District I 4
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-141

District I Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Submit 2 Conies & o

District HI i 1 1visi ubmit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlYlSlon District Office in accordance
District IV 1220 South St. Francis Dr. with Rule 116 on back

1220 S. St. Francis Dr., Santa Fe, NM 87505 Sa.nta Fe NM 87505 side of form
>

Release Notification and Corrective Action

OPERATOR [] Initial Report [X] Final Report
Name of Company Rice Operating Company Contact  Tony Grieco
Address 122 W. Taylor St., Hobbs, NM 88240 Telephone No. (505) 393-9175
Facility Name BD JCT N-9 Facility Type Salt Water Gathering System
| Surface Owner Charlie Bettis | Mineral Owner | Lease No.
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet fromthe | East/West Line | County
N 9 228 37E Lea

Latitude 32° 24.015N Longitude 103° 10.200W

NATURE OF RELEASE
Type of Release Produced Water Volume of Release 945 barrels Volume Recovered 670 barrels
Source of Release Poly SWD pipeline Date and Hour of Occurrence Date and Hour of Discovery
N/A 7/23/06 11:35 AM

Was Immediate Notice Given? If YES, To Whom? Chris Williams

X Yes [ No [ NotRequired
By Whom? Melanie Franks Date and Hour 7/23/06 4:44 PM
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

[ Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*
A valve failed. The valve was replaced with a new one as a permanent repair.

Describe Area Affected and Cleanup Action Taken.* A vacuum truck was dispatched at the time the spill was discovered to recover water anci haul to an
appropriate disposal facility. The entire impacted area was scraped to a depth of 4 inches and the contaminated soil hauled to the Sundance facility. The
site was delineated using a hand auger and backhoe. Clean soil was imported and spread, and the site was reseeded with a mixture of grasses requested by
the landowner.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

/ OIL CONSERVATION DIVISION

signature: *~_ //n AQ\.K—\ ‘

o

Approved by District S isor: N
Printed Name: Tony j!r;/ o Y e Suparvisr %MM—

Title: Environmental Tech Approval Date: 7/ 7/& <7 | Expiration Date: 7/ 7/0 7
Va4 7
E-mail Address: tgrieco@riceswd.com Conditi :
ress: tgrieco@ri onditions of Approval Attached [
Date: May 9, 2007 Phone: (505) 631-2532

* Attach Additional Sheets If Necessary



BD N-9 LEAK

Excavated Area

U/L N SEC 9 T22S R37E
32*24.015N 103* 10.200 W

HAND AUGER AND VERTICAL CI AND PID
All MEASUREMENTS IN PPM

Scraped area
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Lease Road

N
0 10 20 30ft
GW 70 ft
AUGER A
DEPTH CI PID
s 88 0
1 122 0
2 420 0
AUGER B
DEPTH CI PID
1" 165 0.9
2' 111 2.7
3 116 12.0
AUGERC
DEPTH CI PID
1" 125 1.2
2 87 21 original leak area
3' HARD ROCK
AUGERD
DEPTH CI PID TRENCH #1
e 185 1.0 DEPTH CL PID
2' 897 113 | |1 114 9.1
3 858 07 | |? 363 9.6
3 453 11.6
AUGERE 4 486 6.7
DEPTH Cl PID 5' 369 58.6
1" 144 480 | |6 242 138
2' 144 294 | |7 265 2.7
3 168 5.0 8 145 20.5
9' 115 1.9

TRENCH #2
DEPTH Ci
1 118
2 440
3 419
4 651
5' 307
6 227
7 213
8 149

PID
6.3
323
671
763
1866
1628
1919
1609

TRENCH #2 AFTER

ENLARGING 10x10

. CoOMP Cl PID

% ¢ Pipeline|4 WALL 374 947
% FLOOR 394 861

LAB RESULTS Cl GRO DRO
TRENCH#1 9 64 <10 <10

TRENCH #2
4 WALL 512 158 843
Benzene/Toluene/Ethy! Benzene/Total Xylenes

<0.005 0.060 0.927 3.96




BD N-9 LEAK

N
Excavated Area
U/L N SEC 9 T22S R37E
32*24.015 N 103" 10.200 W
CI SAMPLES FROM SURFACE
AFTER SCRAPING, BEFORE IMPORTING SOIL
0 10 20 30ft .
‘ To Trull Rd
Scraped area
boundary
AREA3
2T
25w
_ X Pipeline
AREA 2
Lease Road
-
-~
Approximate extent of
original leak area
AREA 1
«+— Pipeline
COMPOSITES
FIELD CIi PID LAB CI GRO DRO
AREA 1 89 1 64 <10 18.9
AREA 2 194 0 208 <10 <10
AREA 3 86 0 16 <10 <10
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PHONE (915) 673-7007 & 2111 BEECHWOOD e ABILENE, TX 79603

‘ ~ AR D.NAL PHONE {505) 3922326 @ 107 E. MARLAND o HOBBS NM 88240
- LABORATORIES

ANALYTICAL RESULTS FOR
RICE OPERATING CO.
ATTN: ROY R. RASCON
122 W. TAYLOR

HOBBS, NM 88240

FAX TO: (505) 397-1471

Receiving Date: 02/07/07 Sampling Date: 01/31/07
Reporting Date: 02/09/07 Sample Type: SOIL
Project Number: NOT GIVEN Sampile Condition. COOL & INTACT
Project Name: BD N-9 Sample Received By: NF
Project Location. NOT GIVEN Analyzed By: BC/HM
GRO DRO
(CeCio)  (>Cyp-Ca) cr
LAB NUMBER SAMPLE iD (mg/Kg) (malKg) (mg/Kg)
ANALYSIS DATE 02/09/07 02/09/07 02/07107
H12163-1 VERTICAL#1 9 <10.0 <100 64
Quality Control 798 799 490
True Value QC 800 800 500
% Recovery 99.7 99.9 98.0
Relative Percent Difference 0.2 0.2 0.0

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; CI": Std. Methods 4500-CI'B
*Analysis performed on a 1:4 w:v agqueaus extract,

2/%/07

Chemist Date

H12163

EASE NOTE. Liability ang Damnges. Cardinal's liabilily end client's exchsive semady whetn b limiied by
:; aaufs mdeuding mo?e for negligi:: ang any othar cause shail be d o waived unl=ss mads in wiiting and recetved by Carding! within thirty (30) days aher of the pph
service n no event enait Cardinel be Gabie tor inc or quential damages, including. withaud fimstation. business intertuptions, laas of use. or loes of profits meutred by cllent, 15 subsidianes,
aniiates or successcrs anising out of of 18lgtex 1o tha perfonmance of 88rvices hergundet by Cardinal, regardisss of whather such claim is based upan any ¢f tha abova-stated (0a60NS Of otherwise.

for any clgim arising. whether bassd in contract o tort, shall be limlied to the amount paid by clien 10 analyses




. : | CHAIN-OF-CUSTODY AND ANALYSIS REQUEST |
\¢ ARDINAL LABORATORIES, INC. | . -
2111 Beoctrwoad, Abliens, TX 78603 101 Esst Marland, Holibs, NI 88240

[0 N J—

[Bompany Ramer

RICE_ Ornttoticon

ANALYSIS REQUEST

Project Maneger:  [X 6\, Raslkor ) P.Q.¢%
Address: 122 W . "Tq \l\iﬁ( e Company:
cit _trahhs state: WO\ 20 ZRAND Attn:
enonew: . 333- Q4 T7Y _Fax 29741 | Addrosn:
Project #: ) Project Ownery  ~———— 1CHy:
Project Name; = N-9 latate: 2ip:
Projsat Location: . ]Fhono#:- ,
Bamplor Neme: TR 1y (Z1ECeD . _ lFaxﬁ_ . 3
FORLAB USE ONLY — MATHIX PRESERV. | - BAMPLING ~ 15
§ s
kY]
~ »- gie |8k S|%
Lab LD. Sample (.D. % § #1d Il
TN
‘ ' 3 1818 HAED E DATE TIME Cll-
IIC 3 |verTicae s 97 - JBH 4 2 _Jysifoy [2:00 | <17
T T T R e T T B BT T e ey T T Vo T FIE SR R S ety R~
saviysen, Al dvies Mm-mmdtmwwﬂwmcmmwhMWMMhmmmwwmummmamw 50 days past due st the eate o 24% por annum from tha ociginal date of lovekes,
Hiven, |nmmmmm»hwmmm«mwumMmmmmmmbrummwdmmwmnmm. 2nd &k costs of bedections, Including sttormey's beea,
v i} . g@g‘%‘m O Yes O Hel |
 Resy O Yoo 1 Nol .|
_ RENARKS:
Y eyl resufts
L ~ Eonece & e s e (A
- Delivered By: (Clicle Unaj - —Bample Condiion ] )
. : Temp, °¢ _ lntmoty 1By: \
ipler-UPS - Bus - Othar . Yes  [(Inltials) 7?4
ey ‘ . . ".gr . 1

Cardinal cannot accept verhal changes. Please fax written changes to (915) 873-7020.
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PHONE (915) 673-7001 & 2111 BEECHWOOD e ABILENE, TX 79603
PHONE (505) 393-2326 @ 101 E. MARLAND e HOBBS. NM 88240

e ARDINAL
~ LABORATORIES

ANALYTICAL RESULTS FOR
RICE OPERATING CO.
ATTN: ROY R. RASCON
122 W. TAYLOR"
HOBBS, NM 88240
FAX TO: (505) 397-1471

Receiving Date: 02/09/07

Reporting Date: 02/14/07

Project Number: NOT GIVEN

Project Name: BD N-9

Project Location. NOT GIVEN

Sampling Date: 02/08/07

Sample Type: SOIL

Sample Condition: COOL & INTACT
Sample Received By: NF

Analyzed By: BC/HM

GRO DRO

(CeCio) (>C10C0) cr
LAB NUMBER SAMPLE ID (mg/Kg) {mg/Kg) (mg/Kg)
ANALYSIS DATE 02/13/07 02/13/07 02/09/07
H12180-1 VERTICAL #2 4 WALL COMP. 158 843 - 512
Quality Control 752 784 500
True Value QC 800 800 500
% Recovery 94.0 g7.9 100
Relative Percent Difference 7.0 0.5 1.0

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; CI": Std. Methods 4500-CI'B
*Analysis performed on a 1:4 w:v aqueous extract.

H12180

2707

Date

PLEASE NOTE: Liability and Damages. Cardinal's Gabily and client's exciusive remedy for any claim arising, whethar basad in contract or tort, mpwmmmmqmmm
All claims, Wmmwam:mmmmmmwwmmmmmmwmmmm)@mmdmm
service. In no event shafl Casdinal be Sabte for incidental or consequential damages. inchuding, without imitation, business interruptions, foss of usa, ot loss of profits incumred by client, &sw@sﬁams.
affiiates or successors arising out of or related to the p of ices der by Cardinal, regardiess of whether such claim is based upon any of the above-stated reasons or otherwise.




— N

PHONE (915) 673-7001 e 2111 BEECHWOOD @ ABILENE, TX 79603

‘ & ARBINAL o PHONE (505) 393-2326 @ 101 E. MARLAND ® HOBBS. NM 88240
~ LABORATORIES

ANALYTICAL RESULTS FOR
RICE OPERATING CO.
ATTN: ROY R. RASCON
122 W. TAYLOR

HOBBS, NM 88240

FAX TO: (505) 397-1471

Receiving Date: 02/09/07 Sampling Date: 02/08/07

Reporting Date: 02/14/07 . Sample Type: SOIL

Project Number: NOT GIVEN : Sample Condition: COOL & INTACT
Project Name: BD N-9 Sample Received By: NF

Project Location: NOT GIVEN Analyzed By: BC

‘ ETHYL TOTAL
: . ~ BENZENE TOLUENE BENZENE XYLENES
LAB NO. - SAMPLE ID - (mg/Kg) (mg/Kg) (mg/Kg)  (mg/Kg)

ANALYSIS DATE ) 021207 02112107 02112107 | 02112007
H12180-1 VERTICAL #2 4 WALL COMP. <0.005 0.060 0.927 - 3.96
Quality Control . 0.103 0.101 0.103 0.298
True Value QC 0.100 0.100 0.100 0.300
% Recovery 103.0 101 103 99.5
Relative Percent Difference 3.1 1.4 2.9 0.5

METHOD: EPA SW-846 8260

@Wf%ﬁm& o A0

Chemist Date

PLEASE NOTE: Liabllity and Damages. Cardinals fiabifity and cent’s exclusive remedy for any claim asising, whethes based in contract or tort, ehas be fimited to the amount paid by ckent for analyses.
All claims, including those for negtigence and any other cause whatscever shall be deemed waived unloss made in writing and received by Cardinal within thity (30) days after compietion of the applicable
mﬁqgmmmmummmmmmm including, without Emiiation, business tMerruptions, 0ss of use, or loss of profits inqumred by cent, Rs subsifiaries,
affiliatas OF suSCESSOrs arising owt of or related to the performance of services hereunder by Cardingl, regardiess of whather such claim is based upon any of the above-stated reasons of otherwise.



< ARDINAL LABORATORIES, INC.
2111 Beechwood, Abilene, TX 78603
{325) 673-7001 Fax (326) 673-7020

. -

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

101 East Marland, Hobbs, NM 88240
(505) 393-2326 Fax {605) 393-2476

Page___ .

. of

Sompany Namor K10 o q.0 i enh ) v ™ C Do ; ANALYSIS REQUEST
Project Manager: {2y {.‘fﬁ,\ é\ Coamde £.0. #:
Address: | D2 L) Teci .o R Company:
chy: '.niw.m State: by WA Zp: B R AND Afbtn:
Phons #: "R1Y U -~ Y4 T A Fax#: 207 - \4N\ Addreas:
Project #: Project Ownaer: Clty:
Project Mame: R ™ N -9 State; Zip:
Project Locations Phone #:
- ~
Istnpler Hame: T FmA .y Ve QO Fax # :
[ taBuseony ( MATRIX PRESERV, SAMPLING 73] b
: N
3le |Els Ol x|
1S4 < |5 \
Lab LD, Sample 1.D. x|2 2] il S }‘u RS
[@] S % E wl=-l<|ol: — K
3 15 SIBIZ19|5 et
18 12128l 2(BI8|ulE o QG ‘\
Ole |615)101518)16]2]016] DATE TIME
HI2Z1%0 -\ JverTIchL B L 4 Al covpos, rele. ) v 2[8(0F | (2230 | /| vV |~/
| !
§r s ETOTE TRRRY and Oimages. Caranal's Fabi 15 and GHent's EXCIUSIVE T6MeQy FF Any CHVM snising whelher based In contracl o tord, shall be Imded to the amounl pald :yma elient for the Torrs and CondAlonc: ITLETes| Wil be CErged on il Jccounts move than
ataas, All sl hehadog thons for mpfigance and iy othar cavae whtscdvst shal be desmed wakd trdess made  wilthg and roosived by Carcdinal veitdn 30 diyy sftor compleion of the sppfeable 30 days past dus 1l the rate of 24% per annum kom Lhe axlginal dale of inwlze,
1rvtie, In 1 svend shal Carinel be Wabh fir bekdantal or coméquantal damages, hekufng withoud Ymitation, buekeds Infermpliam, loss of tea, o lore of profis euved by cllert, ks wbiidiorles, and il cosls of collectlons, Including sitorney’s hzes
sidlalag 3¢ steccessont arelng cut of or related to tha performance of sarvicas beraundet by Cardiral, lagacdesa of whether wh clalm le basad wportany ol he thovy itetad roaserm o otherwita, .
elingitishad: Date; Recelved By: . Phione Resul: O Yes 0O Ho[ | .
<)/C’ Z o Fax Resuit: 0 Yos 0O Hoj 1}
REMARKS:
“mfmnulshed By——— Date: Rocoived By; (Lab Gtafl] L med ¢S in
Time:
‘63 reco @ riecswd. com
Caliverad By: (Circle One) Sample Condition Chacked
Temp, °C Intact?
Sumpler - UPS - Bus - Othaer: J Yes (lnmals) “W
Mo

¢+ .1 Cardlnal cannotaccept verbal changes. Please fax written changes ta (325) 673-7020,




District State of New Mexico
di Dr.\Hobbs, NM 88240 Form C-141
‘26.25.‘;-!‘;‘“ | DrAHobbs, : Energy Minerals and Natural Resources Revised October 10, 2003
1301 wi“ 2 Anisia, NM 88210 O1l Co D Submit 2 Copies to appropriate
DisictilI ~ § 1} i nservation Division it . )
1 io Braza} Rodl. Aztec, NM 87410 . . District ce in accordance
Dty & D 1220 South St. Francis Dr. with Rulénl_ls on back
1220 S. St. Francis Dr., Santa Fe, NM 875!)5 Santa Fe, NM 87505 side of form
.. Release Notification and Corrective Action
OPERATOR Initial Report {1 Final Repo
Name of Company: Rice Operating Company Contact: Jennifer Johnson
Address: 122 West Taylor Telephone No.: 505-393-9174
Facility Name: BD N-4 (67/06) Facility Type: Salt Water Gathering System
[ Surface Owner: Charlie Bettis [ Mineral Owner: | Lease No.:
‘ ‘ LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line County
N 9 228 37E , ' A . Lea
Latitude: 32*24.015N Longitude: 103*10.200W
NATURE OF RELEASE
Type of Release: . Produced Water with Oil Volume of Release: 945 barrels Volume Recovered: 670 barrels
Source of Release: Poly SWD pipeline Date and Hour o% Date and Hour of Discovery:
N/A 2627282-19123/06 11:35 am
Was Immediate Notice Given? If YES, To i liams ™/~
. B Yes [J No [] Not Required ,? ) - \\
By Whom? Melanic Franks ' Date and HASY: 7723 ) =5
Was & Watercourse Reached? If YES, Vdifjne Im *\giﬁ:mms;‘ i
[0 Yes ® No q Recew 3;;
Tfa Watcroourse was Impacted, Describe Fully.* g 0D 7
-\ N
% 4 o"g
9! bl az‘,\r"

Describe Cause of Problem and Remedial Action Taken.* A valve busted. The valve was replaced with 2 new one.

Describe Area Affected and Cleanup Action Taken.* Approximately Y4 of an acre was affected. A vacuum truck was used to pi standi i
Investigation and Characterization Plan to follow. - pickcup g flod.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that

3 i I pursuant to NMOCD rules and

reglqauonsaﬂmmm@mmaﬂwﬂemdmnﬁﬁmﬁm@mﬁmmﬁwaﬁmfoneleaswwhichmayendmger

pubhchea!thmthe_amromnan. Ihemofa9-14l report by the NMOCD marked as "Final Report” does not relieve the operator of liability

md?m?m@mMymﬂ%mmmﬁmmMammmm,mm,humanhealt}
vironment. In addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility compliance wi

federal, state, or local laws and/or regulations. . for l ith any ofher

h ’ OIL. CONSERVATION DIVISION
Mb\-’\‘ : RN

] Approved by District Supervisor: CZ \/fé Z
Title: Environmental and Field Technician ___{ Approval Date: Z/ Zé 7___| Expiration Datc: 7// 7é 2
E-mail Address: jjohnson@riceswd.com Conditions of Approval: Attached D[
Date: 7/27/06 Phone: 505-393-9174

* Attach Additional Sheets If Necessary

- f R



