXICO

Energy and Minerals Department
0i1 Conservation Division

P. 0. Box 1980

Hobbs, New Mexico 88240



