District 1 : ;
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-141

District I Energy Minerals and Natural Resources Revised October 10, 2003

1301 W. Grand Avenue, Artesia, NM 88210

District 11 i ; Vi Submit 2 Copies to appropriate

1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D1\{151on District Office in accordance

District [V 1220 South St. Francis Dr. with Rule 116 on back

1220 S St. Francis Dr., Santa Fe, NM 87505 side of form
Santa Fe, NM 87505

Release Notification and Corrective Action

OPERATOR Initial Report ~ x Fmal Report
Name of Company: Oxy USA Contact: Tony Summers
Address: 1017 West Stanolind Road, Hobbs, N.M. 88240 Telephone No: 505.397.8236 or Cell 505.390.9228
Facility Name: East Eumont Unit Facility Type: Production
[ Surface- State of New Mexico | Mineral Owner | Lease No.
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feetfromthe | North/South Line | Feet from the | East/West Line | County
J 33 18-S 37-E 1980 South 1980 East Lea

Latitude N 32° 42.018_ Longitude W 103° 15.225
NATURE OF RELEASE

Type of Release Crude oil and produced water Volume of Release: 4 bo x 80 bw | Volume Recovered: 3bo x 75bw
Source of Release - 4” steel line Date and Hour of Occurrence Date and Hour of Discovery
01/04/07 approx. 5 am 01/04/07 1pm
Was Immediate Notice Given? If YES, To Whom? Pat Caperton
X Yes [ No [ Not Required //’;:(5“ TP
By Whom? Tony Summers Date and Hour: 01/05/07 /’4‘5 i v
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse. / 4,, %‘
\/]
0 Yes No /03 (? o 2
If a Watercourse was Impacted, Describe Fully.* [N o0 = ©|
| zon 5D ok
L SEom P D
\\ % L] % . Q
) a- - \{\v’
(‘n‘zx A’D

Describe Cause of Problem and Remedial Action Taken.* At 1 pm 01/04/07 operator found hole in shared trunk line for East Eumo t Unit well,iﬂ ).
Lease operator shut in wells and immediately called vacuum truck and installed emergency repair clamp. Vacuum truck picked up: apprﬁﬁﬁ@y/:} arrels
of produced oil and 75 barrels of produced water. 4” steel line was in process of being replaced and was disconnected and new one tied in next day.

Describe Area Affected and Cleanup Action Taken.* Area around spill is grass pasture with somewhat rocky soil. The contaminated area is in a quarter
moon shape, please see attached hand drawn may for area size. Affected area will be remediated to NMOCD guidelines for leaks and spills. Actual leak is
located approx. 475 feet southeast of EEU Well #5 (above legals refer to this particular well) down pipeline right of way.

Leak site was dug out of all soil visually contaminated week of 02/15/07 and hauled to JL land farm (10” to 127 deep). Due to wet weather, first sample
was not taken until 04/03/07 (see Cardinal Lab results). Chris Williams suggested digging out more as results were still too high. Pulled additional 6” to 8”
out of entire spill site and retested 06/20/07 (see Cardinal Lab results dated 06/21/07. Visited with Chris Wilhams 06/22/07, and he said sample results
were OK, ready to backfill and closed off on spill site. Site was backfilled with like kind top soil week of 07/08/07 and complete (see pic dated 7/13/07).

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and renfediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

- 5 /“
AV AR
Signature: [ Qi’\&f'f‘w\ YA B e

) A Approved by District Supervisor: N
Printed Name: Tony Summers

Title: HES Technician Seminole RMT Approval Date: 7{ 20/07 Expiration Date: %0/0 -7
/ / 77 7

E-mail Address: tony summers@oxy.com Conditions of Approval:

Attached []

Date: 07/16/07 Phone: (505) 397-8236

* Attach Additional Sheets If Necessary \&% <ﬂ



District | State of New Mexico

1625 N French Dr., Hobbs, NM 88240 ; Form C-141
District 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210
District 11T ; ; A Submit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlYlSlOH District Office in accordance
District [V 1220 South St. Francis Dr. with Rule 116 on back

) i .
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 side of form

Release Notification and Corrective Action s (W
OPERATOR X Initial Report Final Report

Name of Company: Oxy USA Contact: Tony Summers

Address: 1017 West Stanolind Road, Hobbs, N.M. §8240 Telephone No: 505.397.8236 or Cell 505.390.9228

Facility Name: East Eumont Unit Facility Type: Production
| Surface- State of New Mexico | Mineral Owner | Lease No. ]

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feetfromthe | North/South Line | Feet from the | East/West Line | County
J 33 18-S 37-E 1980 South 1980 East Lea
Latitude_N 32° 42.018_ Longitude_W 103° 15.225
NATURE OF RELEASE
Type of Release Crude oil and produced water Volume of Release: 4 bo x 80 bw | Volume Recovered: 3bo x 75bw
Source of Release - 4” steel line Date and Hour of Occurrence Date and Hour of Discovery
01/04/07 approx. 5 am 01/04/07 lpm
Was Immediate Notice Given? If YES, To Whom? Pat Caperton
Yes [ No [] Not Required
By Whom? Tony Summers Date and Hour: 01/05/07
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
I Yes No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.* At 1 pm 01/04/07 operator found hole in shared trunk line for East Eumont Unit well #5 (Sat 1).
Lease operator shut in wells and immediately called vacuum truck and installed emergency repair clamp. Vacuum truck picked up approximately 3 barrels
of produced oil and 75 barrels of produced water. 4” steel line was in process of being replaced and was disconnected and new one tied in next day.

Describe Area Affected and Cleanup Action Taken.* Area around spill is grass pasture with somewhat rocky soil. The contaminated area is in a quarter
moon shape, please see attached hand drawn may for area size. Affected area will be remediated to NMOCD guidelines for leaks and spills. Actual leak is
located approx. 475 feet southeast of EEU Well #5 (above legals refer to this particular well) down pipeline right of way. £ -¢¢27 /C /A S @
An  old. leak .7
I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION
Signature: - ¢
) Approved by District Supervisor: )
Printed Name: Tony Summers
Title: HES Technician Seminole RMT Approval Date: éééé i Expiration Date: %&@7
¢ 7 /77
E-mail Address: tony summers@oxy.com Conditions of Approval: Attached []
Date: 01/12/07 Phone: (505) 397-8236

* Attach Additional Sheets If Necessary



/"N
OXY Occidental Permian Limited Partnership

January 12, 2007

New Mexico Oil Conservation Division
District I

1625 N. French Drive

Hobbs, New Mexico 88240

Attn: Environmental Engineering

RE: Remediation Plan
East Eumont Unit Well # 5, 4” steel trunk line
UL “J°, Sec 33, T-18-S, R-37-E

Leak was found on 01/04/07 at approximately 1 p.m. Leak occurred approximately at 5
a.m. in 4” steel line (not buried). Line is closest to EEU well #5, but four other small producing
wells also share line. Wells were shut in, valves closed, emergency repair clamp installed, and
vacuum truck called to pick up all free fluids. Normal liquid rate for line is 140 barrels per day at
average 60 pounds pressure. The area affected by the spill is a quarter moon shape, please see
attached map for measurements. An estimated 4 BO and 80 BW were spilled and 3 BO and 75
BW were recovered. Oxy was in process of replacing this old line with new and actually had
plans and did tie in new line next day. I called Pat Caperton’s office and left message about leak
on 01/05/07 . Depth to ground water according to Pat Caperton with NMOCD is 50 giving this
spill site a ranking of 10. Remediation of the spill site will be as follows:

1. Piping was replaced.

2. Affected area will be excavated and soil will be disposed of at J] & L Landfarm.

3. Soil samples will be gathered from affected area.

4. NMOCD guidelines will be used to insure entire site is in compliance with guidelines.
5. Any soils removed will be replaced with clean fresh soils, where needed.

6. Soil analysis data will be submitted with final closure letter.

If you have any questions, or if I can be of further assistance, please contact me at 505.397.8326
or 505.390.9228.

Page 1



Thank you,

Tony Summers

HES Technician/Seminole RMT
tony summers@oxy.com

Attachments: Initial C-141
Hand drawn map of spill site

East Eumont Unit Water Analysis taken at East Eumont Central Battery
Driving directions

Page 2



LARTORIES PHONE (325) €73-7001 - 2111 BEECHWOOD - ABILENE, TX 79602

PHONE (505) 383-2326 - 101 E MARLAND » HOBBS, NM BB240

ANALYTICAL RESULTS FOR
Ooxy

ATTN: TONY SUMMERS
1017 W. STANOLIND RD.
HOBBS, NM 88240

i FAXTO: (50 _
Receiving Date: 04/02/07 (505) 397-8205

Reporting Date: 04/03/07

Project Number: NOT GIVEN

Project Name: EAST EUMONT UNIT #1
Project Location: NOT GIVEN

Sampling Date: 04/02/07

Sample Type: SOIL

Sample Condition: COOL & INTACT
Sample Received By: BC

Analyzed By: BC/HM

GRO DRO
(CeCro)  (>Cyg-Cos) cl*

LAB N

UMBER SAMPLE ID (mg/Kg) (mQIKQ) (mglKg)
ANALYSIS DATE 04/02/07 | 04/02/07 | 04/03/07 | TPH > joo
H12414-3 EEU 2A <10.0 1640 480
H12414-4 FEU 2B <10.0 12800 288
Quality Control ‘ 770 794 480
True Value QC 800 800 500
% Recovery 96.3 99.2 98.0
Relative Percent Difference 0.8 4.5 0.0 |

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; CI" Std. Methods 4600-CI'B
*Analyses performed on 1:4 w.v aqueous extracts,

307

Chemist Date

H12414A
PLEASE NOTE! Liability and Damages. Cardinal's iabiilty BNG Client's Bxciusive @Mady for any clalm artsing  whethar based n conteact of turt  shatl b8 timl.ed {0 the amount paig by clignl for anelySos
All claims, inaluding those for neghgence and gny other cause whatsoever shafl be deemed wawed unless mads i wrling and regsived by Cardinal withiny thurty (30) days after completon of the npplicabic
service. In Ny evant shall Carglingl ba llable tor NCemat of consAgURNtA! damages. including, withaut lmiation, hUSINGHs INMarruptions, 1088 Of 488, OF (058 Of PIOfLS IncurTet by glignt, s subsiliangs,
atfiliates of succemsors arizmg ot of or retaled to the performance of servites hareunder by Cardinal, regardiees of whethe! such claim is based upan any 6f the above-staled reasong of oherwise.



LABORATO R ' ES PHONE (325) 673-7001 - 2111 BEECHWOOD - ABILENE, TX 79603

PHONE (505) 393.2326 - 101 E, MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR
OXY

ATTN: TONY SUMMERS
1017 W. STANOLIND RD.
HOBBS, NM 88240

. FAXTO: (505) 397-82
Receiving Date: 04/02/07 59 ”

Reporting Date, 04/04/07 gixgig g%ﬁ)zt‘etsgﬁozﬁ’w
Proj : '

roJlect Numbfar. NOT GIVEN Sample Condition: COQL & INTACT
Project Name: EAST EUMONT UNIT #1

J : Sa i :
Preject Location: NOT GIVEN An;;):lfeg ;?,\f;eg o Be

ETHYL TOTAL

BENZENE TOLUENE BENZENE XYLENES
LAB NUMBER SAMPLE ID (mg/Kg) (mg/Kg) (mg/Kg) (Mmg/Kg)
ANALYSIS DATE 04/03/07 | 04/03/07 04/03/07 | 04/03/07
H12414-3 EEU 2A <0.005 <0.005 <0.005 <0.015
H12414-4 EEU 2B <0.005 <0.005 <0.005 | <0015
‘Quaifty Control 0.058 0,102 5,006 G278
True Value QC 0.100 0.100 0.100 0.300
% Recovery 97.6 102 85.7 927 |
Relative Percent Difference 7.1 4.4 1.5 1.3

METHOD: EPA SW-846 8260

G/

Date

X 'S sing. whethgr baaed in contract or tont, shall be imfed {0 the amaun! pad by chent tor gn.dyses
PLEASE NOTE Liability and Damages Cardinal's lability and client's exclusive remedy for any claim arlsing ! N
Al claime, mciamg rnoeye for negligenge and any other couse whatsosver shall be deemed walved unless made in writing and recewved by Cardingl within thirty (30) days alter compistion of ihe sanhcablo
sorvice 12 &84 Bl Cardinal be hobie for modental o consequentie! damages molging, wilhou bmiation, DULSINGSE INBIUPLIONS, 1066 Of UsE, Or 1053 of prots Ncured by Cent e subsitieres
sttiliztes or suceessers ansing aut of of related tu the periormance of services hereynder by Cardinal, regardiass of whether such Claim is based upon any of the abova-siated reasons or therwise,



LABORATORIES

PHONE (325) 673-7001
PHONE (505) 393.2326 .

ANALYTICAL RESULTS FOR

OXy

ATTN: TONY SUMMERS
1017 W, STANOLIND RD.
HOBBS, NM 88240

FAXTO: (505) 397-8205

Receiving Date: 06/20/07
Reporting Date: 06/21/07
Project Number: NOT GIVEN
Project Name: NOT GIVEN

Projsect Location: EEU

101 E. MARLAND - HOBBS, N 88240

;2111 BEECHWOOD - ABILENE, TX 79603

Sampling Date. 06/20/07

Sample Type: SOIL

Sample Condition: COOL & INTACT
Sample Received By: BC
Analyzed By: LB/AB

GRO DRO
(Ce-Cia)  (»Cyz-Cop) cr
LAB NUMBER SAMPLE 1D {mg/Kg) (mgfKg) (rg/Kg)
ANALYSIS DATE | 08/20/07 | 06/20/07 | 06/20/07
H12777-3 18 <25 283 112
| H127774 28 <25 117 336
Quality Contrel 836 942 500
True Vaiue QC 1000 1000 500
% Recovery 83.6 94.2 100
Relative Parcent Difference 5.1 7.1 1.0

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; CI": Std. Methods 4500-CI'B
*Analysis performed on a 1:4 w.v agueous extract

Z iz

‘Chemist

H12777A OXY

FLEASE NOTE: Liabihity ant Damages. Cardinal's hability and chent's extlugve remedy for any clam arlging, whether bazed 1 CoAUACSE Of tort, =hadlt be nml-ecg 10 (he amount pa
All glaims, inchuding 10088 for neghgente and any Other cause wnnlsowve: giall be deamed walvat unless made in writing aiid reccivad by Cardinal within thty (30) duye after completion of e sipghentyln
| damages, Including, wihoud limitation, busines= interruptiens, 105y of uss, of (088 of profits ncurred by client 1ty subsickanes,

survice  In 1o event shall Cardinal be llabla for Incidental 0f CONSEQUENtA

(/210

Date

0 DY Clicin lor aralyses

atfillates or sUDERSSOrs ansing out ot ar rgixted to the performance of servicee hareundsr by Cardinal regardiass of whether such claim 15 besed upon any of the above-sialed reasons or otherwise,



PHONE (325)873-7001 - 2111 BEECHWOOD - ABILENE TX 78603

LABORATORI ES PHONE (505) 393-2326 - 101 £ MARLAND + HOBBS, NM 88240

ANALYTICAL RESULTS FOR
82,44

ATTN: TONY SUMMERS
1017 W. STANOLIND RD.
HOBBS, NM 88240

FAXTQO: (506) 387-8205

Receiv‘mg Date: 06120107 Sampling Date: 06/20/07
Repomng Date: 06/21/07 Sample Type: SOIL
F'rOJ'ect Number: NOT GIVEN Sampie Condition: COOL & INTACT
Project Name: NOT GIVEN Sample Received By: BC
Project Location: EEU Analyzed By: BC
ETHYL TOTAL

BENZENE TOLUENE BENZENE XYLENES
LAB NUMBER SAMPLE ID (mg/Kg) {mp/Kg) (mg/Kg) (mg/Kg)
ANALYSIS DATE | 06/20/07 | 08/20107 | 06/20/07 | 0B/20/07
H127773 1S <0.005 | <0.005 <0.005 | <0.015
H127774 28 <0.005 <0.005 <0.005 <0.015
Quality Control 0,102 0.096 0.094 0.270
True Valua QC 0,100 0.100 0.100 0.300
% Recovery 102 95.7 94.2 80.0
Relative Percent Difference 2.2 3.5 1.1 0.7

METHOD: EPA SW-846 8260

y107

Date

! ' It be kenned 10 the amount pald DY Them for xmidysus
- I's habllity and chent's exciuslve ramedy for any claim anging, whether based in contract or torl, eha :
A N esvatace. e 4 =0aver shak be deemet v:e!\'e);! ynless made 1n wiing and received by Cardinat within thirty (30) days after completion of the appheublo

eience ane any other cause whak: 5
o mﬂﬂ wmmmga‘lgne liable for u’mdemal or consequential gamages, ncluding, without imftation, buzinezs inlerwplions. loms Of UBR, or (028 Of protits incurred by chent ity subimndanes,

Vi i
:;m:;ua Or BUCEESSOrS aneing out Of of relied to the perlarmance of seMices hereunder by Cardinal, regaraless of whether such claim is baeed upon any ol tha abuve stated 1e850N35 o1 pthirwise.
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MITCHELL ANALYTICAL LABOI

2638 Faudree
XOdessa, Texas 79765-8538

ATORY

561-5579
Company: Nalco Energy Services
Well Number: East Eumont Discharge Sample Temp: 70
Lease: 1) 4 ¢ Date Sampled: 5/30/2006
Location: Sampled by: David Morales
Date Run: 5/30/2006 Employee #: 27-019
Lab Ref #: 06-may-n29077 Analyzed by: DOM
Dissolved Gases
Mg/L Eq. Wt. MEq/L
Hydrogen Sulfide  (H2S) 53.00 16.00 3.31
Carbon Dioxide (CO2) NOT ANALYZED
Dissolved Oxygen (02) NOT ANALYZED
Cations
Calcium (Ca++) 140.70 20.10 7.00
Magnesium (Mg++) 336.72 12.20 27.60
Sodium (Na+) 1,301.99 23.00 56.61
Barium (Ba++)
NOT ANALYZED
Manganese (Mn+) .09 27.50 .00
Anions
Hydroxyl (OH-) .00 17.00 .00
Carbonate (CO3=) $6.00 30.00 3.20
BiCarbonate (HCO3-) 391.04 61.10 6.40
Sulfate (S04=) 405, 48.80 8.30
Chloride (Cl-) 2,602.86 35.50 73.32
Total Iron (Fe) 0.14 18.60 .01
Total Dissolved Solids 5,327.54
Total Hardness as CaCO3 1,732.30
Conductivity MICROMHOS/CM 11,000
pH 8.100 Specific Gravity 60/60 F. 1.004
CasS04 Solubility @ 80 F. 19.32 MEg/L, CaS04 scale is unlikely
CaC03 Scale Index
70.0 .760 100.0 1.110 130.0 1.620
80.0 .890 110.0 1.350 140.0 1.620
90.0 1.110 120.0 1.350 150.0 1.850

Nalco Energy Services
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