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|| | | May 1, 1984
NSL - 919
Joe D. Ramey Rurg
New Mexico 0il Conservation Division RELEASE TMMEDIATELY

P 0 Box 2088
Santa Fe, NM 87501

RE:/ Request for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Muddy Mudda No. 1
Bisti Lower Gallup Field

790' FNL - 1040° FUL, M/z MW/ OF

Sec. 21, T-24N, R-9W, NMPM
San Juan County, NM

Dear Mr. Ramey:

We are requesting administrative approval for an unorthodox Tocation with
regard to our proposal to complete the Gallup formation in the captioned
well.

The Muddy Mudda No. 1 was spudded on 4-27-84, as a Dakota test and is currently
being drilled. Upon testing the Dakota, we plan to perforate and test the
Gallup, which will require an unorthodox location with regard to the Gallup
formation. With reference to the attached copy of a topographical map (Fig.
No. 1), it can be seen that the surface slope at a standard Tocation for

the Gallup would have required a significant amount of dirt work in order

to make the drilling location and thus, we moved 50' to the east, which puts

- us 280" from the quarter-quarter line and necessitates this request. The
Dakota is at a standard location.

With reference to Fig. No. 2, we have indicated the leasehold ownership of
all acreage adjacent to the 80 acre production unit for the Muddy Mudda No.
1 and as can be seen, all leasehold interest is held by Dugan Production
Corp. The Muddy Mudda No. 1 is offset to the north by Dugan Production's
Holly No. 1, which js a marginal well completed in the Gallup and Dakota
formations. The Harvey No. 1, operated by Dugan Production, is located
approximately 1 mile to the west, and is completed in the Dakota formation
averaging approximately 50 MCFPD. We have also attached a copy of a general
well Tocation map (Fig. No. 3) for your reference. As can be seen, the
subject well is on the southeastern edge of the current development in this
general area for the Gallup and Dakota.

Also, for your information, we are attaching a copy of our sundry notice
on which we have indicated our intentions to complete the Gallup formation.

709 BLOOMFIELD RD. ¢ P.0O.BOX208 ¢ FARMINGTON, NEW MEXICO 87499 « PHONE: (505) 325-1821



Joe D. Ramey, NMOCD May 1, 1984
Muddy Mudda No. 1 Unorthodox Location
Page 2

In view of the fact that Dugan Production has the leasehold rights on all
offsetting acreage, we request your approval of this application as soon

as possible, so that we may proceed with completion operations with a minimum
amount of waiting time.

Should. you have any questions regarding this application, please feel free
to contact me.

Sincerely,

o B R

John D. Roe
Petroleum Engineer

fp

Attachments

cc . \7‘,-/762/%/?« Eé)\ev\x@
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Sec.

16:

S/2 Dugan Production Corp.

Sec.

(New Mexico State Lease E-6644-18, SW/4 SW/4 and
New Mexico State Lease LG-1035-3, SE/4 SW/4, SW/4 SE/4)

Sec.

?
17: E/2 Federal minerals, unleased D\LSGHS @o‘h “““‘J"

20z

A11  Dugan Production Corp. (NM 10755)

Sec.

21:

N/2 Dugan Production Corp. (MM 36474)

APPLICATION FOR

UNORTHODOX LOCATION

Figure No. 2

DUGAN PRODUCTION CORP.
Muddy Mudda #1

790" FNL - 1040' FWL
Sec. 21, T24N, R9W, NMPM
San Juan County, NM
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5 BLM 1 File

Form 9-331
Dec. 1973

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Form Approved. .
"~ Budget Bureau No. 42-R1424

5. LEASE S SR C;iéib

NM 36474 1E.i -

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

7. UNIT AGREEMENT NAME ;  ~ ..

Ga]lup Dakota
1. oil
N el } other

well well

i,
|

8. FARM OR LEASE NAME -
‘Muddy Mudda . - g ot

2. NAME OF OPERATQR
DUGAN PRODUCTION CORP.

9. WELL NO.. B .
’I “ S M z

3. ADDRESS OF OPERATOR
‘P 0 Box.208, Farmington, NM 87499

10. FELDOR\WLDCATNAME" L
Basin Dakota & Bisti Lower Gallup

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17,

below.)

AT TOP PROD. INTERVAL:
AT TOTAL DEPTH:

11. SEC, T, R, M OR BLK. ANDSURVEYOR
AREA

Sec. 271 T24N R9H NMPM

12. COUNTY OR PARISH| 13. STATE

16. CHECK APPROPRIATE BOX TQ INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON* : L1

(other) Intentlon to test addlilgnal zone

0
00000000

San Juan - | NM
14.APINO“ IR

.15. ELEVATIONS (SHOW DF KDB AND WD)

6898 GL = ° - w HUCG

(NOTE: Report results of multlple completlcn or zone
change on Form 9-330) - SN i -

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface Iocat«ons and
measured and true vertical depths for all markers and zones pertinent to thls work.)® -

.

Upon test1ng the Dakota, we also plan to perforate, st1mu1ate and test the
Gallup interval. Request for approval of unorthodox Tocation submitted ‘to
NMOCD.  Should potential be indjcated jn both zones, we plan;to request'author1— ;

zation from NMOCD for downhole comm1ngl1ng

Subsurface Safety Valve: Manu. and Type

18. 1 heré@ certify thatthe foregoing is true and correct
1]

- Ft.

owe 5184 o o

sioneo A4 4 ,f@«,yy.// TTLe Geo]og1st

7] /Jim 1. Jacobs =

\s/ u _ (This space for Federal or State office use) oA B -
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY

*See Instructions on Reverse Side



R OIL CONSERVATION DIVISION
STATE OF NEW MEXICO P.O. BOX 2088 B Form C-102 -
ERGY o MINERALS DEPARTMENT SANTA FE, NEW MEXICO 87501 Revised 10-1-78
All dlstances must be from the outer boundarles ‘nf the Sectlon.
Opetolor ‘ Leose. Wwell No.,
DUGAN PRODUCTION CORP. Muddy Mudda - : 1
Unft Lelter Section Townehip Range County o
21 24 North 9 West San Juan
Actvol Footloge Location of Well: ) . X
790 " teettomte  NOrth  wneemd - 7040 feottomme _ Yest line
Giound Licvel Clov. Producing Formotion . Pool . Dedicoled Acrcages
6898 Gallup Bisti Lower Gallup __80.0 Acres

l. Outline the acrcage dedicated to the subject well by colored pencil or hachure marks on the plat below.

»

2. 1l more than one lcase is dedlcatcd to the well, outline each and ldcnhf) the o\\ncrs}np thercof (both as to working

interest and royah))

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[ Yes D No I answer is “yes)” type of consolidation
H enswer is “‘no! ])st the owners and tract dcscnplxons whirch ha\e aclua”y bcen consohdaled (Use reverse side of
this form if necessary.) :

No alloweble will be assigned to the well until all interests have been consolxdated {(by communitization, unitization,

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division..

| ] CERTIFICATION
. i |
. 790" ( .
' i : l i ! hereby certify thot the informotion con-
10 . & ' 1 toined herein Is frue ond complete 1o the
40 o - { !‘/E‘csf of my knowledge and belict,
M347s L g ’
g I . A 1
OO/ Dugan Prodj | e
T ——— = — — — /T
( im_L. Jacobs
I ‘1 Position
_ | | Geologist
| : ) : . Company '
! 0 S Dugan Product1on Corp.
l ‘ ' Date
l L 5-1-84 |
L r
| . 1 I herchy. ‘Ccl”,} thot the well locotion
I ’ l shown on this plot wos plotted from field
! I notes of octuol surveys mode by me or
I I under my supervision, ond thot the some
l ‘ Is true ond correct to the best of my
) | - ' knowledge and belicf.
e R
! ‘ » Doltce Sutvoyed_—
T
| | February 6 ]984
‘ ' Reqgistedli Pm!c:‘!ono[ Engine, l’
! l
' !
| | Thomas A. Duaan
I, {1 No.
o T T LA I i T i ! t ) [ Certiticote °2373
(] 330 ¢80 &0 1320 1680 180 2310 2640 2000 1300 wco 800 [+]
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May 4, 1984

dugan production corp.
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SENTA FE

Joe D. Ramey

New Mexico 0il Conservation Division
P 0 Box 2088 ‘

Santa Fe, NM 87501

RE: Dugan Production's May 1, 1984, lLetter
Requesting Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Muddy Mudda No. 1
Bisti Lower Gallup Field
790' FNL - 1040' FWL -
Sec. 21, T-24N, R-9W, NMPM
San Juan County, NM

Dear Mr. Ramey:

With regards to our letter of May 1, 1984, it has come to my attention that
our Figure No. 2 incorrectly indicated the E/2 of Sec. 17 to be unleased
federal acreage; however, this in fact is Dugan Production's Tease, NM 45208.
We had indicated this lease as belonging to Dugan Production in the text of
our letter; however, had inadvertently not reflected this on Figure No. 2.

We apologize for this inaccuracy in our original letter. Should you have any
questions regarding our application, please do not hesitate to call.

Sincerely,

fotln B Bre

John D. Roe
Petroleum Engineer

JDR: fp

cc: Frank Chavez

709 BLOOMFIELD RD. « P.0.BOX208 ¢ FARMINGTON, NEW MEXICO 87499 ¢ PHONE: (505) 325-1821



dugan production corp.
dp =

May 18, 1984

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, NM 87501

Attn: Joe D. Ramey, Director

Re: Administrative Order NSL-1819
Our Muddy Mudda #1 Well
T-24-N, R-9-W, NMPM
Sec. 21: 790" FNL & 1040' FWL
Bisti Lower Gallup Field
San Juan Co,, NM

Gentlemen:

We are returning the above referenced Administrative Order which we
received from your office and ask that it be executed and returned to us
for our files.

Thank you for your cooperation in this matter.

Sincerely,

’M,‘;——"""\
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Tommy Roberts

nw
SoATIoN DiiSION
N CiL CONSEH\J?\.“JE Y
GPNTA FE

709 BLOOMFIELD RD. ¢ P.0.BOX 208 e FARMINGTON, NEW MEXICO 87499 ¢ PHONE: (505) 325-1821



STATE OF NEW MEXICO

ENERGY ao MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

TONEY ANAYA :
NEY AN/ POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

May 9, 1984 (505) 827-5800

Dugan Production Corp.
P.0. Box 208
Farmington, NM 87499

Attention: John D. Roe

Administrative Order NSL-1819
Gentlemen:
Reference is made to your application for a non-standard
location for your Muddy Mudda Well No. 1 located 790 feet
from the North line and 1040 feet from the West line, N/2
NW/2 of Section 21, Township 24 North, Range 9 West, Bisti
Lower Gallup Field, San Juan County, New Mexico.
By authority granted me under the provisions of Rule 104 FI
of the Division Rules and Regulations, the above-described
unorthodox location is hereby approved.

Sincerely,

JOE D. RAMEY,
Director

JDR/RLS/dp
cc: 0il Conservation Division - Aztec

0il & Gas Engineering Committee - Hobbs
Bureau of Land Management - Farmington

ONSERVATION DIVISION

QANTA BT
NN MR



STATE OF NEW MEXICO ... FuF

ENERGY'AND MINERALS DEPARTMENT ‘NSC-/8/9

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

1000 RIO BRAZ(OS ROAD
AZTEC. NEW MEXICO 87410
(505) 3346178

e OIL CONSERVATION DlVlSlON

BOX 2088 A e S

r SANTA FE, NEW MEXICO 87501 o SO NEREIOIT TN
= SR ST 2 D S R0
L ATES-/S P - ' e p
: fen MAY 177954 [i] 1
- ) I?E‘ﬁ tﬁ.\n j Iju"r ;3 ]
N RE: Proposed MC ‘ . Ei~ . 3Li
Proposed DHC O.L COMSERVATION DIviSION

Proposed NSL_X | © SANTA £z
Proposed SWD
Proposed WFX
Proposed, PMX

Gentlemen:
I have examined the épp]ication dated :;f‘/j;§72

for the @ufmm, /Jr/‘/c/m g M/Q/cyaﬂ/aé/#/ DT e -Sus

Operator 7 Uease affd Well No. . Unit, S-T-R

and my recommendations are as- follows: - _

r/g Agdn o &~
s

Yours trﬁ]y,




