
BY- 34PQ tec A 4 

BEFORE THE OIL CONSERVATION DIVISION 

Rale 104 FX 

APPLICATION 5e^d.f*AG ^A' /e P«J!llo 1 

TN Jpaj^MATj^^ THE APPLICATION 
QF/BCQT INC . and 'HA"R~R"T~ L'.'"" "B'l'Ĝ EE 
FOKTSBHTW 1 b T RAT 1 V1 E APP 
UNORTHODOX LOCATIONS 

Sigbee request the jp—7 A p p l i c a n t s , BCO, Inc. and Harry L. Bj 

D i v i s i o n D i r e c t o r t o approve the proposed unorthodox l o c a t i o n s 

described herein and f o r the reasons herein s t a t e d . 

1. That said proposed w e l l s w i l l permit the completion 

of an e f f i c i e n t production p a t t e r n w i t h i n the E s c r i t o Gallup 

Uni t area, i n t h a t said proposed w e l l s w i l l be d r i l l e d approxi­

mately 25-50 f t . s t r u c t u r a l l y higher than e x i s t i n g w e l l s where the 

Mayre Gallup sand has, as a r e s u l t of p r i o r water i n j e c t i o n , 

become water cut t o the extent i t i s not economically f e a s i b l e 

t o recover o i l from said e x i s t i n g w e l l s i n said Mayre zone. 

2. That attached hereto and marked E x h i b i t 1 i s a 

copy of a l e t t e r of the Commission and the order of t h i s Com­

mission approving said E s c r i t o Gallup U n i t . 

3. That attached hereto and marked E x h i b i t 2 i s a 

copy of a p l a t of said E s c r i t o Gallup U n i t . 

4. That attached hereto are the f o l l o w i n g described 

e x h i b i t s : 

(a) Copy of p l a t of c e r t i f i e d survey of 
proposed Unorthodox l o c a t i o n of Unit 

£*C#*,'7<, GwH-p U4,4" Well No. 2 5,^marked E x h i b i t 3̂. 

/ 



(b) Copy of p l a t of c e r t i f i e d survey of 
<* f^lis GtvUcsO P r°P o s ed Unorthodox l o c a t i o n of Unit 

\? \A/*?t Well No. ,26, marked Exhibit 4. . * a A >. *-
/IV 450'rSL ? 336' Sec. tf, «7 v£ /?.6 A-r.te/d v ju, 

Copy of p l a t of c e r t i f i e d survey of 
proposed Unorthodox l o c a t i o n of Unit 
Well No. 27, marked E x h i b i t 5. 
l84o' FNL B 330'i^f^5ec. I?, TUty f7*', A-Afca CON.m. 

(d) Copy of p l a t of c e r t i f i e d survey of 
proposed Unorthodox l c o a t i o n of Unit 
Well No. 28, marked E x h i b i t 6. 

(e) Copy of p l a t of c e r t i f i e d survey of J 

proposed Unorthodox l o c a t i o n of Unit 
Well No. 29, marked E x h i b i t 7. 
t84o' FfllLi 800' f=Eit Sec.^T^rV, r?7u>, fcb/V,^ £^ 
BC6-7—Inc:—irs—t^e—oarierator of the E s c r i t o 

Gallup U n i t and t h a t e i t h e r BCO, Inc. or Harry L. Bigbee operate 

and own the o i l and bas r i g h t s w i t h i n the a d j o i n i n g or o f f s e t t i n g 

p r o r a t i o n and spacing u n i t s a f f e c t e d by t h i s a p p l i c a t i o n . 

6. That i t i s belie v e d t h a t the d r i l l i n g of said 

w e l l s a t the proposed Unorthodox l o c a t i o n s i s req u i r e d i n order 

to recover the gr e a t e s t amount of o i l from said u n i t . 

WHEREFORE, a p p l i c a n t requests t h a t the D i v i s i o n D i r e c t o r 

grant an appropriate exception t o the a p p l i c a b l e w e l l l o c a t i o n 

requirements w i t h o u t n o t i c e or hearing i n t h a t each of said 

proposed l o c a t i o n s are more than 330 f e e t from a p p l i c a b l e lease 

and u n i t i z e d u n i t boundary and exceeds 10 f e e t from any subdi­

v i s i o n boundary i n t h a t said w e l l s permit the completion of an 

e f f i c i e n t production p a t t e r n w i t h i n the E s c r i t o Gallup secondary 

recovery p r o j e c t . 

R e s p e c t f u l l y submitted, 

BgU, Inc. /and/ Harry L. Bigbee 

By: ^Ernest L. P a d i l l a 
Attorney f o r Applicant 
P.O. Box 2523 



ODVCRNDR 
J A C K M. C A M P B E L L 

CHAIRMAN 

©tl (Homtxbntwxt Commission: 

LAND COMMISSIONER 
C B. JOHNNY WALKER 

MCMBCR 
P. O. BOX 2088 

STATE a c o L o m a T 
A. U PORTER, JR. 

BCCRETARY - DIRCCTOR 

SANTA F E 

December 14, 1964 

Mr. Jason Kellahin 
Kellahin & Fox 
Attorneys at Law 
Post Office Box 1769 
Santa Fe, New Mexico 

Dear Mr. Kellahin: 

Enclosed herewith i s Commission Order No. R-2796, entered i n 
Case No. 3114, approving the BCO Escrito Gallup Waterflood 
Project. 

I n j e c t i o n i s to be through the three authorized i n j e c t i o n wells 
which s h a l l be equipped w i t h 2 3/8-inch tubing and wi t h packers, 
which s h a l l be set w i t h i n 100 feet of the uppermost p e r f o r a t i o n . 

As to allowable, our calculations indicate t h a t when a l l of the 
authorized i n j e c t i o n wells have been placed on active i n j e c t i o n , 
the maximum allowable which t h i s p r o j e c t w i l l be e l i g i b l e to 
receive under the provisions of Rule 701-E-3 i s 2120 barrels per 
day. 

Please report any er r o r i n t h i s calculated maximum allowable im­
mediately both to the Santa Fe o f f i c e , of the Commission and the 
appropriate d i s t r i c t p r o r a t i o n o f f i c e . 

I n order that the allowable assigned to the p r o j e c t may be kept 
current, and i n order th a t the operator may f u l l y b e n e f i t from 
the allowable provisions of Rule 701, i t behooves him to promptly 
n o t i f y both of the aforementioned Commission o f f i c e s by l e t t e r of 
any change i n the status of wells i n the p r o j e c t area, i . e . , when 
active i n j e c t i o n commences, when a d d i t i o n a l i n j e c t i o n or producing 
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Mr. Jason Kellahin 

wells are d r i l l e d , when a d d i t i o n a l wells are acquired through 
purchase or u n i t i z a t i o n , when wells have received a response to 
water i n j e c t i o n , etc.; 

Your cooperation i n keeping the Commission so informed as to the 
status of the p r o j e c t and the wells t h e r e i n w i l l be appreciated. 

j Very t r u l y yours, 

'•/. < }•"~~ ( j 
A. L. PORTER,: J r . 
Secretary-Director 

ALP/ir 

cc: O i l Conservation Commission: 
Hobbs 
Aztec 

Mr. Frank I r b y 
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COUNTIES, NEW MEXICO 
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C O R E L A B O R A T O R I E S , INC. 
ENGINEERING B CONSULTING DEPT. 

FEBRUARY 18, 1965 
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O I L C O N S E R V A T I O N D I V I S I O N 
.STATE OF NEW MEXICO p. o . u o x 2088 

ENERGY AND MINERALS DEPARTMENT S A N T A F E , N E W M E X I C O 8 7 5 0 1 

A l l f f l s l a n r r * m u a t K* f r o m ( h r o u l r r h o u n r f n r f r s c t I h e S e c t i o n . 

ror» i C-102 
Rev i sed 10 -1 -78 

O / ' e i Q l o f 

BCO, INC. E s c r l t o Gal up U n i t 
W i l l N o . 

25 
U n i l L e l l c r 

J 
S e c t i o n 

18 
T o * / n & M p 

24 N o r t h 
R o n g o 

7 West 
C o u n t y 

Rio A r r i b a 
A c l u o ) F o D l o g e L o c a t i o n o l W e l l : 

1 9 2 0 ( r M f r o m I h r S O U f h l i n e a n d 2 1 2 0 ( t d 1 r o m t h o E a S t U n r 

G r o u n d L e v e l C l e v . p r o d u c i n g f o r m a t i o n P o o l D e d l c o U - d A c i c o g e ; 

7163 A c i " i 

1 . O u l l i n c l l ic acreage ded ica ted to thc s u b j e c t w e l l I>y co lo red p e n c i l or hachure marks on l l i c p la t b e l o w . 

2. I f more than one lease is d e d i c a t e d lo the w e l l , o u t l i n e each and i d e n t i f y thc o w n e r s h i p thereo f (bo th as to w o r k i n g 

i n te res t and roya l l y ) . 

3 . I f more than one lease of d i f f e r e n t o w n e r s h i p is d e d i c a t e d to the w e l l , have the i n t e r e s t s of a l l owne rs been c o n s o l i ­

da ted by communi t i za t ion , u n i t i z a t i o n , f o r c e - p o o l i n g , e tc? 

| | Y e s { ^2 No I f answer i s " y e s " type of c o n s o l i d a t i o n 

] f answer i s " n o " l i s t the owners and t rac t d e s c r i p t i o n s w h i c h have a c t u a l l y been c o n s o l i d a t e d . ( U s e r e v e r s e s i d e of 
t h i s form i f necessary.) . . ; , 

N o a l l owab le w i l l be ass igned to the w e l l u n t i l a l l i n t e res t s have been c o n s o l i d a t e d (by c o m m u n i i i z a t i o n , u n i t i z a t i o n , 

f o r ced -poo l i ng , or o therw ise) or u n t i l a non-s tandard u n i t , e l i m i n a t i n g s u c h i n t e r e s t s , has been approved by the D i v i s i o n . 
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l o i n 7>io 3t*0 1 0 0 0 1 ^ 0 0 

C E R T I F I C A T I O N 

/ hereby certify lhat lhe informofi'on con* 

loined herein /* frue ond comptete fo the 

best of my tnowlec/gc and belief. 

Name 

P o s i t i o n 

Company 

Dale 

vnQ?j rny^sup 

D a l e S u l v e y e d 

December 8, 1983 
H.-<jltitrie<J 1'rofcs.ifonal Cxi^lnerr 
cmdl/or Land Curve yoi 

C c r # ( l c a l * No. 5 9 7 9 

Edgar L . R isenhoover , L . S . 



O I L C O N S E R V A T I O N D I V I S I O N 
"STATE OF NEW MEXICO . «*• o . n o x 2088 

ENERGY AND MINERALS DEPARTMENT S A N T A F E , N E W M E X I C O 8 7 5 0 1 

A l l r l lB lan r r t mu*t >»* from Ihe o u l r r l ,ounrlnrlr* r>f Ihr Section. 

Form C-102 
Revised 10-l-J 

L v o t e Wt H N o . 

BCO, I n c . E s c r l t o Gal 1 up U n i t 26 
U n i t L f H o ' S e c t i o n T o w n c h i p C o u n i y 

. P 18 24 Nor th 7 West R io A r r i b a 
A c t u a l T o o l o g e L o c a t i o n o f W e l l : 

450 f r e t f r c m the S O U t h U n e a n d 330 f r o m t h n E a S t l ine-

G r o u n d L e v e l C l o v . p r o d u c i n g F o r m a t i o n Pool D e d i c a t e d A c i c o g e ; 

7218 A c r c « 

1. Outline the acreage dedicated to the subject wel l by colored pencil or hachure marks on thc plat below. 

2. I f more than one lease is dedicated to the w e l l , outline each and iden t i fy the ownership thereof (both as to working 

interest and royal ly) . 

3. I f more than one lease of different ownership is dedicated to the w e l l , have the interests of a l l owners been consoli­

dated by communitization, unitization, force-pooling, etc? 

[ j Yes I I No I f answer is " y e s " type of consolidation ' 

Jf answer is "no," l i s t the owners and tract descriptions which have actual ly been consolidated. (Use reverse side of 
this form i f necessary.) 

No allowable w i l l be assigned to the well unti l a l l interests have been consolidated (by communiiization, uni t iza t ion , 
forced-pooling, or otherwise) or unti l a non-standard unit, e l iminat ing such interests, has been approved by the D i v i s i o n 
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C E R T I F I C A T I O N 

/ hereby certify thot the information con-

loined herein Is true ond complete to the 

best of my knowledge ond belief. 

Name 

P o s i t i o n 

Company 

Dale 

/ h 

» o n 1 c m \ o t w Q T r\J o f f A a JL 

597 

-J* —»cot!on 
-Q *r t_«1. 

modje ky*yrre 0 ' 

Dole Surveyed 

December 8, 1983 
He-qlsteied I ' rolcsslonal Crt^lnocr 

o n i / o x Land Surveyor 

Cr inJ fcn . t r No. 5 9 7 9 

Edgar L . R isenhoover , L .S, 
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O I L C O N S E R V A T I O N D I V I S I O N 
. STATE'OF NEW MEXICO p. o . 0 0 x 2 0 8 8 

ENERGY ANO MINERALS DEPARTMENT S A N T A F C , N E W M E X I C O 0 7 5 0 1 

A l l r l i i l a n t r i m u t t l»« f r o m I h r o u l r r h o u n r f a r f r s f t I h r S r c t l o n . 

Form C-102 
Revised 10-1-71 

O l ' c r o l o i Lcofc© W i l l N o . 

BCO, Inc . E s c r l t o Gal 1 up U n i t 27 

G r o u n d L e v e l C l e v . p r o d u c i n g F o r m o t i o n Pool D o d l c o i o d A c r c o g e ; 

7160 A c r e s 

U n i t L e t t e r 

H 
S e c t i o n 

19 
T o w n t.1 i l p 

24 Nor th 
H o n g * 

7 West 
C o u n t y 

Rio A r r i b a 
A c t u a l F o o l a q c L o c a l i o n o l V»'ell: 

1840 l r r l ( r o m l n c 
N o r t h 

l i n e a n d 330 l e d f r o m t h o East l i n e 

1 . Out l ine the acreage d e d i c a t e d to thc s u b j e c t w e l l by co lo red p e n c i l or hachure m a r l s on thc p la t b e l o w . 

2 . I f more than one lease i s d e d i c a t e d to the w e l l , ou t l i ne each and i d e n t i f y the o w n e r s h i p thereo f (both as to w o r k i n g 

interest Bnd roya l t y ) . 

3. I f more than one lease o f d i f f e r e n t ownersh ip is ded i ca ted to the w e l l , have the i n t e r e s t s of a l l owners been c o n s o l i ­

dated by commun i t i za t i on , u n i t i z a t i o n , f o r ce -poo l i ng , e tc? 

| ) Yes [__ No If answer is "yes" type of consolidation [ 

I f answer is " n o " l i s t the o w n e r s and t rac t d e s c r i p t i o n s w h i c h have a c t u a l l y been c o n s o l i d a t e d . (Use reve rse s ide of 

th is form i f necessary . ) . ; 

No a l lowable w i l l be a s s i g n e d to the w e l l u n t i l a l l i n te res t s have been c o n s o l i d a t e d (by c o m m u n i t i z a t i o n , u n i t i z a t i o n , 

fo rced-poo l ing , or o t h e r w i s e ) or u n t i l a non-s tandard u n i t , e l i m i n a t i n g s u c h i n t e r e s t s , has been approved by the D i v i s i o n 
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C E R T I F I C A T I O N 

f Fiereby certify that the information con-

loined herein is true and complete to the 

besf of my knowledge and 'belief. 

Nome 

P o s i t i o n 

Company 

D o t s 

D a t e S u r v e y e d 

December 8 , 1983 
H e - g l _ t c t e d P r o f e s s i o n a l E n g i n e e r 

a n d / o i L a n d S u r v e y o r 

C r « # f ( c a i e N o . 5 Q 7 Q C r t f f l l c a l e N o . 5 9 7 9 

Edgar L . R isenhoover , L . S . 



O I L C O N S E R V A T I O N D I V I S I O N 
• STATE OF NEW MEXICO p. o . U O X Z O B B 

ENERGY ANO MINERALS DEPARTMENT S A N T A F E , N E W M E X I C O 8 7 5 0 1 

A l l f l l i l a n r t i m u t t t t r f r o m t h r o u t r r h o u n d n r I r • r f -t h r S r c H o n . 

rorm C-102 
Reviled 10-1-; 

G r o u n d L e v e l C l o v . p r o d u c i n g r o r m o t J o n P o o l D c d l c o I * * d A c r c o g e ; 

7285 A c r e 

O ^ v o l o i 

RCO. I n c . 

L v o v * 

E s c r l t o G a l l up Uni t 
W e l l N o . 

28 
J. 

U n i t L e t t e r 

c 
S e c t i o n 

20 

To wn t.\i\\» 

24 N o r t h 

Hang© 

7 West 

C o u n t y 

Rio A r r i b a 

9 9 0 tret from ih. N o r t h l i n e a n d 2310 ( r e t f r o m t h o West l i n e 

1. Outline the acreage dedicated lo thc subject wel l by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to Lhe we l l , outline each and identify the ownership thereof (both as lo work in | 

interest and royally). 

3. I f more than one lease of different ownership is dedicated to the w e l l , have the interests of a l l owners been consoli 

dated by communitization, uni t izat ion, force-pooling, etc? 

[ | Yes [ | No I f answer is " y e s " type of consolidation ' 

I f answer is " n o " l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side ol 
this form i f necessary.) _ 

No allowable w i l l be assigned to the we l l unt i l a l l interests have been consolidated (by communitization, uni t izat ion, 
forced-pooling, or otherwise) or un t i l a non-standard unit , e l iminat ing such interests, has been approved by lhe D i v i s i o t 
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CERTIFICATION 

f hereby certify thot the Information con-

toined herein ts true ono* complete to tht 

best of my knowledge ond belief. 

N o m e 

P o s i t i o n 

C o m p a n y 

D a t e 

n u m . , , / , 

/ her&fr^e^UyS 

f h o t m t , o f* i p i f C p J f i t ^ o f > p 7 g r 6 a 5 T r o 5 > f r e l l 

,o<_ o ^ « m r o 

h d l l f f i l < h £ r o m 

I t l r » £ . U g A f o r r r c l f o i h t t j t t l S o f 

k n o w / c ^ e S ^ f l » . V f t t » ' ^ f > 

m i 

D o t e S u r v e y e d 

December 7 , 1983 
H e e j l M t M e d P r o l e s t . i l o n a l C n ^ l n o c r 

o / i d ' o r L a n d C u r v e y o i 

ij^?aio NO. 5 9 7 9 Crritjjt-ato NO. 5 9 7 9 

Edaar L . R i s e n h o o v e r , L . S , 



. STATE OE NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
C O . U O X Z O U fl 

S A N T A F E . N E W M E X I C O 8 7 5 0 1 

A l l d l i l a n c r f m u i l hr f r o m I h r o u l r r h o u n d d r l r i of I h r S r c l l o n . 

T o r - i C- 10? 
R e v i s e d 1 0 - 1 -

L t - o v e W e l l N o . 

BCO, I n c . E s c r l t o Gal 1 up Uni t 29 
U n i l L e l l c r 

H 20 
T o w n t h l p 

24 Nor th 
R a n g e 

7 West 
C o u n i y 

R i o A r r i b a 
A c t u o l T O O I O Q C L o c a l i o n o l W e l l : 

1840 f_,m | h f . Nor th l i n e a n d 800 f e e t f r o m l h o East l i n e 

C t o u n d L e v e l C l e v , . 

7315 
P r o d u c i n g T o r m o t l o n P o o l D e d l c a U - d A c r e a g e : 

A c r e 

1. Outline llic acreage dedicated to tlie subject well by colored j icnc i l or hachure marls on thc plat below. 

2. I f more than one lease is dedicated lo the w e l l , oullinc each nnd iden t i fy the ownership thereof (both as to w o r l i n 
interest and royalty). 

3. If more than one lease of different ownership is dedicated lo thc w e l l , have the interests of al l owners been consoli 
dated by communitization, unit izat ion, force-pooling, etc? 

| | Yes [ | No I f answer is " y e s " type of consolidation [ 

If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side o 
this form if necessary.) '. 

No al lowable w i l l be assigned to the wel l unt i l a l l interests have been consolidated (by communitization, uni t iza t ion 
forced-pooling, or otherwise) or unt i l a non-standard unit, e l iminat ing such interests, has been approved by thc D i v i s i o i 
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CERTIFICATION 

/ hereby certify thot the Information con­

tained herein is true and complete fo th* 

best of my knowledge and belief. 

N a m e 

P o s i t i o n 

C o m p a n y 

D a t e 

I h e r e ^ ^ W r f f T j ( ^ r r i b l £ j | i c ' V w e ^ " o c o l i o i 

• hotvftjsWjjlt*$i//CwoT'h/QjeyWip^ iitU 

n o » e _ ^ > ( « g ' u o ( C i ^ J ^ Jnor f J ' t y J ,e o 
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D a l e S u r v e y e d 

December 7, 1983 
H e q l B l o r e d P r o l c - s . i l o n a l O i ^ l n o c r 

c t n d / o r L a n d S u r v e y o r 

r t t f l c a i e N o . 5 9 7 9 C r r t H l c a i e N o . 5 9 7 9 

Edgar L. R isenhoover , L .S . 









ERNEST L. PADILLA 
ATTORNEY AND COUNSELOR AT LAW 

January 9, 19 84 

Joe D. Ramey, D i r e c t o r 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 —=-_•— 

RE: / A p p l i c a t i o n of BCO, Inc. and Harry L. Bigbee f o r \ 
\A d m i n i s t r a t i v e Approval of Unorthodox Locations I 

Dear Mr. Ramey: ~ " •—_ , • 

Enclosed i n t r i p l i c a t e i s the a p p l i c a t i o n of BCO, Inc. 
and Harry L. Bigbee f o r a d m i n i s t r a t i v e approval of unorthodox 
l o c a t i o n s w i t h i n the E s c r i t o Gallup U n i t . 

By way of i n f o r m a t i o n and f u r t h e r reference, I would 
d i r e c t your a t t e n t i o n t o your A d m i n i s t r a t i v e Order NSL-1692, 
issued on May 4, 1983, which granted approval f o r three 
s i m i l a r non-standard l o c a t i o n s w i t h i n the E s c r i t o Gallup U n i t . 

Please l e t me know i f we can supply a d d i t i o n a l informa­
t i o n or answer any questions t h a t you may have. 

ELP/bp 

Enclosures 

cc: Harry L. Bigbee 
BCO, Inc. 



BEFORE THS OIL COBTSERVATIOM COMMISSION 
•Jff THE STATE OF MEW MEXICO 

III THS HATT2R CF THS E2ARIKG 
CALLED BY TUB OIL CON6BRVATXOH 
COMZlIfiSIOK OF NEW MEXICO FOR 
THS PURPOSE! OF COHSlD-ERIHGt 

CASE Ho. 3 i l * S 
Order No. A-2796 

APPLICATION OF BCO, INC., FOR A 
WATERFLCQD PROJECT, SAM JUA» AND 
illO ARRIBA COURT IBS, HEW MEXICO. 

ORDgR OF THS COMMISSION 

3Y THS COMHISSIOegt 

This causa came on for hearing a t 9 o'clock a.m. on October 
23, 1964, at Santa Fe, Slew Mexico* before Examiner Daniel 8* Matter 

HCM, on this A ^ ? / . fi ay C f December, 1964, tho Coacriission, a 
quorum being present, havincr considered the testimony* the record* 
and the recommendations of the Examiner, and being f u l l y advised 
in the prentices. v ' 

FINES. 

(1) That due public notice having been given as required hy 
lav, the Cossnission has jurisdiction of this cause and the subject 
Kiatter thereof, 

(2) That the applicant, BCO, Inc., seeks permission to 
institute a waterflood project in the Bscrito-Gallup Oil Pool in 
tha Eticrito Gallup Pool Unit Area by the injection of water into 
the Gallup formation through three injection wells in Sections 17 
and 18, Township 24 North, Range 7 West, and Section 12, Township 
24 North, Range a.West, J;SM>M, San Juan and Rio Arriba Counties, 
Haw i-iaxico. 

(3) That the wells in th© project area are in an advanced 
atate of depletion and should properly be classified as "stripper* 
-.veils.' > 

(4) That the proposed waterflood project should result in 
ci\Q. recovery of otherwise unrecoverable o i l , thereby preventing 
v.'aste. 

(5) That the subject application should be approved and the 
project should be governed by tii* prov if; ions of Rulea 701, 702, and 
703 of the Commission Rules and Regulations. 

Exhibit 1 - Page 3 



CASS No. 3114 
Order No. R-2796 

XT IS THBRBFORg ORDERED* 

(1) That th© applicant, BCO, Inc., ie hereby authorised to 
institute a waterflood project in the Escrito-Gallup Oil Pool in 
che Escrito Gallup Pool Unit Area by the injection of water into 
the Gallup formation through the following*»described wells t 

Judy Federal 17ell JEo, 1, Unit P of Section 17,. 
Township 24 North, Range 7 West 

31iaabeth Federal wrell Ho. 1, Unit B of Sec­
tion 13, Township 24 North, Range 7 West 

Haney Federal Well No. 1, Unit F of Section 12, 
Township 24 Horth, Range a West 

(2) That the subject waterflood project shall be governed 
oy the provisions of Rules 701, 702, and 703 of tlie Coaaaisoion 
RuleG and Regulations. 

(3) That monthly progress reports of the waterflood project 
herein authorized shall be submitted to the Ccsisaission in accor­
dance with Rules 704 and 1119 of tho Commission Rules and Regula­
tions* 

(4) That jurisdiction of this cause i s retained for the 
^ntry of Euch further orders as the Commission raay deem neces— ' 
sary. '' 

D0N3 at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATU OF ism MEXICO 
OIL C0HB2RVATI0M COM&XSSIQK 

JACK M. CAMPBELL, Chairman 

S« S. VJALKER, Member 
S £ A L 

A, L. 'PORTSR, Jr.. JJeaber & Secretary 
oar/ 
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