
OTL coliiRVATiON pivi 
SANTA FE 

A p r i l 7, 1983 

A 

O i l Conservation Division 
c/o R. L. Stamets 
P.O. Box 2088 
State Land Office Building 
Santa Fe,New Mexico 87501 

Dear Mr. Stamets, 

This i s i n response to your l e t 
enclosed. Please f i n d 
of the 40 acre t r a c t s d 
Unit H. Since the Stat 
North, we have n o t i f i e d 
c e r t i f i e d mail of our a 
has been measured from 
appropriate changes not 

Application f o r 
Non-Standard Location 
Hospah Sand Unit Well 
Unit H, Sec. 36-T18N-
McKinley Co., New Mexj 

11 fo' 
a copy__o^wnich i s 

:c 

enclosed a pl a t showing the ownership 
i r e c t l y to the North and Northwest of 
e of New Mexico holds the lease to the 
Ray Graham - State Land Office by 

ppl i c a t i o n . The location of the wel l 
the North l i n e of the section with the 
ed on the Form C-107 and Form C-101. 

I believe t h i s should take care of the additional i n f o r ­
mation you required. Please process the subject application 
for non-standard location. 

I f there are any questions, please contact me at 1-800-
531-7661. Thank you. 

Since re ly y p j i r s , 

Gavino 
-^3 
Pei-̂ ez, Jr. 

Area Production Manager 

GP/jj 

Tesoro Petroleum Corporation, 8700 Tesoro Drive, San Antonio, Texas 78286 (512) 828-8484 



BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY 

<> •• c STATE QF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION * 

Teaoro Petroleum-Corporation 
8700 Tesoro Drive 
San Antonio, Texas 78286 

OIL CONSERVATî , 
SANTA r-'c 

FEB l i 1983 
POST OFFICE Box/ioafo 

Re: A p p l i c a t i o n f o r Non-Standard 

L o c a t x o n : •Hospah Sand Unit 

100, H, Sec. 36-T18N-R9W McKinley Co, 

New Mexico 

We may not process the s u b j e c t a p p l i c a t i o n f o r non-standard 
l o c a t i o n u n t i l the r e q u i r e d i n f o r m a t i o n or p l a t s checked below 
( i s ) ( a r e ) submi t t ed . 

/ x / A p l a t must be submi t t ed c l e a r l y showing the ownership o f 
t h e o f f s e t t i n g l e a s e s . We need to know the ownership of the 40 acre 
t rac ts d i r e c t l y to the North and Northwest of Unit H. < 

/ x / A s tatement must be submi t t ed t h a t o f f s e t owners have been 
n o t i f i e d o f the a p p l i c a t i o n by c e r t i f i e d m a i l . 
This i s required i f Tesoro i s not the owenr of the Two 40 acre t racts 
noted above. 

/ / A p l a t must be s u b m i t t e d f u l l y i d e n t i f y i n g t h e t o p o g r a p h y 
n e c e s s i t a t i n g t h e n o n - s t a n d a r d l o c a t i o n . 

/ x / O t h e r : Please show the locat ion measured from the North l i ne of the section. 

R. L . STAMETS 
T e c h n i c a l S u p p o r t C h i e f 

RLS/d r 



STATE DF N E W MEXICO 

Cf.'EHGY Airo MINERALS DEPARTMENT 

f O I L C O N S E R V A T I O N D i v ( 
P . O . U O X 2 0 U 8 

S A N T A F C , N C W M E X I C O 0 7 5 

A H d i i U n r t t m u » l l-» f r o m t h • c u \ r t l »o * t I r • f-/ IP 

3 
To r» C-10? 

d o i t e d 1C-

'S5BVAH0N" DI VIS.1 p.fc 
O p e r a t o r 

TESORO PETROLEUM CORPORATION 
L e a s e 

HOSPAH SAND UNIT 
SANTA FE 

100 
U n i t L e t t e r 

H 36 
T o w n s h i p 

18N 

Range 

9W 

C o u n t y 

McKinley 
A c t u a l Foo tage L o c a t i o n o f W e l l : 

2505 ( e e t { n m t h e "North l i n e and 1190 fee t f rom the East l i n e 

Ground L e v e l E l e v : 

713? 
P r o d u c i n g F o r m a t i o n 

Hospah Sand 
Pool 

Upoer Hospah 
D e d i c a t e d A c r e a g e r 

AO A c r e s 

1. Outline the acreage dedicated to tlie subject well by colored pencil or hachure marks on tbe plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereo?(both as to workint 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of a l l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

I I Yes [~J No I f answer is "yes" type of consolidation 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side oi' 
this form if necessary.) ; [ 

No allowable w i l l be assigned to the well until a l l interes 
forced-pooling, or otherwise) or until a non-standard unit, e 
sion. 

s have been consolidated (by communitization, unitization, 
iminating such interests, has been approved by the Commis-

Sec. 

Lease 
Ownership: 

Tesoro 
Petroleum 
Corporation 

Lease 
Ownership: 

State of 
New Mexico 

/ / 
/ 

-1120J 

36 

Scale: 1"=1000« 

CERTIFICATION 

I hereby certify that the information con­

tained herein Is true and complete to the 

be*yof my knowledge'and belief. 

Name 

Gavino Perez 
P o s i t i o n 

Area Production Manager 
C o m p a n y 

Tesoro Petroleum Com. 
D a t e 

12/8/82 

J hereby certify that the well location 

shown on this plat was plotted from field 

notes of actual surveys made by me or 

under my supervision, and that the iom# 

Is true ond correct to the be st of my 

knowledge and belief. 

D a t e Surveyed P ; -

Decneber 3« 19S2A 
R e q l s t r y - e d P r o f e s s i o n a l E n q i n e e f 

a n d j L a n d S u r v e y o r 

Certlllcate^oX r . . - \- ' ^ ' 

3950 ^ 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

me. cr ( o n t i MCCI tv tS 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U . S . G . S . 

U A N O O F F I C E 

O P E R A T o n 

O I L C O N S E R V A T I O N D I V I S I O N 

H 
P . O . B O X 2 0 8 8 

_ r, •/ Form C-101 

APR 11 . 

I C O 8 7 5 0 1 

(•• Revised 10-1-73 
oxiaU 

Tve r . 

APPLICATION FOR PERrSllX PLUG BACK 
SANTA FE 

DEEPEN Q 

5 A . I nd l ' ad r e -Type o l L o o s e 

STATE 1 | r e c 

l a . T y p e o l Work 

b . T y p e o f We l l 

W E L L L A A 

DRILL 2 ] 

• GAS 
W t L l 

31NGLE 
I ONE 

PLUG BACK d 

»E I I 

7. U n i t Agreemen t N a m e 

Hospah Sand U n i t 

M U L T I P L E 
2 Ow E 

J. Fa rm or L e a s e N a m e 

Hospah Sand U n i t 

2. Name o l Ope ra to r 

Tesoro Petroleum Corporation 
9. W e l l N o . 

100 
3. A d d r e s s o l Ope ra to r 

8700 Tesoro Drive, San Antonio, Texas 78286 
10. F i e l d and P o o l , or W l l d c a 

Hospah, Upper Sand 

PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF H O L E S IZE O F CASING WEIGHT PER FOOT S E T T I N G D E P T H SACKS OF CEMENT 1 EST. TO! 
12 1/4" 8 5 / 8 " 24// 40 ' c i r c . t o s u r f a d e s u r f a c e 
7 7 /8 " 5 1/2" 15. 5# 1835 8©-snr-+- 4-500' 

6 0 0 ' akcv/-

Proposed A c t i v i t i e s : 
M*- lo i ( 

D r i l l 12 1/4" hole to 40 f t , run and cement 8 5/8" csg. 
D r i l l 7 7/8" hole to TD. No BOP required. 
Run 5 1/2" casing to TD and cement. • ' 
Perforate Upper Hospah formation and swab tes t . Should well appear 

non-commercial, permission to P & A w i l l be applied for at that time. 

^ v * " 0 w " ^ ' r " " " " ^ «» T O O E E P E , . 0 - PLUC » A C K . C.VE DATA o « P « 3 E N T P . O O U C T . V E 2 0 K E AMD » » O U O 

I h e r e b y c e r r f f y t ha t , h « tafo™^/.bo». 1 . . m e and c o m p l e t e to the b e „ o f m y k n p w l e d 4 e and b . U . I . 

SUnU X&V'ft. / ^ y 1 - - T u u

 A r e a Production Manager 12/8/82 

(This space for Stale V s f j 

A P P R O V E D B Y 

C O N D I T I O N S O F A P P R O V A L , . I F A N Y : 

T I T L E . D A T E . 



ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

STATE OF NEW MEXICO 

May 1 1 , 198 3 

TONEY ANAYA POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
(505) 827-5800 

GOVERNOR 

Tesoro Petroleum Corporation 
8700 Tesoro Drive 
San Antonio, Texas 78286 

A t t e n t i o n : Gavino Perez, J r . 

A d m i n i s t r a t i v e Order NSL-16T84 

Gentlemen: 

Reference i s made t o your a p p l i c a t i o n f o r a non-standard 
l o c a t i o n f o r your Hospah Sand U n i t Well No. 100 t o be loc a t e d 
2025 f e e t f rom the North l i n e and 1190 f e e t from the East l i n e 
of Section 36, Township 18 North, Range 9 West, NMPM, McKinley 
County, New Mexico. 

By a u t h o r i t y granted me under the p r o v i s i o n s of Rule 104 F of 
the D i v i s i o n Rules and Regulations, the above-described 
unorthodox l o c a t i o n i s hereby approved. 

JDR/RLS/dr 

cc: O i l Conservation D i v i s i o n - Aztec 
O i l & Gas Engineering Committee - Hobbs 
O i l and Gas D i v i s i o n - State Land O f f i c e - Santa Fe 

D i r e c t o r 



TESORO 

February 4, 1983 FEB -71983 
£Jia-. _ ALiy 
OIL CONSERVATION DIVISION 

SANTA FE 

Mr. Joe Ramey 
Oil Conservation Division 
Box 2088 
Santa Fe, New Mexico 87501 

Re: Application for 
Administrative Approval 
of an Unorthodox Location 
of the Tesoro Hospah Sand 
Unit 100, Unit "H" Sec. 36 
T18N,R9W, McKinley Co., N.M. 

Dear Sir: 

The attached waterflood orders indicate that administrative 
approval may be obtained f o r necessary unorthodox locations. 

The proposed w e l l #100 i s located on the most northern end 
of the producing area. This w e l l i s o f f s e t by HSU i n j e c t i o n w e l l 
#90. This well i s located i n an area that has no producing wells 
and could be l e f t undrained due to our i n j e c t i o n patterns. 

The acreage surrounding the Unit "H" i s unitized which would 
protect the correl a t i v e r i g h t s . We believe t h i s w e l l w i l l be i n 
the best interests of conservation. 

Also attached are other data and information required by the 
Commission under Rule 104. 

I f additional information i s necessary, c a l l me at the number 
below. 

Sincerely 

Gavino Perez, Jr. 
Area Production Manager 

GP/jj 

Attachments 

Tesoro Petroleum Corporation, 8700 Tesoro Drive, San Antonio, Texas 78286 (512) 828-8484 



rTesoro Petroleum Corporation 

IS 
McKINLEY COUNTY, NEW MEXICO 

STRUCTURE MAP 
TOP OF UPPER HOSPAH 
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STATE OF NEW MEXICO 

ENERGY ANO MINERALS DEPARTMENT 

M O . O f ( O ' l I I H C C C I V C B 

D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

O I L C O N S E R V A T I O N D l V I S i n ^ 
P. O . , — - " s a w ~ 

S A N T A F E , Nil 

_ n 'Fprim C-101 
r\v- U <•' Revised 10-1-78 

5A. Ind l eaf*" Type of L> 

APPLICATION FOR PERMIT TO DRILL, DEET^ENTOR g t«Ht»B^K 

noNTowisrô  ! 

l a . Type of Worlc 

DRILL 
b. Type of Well 

:LL 1XX WELL 1 1 

DEEPEN'1 I 

O I L 
WEL 

S I N G L E 
ZONE 

PLUG BACK 0 

M U L T I P L E I I 
ZONE I I 

ype of L e a s e 

S T A T E | | r e t 

5. S t a t e O U & Gas L e a s e N o . 

7. Unit Agreement Name 

Hospah Sand Unit 
8. Farm or Lease Name 

Hospah Sand Unit 

2. Name oi Operator 

Tesoro Petroleum Corporation 

9. Well No. 

100 
3. Address of Operator 

8700 Tesoro Drive, San Antonio, Texas 78286 
10. F ie ld and Pool, or Wildcat 

Hospah, Upper Sand 
4. Location of Well 

UNIT L E T T E R LOCATED 1 1 9 0 FEET FROM THE E a S t 

2 7 7 5 FEET FROM THE S O U t h LINE OF SEC. 3 6 TWP. 1 8 N RGE. 9 W 

21. Elevations (Show whether DF, RT, etc.) 

7135 GL 
21 A . Kind & Status Plug. Bond 

NM Blanket 
2 I B . Dr i l l i ng Contractor 

Salazar D r i l l i n g 

22. Approx. Date Work w i l l start 

December 20, 1982 

23. 
PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF H O L E SIZE O F CASING WEIGHT PER FOOT S E T T I N G D E P T H SACKS OF CEMENT EST. T O P 

12 1 / 4 " 8 5 / 8 " 24# 4 0 ' c i r c . t o s u r f a c e s u r f a c e 
7 7 / 8 " 5 1 / 2 " 15. 5# 1835 8Q-S-X-+- 4 5 0 0 ' -fc-

SOO' alaovZ-

Proposed A c t i v i t i e s : 
Rule 101(a) 

D r i l l 12 1/4" hole to 40 f t , run and cement 8 5/8" csg. 
D r i l l 7 7/8" hole to TD. No BOP required. 
Run 5 1/2" casing to TD and cement. 
Perforate Upper Hospah formation and swab tes t . Should well appear 

non-commercial, permission to P & A w i l l be applied for at that time. 

;G iS COiviMSNCEDl 
• UST BE SUD/yiiTTEO 

l w ^ ? ? J * r E 5 . 1 * - ° 7 D E S C R I B E P R O P O S E D P R O G R A M : I F PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON P R E S E N T PRODUCTIVE ZONE AND PROPOSED NEW PR1 
T I V E Z O N E . GIVE BLOWOUT PREVENTER P R O G R A M , IF A N Y . 

I hereby cert i fy that the i n f S m a j ^ / a b o v e is true and complete to the ber t of my knowledge and belief . 

S i * n U _ ) @ - ' ™ i Z ^ V 7 - T i t ie A r e a P r o d u c t i ° n Manager Date 
12/8/82 

A P P R O V E D BY 

(This space {or State Usd) 

C O N D I T I O N S O F A P P R O 

Sii££RV!iOR BISTRiCT W 3 

VAL, IF ANV: C ^ L 

pry M-olJL QoK 4^ rvsu 



STATE OF "NEW MEXICO 
CNCHGY una MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O. UOX 20BB -pss 

S A N T A F C . N E W M E X I C O 8 7 D 0 1 | 0 

A U d i « l » n r « f t m u » l ! • * f r o m t h r c u l r r \ t o \ * * e \ . t \ f • f - f 1 ! » • S r c l j 

T o r - C - 1 0 ? 
K c v l l e d 1 0 - 1 -

Opera tor 

TESORO PETROLEUM CORPORATION 
Lease 

HOSPAH SAND UNIT 

McKinley SAN A 

1Q0 
U n i t L e t t e r 

H 36 
T o w n s h i p 

18N 
Ranqe 

9W 
A c t u a l Foo tage L o c a t i o n of W e l l : 

2775 f ee t f rom the 

South 
l i n e and 1190 f ee t f r o m the East 

Ground L e v e l E l e v ; 

713? 
P r o d u c i n g F o r m a t i o n 

Hospah Sand 
Pool 

Upper Hospah 
D e d i c a t e d Acreager 

4 0 A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the wel l , outline each and identify the ownership thereo T(b oth as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of al l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

1 I Yes I I No If answer is "yes" type of consolidation 

If answer is " n o " l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) ; ] 

No allowable w i l l be assigned to the wel l until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

Sec. 

1 / / 

I . / 

/ 

119Q 

36 

'UN 
1 ^ <̂  
CM 

/ / 

Scale: 1"=1000' 

CERTIFICATION 

/ hereby certify that the information con­

tained herein Is true and complete to the 

Name 

Gavino Perez, Jr. 
P o s i t i o n 

Area Production Manager 
C o m p a n y 

Tesoro Petroleum Corp. 
D a t e 

12/8/82 

/ hereby certify that the well location 

shown on this plat was plotted from field 

notes of actual surveys made by me or 

under my supervision, and that the same 

Is true and correct to the best of my 

knowledge and belief. 

D a t e Surveyed^ • ^ •' ^ .' 

Decm'eber 3. I982X 
R e g i s t e r e d P r o f e s s i o n a l Engineef . 

and (Land S u r v e y o r ^ ^ ^ \ P^J j 

C e r t i f i c a t e - ^ I o Z \ 

3950 





L A 
• i : 

Ji .M. « i ; i ! ) . D K J ! . 

BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION 

APPLICATION OF TESORO PETROLEUM ) 
CORPORATION FOR AN" UNORTHODOX 
PRODUCING) WELL LOCATION AND FOR ) • Case No. 
AMENDMENT OF ORDER NO. R - 2 8 0 7 - A , 
H O S P A H U P P E R S A N D O I L P O O L , 

MCKINLEY COUNTY, NEW -MEXICO 

APPLICATION 

Cornea now Tesoro Fetroleum Corporation and applies to the 

New Mexico O i l Conservation Conine U n Tor approval of an uncrtho-
i 

dox producing w e l l loca t ion and f o r amendment of Order No. R-2807-A 
1 

Hospah Upper Sand O i l Fool, McKinlcy bounty. New Mexico, and i n 

support of i t s application utates: 

1. Ey Order No. R-2807-A entered in Case No. h?.Q-j on .'iep- ; 

tenber 3, 1969, the Conmission approved an unorthodox location 

f o r applicant's Well No. 59, at a location 1^30 feet from the 

south l i n e and 2o25 feet from the east l i n e of Section 3C, Township 

18 North, Range 9 West, McKinley County, New Mexico. 

2. Pursuant to the said Order No. H-2807-A, applicant d r i l l e d 

i t s Well No. 59 at the aforesaid unorthodox location and completed 
i 

the said Well as a producing Well i n the Hospah Upper yund C i l 
Pool. The said Well presently ir. producing approximately 70 > 

i 

barrels of o i l per day, and production in substantial q u a n t i t i e s ! 
I 

,is expected to continue f o r an i n d e f i n i t e period of t i n e . 

3. Applicant seeks approval ct' ito. caid Well No. vyj at an 
1 j 
[unorthodox location as a producing Well and f u r t h e r 3eeks the | 

r i g h t to convert the said Well to an i n j e c t i o n Well at a l a t e r j 
i 1 

time when I t s conversion t o i n j e c t i o n io required i n connection | 



•c 

R-2807-A to amend the administrative procedure specified therein ' 
1 

to apply to unorthodox locations f u r producing Wells as well as | 
I 

for injection Wells as set forth in the said Order. '• 

5. Inasmuch as the said Well Nc. •>„.- and a l l Veils that nay 

be approved by the administrative procedure cf Order No. R-2807-A, 

as sought to be amended herein, are located within the Hospah 

unit area that i s operated by the applicant, approval of t h i s 

a pplication w i l l net impair c o r r e l a t i v e r i g h t s and w i l l not cause 

waste. 

WHEREFORE, applicant requests tnat t h i s a pplication be set 

for hearing before the Commission or ore of i t s examiners and 

that the Commission enter i t s c:\ier approving this a p p l i c a t i o n . 

MONTGOMERY. FEDERICI, ANDREWS, HANNAHS 
& MORRIS 

v By :Ucha rc S. Morrlo 
P.O. Box 2 307 
Santa Fe,Nev Mexico 87501 
Attorney;- for Tesoro Petroleum 
Corpora t ion. 

1 

1, 



BEF THE OIL CONSERVATION CcCiMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

ll 

CASE No. 4273 
Order No. R-2807-B 

APPLICATION OF TESORO PETROLEUM CORPORATION 
FOR AN UNORTHODOX OIL WELL LOCATION AND AMEND 
KENT OF ORDER NO. R-28 07-A, McKINLEY COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

DY THE COMMISSION; 

This cause came on f o r hearing at 9 a.m. on November 25, 1969, 
a t Santa Fe, New Mexico, be f o r e Examiner E l v i s A. Utz. 

NOW, on t h i s 3rd day o f December, 1969, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations o f the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e haviru; been qiven as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o i t h i s cause and tho : u b j e c t 
m a t t e r t h e r e o f . 

(2) That by Order No. R-2U07-A, dated September 0, 19 9, 
the a p p l i c a n t , Tesoro Petroleum C o r p o r a t i o n , was a u t h o r i z e d t o 
d r i l l i t s Well No. 59, among o t h e r w e l l s , as a water i n j e c t i o n 
w e l l i n i t s w a t e r f l o o d p r o j e c t i n the Hospah Unit Area, Hespah 
Upper Sand O i l Pool, a t an unorthodox l o c a t i o n 1430 f e e t :rom 
the South l i n e and 2625 f e e t from the East l i n e of Section 36, 
Township 18 North, Range 9 West, NMPM, McKmley County, New 
Mexico. 

(3) That the a p p l i c a n t now seeks approval i o r the unorthodox 
l o c a t i o n o f the a f o r e s a i d Well No. 59 as an o i l producing w e l l i n 
i t s w a t e r f l o o d p r o j e c t i n the Hospah U n i t Area. 



(4) That a p p r o v a l o f the u n o r t h o d o x l o c a t i o n of t l i e a f o r e ­
s a i d W e l l No. 59 as an o i l p r o d u c i n g w e l l i n t h e w a t e r f l o o d 
p r o j e c t i n t h e Hospah U n i t Area s h o u l d i n c r e a s e t l i e e f f i c i e n c y 
o f t h e s u b j e c t w a t e r f l o o d p r o j e c t and r e s u l t i n g r e a t e r u l t i m a t e 
r e c o v e r y o f o i l , t h e r e b y p r e v e n t i n g waste. 

(5) T h a t t h e a p p l i c a n t f u r t h e r seeks amendment o f s a i d 
Order No. R-2907-A t o p r o v i d e f o r t h e e s t a b l i s h m e n t o f an 
a d m i n i s t r a t i v e p r o c e d u r e whereby t h e S e c r e t a r y - D i r e c t o r o f t h e 
Commission may a u t h o r i z e a d d i t i o n . i i p r o d u c i n g w e l l s w i t h i n i t s 
Hospah U n i t Area as may be ne c e s s a r y t o co m p l e t e an e f f i c i e n t 
p r o d u c i n g p a t t e r n . 

(6) That a p p r o v a l o f t h e a f o r e s a i d amendment w i l l a 1 f o r d 
t h e a p p l i c a n t t h e o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e 
s h a r e o f t h e o i l i n t h e Hospah Upper Sand O i l P o o l , and w i l l 
o t h e r w i s e p r e v e n t waste and p r o t e c t c o r r e l a t i v e r i g h t s , p r o v i d e d 
s a i d p r o d u c i n g w e l l s a r e d r i l l e d no c l o s e r t h a n 330 f e e t t o t h e 
o u t e r boundary o f s a i d Hospah Ur.it nor c l o s e r t h a n 10 f e e t t o 
any q u a r t e r - q u a r t e r s e c t i o n . o r s u b d i v i s i o n i n n e r b oundary. 

I T IS THEREFORE ORDERED: 

(1) That t h e a p p l i c a n t , T e soro P e t r o l e u m C o r p o r a t i o n , i s 
he r e b y a u t h o r i z e d t o c o m p l e t e i t s W e l l No. 59 as an o i l p r o d u c i n g 
w e l l i n i t s w a t e r f l o o d p r o j e c t i n t h e Hospah U n i t Area, Hospah 
Upper Sand O i l P o o l , M c K i n l e y County, New Mexico, a p p r o v e d by 
Commission Order No. R-2807, as amended' by Order No. R-2o07-A, 

a t an u n o r t h o d o x l o c a t i o n 1430 f e e t :rom t h e South l i n e and 
2G25 f e e t from t h e East l i n e o f S e c t i o n 3u, Township 18 N o r t h , 
Range 9 West, NMPM, M c K i n l e y County, New Mexico. 

(2) That Order (2) o f Commission Order No. K-2807-A, d a t e d 
September 8, 1969, i s h e r e b y f u r t h e r amended t o rea d i n i t s 
e n t i r e t y as f o l l o w s : 

" ( 2 ) That t h e s u b j e c t w a t e r f l o o d p r o j e c t s h a l l be gove r n e d 
by t h e p r o v i s i o n s o f Rules 701, 702, and 703 o f t h e Commission 
Rules and R e g u l a t i o n s ; 

PROVIDED HOWEVER, t h a t t h e S e c r e t a r y - D i r e c t o r o f t h e Commis­

s i o n may approv e such a d d i t i o n a l p r o d u c i n g w e l l s and i n j e c t i o n 

w e l l s a t o r t h o d o x and u n o r t h o d o x l o c a t i o n s w i t h i n t h e Hospah U n i t 

A r e a as may be n e c e s s a r y t o c o m p l e t e an e f f i c i e n t p r o d u c t i o n and 
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i n j e c t i o n p a t t e r n ; provided s a i d w e l l s are d r i l l e d no c l o s e r than 
330 f e e t t o the outer boundary of said Hospah U n i t nor c l o s e r 
than 10 f e e t t o any q u a r t e r - q u a r t e r s e c t i o n or s u b d i v i s i o n i n n e r 
boundary, and provided t h a t the a p p l i c a t i o n t h e r e i o r has been 
f i l e d i n accordance w i t h Rule 701 u ot the Commission Rules and 
Regulat i o n s . The showing of w e l l response as r e q u i r e d by Rule 
701 E-5 s h a l l not be necessary before o b t a i n i n g a d m i n i s t r a t i v e 
approval f o r the conversion of a d d i t i o n a l w e l l s t o water i n j e c ­
t i o n . " 

(3) That t h a t p o r t i o n of Order No. R- '.U07--A wh ich a u t h o r i z e s 
the d r i l l i n g of Well No. 59 as a water i n j e c t ion w e l l i s hereby 
superseded. 

(4) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the Commission may deem neces­
sary . 

DONE a t Santa Fe, New Mexico, , :. the day and year hereinabove 
designated. 

STATE oi-' r\ 
OIL CONG Si-
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••'AT i ON' COMMISSION 

DAVID r . CARGO, Chairman 

ALEX J. ARX i,'0, Member 

A. L. Member £. S e c r e t a r y 
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State of N e w AAexlco 

COMMISSIONER 
JIM BACA Commissioner of RAJlc Lands 

A p r i l 14, 1933 
PO BOX 1148 

SANTA FE, NEW MEXICO 875041148 

Mr. Gavino Perez, Jr. 
Tesoro Petroleum Corporation 
8700 Tesoro Drive 
San Antonio, Texas 78286 

Mr. R. L. Staments 
O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Application f o r 
Non-Standard Location: 
Hospah Sand Unit No. 100 
McKinley County, New Mexico 

Gentlemen: 

This o f f i c e i s i n receipt of the above captioned application f o r a 
Non-Standard Location which was submitted f o r the Hospah Sand Unit Well 
No. 100. Please be advised that t h i s o f f i c e has no objection to the 
above mentioned request. 

Enclosed i s a copy of Tesoro's application f o r a Non-Standard 
Location r e f l e c t i n g the date received i n t h i s o f f i c e . 

I f we may be of further help please do not hesitate to c a l l on us. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends. 


